
May 5th, 2025-unapproved 
 

The City Council of the City of Wessington Springs met in regular session at the Office of the 
Finance Officer at 7:00 P.M. on Monday, May 5th, 2025, with the following members being 
present:    Layton Schimke, Vicki Harmdierks, Eva Voorhees, Kari Fagerhaug, Pat Fastnacht and 
with Mayor Ryan Knipfer presiding.  Also, in attendance were Linda Willman, Finance Officer and 
Gary Blue City Attorney.  Councilman Meg Forrest was absent. 
 

Meeting was opened with pledge of allegiance.  
 

Schimke motioned seconded by Fagerhaug to approve the agenda as presented. Ayes: 5  Nays: 0   
M/C. 
 

Conflicts of Interest:  none stated. 
 

Fagerhaug motion seconded by Fastnacht to approve all the April City Council meeting minutes.  
Ayes: 4 Nays:  0 M/C.   
 

Fagerhaug motioned seconded by Harmdierks to approve the April treasurer’s report as 
presented.  Ayes:  4  Nays:  0  M/C. 
 

Pay request #1 for the 2nd Street Project was presented to the Council in the amount of $11,951.00 
payable to H & W Construction.  Fastnacht motioned seconded by Schimke to approve the pay 
request as presented and authorize the mayor to sign the pay request.  Ayes:  4  Nay: 0 M/C. 
 

Schimke motioned, seconded by Fastnacht, and with all Council members voting aye to approve 
the following bills for payment. 

BILLS 

 Vendor Name   Description  Amount 

  Fund: 101 GENERAL FUND                             

American Legion   Flag          60.00  

Amick, Dennis    travel        414.40  

AmKota     supplies       130.15  

Blue, Wheeler & Banks LLP  Professional Service  1,000.00  

Central Electric    utilities       205.14  

CHS/Farmers Alliance   budget billing       370.00  

Code Enforcement Specialist  professional service       658.28  

Connecting Point   backup          65.75  

Ellwein Brothers Inc.   op agreement   3,864.00  

EX Business Card   supplies   2,729.98  

Fagerhaug, Kari    travel          72.80  

Feistner Gravel & Excavation  supplies   1,909.44  

Follett Software   Dues        648.60  

J & M Specialties   supplies          46.39  

Johnson Brothers   op agreement   3,915.81  

Knipfer, Ryan     travel           72.80  

L & M Sanitation   utilities     8,117.43  

Labore, Philip    supplies       478.84  

Lodge at Deadwood    training       226.00  

Michael Todd    supplies   3,017.78  

Mid-Dakota    utilities         45.00  

Office Peeps    supplies       850.83  

Pests B Dead LLC   professional service      275.00  

Porter     op agreement   2,614.85  

Republic    op agreement   2,853.52  

SD Dept of Revenue   liquor licenses      750.00  

Software Unlimited   annual fee   1,187.50  

SD Unemployment Insurance    unemployment insurance         9.54  

Southern Wines & Spirits   op agreement       790.76  

Syn-tech Systems   supplies       307.10  



True Dakotan    publishing       722.58  

Willman, Linda    supplies         25.49  

World Insurance   insurance     1,991.00 

                                               Fund Total:    40,426.76                                                                                   

  Fund: 212 ADDITIONAL SALES TAX - 2ND               

USDA Rural Development   loan repayment   3,051.00  

           Fund Total:    3,051.00 

   Fund: 501 CAPITAL PROJECT FUNDS                    

H&W Contracting LLC   2nd street project  11,951.00  

           Fund Total:   11,951.00  

   Fund: 602 WATER FUND                               

AmKota     supplies            159.75  

Core & Main LP    supplies     2,186.51  

EX Business Card   supplies           26.26  

Hawkins     supplies             2,509.36  

SD Dept of Health   op agreement             28.00  

SD One Call    locates                3.73  

Software Unlimited     annual fee             1,187.50  

SD Unemployment Ins    unemployment insurance        2.86  

US Bank     payment             1,725.96  

Wessington Springs City  professional service               92.92  

            Fund Total:    7,922.85  

   Fund: 603 ELECTRIC FUND                            

AmKota     supplies           42.96  

EX Business Card   supplies                 32.97  

HK Scholtz         professional service              400.00  

Merchants JT & S   training                    550.00  

SD One Call              locates                          3.74  

Software Unlimited             annual fee             1,187.50  

SD Unemployment Ins          unemployment insurance              2.86   

Stuart C Irby                 supplies                    300.00  

                   Fund Total:     2,520.03 

  Fund: 604 SEWER FUND                               

AmKota         supplies             48.45  

Central Electric   utilities             69.29      

Dakota Pump & Control       maintenance      32,504.24  

SD One Call        locates                     3.73      

Software Unlimited          annual fee       1,187.50  

SD Unemployment Insurance  unemployment insurance                6.00  

US Bank         payment                4,033.36  

Wessington Springs City  professional service               92.93  

             Fund Total:     37,945.50 

  Fund: 701 UTILITY DEPOSIT FUND                     

City of WS    utility refund            176.47  

Customer     refund                  73.53  

             Fund Total:         250.00  

              Checking Account Total:     104,067.14 

PREPAIDS 

 Vendor Name Description Amount 

  Fund: 101 GENERAL FUND                             

 Ellwein Brothers Inc. op agreement 8,947.20  

 Johnson Brothers op agreement 1,371.59  

 Porter op agreement 1,608.42  

 Republic op agreement 1,996.01  

 SD Dept of Revenue sales tax 501.20  

 Southern Wines & Spirits of SD  op agreement 638.49  

 Venture utilities 888.68  

                                                       Fund Total:        15,951.59  

  Fund: 602 WATER FUND                               

 SD Dept of Revenue sales tax 60.72  

 Venture utilities 73.04  

                                                       Fund Total:           133.76 

  Fund: 603 ELECTRIC FUND                            

 SD Dept of Revenue sales tax 4,327.55  

 Titan Machinery New Holland Mini Excavator 98,157.00  



 

 VENTURE COMMUNICATIONS INC. utilities 513.84  

                                                         Fund Total:      102,998.39 

  Fund: 604 SEWER FUND                               

 Bender Sewer & Drain maintenance 1,005.50  

 Venture utilities 73.05  

                                                          Fund Total:       1,078.55  

                                                   Checking Account Total:120,162.29  

PAYROLL 

Payroll    Finance Office     4,995.73 
Payroll                            Street                                    427.04 
Payroll                            Landfill                             897.57 
Payroll                          Library                       2,329.49 
Payroll                         Water                                     1,881.37 
Payroll                            Electric                                8,116.71 
Payroll                            Sewer                         1,881.48 
SD Retirement         contributions                  6,414.34 
SD Office of Child Support contributions           1,090.38 
Wellmark                        insurance                      6,759.42 
AFLAC    insurance               406.54 
Colonial                     insurance                                                433.66 
Division of OASI                  social security/Medicare                    4,687.02 
Federal Tax Payment         withholding                              1,959.75 
Flex Account     contributions                                                110.00                                              
                                                                                  Total:        $42,390.50 
 

Fastnacht motion seconded by Fagerhaug to adjourn as former Council and reconvene with the 
following members present Kari Fagerhaug, Pat Fastnacht, Layton Schimke, Shawn Tobin and 
with Mayor Ryan Knipfer  presiding.  Also, in attendance were Linda Willman Finance Officer and 
Gary Blue City Attorney.   
 

The Oath of Office was given to Kari Fagerhaug, Layton Schimke, and Shawn Tobin by City 
Attorney Gary Blue. 
 

Fagerhaug motioned seconded by Schimke to approve the agenda as presented.  Ayes:  4  Nays:  
0  M/C. 
 

No conflicts of interest were noted. 
 

Schimke motioned seconded by Tobin to nominate Kari Fagerhaug for President of the Council 
and Pat Fastnacht for Vice-President of the Council that nominations cease, and a unanimous 
ballot be cast.  Ayes:  4 Nays:  0 M/C 
 

Schimke motioned seconded by Fagerhaug to approve the True Dakotan as the official newspaper, 
and American Bank and Trust as the official bank for the City of Wessington Springs. Ayes:  4  Nays: 
0    M/C. 
 

Schimke motioned seconded by Tobin to authorize Mayor Ryan Knipfer, President of the Council 
Kari Fagerhaug, and Finance Officer Linda Willman as official signature signers for the City of 
Wessington Springs for the checking accounts at American Bank and Trust.  Ayes:  4  Nays:  0  M/C.  



 

 

The list of committee members was presented to the Council.  Fastnacht motioned seconded by 
Schimke to approve the following committee list.  Ayes: 4 Nays:  0   

Committees (May 2025 to April 2026) 
Electric      Head: Layton Schimke 
                    Pat Fastnacht 
Water-Sewer      Head: Layton Schimke 
       Meg Forrest 
Pool      Head:   Meg Forrest 
                                                                   Kari Fagerhaug                                     
Street-Landfill-Park    Head:   Pat Fastnacht                                                          
                                                              Shawn Tobin 
Finance Office-Library-Safety   Head:   Pat Fastnacht  
       Kari Fagerhaug 
House/Properties    Head:   Kari Fagerhaug 
        Shawn Tobin 
Personnel      Entire Council 
Library Representative  Cherie Maxwell 
District 3:   Ryan Knipfer 
Tri-County Landfill:  Cherie Maxwell 
Revolving Loan Fund:  Kari Fagerhaug 
Development Board Liaison:  Meg Forrest 
Sheriff Department Liaison:         Pat Fastnacht 
 
Mayor:     Ryan Knipfer 
President:    Kari Fagerhaug 
Vice-President:    Pat Fastnacht 
Finance Officer:   Linda Willman 
Electric Superintendent:  Phil LaBore  
Water/Sewer Superintendent:  Vacant 
Street/Park Superintendent:  Phil LaBore 
City Attorney:    Gary Blue 
Airport Manager:   Brian Bergeleen 
Zoning Administrator:    Linda Willman   
 

The appointment term for the Wessington Springs Zoning Board is 2 years. 
Zoning:   Lloyd Kraft  term ending April 2027 
   Lila Hoffman  term ending April 2027 
   Betsy Schroeder term ending April 2026 
   Glen Cooper  term ending April 2026    
   Ryan Knipfer   term ending April 2026 
 

The appointment term for the Wessington Springs Airport Board is 2 years. 
Airport:   Kari Fagerhaug  term ending April 2027 
   Bernie Maxwell  term ending April 2027  
   Dennis Amick  term ending April 2027 



 

   Wayne Grohs  term ending April 2026    
   Kirk Luymes   term ending April 2026 
 

 
Library Board:  Eileen Thomas       
   Mike Easter 
   Sara Schaller  
    Johnny Kruse 
 

Park & Rec Board:    Joyce Krueger 
                                   Terri Mebius 
                                       Kathy Voorhees 
                                    Gwen Fastnacht 
                                        

Brad Lawrence, representing Brosz Engineering, met with the Council to give an update on the 
2nd Street Project. 
 

Mayor Ryan Knipfer stated this was the time for public comment. 
 

Phil LaBore and Evan Blaha met with the Council. 
 

A letter of resignation was presented to the Council from Evan Blaha.  Fagerhaug motioned 
seconded by Tobin to accept the letter of resignation from Evan Blaha and thank him for his 
service to the City of Wessington Springs.  Ayes:  4  Nays:   0  M/C. 
 

City Attorney Gary Blue gave an update on the ordinance progress. 
 

The 2024 audit engagement letter for Schoenfish & Co. Inc was presented to the Council for the 
2024 annual audit.  Fastnacht motioned seconded by Fagerhaug to accept the engagement letter 
and authorize the letter to be signed and submitted to SD Department of Legislative Audit for 
Final Approval.  Ayes:  4  Nays: 0 M/C 
 

A discussion was held on the lagoon project.  It was decided to have Camden Hofer met with the 
Council at the next meeting to discuss the project and SRF financing. 
  
A discussion was held on the water main replacement project and the SRF financing. Fastnacht, 
motioned seconded by Schimke to approve the following loan resolution for the water main 
replacement project 
 

RESOLUTION NO. 5-2025 #1 

RESOLUTION GIVING APPROVAL TO CERTAIN DRINKING WATER 

FACILITIES IMPROVEMENTS; GIVING APPROVAL TO THE ISSUANCE AND 

SALE OF A REVENUE BOND TO FINANCE, DIRECTLY OR INDIRECTLY, THE 

IMPROVEMENTS TO THE FACILITIES; APPROVING THE FORM OF THE 

LOAN AGREEMENT AND THE REVENUE BOND AND PLEDGING PROJECT 

REVENUES AND COLLATERAL TO SECURE THE PAYMENT OF THE 

REVENUE BOND; AND CREATING SPECIAL FUNDS AND ACCOUNTS FOR 

THE ADMINISTRATION OF FUNDS FOR OPERATION OF THE SYSTEM AND 



 

RETIREMENT OF THE REVENUE BOND AND PROVIDING FOR A 

SEGREGATED SPECIAL CHARGE OR SURCHARGE FOR THE PAYMENT OF 

THE BONDS. 

 WHEREAS, one of the purposes of SDCL Chapter 9-40 (the “Act”) as found and 

determined by the Legislature is to provide for financing the acquisition, maintenance, 

operation, extension or improvement of any system or part of any system of waterworks for 

the purpose of providing water and water supply for domestic, municipal, together with 

extensions, additions, and necessary appurtenances; and, 

 WHEREAS, a municipality is authorized by Section 6 of the Act  to issue revenue 

bonds to defray the cost of extensions, additions and improvements to any utility previously 

owned without pledging its credit and is authorized to pledge the net income or revenues from 

the Project in accordance with Section 15 of the Act; and, 

 WHEREAS, the City of Wessington Springs (the “City”) currently operates a water 

distribution system to supply municipal, industrial and domestic water to its inhabitants and 

has determined that improvements to the drinking water facilities are necessary for the 

conduct of its governmental programs and qualifies as an improvement, extension or addition 

to its drinking water system; and, 

 WHEREAS, the City has determined to issue its revenue bonds to finance the 

improvements to its system of waterworks for the purpose of providing water and water 

supply for domestic, municipal, and industrial purposes (the “System”) and has applied to the 

South Dakota Conservancy District (the “District”) for a Drinking Water State Revolving 

Fund Loan to finance the improvements; 

 WHEREAS, the City shall adopt special rates or surcharges for the improvements to 

be pledged, segregated and used for the payment of the Bonds. 

 NOW THEREFORE BE IT RESOLVED by the City as follows: 

SECTION 1.  Definitions.  The terms when used in this Resolution shall have the following 

meanings set forth in this section unless the context clearly requires otherwise. All terms used 

in this Resolution which are not defined herein shall have the meanings assigned to them 

in the Loan Agreement unless the context clearly otherwise requires. 

“Act” means South Dakota Codified Laws Chapter 9-40. 

“Loan” means the Loan made by the South Dakota Conservancy District to the City 

pursuant to the terms of the Loan Agreement and as evidenced by the Revenue Bond. 



 

“Project” means the City of Wessington Springs Distribution System Upgrade Project. 

“Revenue Bond” means the revenue bond or bonds issued the date of the Loan Agreement 

by the City to the South Dakota Conservancy District to evidence the City’s obligation to 

repay the principal of and pay interest and Administrative Expense Surcharge on the Loan. 

“System” means the City’s system of waterworks used for the purpose of providing water 

and water supply for domestic, municipal, and industrial purposes. 

SECTION 2.  Declaration of Necessity and Findings.  

2.1.  Declaration of Necessity.  The City hereby declares and determines it 

is necessary to construct and finance improvements to its drinking water facilities 

within its System described as the Project.  

2.2.  Findings. The City does hereby find as follows: 

2.2.1.  The City hereby expressly finds that if the Project is not 

undertaken, the System will pose a health hazard to the City and its 

inhabitants and will make the City unable to comply with state and federal 

law.  

2.2.2.  Because of the functional interdependence of the various 

portions of the System, the fact that the System may not lawfully operate 

unless it complies with State and federal laws, including SDCL Chapter 

34A-3A, and the federal Safe Drinking Water Act, and the nature of the 

improvements financed, the City hereby finds and determines that the 

Project will substantially benefit the entire System and all of its users within 

the meaning of Sections 15 and 17 of the Act.   

2.2.3.  The City hereby determines and finds that for the purposes of 

the Act, including, in particular, Sections 15 and 17 of the Act, that only the 

net income from the Project financed by the Revenue Bond be pledged for 

its payment.  

SECTION 3.  Authorization of Loan, Pledge of Revenue and Security. 

3.1.  Authorization of Loan. The City hereby determines and declares it 

necessary to finance up to $1,565,000 of the costs of the Project through the 

issuance of bonds payable from the revenue of the Project and other funds secured 

by the City. The City hereby determines that because the Revenue Bond is issued in 



 

connection with a financing agreement described in SDCL 46A-1-49, pursuant to 

Section 15 of the Act no election is required to issue the Revenue Bond.  

3.2.  Approval of Loan Agreement. The execution and delivery of the 

Revenue Obligation Loan Agreement (the “Loan Agreement”), the form of which 

is on file with the City Finance Officer (the “Finance Officer”) and open to public 

inspection, between the City as Borrower and the District, is hereby in all respects 

authorized, approved and confirmed, and the Mayor and Finance Officer are hereby 

authorized and directed to execute and deliver the Loan Agreement in the form and 

content attached hereto, with such changes as the Attorney for the City deems 

appropriate and approves, for and on behalf of the City.  The Mayor and Finance 

Officer are hereby further authorized and directed to implement and perform the 

covenants and obligations of the City set forth in or required by the Loan 

Agreement. The Loan Agreement herein referred to and made a part of this 

Resolution is on file in the office of the Finance Officer and is available for 

inspection by any interested party. 

3.3.  Approval of Revenue Bond. The issuance of a revenue bond in a 

principal amount not to exceed $1,565,000 as determined according to the Loan 

Agreement in the form and content set forth in Appendix B attached to the form of 

Loan Agreement (the “Revenue Bond”) shall be and the same is, in all respects, 

hereby authorized, approved, and confirmed and the Mayor, Finance Officer, and 

other appropriate officials shall be and are hereby authorized and directed to 

execute and seal the Revenue Bond and deliver the Revenue Bond to the District, 

for and on behalf of the City, upon receipt of the purchase price, and to use the 

proceeds thereof in the manner set forth in the Loan Agreement.  The Mayor and 

Finance Officer are hereby authorized to approve the final terms of the Revenue 

Bond, and their execution and delivery thereof shall evidence that approval. The 

Revenue Bond shall be issued under the authority of SDCL Chapter 9-40 and SDCL 

Chapter 6-8B, and the provisions of the Act are hereby expressly incorporated 

herein as provided in Section 19 of the Act. 

3.4.  Pledge of Revenues. The Revenue Bond together with the interest 

thereon, shall not constitute a charge against the City's general credit or taxing 

power, but shall be a limited obligation of the City payable solely out of the Project 

Debt Service Account, which payments, revenues and receipts are hereby and in 

the Loan Agreement pledged and assigned for the equal and ratable payments of 

the Revenue Bond and shall be used for no other purpose than to pay the principal, 

interest and Administrative Surcharge on the Revenue Bond, except as may be 

otherwise expressly authorized in the Loan Agreement (including the purpose of 

securing Additional Bonds issued as permitted by the terms thereof).  The City 

covenants and agrees to charge rates for all services from the Project or establish 

special charges or surcharges which will be sufficient to provide for the payments 

upon the Revenue Bond issued hereunder as and when the same become due, and 



 

as may be necessary to provide for the operation and maintenance and repairs of 

the Project, and depreciation, and the Rate Resolution shall be revised from time to 

time so as to produce these amounts.  The City hereby reserves the right to 

determine on a periodic basis the appropriate allocation of operation and 

maintenance expenses, depreciation, repair and reserves associated with the 

facilities financed with the Revenue Bond, provided that such determination of 

allocable operation and maintenance expenses shall in no event abrogate, abridge 

or otherwise contravene the covenant of the City set forth in this Section 3 or any 

other covenant or agreement in the Loan Agreement. 

SECTION 4.    Special Charge or Surcharge for Revenue Bond. The City does hereby 

create the Revenue Bond Special-Surcharge District (the “Surcharge District”) which shall 

include all users which benefit from the Project. There shall be charged a special charge or 

surcharge pursuant to Section 15 of the Act for the services provided by Project financed 

by the Revenue Bond. The special charge or surcharge shall be segregated from other 

revenues of the System and shall be used for the payment of the Revenue Bond. The special 

charge or surcharge shall create net income, remaining from time to time after first paying 

all reasonable and current expenses of maintenance, repairs, replacements, and operation, 

sufficient to fund interest, reserve and debt service fund annual requirements and shall be 

110% of the debt service requirements on the Revenue Bond.  

4.1.  Rates and collection. The rate herein specific will be collected as a 

special charge or surcharge for the Project.   This special charge or surcharge shall 

remain in effect until such time as the Revenue Bond is defeased or paid in full.  

4.2.  Initial Surcharge. The initial special charge or surcharge shall be set 

by resolution and collected at the same time as other charges of the utility. All users 

within the Surcharge District which benefit from the Project, current and future, 

shall be charged the special charge or surcharge. The special charge or surcharge is 

found to be equitable for the services provided by the Project. The special charge 

or surcharge shall begin at such time as will produce sufficient revenue to pay 

principal, interest, and Administrative Surcharge on the Revenue Bond when due. 

4.3. Segregation. The Finance Officer shall set up bookkeeping accounts in 

accordance with South Dakota Legislative Audit guidelines for the segregation of 

the revenue, special charges, and surcharges. 

4.4.  Periodic review. The amount of the surcharge shall be reviewed from 

time to time, not less than yearly, and shall be modified in order to produce such 

funds as are necessary and required to comply with the Loan Agreement’s rate 

covenant and to pay principal of, interest and Administrative Surcharge on the 

Revenue Bond when due.  The surcharge may be set by resolution in accordance 

with this Section. The rate resolution shall be necessary for the support of 

government and shall be effective upon passage. 



 

SECTION 5.   Additional Bonds. As permitted by Sections 8 and 9 of the Act, Additional 

Bonds payable from revenues and income of the System or Project may be issued, as 

permitted in the Loan Agreement, and no provision of this Resolution shall have the effect 

of restricting the issuance of, or impairing the lien of, such additional parity bonds with 

respect to the net revenues or income from the extensions, additions or improvements.  The 

City shall have the right to issue additional bonds secured by a lien subordinate to the lien 

from the Revenue Bond pursuant to the Loan Agreement. 

SECTION 6.  Project Fund Accounts. For the purpose of application and proper 

allocation of the income of the Project and to secure the payment of principal, 

Administrative Surcharge and interest on the Revenue Bond, the following mandatory asset 

segregations shall be included in the water system account of the City and shall be used 

solely for the following respective purposes until payment in full of the principal, interest 

and Administrative Surcharge on the Revenue Bond: 

6.1.  Project Revenue Account. There shall be deposited periodically into 

the Project Revenue Account the net revenues as defined in Section 17 of the Act 

derived from the operation of the Project collected pursuant to the resolutions and 

ordinances of the City of Wessington Springs, South Dakota (collectively the “Rate 

Resolution”). Moneys from the Project Revenue Account shall be transferred 

periodically into separate funds and accounts as provided below. 

6.2.   Project Debt Service Account. Out of the revenues in the Project 

Revenue Account, there shall be set aside no later than the 25th day of each month 

into the account designated Project Debt Service Account, a sum sufficient to 

provide for the payment as the same become due of the next maturing principal of, 

interest and Administrative Surcharge on the Revenue Bonds and any reserve 

determined by the City’s governing body to be necessary.  The amount set aside 

monthly shall be not less than one-third of the total principal, interest, and 

Administrative Surcharge payable on the following February 15, May 15, August 

15 or November 15 and if there shall be any deficiency in the amount previously 

set aside, then the amount of such deficiency shall be added to the current 

requirement. 

6.3.   Depreciation Account. There shall be established a General 

Depreciation Account. Out of the revenues of the Project Revenue Account there 

shall be set aside each month into the General Depreciation Account an amount 

determined by the Common Council to be a proper and adequate amount for repair 

and depreciation of the Project. 

6.4.   Project Surplus Account. There shall be established the Project 

Surplus Account. Revenues remaining in the Project Revenue Account at the end 

of any fiscal year after all periodic transfers have been made therefrom as above 

required, shall be deemed to be surplus and shall be transferred to the Project 



 

Surplus Account. If at any time there shall exist any default in making any periodic 

transfer to the Project Debt Service Account, the Common Council shall authorize 

the City Finance Officer to rectify such default so far as possible by the transfer of 

money from the Project Surplus Account. If any such default shall exist as to more 

than one account or fund at any time, then such transfer shall be made in the order 

such funds and accounts are listed above.  

When not required to restore a current deficiency in the Project Debt Service 

Account, moneys in the Project Surplus Account from time to time may be used for 

any of the following purposes and not otherwise: 

(a) To redeem and prepay the Revenue Bond when and as such Revenue 

Bond becomes prepayable according to its terms; 

(b)  To pay for repairs of or for the construction and installation of 

improvements or additions to the System; and, if the balances in the Project 

Debt Service Account and the Project Depreciation Account are sufficient 

to meet all payments required or reasonably anticipated to be made there 

from prior to the end of the then current fiscal year, then: 

(c) To be held as a reserve for redemption and prepayment of any bonds of 

the System which are not then but will later be prepayable according to their 

terms; or 

(d) To be used for any other authorized municipal purpose designated by 

the Common Council. 

(e) No moneys shall at any time be transferred from the Project Surplus 

Account or any other account of the Fund to any other fund of the City, nor 

shall such moneys at any time be loaned to other municipal funds or 

invested in warrants, special improvements bonds or other obligations 

payable from other funds, except as provided in this Section. 

SECTION 7.  Approval of Paying Agent/Registrar. The Revenue Bond shall be payable 

at the office of U.S. Bank Trust Company, National Association, St. Paul, Minnesota, 

hereby designated as paying agent and registrar.  

SECTION 8.  Approval of Bond Counsel. Meierhenry Sargent LLP is hereby retained as 

Bond Counsel with respect to the Revenue Bond. 

SECTION 9.  Tax Matters. The Interest on the Revenue Bond shall be excludable from 

gross income for federal income tax purposes under the Internal Revenue Code of 1986, as 

amended (“the Code”) and applicable Treasury Regulations (the “Regulations”).  



 

SECTION 10.  Covenants.  The City hereby covenants and agrees with the District and 

other owners of the Revenue Bond as follows: 

10.1.   The City will punctually perform all duties with reference to the 

Project, the System and the Revenue Bond required by the constitution and laws of 

the State of South Dakota and by this Resolution.  

10.2.  The City agrees and covenants that it will promptly construct the 

improvements included in the Project.  

10.3.   The City covenants and agrees that pursuant to Sections 25 

through 27 of the Act, the lawful holders of the Revenue Bond shall have a 

statutory mortgage lien upon the Project and the extensions, additions and 

improvements thereto acquired pursuant to the Act, until the payment in full 

of the principal, interest and Administrative Surcharge on the Revenue 

Bond, and the City agrees not to sell or otherwise dispose of the System, the 

Project, or any substantial part thereof, except as provided in the Loan 

Agreement and shall not establish, authorize or grant a franchise for the 

operation of any other utility supplying like products or services in 

competition therewith, or permit any person, firm or corporation to compete 

with it in the distribution of water for municipal, industrial, and domestic 

purposes within the City. 

10.4.  The City covenants and agrees with the District and other 

owners of the Revenue Bond that it will maintain the System in good condition 

and operate the same in an efficient manner and at a reasonable cost, so long 

as any portion of the Revenue Bond remains outstanding; that it will maintain 

insurance on the System for the benefit of the holders of the Revenue Bond in 

an amount which usually would be carried by private companies in a similar 

type of business; that it will prepare, keep and file records, statements and 

accounts as provided for in this Resolution and the Loan Agreement.  The 

Revenue Bond shall refer expressly to this Resolution and the Act and shall 

state that it is subject to all provisions and limitations thereof pursuant to 

Section 19 of the Act.  

SECTION 11.  Depositories. The Finance Officer shall cause all moneys pertaining to the 

Funds and Accounts to be deposited as received with one or more banks which are duly 

qualified public depositories under the provisions of SDCL Ch. 4-6A, in a deposit account 

or accounts, which shall be maintained separate and apart from all other accounts of the 

City, so long as any of the Bonds and the interest thereon shall remain unpaid.  Any of such 

moneys not necessary for immediate use may be deposited with such depository banks in 

savings or time deposits.  No money shall at any time be withdrawn from such deposit 

accounts except for the purposes of the Funds and Accounts as authorized in this 

Resolution; except that moneys from time to time on hand in the Funds and Accounts may 



 

at any time, in the discretion of the City’s governing body, be invested in securities 

permitted by the provisions of SDCL 4-5-6; provided, however, that the Depreciation Fund 

may be invested in such securities maturing not later than ten years from the date of the 

investment.  Income received from the deposit or investment of moneys shall be credited 

to the Fund or Account from whose moneys the deposit was made, or the investment was 

purchased, and handled and accounted for in the same manner as other moneys therein. 

SECTION 12.  Consent to Appointment. In the event of mismanagement of the Project, 

a default in the payment of the principal or interest of the Revenue Bond, or in any other 

condition thereof materially affecting the lawful holder of the Revenue Bond, or if the 

revenues of the Project are dissipated, wasted or diverted from their proper application as 

set forth in the Loan Agreement, Revenue Bond, or herein, the City hereby consents to the 

appointment of a receiver pursuant to Section 33 of the Act, and agrees that the receiver 

will have the powers set forth therein, and in Sections 34 and 35 of the Act to operate and 

administer the Project, and charge and collect rates as described therein. 

SECTION 13.  Severability.  If any section, paragraph, clause or provision of this 

Resolution, the Loan Agreement, the Revenue Bond, or any other Loan Document shall be 

held invalid, the invalidity of such section, paragraph, clause or provision shall not affect any 

of the other provisions of this Resolution or said Loan Agreement, Revenue Bond, or any 

other Loan Document. 

SECTION 14.  Repeal of Resolution. At such time as the Project Revenue Bond is 

defeased or paid in full, this Resolution and the special charge or surcharge shall 

automatically be repealed without any further action of the City. 

SECTION 15.  Authorization of City Officials.  The Mayor, Finance Officer, City 

Attorney and City officials shall be and they are hereby authorized to execute and deliver for 

and on behalf of the City any and all other certificates, documents or other papers and to 

perform such other acts as they may deem necessary or appropriate in order to implement and 

carry out the actions authorized herein. 

 SECTION16. Effective Date.  This Resolution shall take effect on the 20th day following 

its publication, unless suspended by a referendum. 

Adopted at Wessington Springs, South Dakota, this 5th day of  May 2025. 

       APPROVED:  

 

(SEAL) 

                  ___________________________ 

       Ryan Knipfer, Mayor  

Attest:  ______________________________ 

 Linda Willman, City Finance Officer 



 

Councilman voting aye for resolution:    Fastnacht, Schimke, Fagerhaug  
Councilman voting nay for resolution:    Tobin 

 

Adopted:   May 5th,  2025 

Published: May 21st, 2025 

Effective:  June 10th, 2025 
 
A discussion was held on the surcharge for the water main replacement project loan.  Following 
the discussion, Fagerhaug motioned seconded by Fastnacht to approve the following resolution. 
 

RESOLUTION NO 5-2025-#2 
RESOLUTION AMENDING THE CITY’S RATE STRUCTURE, PROVIDING FOR A SURCHARGE FOR 
IMPROVEMENTS TO THE WATER SYSTEM, FOR PAYMENT OF A REVENUE BORROWER BOND 
AND YEARLY REVIEW OF RATE 
 

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF WESSINGTON SPRINGS AS FOLLOWS: 
 

1. Surcharge for Borrower Bond. There shall be charged a monthly surcharge for the 
services provided by the improvement financed by the DW-05 Conservancy District Loan.  The 
surcharge for each loan shall be segregated from other revenues of the City and shall be used 
for the payment of the Borrower Bond DW-05 (the “Borrower Bond”). Provided that such 
surcharge shall create net income, remaining from time to time after first paying all reasonable 
and current expenses of maintenance, repairs, replacements and operation, sufficient to fund 
interest, reserve and debt service fund annual requirements.   
 

2. Rates and collection. The City does hereby establish the special charge or surcharge 
payable by each customer of its system who receives or benefits from the services of the project 
financed with the Borrower Bond.  Such charge or surcharge shall be set at a level which, 
assuming a 10% delinquency rate, will produce income at the times and in amounts sufficient to 
pay when due the principal of and interest on the Borrower Bond and the administrative 
expense surcharge and all other payments as may be required under the loan agreement and 
Borrower Bond.   
 

3. Borrower Bond Surcharge. The following drinking water debt service surcharge shall be 
applicable to all customers served:   

Borrower Bond DW-05 Surcharge: $3.20 per user per month commencing January 1st, 
2026. This surcharge shall remain in effect until such time as the revenue bond is paid in full.  
The initial surcharge shall be collected at the same time as other charges of the system.  The 
surcharge is found to be equitable for the services provided by the improvements.   
 

4. Segregation. The debt service surcharge shall be segregated from other income of the 
system in a separate book-keeping account and is pledged to the South Dakota Conservancy 
District for the payment of the loan payments on the Borrower Bond. 
 

5. Yearly review. The amount of the surcharge shall be reviewed from year to year and 
may be modified in order to provide such funds as are set forth herein.  The charges shall be 
reviewed yearly by City and administratively adjusted, upwards or downwards, to such amounts 



 

as may be necessary to pay principal, interest, administrative surcharge and other charges as 
may become due and owing under the loan agreement or Borrower Bond. 
 

6. Billing and Accounting. The surcharges shall be included in the monthly user bill.  
Nothing contained herein requires the surcharge be indicated on the billing, however, the 
surcharge segregation shall be indicated on the books of the City.  
 

7. Automatic Repeal. The surcharge for the Borrower Bond shall be automatically repealed 
when the Borrower Bond is paid in full. 
 

8. Partial Invalidity. If any one or more of the provisions of this resolution shall be held 
invalid, illegal, or unenforceable in any respect, by final decree of any court of lawful jurisdiction, 
such invalidity, illegality, or unenforceability shall not affect any other provision hereof.  
   

 

(SEAL)  Ryan Knipfer, Mayor 

 

 

  

ATTEST:__________________     

Linda Willman, Finance Officer 
 

  

 

Councilman voting aye for resolution:    Fagerhaug, Fastnacht, Schimke,    
Councilman voting nay for resolution:    Tobin 
 
 

Adopted:   May 5th, 2025 
Published: May 21th, 2025 
Effective:  June 10th  2025 
 

The annual financial reports for the SRF loans for the Main Street project for the water and sewer 
improvements were presented to the Council for review.  The reports will now be filed with DANR. 
 

Schimke made a motion seconded by Fagerhaug to approve the purchase for a laptop computer 
for the airport fuel master program.  Ayes:  4  Nays:  0  Motion carried. 
 

The 2025 annual Malt Beverage renewals were presented to the Council from Humm Dinger, 
Starlight Bowling dba Pin Twisters, Slippery’s, Baker’s, and Dollar General.  Fastnacht motioned  
seconded by Fagerhaug to approve the application renewals and authorize the Mayor to sign the 
forms to be forwarded to SD Department of Revenue for final approval.  Ayes:  4  Nays:  0  M/C  
 

Schimke motioned seconded by Fagerhaug to approve expenses for the Human Resources and 
Finance Officer School in Pierre on June 10th to the 13th, 2024.  Ayes: 4 Nays: 0  M/C 
 

Schimke motioned seconded by Fagerhaug to approve expenses for the CIP Airport meeting in 
Huron on May 13th, 2025.  Ayes: 4 Nays: 0  M/C 
 

Schimke motioned with Fagerhaug seconding to enter into executive session pursuant to SDCL 1-25-2(1) 

for personnel at 8:22 PM.  Council reconvened into regular session at 8:52 PM. 
 



 

Schimke motioned seconded by Tobin the hire Brett Lambert as a public works employee at an hourly 

wage of $25.00 with an $1.00 increase when water and sewer certification is completed.  Ayes: 4  Nays: 

0 M/C 
 

Fastnacht motioned seconded by Schinke to adjourn the meeting.  Ayes: 4 Nays: 0 M/C 

 

 

__________________________________    ATTEST: ________________________________ 

Ryan Knipfer, Mayor                                        Linda Willman, Finance Officer 

 

 
 
 
 
  
 

 

 

 
  
 
  



 

 
  



 

 

 


