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FIREFIGHTERS' PENSION AND RELIEF FUND 
FOR THE CITY OF NEW ORLEANS 

New System 

SUMMARY 

I. FINANCIAL AND ACTUARIAL STATUS 
as of January 1, 2019 

Market Value of Assets 
Actuarial Value of Assets 

$ 31,419,962 
$ 31,419,962 

II. EMPLOYER AND EMPLOYEE CONTRIBUTIONS for the 
Plan Year Beginning January 1, 2019 - New Fund 

Total Plan Contribution 
(As % of Payroll) $ 36,964,119 (131.213 %) 

Employee Plan Contribution 
(As % of Payroll) $ 2,817,114 (10.000%) 

Employer Plan Contribution Including 
Expenses (As % of Payroll) $ 34,147,005 (121.213%) 

APPENDIX 

SUMMARY OF PLAN PROVISIONS 

STATEMENT OF ACTUARIAL BASIS 
FOR FUNDING PURPOSES 

ACTIVE AND INACTIVE PARTICIPANT PROFILES 
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I. FINANCIAL AND ACTUARIAL STATUS as of January 1, 2019 
New Fund 

We have conducted this actuarial valuation using employee data and asset information 
furnished by the plan administrator and the auditors. This section of the report presents 
a summary of the assets of the plan at Fair Market Value. The funding method used to 
determine the actuarial liabilities is described in Section II and the actuarial assumptions 
upon which the liabilities are based are summarized in Exhibit II of the report. 

ASSETS 
The following table showing the composition of the assets as of December 31, 2018 is based 
on information supplied by the auditors through the System administrative staff. 

* 

Table 1 
Market Value of Assets 

As of December 31, 2018 
New Fund 

CURRENT ASSETS 

(1) 

Cash in Banks 
Accrued investment income 
Receivables 
Total Current Assets 

INVESTMENTS 

$ 214,032 
16,611 

-267,421 

Cash equivalents 
Bonds 

$ 4,562,083 

(2) 

Stock 
Hedge Funds 
Notes receivable 
Investment in partnerships, LLC, etc. 
Real Estate 
Total Investments 

CURRENT LIABILITIES 
Accounts payable 
Due· to Old system 
Notes Payable 

(3) 
Accrued Interest Payable 
Total Current Liabilities 

$ 

251,258 
433 

19,146,790 
0 

7,195,176 
301,000 

0 
0 
0 
0 

NET ASSETS AVAILABLE FOR PENSION BENEFITS: 
(1) + (2) - (3) 

$ -36,778 

$ 31,456,740 

$ 0 

$ 31,419,962 

The actuarial value of assets used m this valuation IS Market Value as set forth in 
Table 2. 
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ACfUARIAL VALUE OF ASSETS 

Beginning with the January 1, 1999 actuarial valuation, the method of determining the 
actuarial value of assets was changed to adjusted market value from the former basis 
involving the average of cost and market values of securities. This method reflected actual 
market value performance over a rolling three year period ending on the valuation date. The 
realized and unrealized market to market performance is smoothed over the three years 
immediately preceding the valuation date. 

For purposes of settlement discussions in conjunction with mandamus litigation involving 
determination of the funding contributions, the three year smoothing period was changed to 
a seven year period. Recent substantial changes in the valuation of certain assets of the 
fund, however, causes retrospective smoothing of the asset value to be inappropriate and, 
accordingly, the board of trustees has selected actual market value for commencing with the 
January 1, 2015 actuarial valuation. The use of a smoothing feature in future valuations in 
determining the actuarial valuation of assets will be addressed by the board as investment 
conditions in the fund are stabilized. 

The following table develops the Actual Market Value of Assets to be used as the Actuarial 
Value of Assets in this actuarial valuation. 

Current Assets 

Investments 

Table 2 
Actuarial Value of Assets 
As of December 31, 2018 

New Fund 

Inventory and Intangible Assets 

Property & Equipment, Net of Depreciation 

Smoothing Adjustment 

TOTAL ASSETS 

Less, 
TOTAL LIABILITIES 

Actuarial Value of Assets (Market Value) 

$ -36,778 

31,456,740 

0 

0 

0 

$ 31,419,962 

0 

$ 31,419,962 
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(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

(7) 

* 

Table 4 
Entrv Age Normal Cost Unfunded Actuarial Liability 

as of January 1, 2019 

Actuarial Present Value of 
Expected Benefits to Active Plan 
Participants (Excluding D.R.O.P.) 
(a) Retirement Benefits 
(b) Survivor Benefits 
(c) Disability Benefits 
(d) Vesting Benefit 
(e) Refunds of Employee Contributions 

Total Active 

Actuarial Present Value of 
Expected Benefits to Inactive Plan 
Participants (Including D.R.O.P.) 
(a) Service Retirement * 
(b) Disability Retirement 
(c) Survivors and Widows 
(d) Terminated Vested 
(e) P.L.O.P. Account Balances 
(f) D.R.O.P. Account Balances 
(g) D .R.O.P. Future Benefits 

Total Inactive 

Grand Total Active and Inactive: 
(1) + (2) 

Actuarial Present Value of Future 
Employer Normal Cost Contributions: 

Entry Age Normal Cost Accrued Actuarial 
Liability as of January 1, 2019: 
(3) - (4) 

Actuarial Value of Assets 
(from Table 2) 

Unfunded Entry Age Normal Cost Actuarial 
Liability as of January 1, 2019: 
(5) - (6) 

$ 134,583,647 
6,429,933 

42,670,994 
2,001 ,899 

182,073 
$ 185,868,546 

127,596,985 
52,655,903 
23,428,458 

278,226 
10,990,436 
8,943,678 

48,992,068 
$ 272,885,754 

$ 458,754,300 

50,177,561 

408,576,739 

31,419,962 

377,156,777 

Includes 314 retirees (of a total of 625 retirees) who retired under service 
retirement benefit formula and who are now classified as disabled as of the 
valuation date. Disabled mortality assumptions have been applied in calculating 
the actuarial present value of benefits for these participants. (See page 20 for 
age grid). 
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TOTAL REQUIRED CONTRIBUTION FOR PLAN YEAR BEGINNING January 1, 2019 

The contribution for a plan year equals the normal cost, plus the expense assumption cost, 

plus the amount necessary to amortize the Entry Age Normal Cost (EAN) Unfunded 

Actuarial Liability. This Unfunded Liability for funding purposes is $ 377,156,777, as 

developed in Table 4. The annual amount, payable monthly, required to amortize this EAN 

Unfunded Liability over the open 30 year period ending December 31, 2048 at 7.50% annual 

interest is $30,714,777. 

The total plan contribution on this basis is developed m the following Table 5. 

(1) 

(2) 

(3) 

(4) 

(5) 

(6) 

* 

Table 5 

Total Required Contribution for the 

Plan Year Beginning January 1, 2019 

Normal Cost 
(From Table 3) 6,049,942 

Expense Assumption Cost 200,000 

Net Annual charge Required for 30 Year 
Amortization of EAN Unfunded Liability 
assumed payable monthly (See Above) 30,714,177 

Total Plan Contribution assumed payable 
monthly: (1) + (2) + (3) $ 36,964,119 

Weighted Average of Expected Employee 
Contributions (Based on Present Value) 
as of January 1, 2019 $ 2,817,114 

Employer Contribution assumed payable 
monthly: (4) - (5) $ 34,147,005 

(131.213%) 

(10.000%) 

(121.213%) 

Expressed as a percentage of annual participant payroll of $28,171,135. 

* 

* 

* 
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EXHIBIT IV 

ACCOUNTING INFORMATION PURSUANT TO GASB STATEMENT NO. 50 
Funded Status: Funding Progress and Funded Ratio 

January 1, 2019 Actuarial Valuation - New Fund 

This section is included to provide information required by the Governmental Accounting 
Standards Board Statement Number 25 and is provided for historical continuity and 
consistency. GASB Statements 25 and 27 have been replaced by GASB Statements 67 and 
68 . These two statements have made extensive and fundamental changes in the nature of 
the financial disclosure requirements and have effectively removed the actual funding aspects 
of the plan from any direct involvement. The effective date of GASB 67 (with respect to 
the plan itself) is the first Plan Year beginning after June 15, 2013 (namely, the Plan Year 
beginning January 1, 2014). The effective date of GASB 68 (with respect to the City of New 
Orleans as sponsoring employer) is the first Fiscal Year beginning after June 15, 2014 
(namely, the Fiscal Year beginning January 1, 2015). The actuarial information for financial 
disclosure as required by these GASB Statements will be presented in a separate report. 

"Funding Progress" is the ratio of the actuarial Unfunded Accrued Liability (UAL) under the 
Entry Age Normal Cost Method to the active valuation annual payroll. The UAL shown 
below has been determined on that basis. 

The "Funded Ratio" is defined as the ratio of the actuarial value of assets to the "Projected 
Benefit Obligation", or PBO, within the meaning of Financial Accounting Standards Board 
Statement No. 87 and, in turn, the GASB Statement No. 5. 

FUNDING PROGRESS (RATIO OF UAL TO VALUATION PAYROLL): 

Interest Assumption 

[1] 
A. Entry Age Actuarial Accrued Liability (AAL) 
B. Actuarial Value of Assets * 
C. Unfunded Accrued Liability (UAL): 

[1A] - [1B] 

[2] Valuation Annual Payroll 

[3] Ratio: [1] divided by [2] 

FUNDED RATIO: 

[1] 

[2] 

[3] 

Projected Benefit Obligation (PBO) 
Inactive Plan Participants 
Active Plan Participants 

Total PBO 

Actuarial Value of Assets [Table 2] * 

Funded Ratio: [2] divided by [1] 

12/31/2017 12/31/2018 

7.50% 

$ 416,164,859 
42,194,604 

$ 373,970,255 

27,762,479 

1,347.0% 

$ 285,992,032 
109.599,320 

$ 395,591,352 

42,194,604 

10.7% 

7.50% 

$ 408,576,739 
31,419,962 

$ 377,156,777 

28,171,135 

1,338.8% 

$ 272,885,754 
114,618,088 

$ 387,503,842 

31,419,962 

8.1% 

* The asset value as of 12/31/2017 as used in the actuarial valuation as of that date 
was revised by the auditors to $42,735,736 after the actuarial valuation was 
completed. 
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