





































































































































































































































































































































































































General Principles 1-B - 1-E and General Condition 1

lllustrative Problem (2)

Coverage
Household contents policy ................... $5,000.00
Personal property floater or homeowners MIC 5... 8,500.00
Unscheduled personal property ............. $7,500.00
1 Scheduled property - picture , , ."." ... .".. 1,000.00

1 the

No credit or pickup endorsement

Fire loss - on-premises

Property Value Loss
Picture .. _........_........ $ 1,500.00 $1,500.00
Unscheduled personal property 15,000.00 6,000.00

$16,500.00 $7,500.00
Solution

Household contents policy insures all personal property at a designated location, whereas the per-
sonal property fioater covers separately on unscheduled personal property and on scheduled prop-
erty. Policies are not alike in coverage. Therefore, loss is distributed in accordance with Prin-
ciples 1-B, 1-E and General Condition 1.

Primary insurance
Step 1- Application of Principle 1-B
Personal property fioater covering scheduled property without designation of location is primary to
household contents pOlicy.
Recovery from scheduled property coverage is $1,000.00
Step 2 - Application of Principle 1-E
Household contents policy covering all personal property at a designated location is primary to

the unscheduled personal property floater.
In accordance with General Condition 1, the amount not recovered from the scheduled personal

1 property floater is assessed to the household contents policy.

Excess loss to scheduled property is $500.00

As the household contents policy insures at a designated location, it is primary to the unscheduled
personal property Roater coverage as respects loss sustained to unscheduled personal property.
The household contents policy, therefore. is charged, in addition to the excess loss tO scheduled
personal property, with the loss to unscheduled personal property to the extent of the difference
between $500. which has been paid on excess loss to scheduled property and the amount of its policy.
Amount paid on unscheduled personal property is ($5,000.00 less $500.00 or) $4,500.00.

Total payment under household contents policy is:

Scheduled property ,,. ..o . ... R e . $ 500.00
1 Unscheduled personal property ... ... .......... ... . 4,500.00
$5,000.00

Step 3 - Application of General Condition 1
"To provide the greatest recovery to the insured, the insurance declared to be excess or non-

1 contributing under the governing Principle shall not include, xxx the value or loss on property

covered under the insurance declared to be primary. However, it shall include only excess value
not coveredbythe primary insurance and the loss zinrecoverable under the primary insurance.”

The amount of unscheduled personal property not recovered from the primary insurance is $1,500.00
($6,000.00 less $4,500.00). This sum is assessed the unscheduled personal property floater.

Total claim under each policy is:
Household contents

Scheduled property ...."..." $ 500.00
Unscheduled personal property 4,500.00 $5,000.00

Personal property Roater

Schedded property ............... $1,000.00
Unscheduled personal property 1,500.00 2,500.00

$7,500.00



General Principle 1-C

This applies to insurance written to cover a specifically described group or class of related articles or
objects, whether or not for an express amount, at a designated location, such as:

Stained-Glass Windows

Silverware

Trophies

Antiques
Ilustrative Problem (1) — Loss to antiques in dealer’s premises.
Coverage
Inland marine — fine arts dealer’s policy covering blanket on antiques ........ $ 5,000.00
Fire insurance — contents 90% coinsurance clause ... ...... ............. 20,000.00
Property Value _ Loss
A IUES . e e $ 5,000.00 $1,500.00
Other contents ... ... ... i 30,000.00 None

$35,000.00 $1,500.00

Solution :

Entire loss to antiques is assessed the inland marine policy.

INustrative Problem (2) — Loss to stamed-glass windows and building.

Coverage
Inland marine fine arts policy covering stained-glass windows .............. $ 10,000.00
Fire and extended coverage insurance —

Church building subject to an 80% coinsurance clause .................. 100,000.00
Property Value Loss
Stained-glass Windows ... ...ttt e e e $ 10,500.00 $10,500.00
Church building (other than stained-glass windows) ...................... 157,000.00 5,000.00

$167,500.00  $15,500.00

Solution

Primary insurance — inland marine (fine arts policy)
Loss to stained-glass windows is assessed the inland marine policy to the extent of its policy limits.

. Excess insurance — fire and extended coverage (building policy)
Balance of loss is assessed to the building policy as follows:

Building including stained-glass windows ............coovviunneriuinnnns, ~ $167,500.00  $15,500.00
Less value covered by the primary insurance .............oooiiiinuiinn. 10,000.00¢

Less amount paid by the primary insurance ..............oviiuvineen.... 10,000.00+
Excess value and loss ................uu. e P . $157,500.00 $ 5,500.00

Application of 80% coinsurance clause is:

$100,000.00/$126,000.00 (80% of $157,500.00) of $5,500.00 or $4,365.08

Claim under each policy is:

Inland marine policy ............ ... ... s $10,000.00
Fire and extended coverage policy ...........cooviiiiiiii i, 4,365.08
TOtAl CLAIM .« e vv et e e e e $14,365.08

4See General Condition 1,



General Principle 1-C

INustrative Problem (3) — Loss to stock.

Coverage :
0K ottt i i e et $ 5,000.00 — no coinsurance
CONEALS 4 5 ion vomm 505 5 i85 & S5m0 ¥ G55 S99 B9 § 5503 § S0P s wiayie Svpges wams 10,000.00 — no coinsurance
Property

LT T TR o o s S B el o S B G eyt (At B0 G B G 2576 $ 1.000.00

Solution

Stock loss is less than the amount of specific stock coverage; therefore, entire loss assessed to the
specific stock policy.

Illustrative Problem (4) — Loss to stock.

Coverage
SHOEK 1one sams ven § wam 5 200 LADT el SR 1 SRR KADHE IR SR R S R $ 5,000.00 — 80% coinsurance
COMEETIES! « wisvers e © vimoe s Swmtons siess = sers » st Sdaie SVPIES Muswsn Couts o Fimse shpimans 10,000.00 — 809% coinsurance
Property . Value Loss
3 L <O PPN $ 10,000.00 $ 1,000.00
Furniture and fixtures ..........c..c0ven T SR PR B € S RS e 7.,500.00 nil

$ 17,500.00 $ 1,000.00
Solution

Primary insurance — stock

Application of 80% coinsurance clause under policy insuring specific on stock is:
$5,000.00,/$8,000.00 of $1,000.00 or $625.00

Excess insurance — contents

. Value Loss
COMEEIES . ottt ettt et e e tte e ses e teanneanensesanessseeenenonsnns $ 17,500.00 $ 1,000.00
Less value covered by the primary insurance ...............covinen, 5,000.00
Less amount paid under the primary insurance ................c.0ue.s 7 625.00
Excess value and 1088 si vau o vmm v pamvs s invisss aates £ e ssstiss s $ 12,500.00 $ 37500

80% coinsurance clause complied with. Entire excess loss assessed contents policy.

¢ 0 0 90
General Principle 1-D

This applies to insurance written to cover a specifically described group or class of related articles
or objects, whether or not for an express amount, without designation of location such as:

Stamp Collection
Tractors
Cattle or Animals

INustrative Problem (1) — Loss to a stamp collection.

Coverage :

Inland marine — scheduled floater policy covering stamp collection . ......... $ 2,500.00

Fire policy — household contents form ...t iiiiiiiian.. 10,000.00

Property Value Loss

Stamp collection ... ..ottt i i e e $ 2,500.00 $2,500.00

OUDEr COMTENES v s vien § 597 & by Ui B9 UV Ko ST SUSH DA § WY 5 8 12,500.00 None
$15,000.00 $2,500.00

Solution

Entire loss to stamp collection assessed the inland marine policy.



General Principle 1-D
Ilustrative Problem (2) — Loss to builder’s tools and equipment at the construction location.

Coverage
Inland marine — contractor’s equipment floater ._.......... ... ... . ....... $ 5,000.00
Fire policy—huilder’s risk insuring at construction site (including huilder’s

tools and equipment) ........... ., " 50,000.00
Property

. ) ' ‘ ' Value Loss
Builder’s tools and equipment ........... ... .. ... . . o $5,000.00 $500.00
Solution

Entire loss assessed the inland marine contractor’s equipment floater policy.

A

General Principle 1-E

This applies to insurance written to cover at a designated location and not specific as to an “article” or
“object” or as to a “group or class of related articles or objects” and shall be excess as to “1-A,” “1-B,” 1-C”
and “1-D,” but primary as to any other insurance.

Illustrative Problem (1)

Coverage

Household contents policy ................. ... i $5,000.00

Personal property floater .................. S T S UE e s s 3 7,500.00
No credit or pickup endorsement

Fire loss —on-premises . ...t $ 500.00

Solution

Entire loss assessed to the household contents policy.

A O

See General Principle 1-B — Illustrative Problem (2)

S S S

General Principle 1-F
This applies to insurance without designation of location and not specific as to an “article” or “object” or as to
“group or class of related articles or objects” and shall be excess to “I-A,” “1-B,” “1-C,” “1-D” and “1-K,”
such as:

Floater Policies

Trip Transit

Tourist Baggage

Trip Travel

Sportman’s

Certificate (covering contents of rental trailers or other similar type of coverages)

Armored Car

Illustrative Problem (1) — A fire loss to personal effects contained within a vehicle.

Coverage

Automobile policy — covering wearing apparel or personal effects ........... $ 100.00
Personal property fioater — unscheduled personal property ................. _ 5,000.00

Property C Value - Loss
Personal effects ... ... . e, $ 90.00 $ 90.00

Solution '
Entire loss assessed to the automobile policy.

(The coverage under the automobile policy is confined to personal effects while they are in or upon the
automobile.)
For the purpose of this Principle a vehicle is considered as a specified location even though mobile.

10



General Principle 1-F

Illustrative Problem (2) — Fire loss to contents of a rental trailer,

Coverage

Inland marine — certificate covering contents of a rental trailer (subject to a

$100.00 deductible Clatse) ::.us sz s sus s s s tan #6505 5005 5065 5,05 5 5504 5 5le% 4 $ 800.00

Fire policy — household contents .........courrrriinnterernnninnenenn. 4,500.00
CME-DIEIMISESE . cones sinss + vt mmnir 2atinss tonsnin siosonr 4imin = Sinkie 3 et & HEbsd Sbitio sisnth s4s & & 450.00
Property Value Loss
Contents of rental trailler ... ... ittt e e s $2,500.00 $750.00
Solution

Inland marine certificate is primary insurance. However, same is subject to a $100.00 deductible clause
and claim under each type of insurance is:

Primary insurance (inland marine)

BAVOUNE OF 1058 5 vuonn s 5 56 2 5o Teies 560 5 456 5 50605 ¥ 5900 § 500 4,000 3skhk 4005 3 ks $750.00
Less deductible ... ..o it e e 100.00

CTHIR & oo seom = wmne emsses woscinn v i WS o GISHY F E59500 RRGIARY PGSR SRR %€ FEAEY 6 U SR $650.00
Excess insurance (fire)
AMOunt 0f 1085 .« ottt e e $750.00
Less amount paid under primary insurance .............oooirienirnnnn .. 5 650.00

GIAIT 5 s © 2t & w0 © T8 .30, 5,508 5.5 3 5000 3 5800 2 580 3 U0 iihed 508 5 S8 3 S 100.00
TOTELCIAMNN i 2,057 Tl 505 5 785 7 2o 5o Bahels sld 5 20 o w35e ot e susrmse symsoss aseis $750.00

General Principle 1-G

Two or more insurances which are not concurrent but providing coverage as set forth in “1-A” through “1-F”
shall contribute.

Ilustrative Problem (1)

Coverage
Houschold contents or (homeowners 1, 2 or 4) —
$5,000.00 on houschold and personal property
Personal property floater —
$7,500.00 on unscheduled personal property
No credit or pickup endorsement
Property
Fire loss to unscheduled personal property (off-premises) $100.00

Solution

The loss is covered under hoth policies, As loss is off-premises household contents coverage is limited to
10% of the insurance. The loss is distributed in accordance with Principle 1-G.

Household contents policy

Limit of
Liability Paye
Amountof policy .. ...t e $5,000.00
Of-premises coverage 10% or ....... .. .ciiiiiiiiniiiann. 500.00
LB o s s & woacs  woacs & wons somsy Gt % @SS ¥ UGS MR SRR Gk ¥ A g 100.00
Limitof liability ... . i e $100.00 $ S0.00
Personal property floater
Coverage ......... TR B T Y T $7,500.00
L08S: cici v sraps s wvuse s smse avess aa BEES DR SES S S B S AR S 100.00
Limit of lability ... ... i i 100.00 50.00

$200.00 $100.00

11



General Principle 1-G

Illustrative Problem (2)

Coverage

Homeowners MIC-5
$15,000.00 on unscheduled personal property
No credit or pickup endorsement

Personal property floater —
$5,000.00 on unscheduled persona] property
No credit or pickup endorsement

Property : ‘
Fire loss to unscheduled personal property (on-premises} $500.00

Solution
Apportionment based on Principle 1-G.

Homeowners MIC-5

(CONETAZEN o v 1 coore o eheme o s o e e e e a2l ~ $15,000.00
LOBE 55 208 son « sver = vin s sudboss s 5 s 0 s o s msons s s’y ¢ - 500.00
LImitob Habilith: oo ¢ oom s 2005 505 5 555 55 » mae susints mimionss suats o o

Personal property ﬂoater _

COVETATE . . sase ¢ ez 3 g e £ CEs TR R SRR Yoo s el eiag e $ 5,000.00
Loss oo s v & LT b R 500.00
Limit of Hability "...................... e '

Illustrative Problem (3)

Coverage

Homeowners MIC-1, 2 or 4 —
$7,500.00 on unscheduled personal property
No credit or pickup endorsement

Household contents policy
$5,000.00 on household and personal properry

Fire loss — to unscheduled personal property (on-premises) $1,000.00

Solution
Apportionment based on Principle 1-G.

Homeowners MIC-1, 2 or 4 - .
COVELARE « oo » s ciss o 145 5 R S A LA S0 3 5l E e Beee .. $7,500.00

088 ottt 1,600.00
Lottt ©f HABIIEY: s oo ¢ 0 3 5055 5,508 Sand 59055 Simen B roses somspre srmion, s

Household contents

OOVETREE  wuvs viors vus ¢ v © 00 LIS 503 B8 ¥ B85 LS 500 Bble » e $5,000.00
LEOSS! sz wymrps s oo dhsa s oy Soaess Srspers A3 % 20R8 AR SRR ST e SRR 1,600.00
Lioit of Dability: « s s & vk 5 200508 65030 « 05 Buliose simms suns # oumon sussents '

12

Limit of

Liability Pays
$ 50000 ° $250.00
500.00 250.00
$1,00000  $500.00
Limit of
Liability Pays
$1,00000 $ 500.00
. 1,000.00 500.00
$2,000.00  $1,000.00

_— = —m e — e e e e e mm e o e e e e e e mm e e e e e o mm o m e e e o e mm ek e e e e . o . —— — — — —— —t ot —— ot —— = =



General Principle 1-G
Illustrative Problem (4)

Coverage

Homeowners MIC-5
$12,000.00 on unscheduled personal property
$ 100.00 diminishing deductible
No credit or pickup endorsement

Personal property floater
$5,000.00 on unscheduled personal property
No credit or pickup endorsement

Property
Loss to unscheduled personal property (on-premises) $450.00

Solution
Apportionment based on Principle 1-G.

Step 1 — Establish limits of liability for each of the separate coverages,

Limit of
Homeowners Liability
L T U $12,000.00
L0858 03 smm % 3 £ Tk D008 HARE T8 % Tngh % ek 5D o aliek Tad B scace & Yimme suarane senere siazecs 450.00
Claim — 125% of ($450.00 less 'deductible of $100.00) $350.00or .......... 437.50
(application of diminishing deductible establishes the deduction as $12.50 '
rather than $100.00) '
Limit of liability ..o e e $437.50
Personal property floater
L0 - $10,000.00
LI0S8 sy g v gy sovmy voivin 59 5 o8 ¥ B EOh WS PACEE SR ¥ S DN DB Baks T 450.00
$887.50

Step 2 — Assess loss separately covered to insurance which alone affords coverage.

The 1$12.50 deductible of the homeowners policy is assessed to the personal property floater.

Step 3 — Contribution to area of common coverage.

Loss to area of common coverage is $450.00 less $12.50 or $437.50.

The amount paid under the personal property floater to the area it alone covers is deducted from its limit
- of liability. The remaining limit of liability then contributes with the limit of liability of the homeowners

policy to pay loss to area of common coverage.

Limit of
Liability Pays
HOmeOWNETS . ittt ittt ettt e e $437.50 $218.75
Personal property floater (remaining limit of liability $450.00 less $12.50) .. .. 437.50 21875
$875.00 $437.50
Total claim under each policy is:
Homeowners —
Share of area of common coverage loss ......... ... i, $21875
Personal propecty floater —
DedUetiblE ... oo e s s 3 o v covg s ¥ w08 § FFE 545G EHNE YOS £3 $ 12.50
Share of area of common coverage 10ss .........coooiiuiiiiirnannn... 21875 231.25

$450.00

|
|
|
|
|
|
l
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
\ Limit of Hability .............. 0 .. ... ...l 450.00
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
|
' 13
|



General Principle 1-G

Illustrative Problem (5)

Coverage

Homeowners MIC-5.-
$12,000.00 on unscheduled personal property
$ 100.00 diminishing deductible
No credit or pickup endorsement

Personal property floater

$10,000.00 on unscheduled personal property
$  25.00 deductible
No credit or pickup endorsement

Property - _
Loss to unscheduled personal property (on-premises) $450.00

Solution
Apportionment based on Principle 1-G.

Step 1 — Establish limits of liability for each of the separate coverages.

Lirit of

Homeowners Liability

GOV e . i e e $12,000.00

88 e i e e e e e 450.00

Claim — 125% of ($450.00 less deductible of $100.00) $350.000r .......... 437.50

(application of diminishing deductible establishes the deduction as $12.50

rather than $100.00)

Limit of hability ... e $ 437.50

Personal property floater

COVETAgE . i e et $10,000.00

Lo8s e e e e 450.00

Claim — $450. 00 less $25.00 OF .. i e 425.00

Limit of hability ................... e e e e ' 425.00
$ 862.30

The amount of the lowest deductible ($12.50) represents a sum not insured under either policy.

Step 2 — Assess loss separately covered to insurance which alone affords coverage.

The diffterence between the highest and lowest deductiblé ($25.00 less $12.50) or $12.50 is assessed
to the policy having the lowest deductible. .

Step 3 — Contribution to area of common coverage.

The amount of $12.50 paid under the homeowners policy to area it alone covers is deducted from its
limit of liability. The remaining limit of hability then contributes with the limit of liability of the
personal property floater to pay loss to area of common coverage,

Loss in excess of the highest deductible or ($450.00 less $25.00) $425.00 is the loss to area of com-
mon coverage.

Limit of
Liability Pays
Homeowners (remaining limit of liability $437.50 less $12.50) ............. $425.00 $212.50
Personal property floater ... ... ... ... .. il 425.00 212.50
$850.00 $425.00
Total claim under each policy is:
Homeowners —
DedUCtihle .t e e $ 1250
Share of area of common coverage loss ..........covieeiiriinnrnnnnn 212.50
$225.00
Personal property floater —
Share of area of common coverage loss ....... ..o i, s 21250
$437.50

14



General Principle 1-G

Illustrative Problem (6)

Coverage
Homeowners MIC-5

$20,000.00 on unscheduted personal property
$ 250.00 limit on jewelry

$ 100.00 diminishing deductible

No credit or pickup endorsement

Personal property floater

$17,750.00 on unscheduled personal property
$ 250.00 limit on jewelry
$  50.00 deductible

No credit or pickup endorsement
Property

Loss to jewelry  $415.00
Solution

Apportionment based on Principle 1-G.
Limit of

Liability Pays
Homeowners
(EOVETARE yises wonnn ass & v Suuscs /s Sebmis CHEA A Sk & 5008 FINGHE LN % ¥ $20,000.00
TLOSS! o o o = wrssr 0 suin, simimn e, St B nmasd £ 20 olih Bobined B ¥ BE 3 415.00
Claim—125% of ($415.00 less $100.00) $315.00 or ........... 393.75
Policy limit on JEWEITY .. o.vuter et einie e 250.00
Laiiiit sof HaABUIGNE cusss vues « sus ¢ o ¢ o sosmmin v oo & e 5 s 556 $ 25000 § 23056
Personal property floater
CUVRTEPE &t gyt woms b o imash o s Jasms SYEE G 5 WD % Wil & S & $17,750.00
L85 e e 415.00
Policy limit on Jewelty ou .oy s vvssomy vy smvs von s s v e « 250.00
Application of deductible $250.00 less $50.00 or .............. 200.00
Limmint -OF HAbIMEY s somor vvmos v ¢ 594 ¥ o s somsens visma 1z ¥ o : 200.00 184.44
$ 45000 § 41500
Illustrative Problem (7)
Coverage
Homeowners
$25,000.00 on dwelling
No credit or pickup endorsement
Standard fire dwelling form
$10,000.00 on dwelling
Property '
Loss to dwelling — $1,000.00
Solution
Apportionment based on Principle 1-G.
Limit of
Liability Pays
Homeowners
COVEPRDE 3000 nain vo © B § S DR 0 Bg Doy = ons yapss s $25,000.00
LSS o ettt e e 1,000.00 A
Liimit of NahINE & 5 sus v wans s v owd & o oerm 500 o vl 5 $ 100000 $ 50000
Standard dwelling form
CONETRLE - cons r suon = sorin mowimon soms = Somor = ol B 3 B3 BAtheE 00 5 10,000.00
LT G oo o s o Tl 55 0 V00 B s s (U B LT G 650 & BT 1,000.00
Limit of hability ......o.oeiiiiii e $ 1,00000 §$ 50000
$ 2,000.00 $ 1,000.00

15



General Principle 1-G

Illustrative Problem (8) — Burglary loss involving premise damage to owner-occupied risk.
Coverage

Casualty :
Mercantile open stock policy ............................ $ 15,000.00

Fire policy subject to extended coverage and vandalism
and malicious mischief endorsements

Buildingand contents ... .o, $100,000.00
Property - ' Value Loss
SOCK ot e $ 37,500.00 $1,000.00
Premise damage ... ... it - 87,500.00 500.00

$125,000.00  $1,500.00

Step 1~ Establish limit of liability.

. . Limit of
Mercantile open stock policy Liability
Insurance . e e -$ 15,000.00
Loss —

StOCK L $ 1,000.00
. Premise damage ............. ... .. ... . ., 500.00 1,500.00
Limit of liability ...... R - $1,500.00
Fire policy (E.C.E. and V. and M.M.) B
Insurance ................ e e e e e aee . $100,000.00
Loss — premise damage ..........ooiiiirnereiiiriiiin s, 500.00
(fire policy does not cover loss to stock)
Limit of liability ......... ... ... $ 500.00
L ' $2,000.00

Step 2 — Loss separately covered assessed to policy which alone affords coverage,

Stock loss assessed the mercantile open stock policy which alone affords coverage and the remaining
limit of liability participates with the fire policy (E.C.E. and V. and M.M.) to pay loss to area of
common coverage. ‘ :

Stock loss assessed mercantile open stock policy ... ......vonrss. e | $1,000.00

Step 3 — Contribution to area of common coverage on basis of available limits of liability.
Loss to area of common coverage is $500.00. :

Limit of
) Liabitity Pays
Mercantile open stock policy (remaining limit of liability) ................ $ 50000 $ 250.00
Fire policy (ECE.and V.and MM.) ...........cooiiiiii... e 500.00 250.00

$ 1,00000 $ 500.00

. Claim under each policy is:
Mercantile open stock policy

“Stock ..., e e $ 1,000.00
Area of common coverage pays ......... . i, 250.00
$1,250.00
Fire policy (E.C.E. and V. and M.M.) o o
Area 0f COMMON COVETAZE PAYS Lo v ettt as e reennaninaess, 250.00
$1,500.00

16




General Principle 1-G

Illustrative Problem (9) — One policy subject to a deductible clause.

Coverage

“Fire Group” ... it $75.000.00

“Rolei GEDND™ 2 & s @ ssw v 2 5 ¥ 1eg o s v soms oy Dassss w3 50,000.00 — $1,000.00 deductible clause
Property

VBT s e o G 00 T ) e e A5 0 5 (250 K R S (e (22 $15,000.00

Solution

Step 1 — Establish limit of liability.

Limit of
“Fire Group” 7 Lg?,'m?,
TOSUBANCE: . ... ¢ i Goibs Sad & O 3 o 5 v ¥ LS S8y wissy 2 ¥ o wobiens soprind vinins  Z.0,000:00
SO AP ... 15,000.00
Tiimits of Habiliele .. « voee e sl cronedk Halo o V35 T 45,8 5405 23 5 18 5 5903 2,000 0l _ _ $15,000.00
“Boiler Group”
TRICTIRHTIOR & cou soaisi i 4 2960 ¥ s7ats S0aviins Siasmics SHatvics bivis 4 4096 4 dtie SHameris Sbrieis sidners s 4 50,000.00
TUOSE e sioniore stmsss sosss sstoine s simsmen ol & Si% 7 Sinee ¥ SA0 DU BB LS RAEGE BRI Y 15,000.00
Cliint $15,000:00 1655 $1.000.0050F i vamn s i 5 s + anums o sase vovinss siemvie siosers 14,000.00 14,000.00
TAUTE 6F TRITER 5 £ v s mors vos sus 3 mn 5 o en waphes swem = o s ismns $29,000.00

Step 2 — Assess loss separately covered to policy which alone affords coverage.

The $1,000.00 uninsured under the “Boiler Group” is first assessed to the “Fire Group” which alone
affords coverage and the remaining limit of liablity participates with the “Fire Group” to pay loss
to area of common coverage.

Step 3 — Contribution to area of common coverage on basis of available limits of liability. B
Loss to area of common coverage is $14,000.00.

3 Limit of
o o Liability Pays
“Fire Group” (remaining limit of liability) ........coviiriiiiniiiiniins $14,000.00  $ 7,000.00
“Holler GROUR"™ . woe o wee o 50 5 U8 1 ¥ E2005 £.95.0 W8 ¥ 196 B 40 © S0 ¥ D0 0 14,000.00 7,000.00

$28,00000  $14,000.00

Claim under each policy is:

“Fire Group”

Deductible .ot e e e $ 1,000.00
Avea Of [CONMION COVETAFE DAYS: .3 Swi 5ol 3 5085 5 Sl eilols Geiifs eites 5lee & £330 PES 7,000.00
’ $ 8,000.00
“Boiler Group”
Area Of COMMON COVEFAEE PAYS ... vvverreronorienrnernarennesnessesess 7,000.00
$15,000.00
17



General Principle 1-G

Illustrative Problem (10} — One policy subject to a deductible clause.

Coverage

TRie GROUPE v oxvs wowons mosme speavie ses o siss siassne spes saoms s o s $500,000.00
“Boiler Group” ........ S Gt TN BT A T R b 0K 3 50,000.00 — $5,000.00 deductible clause

Property _
e Y $525,000.00

Solution

Step 1 — Establish limits of liability for each group.

“Fire Group” %:;n};.th:;
DASURNICE. ;¢ o g oo s pipis sraips soams & o gidusss Siaty o st & T8 §aiess Sissig @ams o o $500,000.00 :

Loss ...... B RN 525,000.00

Payable under policy limitations .......... ... it ~.  500,000.00

Limit of liability .. ..o i e $500,000.00

“Boiler Group”

Insurance ..........cvivivnnnn.. e e e e ey 50,000.00

LER08E o s sorm v st 0 0 o Spes Sy ST Gehed T B QRS RS SRt S B IS Y S e 525,000.00

Payable under policy limitations .......... B 6 10 GTAD SIS DD 8 O ¥ GO FRI 50,000.00 :
it of 1By we v vwn v onm wvws savs o pus v aws oaws oy w98 © ays 20ss D : $ 50.000.00

Step 2 — Assess loss separately covered to group which alone affords coverage,

The $3,000.00 deductible of the “Boiler Group™” is assessed to the “Fire Group” which alone affords
coverage. Its remaining limit of liability contributes with the “Boiler Group” to pay loss to area
of common coverage.

Loss to area of common coverage is $520,000.00 ($525,000.00 — $5,000.00)

Limit of
. . ; . Liability Pays
“Fire Group” (remaining limit of liability) ............................ $495,000.00 $472.293.58

“Boiler Group” .......... 4 3 B € N U R SRR VI § RS 1005 LS § R ¥ 50,000.00 47,706.42 ¢

$545,000.00 $520,000.00

Summary of claim to each group is:
“Fire Group”

Deductible . ... e e $ 5,000.00
Share of loss to area of common coverage . ................... 472,293.58 $477 293.58

“Boiler Group” ,
Share of loss to area of common coverage ............. ..ot 47,706.42

$525,000.00

1
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I
|
!
I
!
|
I
I
I
I
I
!
!
I
1
I
I
|
|
|
|
|
i
!
I
|-
I
18 :



Genera! Principle 1-G

Illustrative Problem (11) — Each group subject to a deductible clause.

Coverage

YFire Group” .o i $75,000.00 — $§ 200.00 deductible clause

“BOIEr GIOUP” « s ¢ v & v swows wigss B o905 & sy Sas 2 50,000.00 — $1,000.00 deductible clause

Property

Loss R PR RRRRTE: $15,000.00

Solution

Step 1 — Establish limit of liability.
Limit of
Liability

“Fire Group”

TSUTRICE .ottt ettt e eee e et ettt e maa e e et e i, $75,000.00

ToB88  paor st s o omw ¢ S ¥ N SR SRR RHEL S N SR § S SR SRS BN 3 LS R 15,000.00

Claim $15,000.00 less $200.00 0r . ..ot e e 14,800.00

LAt OF TADIIEY o6 o nai sbs s + s 4.0 Haes LR 7o § S0 ¥ 9 S0 o $14,800.00

“Boiler Group” _

THSIEATIOR w5 sy v cs 2 100t 7900 OHTE TR ¥ Wi &SPty SSYRR0 SHaipl GEs S 9955 g SUAFS | SGPy s $50,000.00

1 -X: S SO 15,000.00

Clairii $1.5,000.00 1ess.S1 00000 OF 5 sis « smr 7 5508 £de0s sieas B 3 255 Fais vams v 14,000.00

Limit of liability .............ooiiiiiiiiiii 14,000.00
$28,800.00

Step 2 — Assess loss separately covered to policy which alone affords coverage.

The difference between the highest and lowest deductibles is assessed to the “Fire Group” which
alone affords coverage and the remaining limit of liability participates with the “Boiler Group” to
pay loss to area of common coverage.

Step 3 — Contribution to area of common coverage on basis of available limits of liability.
Loss to area of common coverage is $14,000.00

Limit of
) Liability Pays
“Fire Group” (remaining limit of Hability) ............... ... ..o iitt. $14,000.00  $ 7,000.00
CBoiler (ITOUPT v samps pam v snms s s siomss sievets Hets w0 S AT s - 14,000.00 7,000.00

$28,000.00  $14,000.00

Claim under each policy is:

“Fire Group”
Differential hetween the highest and lowest deductible — $1,000.00 less

S200I000 0T . .ovve wniid 5,508 500 BEihd SIE 70007 FI0RE A8 S0 500 © 000 T ey 4 $  800.00
Area of COMMON COVEIAZE PAYS .. ovtiiiuurnnin i iiiiiiinnreeraraanns 7,000.00
$ 7.800.00
“Boiler Group”
Area of COMIMON COVETAZE PAYS .. vvvvvvruriiiasrsssensiiasssraosnanns 7,000.00
$14,800.00

Note: Lowest deductible assumed by insured.
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General Principle 1-G

Illustrative Problem (12) — Time element loss.

Coverage

“Fire Group”  $761,000.00 — 809 coinsurance clause

“Boiler Group” (Valued Form) $3,000.00 daily indemnity

. Commencement of liability — 1st Midnight
Limit of loss $100,000.00

Other considerations — Time of occurrence 12:01 A M_; plant operates twenty-four hours per day;
occurrence causes 100% shutdown of operations.
Business Interruption Value Loss

VAT e wivninn o oozt cineirs stvsas sa58s  s5aits a7t vt Ssavis SEVE S 3% SoaiTs| ¥3SUts Wieds @ sist % $1,128,055.00
Period of suspension
80 hours or 314 days

Ist 24-hour period ..... a mimie o ninie pepieis siieie meiaie siaie % Seie weeiate 11a $5,198.00
2nid 24-Hour PERIod: wu sws vy wava v pws ¥ st § v Pars RO 5,168.00
drd 24-hour period ... 5,198.00
e BhOUT PETIO i sny ohs £ 50 Rk Sbind 553 Tihs LA Bitke 1,732.66 $17,326.66
Step No. 1 — Establish respective limits of liability.
. Limit of
“Fire Group” Liability
I SUTANCE . oot i e e e e e e $761,000.00
L0858 s v v ou v eidin it 0 T B O R B A T A T wbh Baier st Fin 17,326.66
Application of 80% coinsurance clause — '
$761,000.00/$902,444.00 of $17,326.66 14,610.97  $14,610.97
Sikie oF
“Boiler Group” If.llgub:h?y
Insurance — $3,000.00/day from lst Midnight ‘ '
Ist 24-hour period —12:01 AM. —12:00 Mdnt— .................... no coverage
2nd 24-hour period — 12:00 Mdnt—12:00 Mdnt — ..............o..... $3,000.00
3rd  24-hour period —12:00 Mdnt —12:00 Mdnt — . ................... 3,000.00
4th  8-hour period —12:00 Mdnt— 8:00 AM. — ... ..........cvnnn.. 1,000.00
$ 7,000.00
Total $21,610.97

Step 2 — Assess part of loss separately covered to policy which alone affords coverage.
Loss for first 24-hour period assessed to “Fire Group” — $5,198.00

“Fire Group” remaining limit $9,412.97 ($14,61097 — $5,198.00) available for contribution in area
of common coverage, : '

Step 3 — Contribution to area of common coverage on basis of available limits of liability.
Loss to area of common coverage is ($17,326.66 — $5,198.00) $12,128.66

Limit of
: : Liability . Loss
“Fire Group™ (remaining limit) ... ....... ..., ........... P — $ 941297 $ 695588
“Botler Group” limit .................. 5 esoe Brbick Bk semibi ¥ o s missess skl - 7,000.00 5,172.78

$1641297  $12,128.66

Claim under each policy is:
“Fire Group”

1st 24-hour period e $ 5,198.00
Contribution to area of common coverage ............ s e S SR S S 6,955.88
; e on oy
- . $12,153.88
“Boiler Group” '
Contribution to area of common coverage ........................ S0 5172.78
Insured recovers ; $17,326.66

Note: Example not intended to imply that loss under “Valued Form” of boiler-machinery policy
must necessarily be adjusted on an “hourly” basis.
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General Principle 1-G

Illustrative Problem (13) — Time element loss.

Coverage
“Fire Group” $761,000.00 — 80% coinsurance clause
“Boiler Group” Valued U and O — daily indemnity $5,500.00
Liability commences Ist Mdnt; limit loss $550,000.00

Other considerations — Time of occurrence 12:01 A.M.; plant operates twenty-four hours per day;
occurrence causes 100% shutdown of operations.

Property
Business interruption Value Loss
Y21 T AU $1,128,055.00

Period of suspension
80 hours or 313 days

Ist 24-hour period ... ... iriiinriii it $5,198.00
2nd 24-hour period ... 5,198.00
3rd 24-hour period ...ttt et 5,198.00
4th  B-hour period ...... ... i, e 173266
' $17,326.66
Step 1 — Establish respective limits of liability. —_—
) Limit of
“Fire Group” Liabitity
IOSUTANICE . it i ettt ittt i iieeia e itsa ettt it e $761,000.00
15 -3 OO e , 17,326.66
Application 80% coinsurance clause
$761,000.00,/$902,444.00 of $17,326.66 $14,610.97
“Boiler Group”
Insurance — $5,500.00/day from 1st Midnight .
Ist 24-hour period —12:01 AM. —12:00 Mdat — .................... no coverage
2nd 24-hour period —12:00 Mdnt—12:00 Mdnt— . ................... $5,500.00
3rd 24-hour period — 12:00 Mdnt —12:00 Mdnt— . ................... 5,500.00
4th  &hour period —12:00 Mdnt— 8:00 AM. — .. ............ SR 1,833.33
$12,833.33
Total - $27,444.30

Step 2 — Assess loss separately covered to policy which alone affords coverage.
Loss for first 24-hour period assessed “Fire Group" — $5,198.00

“Fire Group” remaining limit $9,412. 97 ($14,610.97 — $5,198.00) available for contnbutlon in area
of common coverage. ~

Step 3 — Contribution to area of common coverage basis of available limits of liability.
Loss to area of common coverage is ($17,326.66 — $5,198.00) $12,128.66

Limit of
o Liability Pays
“Fire Group” (remaining hmlt) ....................................... $ 941297 $ 5131.94
“Boiler Group™ Limit .. .. ... . i i i i e e 12,833.33 6,996.72

$22,24630  $12,128.66

Claim under each policy is:
“Fire Group”

Ist 24-hour period .. ...t i i i $5,198.00
Contribution to area of COMMON COVErage .. ... v ianaiirirronaanns 5,131.94
, $10,325.94
“Boiler Group” .
Contribution to area of common coverage ................... i 6,996.72
Insured recovers _ $17,326.66

Note: Example not intended to imply that loss under Valued Form” of boiler-machinery policy
must necessarily be adjusted on an “hourly” basis.
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General Principle 1-G

Ilustrative Problem (14) — Boiler-machinery — fire overlap
Fire policies coverage is non-concurrent

Coverage
“Fire Group”
Buitlting cuun sos vos v 565 8 505 5500 Ruwe 580n 1 sone tsomsin tomincs spssimss » $ 50,000.00
Building and contents .. ........ ... ... . i, 75,000.00
$125,000.00
“Boiler Group”
Amount of Insurance ........ e A e (s (I T o (R PR $100,000.00
Property - Value Loss
BAIE 05 s v 2000 5 55 5 5005 50008 sctilien sums o saven suvts. syerinte, s skt Svvseiss G SHcs & $ 90,000.00 $15,000.00
CORIEIIS s i soms + s sumvmng it FA0RESS. P59 BT S0 ST 8 § 19§ s Boioh Eupimn 75,000.00 5,000.00

$165,000.00  $20,000.00

Solution

Step 1 — Establish limits of liability of each group for contribution purposes.
The liability of the “Fire Group” policies is determined by order of precedence as established by
General Principles 1-A through 1-G.

. Limit of
“Fire Group” Liabitity
Building policy — primary insurance in accordance with Principle 1-A
and Specific Principles — Fire-Fire.
Entire building loss would be assessed to specific insurance ............... $15,000.00
Building and contents policy — excess insurance in accordance with
General Condition 1.
Building and contents value and loss .......... $165,000.00  $20,000.00
Less value covered by primary insurance (building)  50,000.00
Less amount assessed to primary insurance ... .. $15,000.00
Excess valueandloss ........................ $115,000.00 $ 5,000.00
Limnit of Habiliby oo s o v s 00005 54505 5555 woms = rumn momems smss o e svssens somiss srmme $ 5,000.00
“Fire Group” limit of Hability .................oiiiiiiiiiiniinnenn. $20,000.00
“Boiler Group” :
Amount of insurance ................. .. 0t $100,000.00
0SS oottt 20,000.00
Limit OF JabilibV so v s s 0005 5505 55 5505 coml aieeme vitse o siwse soanis sourars eisie $20,000.00
$40,000.00
Step 2 — Distribution of loss to each group.
Limit of
Liability - Pays
EIE CRPOUI" oy 0000 00t ¥ 6004 5 555 5500 5105 5 e » e 2unons snei = w3 odoe Sonints iuns $20,000.00  $10,000.00
1 T e 20,000.00 10,000.00

$40,000.00  $20,000.00

Distribution of the Fire Group's share of loss to their policy or group of concurrent policies —

Limit of

Liability . Pays
Building policy .........ioiiiiiiii i e, $15,00000  $ 7,500.00
Building and contents policy ......... ..o ittt e 5,000.00 2,500,00

$20,000.00  $10,000.00
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General Principle 1-G

Illustrative Problem (15) — Boilet-machinery overlap
Fire policies coverage is non-concurrent

Coverage

“Fire Group”

Building ... ... e $ 50,000.00
Building and contents ......... ..., 75,000.00

“Boiler Group”

Amount of Insurance — ... .. ... e $100,000.00
{subject to $1,000.00 deductible clause)

Property Value
Building ..ot e e $ 90,000.00
00 T 1T 75,000.00

Loss
$15,000.00
5,000.00

$165,000.00

$20,000.00

Solution
Step 1 — Establish limits of liability of each group for contribution purposes.

The liability of the “Fire Group” policies is determined by order of precedence as established by

General Principles 1-A through 1-G.

) i Limit of
“Fire Group Liability
Building policy — primary insurance in accordance with Principle 1-A
and Specific Principles — Fire-Fire
Entire loss would be assessed to specific insurance ...................... $15,000.00
Building and contents policy — excess insurance in accordance with
General Condition 1.

Building and contents value and loss ........... $165,000.00  $20,000.00
Less value covered by primary insurance

(building) ....... ... e 50,000.00
Less amount assessed to primary insurance ..... 15,000.00
Excessvalueand loss ...........cvvivnninnnn $115,000.00 $ 5,000.00
Limit of lHability .. .. ... o it it i e e $ 5,000.00
“Fire Group” limit of liability ...... ... .. i it innnnn, $20,000.00
“Boiler Group”

Amount of insurance ........... ... ... .. $100,000.00

| I 20,000,00 :

Claim $20,000.00 less $1,000.00 or $19,000.00 . ... ..., $19,000.00
Limit of liability .. ..o i i e i e $39,000.00

Step 2 — Assess loss separately covered to group which alone affords coverage.

The $1,000.00 not insured under the “Boiler-Machinery Group” is first paid by the “Fire Group”
which alone affords coverage. The remaining limit of liability of the “Fire Group” contributes with

the “Boiler Group” to pay loss to area of common coverage.
The amount of $1,000.00 is assessed to the “Fire Group.”

CONTINUED
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General Principle 1-G Illustrative Problem (15) — continued

Step 3 — Contribution to area of common coverage on basis of avaxlable limits of liability.
Loss to area of common coverage is $20,000.00 less $1 000.00 or $19.000.00

Limit of

Liability Pays
“Fire Group” (remaining limit of liability) .............................. $19,000.00 $ 9,500.00
“Boiler Group” ... ... i e ETEEPRTRUP 19,000.00 9,500.00

$38,000.00  $19,000.00

Claim under each group is:
“Fire Group”

Amount of deductible .. ... ... ..o $ 1,000.00
Area of COMMON COVETAE .. ..\t virnmnrennneeannnnn. * 9,500.00
$10,500.00 : ‘ $10,500.00

Distribution of the Fire Group’s share of loss to their policy or
group of concurrent poiicies —

Limit of
- . Liability Pays
Building policy .......... e $15,00000 $ 7,875.00

Building and contents ................ eeeeos. 0 5,00000 0 2,625.00
: ~ $20,000.00 . $10,500.00

“Boiler Group” , :

"~ Area Of COMMON COVEIAZE ... tuvtern it et esrsnernerenennonenn, . $ 9,500.00

$20,000.00

Illustrative Problem (16) — Boiler-machinery — ﬁre overlap
-Fire policies coverage is non-concurrent

Coverage

“Fire Group” : ' o '

Bullding ... e e $ 50,000.00 — 80% coinsurance

Building and contents ... e, 75,000.00 — 80% coinsurance
| $125,000.00

“Boiler Group” S .

Amount of insurance ......... e $100,000.00

Property - _  Value - Loss

Building ................... e e e e $ 90,000.00 $15,000.00

oM IS 4ttt et e e et it ettt e e e e 75,000.00 5,000.00

$165,000.00  $20,000.00

Solutlon

Step 1 — Establish limits of habnllty of each group for contribution purposes :
The liability of the “Fire Group™ policies is determined by order of precedence as established by
General Principles 1-A through 1-G.

CONTINUED
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General Principle 1-G INlustrative Problem (16) — continued

Limit of
Liability
“Fire Group”
Building policy -~ primary insurance in accordance with Principle 1-A
and Specific Principles — Fire-Fire.
Under application of 80% coinsurance clause, limit of liability would be:
$50,000.00/$72,000.00 of $15000.00 o1 ..ot $10,416.67
Building and contents — excess insurance in accordance with General Condition 1.
Building and contents value and loss ........... $165,000.00 $20,000.00
Less value covered by primary insurance
(building) ....... .. i 50,000.00
Less amount assessed to primary insurance . ..... 10,416.67
Excess value and loss ........ccocvvnuiiinan,. $115,00000 $ 9,583.33
Under application of 80% coinsurance clause, limit of liability would be:
$75,000.00/$92,000.00 of $3,583.33 0r . ...t $ 7.812.50
“Fire Group” limit of liability ...........ccoviiiiiiiiiiiniiiianinns. $18,229.17
“Boiler Group” '
Aot of IMSUFANCE x v cun s vns v on s £utas 5o w5 5 50006 5 5708 5 4708 $100,000.00
Loss .ovveriviiiiininnn AN A — 20,000.00
Limit of liability ................ B sonsadl o & sonza % moe S s e 5 S 7 s % $20,000.00
$38,229.17
Step 2 — Distribution of loss to each group.
Limit of
Liability Pays
PEIEEIGROUDY || v i wrvimes smss ses & @ ¢ iy s G S 985 ¥ 30 § W05 S5 WEs $18,229.17 $ 9,536.78
SBoller GroUp” o e i e e e i 20,000.00  10463.22
$38,229.17  $20,000.00
Distribution of the Fire Group’s share of loss to their policy or group of
concurrent policies —
Limit of P
Hme P
Building policy ... .. ..o e $10416.67 § 5449.59
Building arid. cottents PolicY s vows wums v v s g0t vom s Baws 945 3 08 § 7,812.50 4,087.19
$18,229.17 $ 9,536.78
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General Principle 1-G

Hlustrative Problem (17) — Boiler-machinery — fire overlap :
Boiler-machinery- policy subject to a deductible
Fire policies coverage is non-concurrent '

7

Coverage
“Fire Group” :
DBUTIINE 56 2 005 3,055 2508 Somres ssmr = rims vissnse momomis snsomss s s simis simios ot $ 50,000.00—80% coinsurance
Brolding: and, contents . vas vass soms oo 3 s s simwy o9y o3 205 5 75,000.00—80% coinsurance

' $125,000.00
“Boiler Group”
Amount of INSUTANCE . vt ivn v it vhe i oo ins vos s sebiniinn s ons onn $100,000.00—8$1,000.00 deductible
Property ] : Value Loss
BOildlitie w5 woms v ses vanss siuns snms o % 505 55000 500 505 7 508 « Thoe scavess srsibe sisi $ 90,000.00  $15,000.00
LT 11 L o 2 75,000.00 5,000.00

$165,000.00  $20,000.00

Solution

Step 1 — Establish limits of liability of each group for contribution purposes.

The liability of the “Fire Group” policies is determined in order of precedence as established by
General Principles 1-A through 1-G.

© Limit of
Liability
“Fire Group”
Building policy — pri:1ary insurance in accordance with Principle 1-A
and Specific Principles — Fire-Fire.
Under application of 80% coinsurance claunse, limit of liability would be:
$50,000.00/$72,000.00 of $15000.00 ........cviiiiiiiiir i, $10,416.67

Building and contents — excess insurance in accordance with General Condition 1.

Less value covered by primary insurance
(hutlding) o wies o s v wosmsis v wess e 5 o $0,000.00
Iess amount assessed to primary insurance ...... 10,416.67

Excess valueand loss .............co0uuvnnn. $115,00000 §$ 9,583.33
Under application of 80% coinsurance clause, limit of liability would be:

$75,000.00,/$92,000.00 of $9,583.33 0F ..ottt e $ 7,812.50
“Fire Group” limit of liability ... ... ... ... i, $18,229.17

“Boiler Group”

Amount of INSULANCE . ..ottt et e it et et e et rasansannennees $100,000.00
LO88 v v o wanes v swnes o ¥ S § 0 DO 500550005 05 D Stk Fevsers seviese. sonne o o 20,000.00
Claim $20,000.00 less $1,000.00 0r ..ot iiiiiiii e irarirannn 19,000.00
Limit of fiability ...... .ot ittt rrrrersinnnas $19,000.00

$37,229.17

Step 2 — Assess loss separately covered to group which alone affords coverage.

The $1,000.00 not insured under the “Boiler-Machinery Group” is first paid by the “Fire Group”
which alone affords coverage. The remaining limit of liability of the “Fire Group” contributes with
the “Boiler Group” to pay loss to area of common coverage.

The amount of $1,000.00 is assessed to the “Fire Group.”

CONTINUED
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General Principle 1-G Illustrative Problem (17) — continued

Step 3 — Contribution to area of common coverage basis on available limits of liability.

Loss to area of common coverage is:

$20,000.00 less $1,000.00 or $19,000.00

Limit of
Liability Pays
“Fire Group” (remaining limit of liability) ..................cciiiiuo... $17.229.17  $ 9,035.65
CRoLler CHEOUP™ o vy 5 wog ¢ pen paws oves 965 i ¥ 594 ¥ 595 SO S0P BV SR 4 19,000.00 9,964.35
$36,229.17  $19,000.00
Claim under each group is:
“Fire Group”
Amount of deductible . ... ... ... ... ... .. i $ 1,000.00
Area of common coverage .............iiieiiiiinaaa 9,035.65
. $10,035.65 $10,035.65
Distribution of the Fire Group’s share of the loss to their policy or group
of concurrent policies —
Limit of
Liability Pays
Building policy’ .. cos s smn wawn s 6 von soaiein $10,416.67 $ 5734.66
Building and contents policy .................. 7.812.50 4,300.99
$18,229.17  $10,035.65
“Boiler Group”
Area of COMIMON COVETAGE: e vuvin wvmis wimie e siamsis wasite biiiiy sy U475 § $ 9,964.35
$20,000.00
INlustrative Problem (18) Fire-Fire coverage,
Coverage
7T 5 LOC | P S S . s v S e $30,000.00
B. Contents, including improvements and betterments ................... 20,000.00
C. Contents, exclusive of improvements and betterments ................. 10,000.00
$60,000.00
No coinsurance clause under any policy. e
Property : Value Loss
SHOCK: -+ ise suaigy smivven wovis o arene wisviice wheiine Sreres oremry EwTeESY TG S ST STe i e $60,000.00 $ 5,000.00
Furniture and fixtures .......... 0ot irunnniiiiiiiiiiaaennnnnnn 10,000.00 1,000.00
Improvements and betterments ..............eiiuienurenonnranocoonass 2,500.00 500.00
$72,500.00 $ 6,500.00

Solution
Primary insurance — Policy A
Stock loss is assessed to specific insurance in accordance with Principle 1-C.

Excess insurance — Policies B and C
Loss to property other than stock is distributed according to Principle 1-G-(1),

CONTINUED
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General Principle 1-G Illustrative Problem (18) — continued

Step 1 — Establish limit of liability,

. . o, Limit of
Policy B, including improvements and betterments Liability
I ANCE oL ottt e e e e e e e $20.000.00
LO8S L e e 1,500.00
Limit of Hability . ... ... .o i i e e $ 1,500.00
Policy C, excluding improvements and betterments
T3] o T P 10,000.00
I PP 1,000.00
Limit of Hability .. ... i e 1,000.00

$ 2,500.00

Step 2 — Assess loss separately covered to policy which alone affords coverage,

Improvements and betterments loss is first assessed to Policy B which alone affords coverage and the
remaining limit of liability participates with Policy C to pay loss to area of common coverage.

Improvements and betterments loss assessed Policy B.

Step 3 — Contribution to area of common coverage on basis of available limits of liability.
Loss to area of common coverage — $1,000.00

Limit of

Liabitity Pays
Policy B (remaining limit of liability) ................................ $1,00000 § 500.00
)T 1,000.00 ~500.00

$2,000.00  $1,000.00

Total claim to each policy is:
Policy A

S S . $5,000.00
Policy B

Improvements and betterments .............coc..vviuiini ..., $ 500.00
Contents, other than stock and improvements and betterments .... $ 500.00 $1,000.00

Policy C
Contents, other than stock and improvements and betterments ............. 500.00

$6,500.00
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General Principle 2-E

Instaliment-Sales or Deferred-Payment
Merchandise Insurance:

Ilustrative Problem (1)

Coverage
Inland marine
Policy issued to vendor.

Installment-sales floater (dual-interest.)
$30,000.00 on the interest of the insured and of purchasers in merchandise sold by the insured under
a deferred-payment or conditional-sales agreement.

Evidence of insurance issued by vendor to vendee,

Fire insurance
Policy issued to purchaser —
$5,000.00 on household furniture,

Property, location and cause.

Property damaged — Refrigerator which had been purchased under a conditional-sales agreement
or destroyed

Amount of loss — $250.00
Location of loss — Purchaser’s residence
Cause of loss — Fire

Solution

Distribution of loss is based on subdivision (1)-(a) of General Principle 2-E.
The loss is assessed to the installment-sales floater policy as primary coverage.

Note: With coverages outlined above the result would be the same in an “on-premises” or “off-
premises” situation.

29



General Principle 2-E

Illustrative Problem (2)
Coverage

Inland marine

Policy issued to vendor.

Installment-sales floater (dual-interest.)

$30,000.00 on the interest of the insured and of purchasers in merchandise sold by the insured under

a deferred-payment or conditional-sales agreement.

Certificate of insurance issued by vendor to vendee.

Fire insurance

Policy issued to purchaser —
$1,500.00 on tractor (Farm Form)

Property, location and cause,

Property damaged — Tractor which had been purchased under a conditional-sales agreement

or destroyed
Amount of loss — $2,500.00

Location of loss — Purchaser's farm
Cause of loss — Fire
Solution

Distribution of loss is based on subdivision (1)-(b) of General Principle 2-E which provides loss
be divided in accordance with the Limit of Liability Rule (General Condition 2).

Inland marine

Coverage ... .. $30,000.00
- 2,500.00
Limit of Hability ...... ... i s
Fire insurance

Coverage ...t 1,500.00
L08s L e e 2,500.00
Limit of lability ..... ... oo s

Limit of

Liability Pays
$2,500.00 $1,562.50

1,500.00 937.50
$4,00000  $2,500.00

Note: With coverages outlined above the result would be the same in an “on-premises” or “off-

premises” situation,
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General Principle 2-E
Illustrative Problem (3)

Coverage

Inland marine

Policy issued to vendor.
Instaliment-sales floater {dual-interest),

$30,000.00 on the interest of the insured and of purchasers in merchandise sold by the insured under
a deferred-payment or conditional-sales agreement.

No evidence of insurance issued by vendor to vendee.

Fire insurance — homeowners MIC 1 or 2
Policy issued to purchaser —
$8,000.00 on unscheduled personal property.

Property, location and cause.

Property damaged — Television set which had been purchased under conditional-sales agree-

or destroyed ment.
Amount of loss — $500.00
Location of loss — Purchaser’s residence
Cause of loss — Fire
Solution

I
I
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!
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|
I
I
I
|
I
I
I
I
|
I
|
I
I
I
i
!
!
!
| Distribution of loss is based on subdivision (2)-(a) of General Principle 2-E,
! Loss is assessed to the homeowners policy as primary coverage.
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General Principle 2-E

Illustrative Problem (4)

Coverage
Inland marine

Policy issued to vendor.

Installment-sales floater (dual-interest).

'$30,000.00 on the interest of the insured and of purchasers in merchandise sold by the insured under
a deferred-payment or conditional-sales agreement.

No evidence of insurance issued by vendor to vendee.

Fire insurance — homeowners MIC §

Policy issued to purchaser —

$15,000.00 on unscheduled personal property xxx while in all situations anywhere in the world.
{10% of the limit of liability for coverage C for unscheduled personal property ordinarily situated
throughout the year at resncﬁences other than the described dwelling.)

Property, location and cause,

Property damaged — Riding power lawn mower which had been purchased under a condi-
or destroyed tional-sales agreement.
Amount of loss — $500.00
Location of loss — Purchaser’s secondary residence
Cause of loss — Fire
Solution

Distribution of loss is based on subdivision (2)-(b) of General Principle 2-E, whrch provides loss be
divided in accordance with the Limit of Liability Rule (General Conditon 2)

¢ Limit of

Inland marine , Liability Pays
Coverage ... ...t e $30,000.00

088 it e e i i e 500.00

Limit of lability .. ...oov it i i et $ 500.00 $250.00
Fire insurance — homeowners MIC 5

Coverage — secondary residence ............cocoiniieinnn.. 1,500.00

085 e e e 500.00 .

Limit of liability ...........ovioiiun., e et r ey 500.00 250.00

$1,00000,  $500.00

General Condition 1
See General Principle 1-B — Illustrative Problem (2).
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: PART II

[ ‘

! SPECIFIC PRINCIPLES

: CASUALTY - CASUALTY

| Overlap of first-party property coverage situations occurring between or among casualty coverages only
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are to be resolved in accordance with General Principles 1-A through 1-G; 2-A through 2-E; General
Conditions and Definitions.
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PART II

SPECIFIC PRINCIPLES
FIRE - FIRE

Overlap of first-party coverage situations occurring between or among fire coverages only are to be
resolved in accordance with General Principles 1-A through 1-G; 2-A through 2-E; General Condi-
tions ; Specific Principles and Definitions.

Explanatory Notes and Examples
Under overlapping situations between fire-fire coverages:
1. A building is construed to be an object.
2. The following are construed to be a group of related articles or objects and come within the
provisions of General Principle 1-C or 1-D:
(a) stock (merchandise),
(b) machinery,
(c) furniture and fixtures,
(d) improvements and betterments.
3. Coverage on any combination of the above in 1 or 2 and coverage on CONTENTS or on per-

sonal property are not construed to be coverage on a group of related articles or objects, but
come within the provisions of General Principle 1-E or 1-F.
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PART II

SPECIFIC PRINCIPLES
INLAND - INLAND

Overlap of first-party coverage situations occurring between or among inland coverages only are to be

resolved in accordance with General Principles 1-A through 1-G; 2-A through 2-E; General Conditions;
Specific Principles and Definitions, subject to the following specific exceptions:

L.

Policies issued to common or contract carriers covering their legal liability for cargo shall be
deemed to insure independently of any policy issued to a shipper, consignee, owner or agent to
the same extent as if no other insurance existed, subject, nevertheless, to pro rata contributions
from and with other similar policies issued to the carrier.

Overlapping insurance shall be deemed to exist in the case of termination, by expiration or
cancellation, of a motor truck cargo liability policy with Interstate Commerce Commission and
State Endorsement(s) expiring subsequent thereto, and a succeeding motor truck cargo liability
policy whose ICC and State Endorsement(s) attach upon the termination dates of the endorse-
ment(s) attached to the succeeded policy. In the case of such overlapping insurance between
a succeeded insurer’s unexpired 1CC and State Endorsement(s) and a succeeding insurer’s
1CC and State Endorsement(s) whether issued or not: It is agreed that the succeeding insurer
shall assume any liability under ICC or State Endorsement(s) from the date of attachment of
the succeeding policy but not in excess of the limits stated in the ICC or State Endorsement(s).

‘Overlapping insurance shall be deemed to exist whenever insured loss or damage may have

occurred during continuous coverage under successive policies of two or more companies and
the date of loss cannot be determined but may be presumed to have been during the existence of
such policies, the loss shall be prorated between the companies on the basis of time each com-
pany was at risk prior to discovery of loss, the total of such time in no case to exceed thirty-six
months nor to extend in the case of missing property beyond the time the property was last seen
nor in the case of damage beyond the time the property was last known to be in sound condition.

4. When a furriers customers policy has been extended to cover excess legal liability and the

amount charged the bailor for storage or services and insurance was predicated on the declared
valuation stated in the receipt issued by the furrier for the article lost or damaged, the bailor’s
insurer shall accept in final settlement the amount of the loss or damage not exceeding such
declared valuation, unless such loss or damage was due to unauthorized use or disposition of
the article by the bailee.

When one bailee sends property to another bailee, insurance covering the bailee in possession
of the property at the time of the loss is to be considered primary in relation to the first bailee’s
insurance. The measure of liability under the insurance declared to be primary shall be deter-
mined as follows notwithstanding any limitation of subsequently determined excess liability
stated in the original bailee’s contract of bailment with the owner or agent:

A. TIf a receipt shall have been issued by the bailee in custody, with a declared valuation, or
stated limitation of liability, the measure of liability shall be such declared valuation, or
stated limitation, but in no event exceeding the actual cash value of the property.

B. If a receipt shall have been issued by the bailee in custody with no declared valuation, or
no stated limitation of liability, or if no receipt shali have been issued, the measure of
liability shall be the actual cash value of the property, unless there is in effect a signed
contract or other agreement in writing between the parties specifically providing for a
lesser liability between the parties.®

CONTINUED

$See Examples.
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Example 1.

Example 2.

Example 3.

Example 4.

EXAMPLES — Specific Principle 4

(Inland-Inland)

A coat worth $3,000 is stored by “A” with the furrier who issues a fur storage receipt with
a declared value of $500. “B” asks the furrier to manufacture a coat like “A’s”. The fur-
rier agrees, and without “A’s” knowledge or consent removes her coat from the storage
vault to his workroom where it is used as a model, and while there it is stolen. This is an
unauthorized use of the coat, and the furrier should be liable for the full value.

The same coat is stored under a $500 receipt, and without “A’s” knowledge or consent,
the furrier removes the coat from the storage vault for display or exhibition and, while on
a form in the store or window, it is stolen. This is an unauthorized use of the coat and the
furrier should be liable for full value.

The same coat is stored under a $500 receipt, and repairs are ordered and agreed upon.
The receipt bears a statement: “All work done on our premises.” The coat, without the
knowledge of “A,” is sent to another and independent contractor where the work is to be
done. It is damaged by fire on these premises and is a total loss. This is an unauthor-
ized use of the coat and the furrier should be liable for the full value for such a breach of
contract.

Assuming the same bailment, the furrier, being in financial difficulties, takes the coat to a
pawnbroker, where it is pledged for a loan. “A” should recover damages (i.e., cost of
replevin, et cetera) up to the full value from the furrier for such unauthorized use or
disposition of the property.

Note: Where the personal property insurer does not control the right of recovery against the furrier,
due to insufficient insurance, and a recovery is made by the owner in excess of the receipt valua-
tion, the property insurer should refund to the excess liability insurer such amount as it has
received in excess of the receipt valuation.











































































28. The words “hereof” and other words of similar import refer to this Agreement. Whenever
the context may require, any pronoun shall include the corresponding masculine, feminine and
neuter forms. Any collective defined term and any defined term used in the plural or singular
will be taken to encompass all members of the relevant class. Any defined term used in the
singular proceeded by “any” will be taken to indicate any number of the members of the relevant
class.

IN WITNESS WHEREOF, each of the Parties hereto has caused this Agreement to be
signed by their respective duly authorized corporate officers and their respective corporate seals

to be hereunto affixed and duly attested this day of , 20
[Insert name of Co-Surety 1] Attest/Witness
By:

(Signature) (Signature)

(Print Name and Title) (Print Name and Title)
[Insert name of Co-Surety 2] Attest/Witness
By:

(Signature) (Signature)

(Print Name and Title) (Print Name and Title)
[Insert name of Co-Surety 3] Attest/Witness
By:

(Signature) (Signature)

(Print Name and Title) (Print Name and Title)
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