




































































































































































































































































General Principles 1-B - 1-E and General Condition 1

Illustrative Problem (2)

Coverage

Household contents policy ...................''..

Personal property floater or homeowners MIC 5...

Unscheduled personal property .............
1 Scheduled property - picture , , .'.'......'..

No credit or pickup endorsement

Fire loss - on-premises

Property

Picture .. ..................

Unscheduled personal property

$7,500.00

1,000.00

Value

$ 1,500.00
15,000.00

$5,000.00

8,500.00

Loss

$1,500.00

6,000.00

$16,500.00 $7,500.00

Solution

Household contents policy insures all personal property at a designated location, whereas the per-

sonal property fioater covers separately on unscheduled personal property and on scheduled prop-

erty. Policies are not alike in coverage. Therefore, loss is distributed in accordance with Prin-

ciples 1-B, 1-E and General Condition 1.

Primary insurance

Step 1- Application of Principle 1-B

Personal property fioater covering scheduled property without designation of location is primary to

1 the household contents pOlicy.
Recovery from scheduled property coverage is $1,000.00

Step 2 - Application of Principle 1-E

Household contents policy covering all personal property at a designated location is primary to

the unscheduled personal property floater.
In accordance with General Condition 1, the amount not recovered from the scheduled personal

1 property floater is assessed to the household contents policy.
Excess loss to scheduled property is $500.00

As the household contents policy insures at a designated location, it is primary to the unscheduled

personal property Roater coverage as respects loss sustained to unscheduled personal property.

The household contents policy, therefore. is charged, in addition to the excess loss tO scheduled

personal property, with the loss to unscheduled personal property to the extent of the difference

between $500. which has been paid on excess loss to scheduled property and the amount of its policy.

Amount paid on unscheduled personal property is ($5,000.00 less $500.00 or) $4,500.00.

Total payment under household contents policy is:
Scheduled property ,,............. ........'...'.......'........ . $ 500.00

1 Unscheduled personal property ................... ...'.......''..' 4,500.00

$5,000.00

Step 3 - Application of General Condition 1

"To provide the greatest recovery to the insured, the insurance decIared to be excess or non-

1 contributing under the governing Principle shall not include, xxx the value or loss on property

covered under the insurance declared to be primary. However, it shall include only excess value
not coveredbythe primary insurance and the loss zinrecoverable under the primary insurance."

The amount of unscheduled personal property not recovered from the primary insurance is $1,500.00
($6,000.00 less $4,500.00). This sum is assessed the unscheduled personal property floater.

Total claim under each policy is:

Household contents

Scheduled property ....'...'''

Unscheduled personal property

Personal property Roater

Schedded property ...............

Unscheduled personal property
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$ 500.00

4,500.00

$1,000.00

1,500.00

$5,000.00

2,500.00

$7,500.00



General Principle 1-C

This applies to insurance written to cover a specificallv described group or class of related articles or I
objects, whether or not for an express amount. at a designated location, such as: 1

Stained-Glass Windows

Silverware

Trophies

Antiques

Illustrative Problem (1) - Loss to antiques in dealer's premises.

Coverage

Inland marine - fine arts dealer's policy covering blanket on antiques ..'.. ... $ 5,000.00

Fire insurance - contents 90% coinsurance clause.. ................ 20,000.00

Property

Antiques . .
0ther contents

Solution

Entire loss to antiques is assessed the inIand marine policy.

0000

Value

$ 5,000.00

30,000.00

$35,000.00

Illustrative Problem (2) - Loss to stained-glass windows and building.

Coverage

Inland marine fine arts policy covering stained-glass windows .............. $ 10,000.00
Fire and extended coverage insurance-

Church building subject to an 80% coinsurance clause ....... ........... 100,000.00

Property Value

Stained-glass windows ..... ...........'....... $ 10,500.00

Church building (other than stained-glass windows) 157,000.00

Loss 1

$1,500.00 1

None 1

$1,5O0.O0 '

Loss

$1O,5OO.OO '
5,000.00 1

$167,500.00 $15,500.00 1
Solution

Primary insurance - inland marine (fine arts policy) i

Loss to stained-glass windows is assessed the inland marine policy to the extent of its policy limits. 1

Excess insurance - fire and extended coverage (building policy)

Balance of loss is assessed to the building policy as follows:

Building including stained-glass windows ............................... - $167,500.00 $15,500.00 
Less value covered by the primary insurance ............................. 10,000,004 I
Less amount paid by the primary insurance ...............'............. 10,000.004 1

Excess value and loss

Application of 80% coinsurance clause is:

$100,000.00/$126,000.00 (80% of $157,500.00) of $5,500.00 or $4,365.08

Claim under each policy is:

Inland marine policy ..'.....

Fire and extended coverage policy

Total clairn

4See General Condition 1.
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$157,500.00 $ 5,500.00

$10,000.00

4,365.08

$14,365.08



Loss to stock.

| General Principle 1-C

Illustrative Problem (3)

Coverage

Stock . ........................

Contents ,.,.,...

$ 5,000.00

10,000.00

no coinsurance

no coinsurance

Property

Loss to stock ........................... ...'.......''...'.'''.. $ 1,000.00

Solution

Stock loss is less than the amount of specific stock coverage; therefore, entire loss assessed to the

specific stock policy.

000

Illustrative Problem (4) Loss to stock.

Coverage

Stock .........'''''..'''

Contents ....................

Property

Stock ...............

Furniture and fixtures

$5,000.00-80% coinsuraoce

10,000.00 - 80% coinsurance

Value

$ 10,000.00

7,500.00

$ 17,500.00
Solution

Primary insurance - stock

Application of 8096 coinsurance clause under policy insuring specific on stock is:

$5,000.00/$8,000.00 of $1,000.00 or $625.00

Excess insurance contents

Contents .............................

Less value covered by the primary insurance ....

Less amount paid under the primary insurance

Excess value and loss ...'......'........

80% coinsurance clause complied with.

0

Value

$ 17,500.00

5,000.00

$ 12,500.00

Entire excess loss assessed contents policy.

000

Loss

$ 1,000.00

nit

$ 1,000.00

Loss

$ 1,000.00

625.00

$ 375.00

1 General Principle 1-D

This applies to insurance written to cover a specifically described group or class of related articles

' or objects, whether or not for an express amount, without designation of location such as:

Stamp Collection
Tractors

Cattle or Animals

Illustrative Problem (1) - Loss to a stamp collection.

scheduled floater policy covering stamp collection..........
household contents form . . ....''..'.......'....

Coverage
Inland marine -

Fire policy -

Property

Stamp collection ...
0ther contents

.......

Solution

Entire loss to stamp collection assessed the inland marine policy.

9

Value

$ 2,500.00

12,500.00

$ 2,500.00

10,000.00

$15,000.00

Loss

$2,500.00
None

$2,500.00



General Principle 1-D

Illustrative Problem (2) - Loss to builder's tools and equipment at the construction location.
Coverage

Inland marine - contractor's equipment Boater............. .'''......... $ 5,000.00

Fire i,olicy-1,uilder's risk insuring nt construction site (including 1,uilder's
tools and equipment) ............................................. 50,000.00 '

Property Value Loss 1

Builder's tools and equipment............................. . . ... . . . . .... $5,000.00 $500.00 i
Solution

Entire loss assessed the inIand marine contractor's equipment foater policy.

0000 1

General Principle 1-E

This applies to insurance written to cover at a designated location and not specific as to an "article" or
"object" or as to a "group or class of related articles or objects" and shall be excess as to "1-A," "1-B," 1-C" |
and "1-D," but primary as to any other insurance. 1

Illustrative Problem (1)

Coverage

Household contents policy ..........................

Personal property floater .'................

No credit or pickup endorsement

Fire loss-on-premises .....................

Solution

Entire loss assessed to the household contents policy.

See General Principle 1-B

000

Illustrative Problem (2)

000

0

$5,000.00

7,500.00

$ 500.00

0 1

General Principle 1-F

This applies to insurance without designation of location and not specific as to an "article" or "object" or as to
"group or class of retated articles or objects" and shall be excess to "1-A, „„ 1 -B," "1-C," "1-D" and "1-lE," 1
such as:

Floater Policies

Trip Transit
Tourist Baggage

Trip Travel

Sportrnan's

Certificate (covering contents of rental trailers or other similar type of coverages)
Armored Car

Illustrative Problem (1) -A fire loss to personal effects contained within a vehicle.

Coverage

Automobile pOliCy- covering wearing apparel or personal effects ........... $ 100.00 '
Personal property floater - unschedu[ed personal property ................. 5,000.00 '

Property Value Loss

Personal effects ........, ...'...................................... ... $ 90.00 $ 90.00

Solution

Entire loss assessed to the automobile policy. 
(The coverage underthe automobile policy is confined to personal effects while they are in or upon the ,
automobile.)

For the purpose of this Principle a vehicle is considered as a specified location even though mobile.

10



General Principle 1-F

Illustrative Problem (2) - Fire loss to contents of a rental trailer.

Coverage

Inland marine - certificate covering contents of a rental trailer (subject to a

$100.00 deductible clause)............................................

Fire policy - household contents

Off-premises...................

$ 800.00

4,500.00

450.00

Property Value LoN

Contents of rental trailer........................ ...................'. .$2,500.00 $750.00

Solution

1 Inland marine certificate is primary insurance. However, same is subject tO a $100.00 deductible clause

and claim under each type of insuranceis:

Primary insurance (inland marine)
Amount of loss ........................

Less deductible ..........................

Claim

Excess insurance (fire)

Amount of loss ...... ...................

Less amount paid under primary insurance ......

Claim.

Total Claim ...

$750.00
100.00

$750.00

650.00

$650.00

100.00

$750.00

1 0000

1 General Principle 1-G

1 Two or more insurances which are not concurrent but providing coverage as set forth in "1-A" through "1-F"
I shall contribute.

Illustrative Problem (1)

Coverage

Household contents or (homeowners 1,2or4)-

$5,000.00 on householdand personal property

Personat property Roater -

$7,500.00 on unscheduled personal property

No credit or pickup endorsement

Property

Fire loss to unscheduled personal property (off-premises) $100.00

Solution

The loss is covered under both policies. As loss is off-premises household contents coverage is !imited to
10% of the insurance. The loss is distributed in accordance with Principle 1-G.

Household contents policy

Amount of poliCY ...........

Off-premises coverage 10% or ...........

Limit of liability ...............

Personal property Roater

Coverage ..............

Limitofliability ............

11

$5,000.00

500.00

100.00

$7,500.00

100.00

Limit of

Liability

$100.00

100.00

$200.00

Paye

$ 50.00

50.00

$100.00



General Principle 1-G

Illustrative Problem (2)

Coverage

Homeowners MIC-5

$15,000.00 on unscheduled personal property
No credit or pickup endorsement

Personal property floater -

$5,000.00 on unscheduled personal property
No credit or pickup endorsement

Property

Fire loss to unscheduled personal property (on-premises) $500.00

Solution

Apportionment based on Principle 1-G.

Homeowners MIC-5

Coverage ...............

Loss .... .'...................

Limit of 1iability . . .'''.........

Personal property floater

Coverage . ..............
Loss .... ..................

Limit of 1iability'.....

0000

Illustrative Problem (3)

Coverage

Homeowners MIC-1, 2 or 4 -

$7,500.00 on unscheduled personal property
No credit or pickup endorsement

Household contents policy

$5,000.00 on househoId and personal property

Fire loss - to unscheduled personal property (on-premises) $1,000.00

Solution

Apportionment based on Principle 1-G.

Homeowners MIC-1, 2 or 4

Coverage ... ...''.......
Loss ..................

Limit of liability ..................

Household contents

Coverage ..............
Loss ..................

Limit of 1iability............
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$15,000.00

500.00

$ 5,000.00
500.00

$7,500.00

1,000.00

$5,000.00
1,000.00

Limit of

Liability

$ 500.00

500.00

$1,000.00

Pays

$250.00 1

250.00 '

$500.00

Limit of

Liability

$1,000.00 $ 500.00

1,000.00

$2,000.00

500.00

$1,000.00



| General Principle 1-G

Illustrative Problem (4)

1 Coverage

1 Homeowners MIC-5

$12,000.00on unscheduled personal property
$ 100.00 diminishing deductible

No credit or pickup endorsement

Personal property floater

1 $5,000.00 on unscheduled personal property
No credit or pickup endorsement

Property

Loss to unscheduled personal property (on-premises) $450.00

Solution

Apportionment based on Principle 1-G.

Step 1 - Establish 1imits of liability for each of the separate coverages.

Limit of
Homeowners

Liability

Coverage......... ...............................................''. $12,000.00
Loss ....................................................... .......' 450.00

Claim - 125% of ($450.00 less 1deductible of $100.00) $350.00 or ''''..... 437.50

( 1application of diminishing deductible establishes the deduction as $12.50
rather than $100.00)

Limit of liability ..''................................................. $437.50

Personal property floater

Coverage . .....'.''''..'..'...................................'''... $10,000.00

Loss ...........'..................'.'......''...................... 450.00

Limit of liability .., .................................................. 450.00

$887.50

Step 2 - Assess loss separately covered to insurance which alone affords coverage.

The 1$12.50 deductible of the homeowners policy is assessed to the personal property floater.

Step 3 - Contribution to area of common coverage.

Loss to area of common coverage is $450.00 less $12.50 or $437.50.

The amount paid under the personal property floater to the area it aIone covers is deducted from its limit
of liability. The remaining 1imit of 1iability then contributes with the 1imit of 1iability of the homeowners
policy topay loss toarea of common coverage.

Homeowners ..''..'.''..........................................

Personal property floater (remaining 1imit of 1iability $450.00 less $12.50)

Total claim under each policy is:
Homeowners -

Share of area of common coverage loss

Personal property Boater -

Deductible ..'.......................

Share of area of common coverage loss
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Limit of

Liability

$437.50
437.50

$875.00

$ 12.50

218.75

Pays

$218.75
218.75

$437.50

$218.75

231.25

$450.00



General Principle 1-G

Illustrative Problem (5)

Coverage

Homeowners MIC-5 ·

$12,000.00 on unscheduled personal property
$ 100.00 diminishing deductible

No credit or pickup endorsement

Personal property fioater

$10,000.00 on unscheduled personal property

$ 25.00 deductible

No credit or pickup endorsement

Property

Loss to unscheduled personal property (on-premises) $450.00

Solution

Apportionment based on Principle 1-G.

Step 1 - Establish 1imits of liability for each of the separate coverages.

Homeowners

Coverage .. ........................................................

......

Claim - 125% of ($450.00 less deductible of $100.00) $350.00 or ... .'..'..

(application of diminishing deductible establishes the deduction as $12.50
rather than $100.00)

Limit of 1ial,iliC.......... ......................................'...

Personal property floater

Coverage .....................
Loss .'..'......'''.'''.....

Claim - $450.00 less $25.00 or

Limit of 1iability ..............

$12,000.00
450.00

437.50

$10,000.00
450.00

425.00

Limit of

Liability

$ 437.50

425.00

$ 862.50

The amount of the lowest deductible ($12.50) represents a sum not insured under either policy.

Step 2 - Assess loss 8eparately covered to insurance which alone affords coverage. 1

The difference between the highest and lowest deductible ($25.00 less $12.50) or $12.50 is assessed I

to the policy having the lowest deductible.

Step 3 - Contribution to area of common coverage. ' 1

The amount of $12.50 paid under the hotneowners policy to area it aIone covers is deducted from its I

limit of liability. The remaining 1imit of liability then contributes with the 1imit of liability of the 1

personal property foater to pay loss to area of common coverage.

Loss in excess of the highest deductible or ($450.00 less $25.00) $425.00 is the loss to area of com- 1
mon coverage.

Limit of |

Liability Pays

Homeowners (remaining 1imit of 1iability $437.50 less $12.50)
Personal property floater ..................... ...'...........

Total claim under each policy is:
Homeowners -

Deductible ...........'....''..''.''.''.

Share of area of common coverage loss .......

Personal property floater -
Share of area of common coverage loss ...
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$425.00
425.00

$850.00

$ 12.50
212.50

$212.50 1

212.50 i

$425.00 |

$225.00 1

4 212.50 

$437.50 1



 General Principle 1-G

Illustrative Problem (6)

Coverage

Homeowners MIC-5

$20,000.00 on unschedu!ed personal property

$ 250.00 1imit on jewelry

$ 100.00 diminishing deductible

No credit or pickup endorsement

Personal property floater

$17,750.00 on unscheduled personal property

$ 250.00 1imit on jewelry

$ 50.00 deductible

No credit or pickup endorsement

Property

Loss to iewelry $415.00

Solution

Apportionment based on Principle 1-G,

Honneowners

Coverage .......................''.............
Loss ......................'.....'''.'..''''..'''

Claim-125% of ($415.00 less$100.00) $315.00 or

POliCy lin7it O11 jewe[ry ............,....,......,

Limit of liability . .....................................

Personal property Roater

Coverage ...................................
Loss . .......................................

Policy 1imit on jewelry ...... ..................

Application of deductible $250.00 less $50.00 or ....

LimitoIliability.................................

Illustrative Problem (7)

Coverage

Homeowners

$25,000.00 on dwelling
No credit or pickup endorsement

Standard fire dwelling form
$10,000.00 on dwelling

0 0

Property

Loss to dwelling-$1,000.00

Solution

Apportionment based on Principle 1-G.

Homeowners

Coverage .'.'..
Loss ..........'

Limit of 1iability

Standard dwelling form

Coverage ..... ............
Loss .. ....'...........

Limit of liability ...........

15

0 0

$20,000.00

415.00

393.75

250.00

$17,750.00

415.00

250.00

200.00

$25,000.00

1,000.00

10,000.00

1,000.00

Limit of

Liability Pays

$ 250.00 $ 230.56

200.00 184.44

$ 450.00 $ 415.00

Limit of

Liability Pays

$ 1,000.00 $ 500.00

$ 1,000.00 $ 500.00

$ 2,000.00 $ 1,000.00



General Principle 1-G

Illustrative Problem (8) -

Coverage

Casuaky

Mercantile open stock policy

Burglary loss involving premise damage to owner-occupied risk.

.'''''..'...''''''.......... $ 15,000.00

Fire policy subject to extended coverage and vandalism
and malicious mischief endorsements

Building and contents . . .'.'........................... $100,000.00

Property

Stock ..........

Premise damage

Step 1 - Establish 1imit of 1iability.

Mercantile open stock policy

Insurance .................,......,,

Loss -

Stock... .'..'...'''.....'..........

Premise damage ..................

Limit of 1iability

Fire policy (E.C.E. and V. and M.M.)
Insurance ...''....'.........,........

Loss - premise damage ...........

(fire policy does not cover loss to stock)
Limit of 1iability . ...................

$ 1,000.00

500.00

Value Loss

$ 37,500.00 $1,000.00 1
87,500.00 500.00 1

$125,000.00 $1,5OO.OO 1

$ 15,000.00

1,500.00

$100,000.00

500.00

Limit of

Liability

$1,500.00

$ 500.00 1

$2,000.00

Step 2 - Loss separately covered assessed to policy which alone affords coverage. 1

Stock loss assessed the mercantile open stock policy which alone affords coverage and the remaining 1

limit of liability participates with the fire policy (E.C.E. and V. and M.M.) to pay loss to area of j
common coverage.

Stock loss assessed mercantile open stock policy ....'..'................. $1,000.00 1

Step 3 - Contribution to area of common coverage on basis of availab16 1imits of 1iability. 1
Loss to area of common coverage is $500.00. 1

Limit of 1
Liability Pays

Mercantile open stock policy ( remaining 1imit of 1iability) .......... ..''.. $ 500.00 $ 250.00 1

Fire policy (E.C.E. and V. and M.M.) .... ...'.....'.................'' 500.00 250.00 1

$ 1,000.00 $ 500.00 
Claim under each policy is:

Mercantile open stock policy
Stock ..'.......''.'..''......

Area of common coverage pays ...

Fire policy (E.C.E. and V. and M.M.)
Area of common coverage pays ........

16

$ 1,000.00
250.00

$1,250.00 1

250.00 1

$1,500.00 '



General Principle 1-G

Illustrative Problem (9) - One p91icy subject to a deductible clause.

Coverage

"Fire Group" -

"Boiler Gro1ip"

Property

Loss ....

Solution

Step 1 - Establish 1imit of 1iability.

"Fire Group
Insurance .....''''....

Loss ..'''.'...

Limit of liability

"Boiler Group"

Insurance ... ..........'..'...''

Loss .........................

Claim $15,000.00 less $1,000.00 or .

Limit of liability

$75.000.00

50.000.00

$15,000.00

$1,000.00 deductible clause

$75,000.00

15,000.00

50,000.00

15,000.00

14,000.00

Limit of

Liability

$15,000.00

14,000.00

$29,000.00

1 Step 2 - Assess loss separately covered tO policy which alone affords coverage.

The $1,000.00 uninsured under the "Boiler Group" is first assessed tO the "Fire Group" which aIone

affords coverage and the remaining 1imit of liability participates with the "Fire Group" to pay loss

to area of common coverage.
1

Step 3 - Contribution to area of common coverage on basis of available limits of liability.

Loss to area of common coverage is $14,000.00,

'·Fire Group" (remaining 1imit of 1iability)
"Boiler Group" .,............,,.,......

Claim under each policy is:

"Fire Group"
Deductible ...........'''..''..

Area of common coverage pays

"Boiler Group"

Area of common coverage pays

17

Limit of

Liability

$14,000.00

14,000.00

$28,000.00

$ 1,000.00

7,000.00

Pays

$ 7,000.00

7,000.00

$14,000.00

$ 8,000.00

7,000.00

$15,000.00



General Principle 1-G

Illustrative Problem ( 10) One policy subject to a deductible clause. !

Coverage 1

"Fire Group" . . ...................................... $500,000.00 1
"Boiler Group" ....................................... 50,000.00-$5,000.00 deductible clause 1

Property

Loss ....

Solution

Step 1 - Establish 1imits of 1iability for each group.

"Fire Group"

Insurance ....'..'''.....''..'''.''.'

Loss ... .................'.....

Payable under policy limitations

Limit of 1iability..............

"Boiler Group"

Insurance .''..'.'.....'''...'

Loss .. ............................

Payable under policy 1imitations

Limit of liability .................

$525,000.00

$500,000.00

525,000.00

500,000.00

50,000.00

525,000.00

50,000.00

Limit of

Liability

$500,000.00

$ 50.000.00

Step 2 - Assess loss separately covered to group which alone affords coverage.

The $5,000.00 deductible of the "Boiler Group" is assessed to the "Fire Group" which alone affords
coverage. Its remaining 1imit of liability contributes with the "Boiler Group" to pay loss to area
of common coverage.

Step 3 - Contribution to area of common coverage on basis of available 1imits of liability.

Loss to area of common coverage is $520,000.00 ($525,000,00 - $5,000,00)

"Fire Group" (remaining limit of liability)

"Boiler Group" ..... ...'.........'.......

Summary of claim to each group is:

"Fire Group"

Deductible . .............................

Share of loss to area of common coverage

"Boiler Group"

Share of loss to area of common coverage ....

18

$ 5,000.00

472,293.58

Limit of

Liability Pays I

$495,000.00 $472.293.58 1
50,000.00 47,706.42'

$545,000.00 $520,000.00 1

$477,293.58 1

47,706.42 1

$525,000.00 ,



Each group subject to a deductible clause.

1 General Principle 1-G

Illustrative Problem (11)

Coverage

"Fire Group ..................

"Boiler Group" .....

Property

Loss

Solution

Step 1 - Establish 1imit of 1iability.

"Fire Group'

Insurance .......'....''.........

Loss . .....'...'.....'.'..'.

Claim $15,000.00 less $200.00 or ....

1..imit of liability ....... ......

"Boiler Group"
Insurance ............'...'

Loss .....................

Claim $15,000.00 less $1,000.00 or

Limit of liability . . ........

$75,000.00

50,000.00

$15,000.00

$ 200.00 deductible clause

$1,000.00 deductible clause

$75,000.00

15,000.00

14,800.00

$50,000.00

15,000.00

14,000.00

Limit of

Liability

$14,800.00

14,000.00

$28,800.00

Step 2 - Assess loss separately covered tO policy which alone affords coverage.

The difference between the highest and lowest deductibles is assessed to the "Fire Group" which

alone affords coverage and the remaining 1imit of 1iability participates with the "Boiler Group" tO

pay loss to area of common coverage.

Step 3 - Contribution to area of common coverage on basis of available 1imits of 1iability.

Loss to area of common coverage is $14,000.00

"Fire Group" (remaining limit of liability)
"Boiler Group ........................

Claim under each policy is:

"Fire Group"

Differential between the highest and lowest deductible
$200.00 or ........................''.'''......''.

Area of common coverage pays ... ............

"Boiler Group

Area of common coverage pays ....

Note: Lowest deductible assumed by insured.
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$1,000.00 less

Limit of

Liability

$14,000.00

14,000.00

$28,000.00

$ 800.00

7,000.00

Pays

$ 7,000.00

7,000.00

$14,000.00

$ 7,800.00

7,000.00

$14,800.00



General Principle 1-G

Illustrative Problem (12)

Coverage

"Fire Group"

"Boiler Group"

Time element loss.

$761,000.00 - 80% coinsurance clause
(Valued Form) $3,000.00 daily indemnity

Commencement of 1iability- 1st Midnight
Limit of loss $100,000.00

0ther considerations - Time of occurrence 12:01 A.M.; plant operates twenty-four hours per day;
occurrence causes 100% shutdown of operations.

Business Interruption

Value ..''.....'......'........... ......

Period of suspension

80 hours or 3% days

1st 24-hour period . . . . . . . . . . . ................

2nd 24-hour period ........''.....'''.'.......'.

3rd 24-hour period ..... ........................
4th 8-hour period ..'.....'................

Step No. 1 - Establish respective 1imits of 1iability.

"Fire Group"

Insurance . ............'.....'......

Loss . .''..'.''..........''...'...

Application of 80% coinsurance dause
$761,000.00/$902,444.00 of $17,326.66

"Boiler Group"

Insurance - $3,000.00/day from 1st Midbight
1st 24-hour period-12:01 A.M. - 12:00 Mdnt

2nd 24-hour period-12:00 Mdnt- 12:00 Mdnt

3rd 24-hour period- 12:00 Mdnt- 12:00 Mdnt

4th 8-hour period - 12:00 Mdnt - 8:00 A.M.

$5,198.00

5,198.00

5,198.00

1,732.66

Value Loss

$1,128,055.00

$761,000.00

17,326.66

$17,326.66

Limit of

Liability

14,610.97 $14,610.97

Limit of

Liability

no coverage

$3,000.00

3,000.00

1,000.00

$ 7,000.00

Total $21,610.97 1

Step 2 - Assess part of loss separately covered to policy which alone affords coverage.

Loss for first 24-hour riod assessed to r tre Group" - $5,198.00

"Fire Group" remaining limit $9,412.97 ($14,610.97 - $5,198.00) available for contribution in area 
of common coverage.

Step 3 - Contribution to area of common coverage on basis of available 1imits of 1iability.
Loss to area of common coverage is ($17,326.66 - $5,198.00) $12,128.66 1

Limit of j
Liability LOsS

"Fire Group" (remaining 1imit) $ 9,412.97 ' $ 6,955.88

"Boiler Group" 1imit ............ 7,000.00 5,172.78

Claim under each policy is:

"Fire Group"

1 st 24-hour period ...................

Contribution to area of common coverage

$16,412.97

$ 5,198.00

6,955.88

$12,128.66 1

$12,153.88 1

"Boiler Group"

Contribution to area of common coverage ... 5,172.78 I

Insured recovers $17,326.66 

Note: Example not intended to imply that loss under "Valued Form" of boiler-machinery policy 
must necessarily be adjusted on an "hourly" basis.
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| General Principle 1-G

Illustrative Problem (13)

1 Coverage

1 "Fire Group"
"Boiler Group"

Time element loss.

$761,000.00 - 80% coinsurance clause

Valued U and O - daily indemnity $5,500.00

Liability commences 1st Mdnt; 1imit loss $550,000.00

0ther considerations -

Property

Business interruption

Value ..'.'...'...'

Period of suspension

80 hours or 35 days

1st 24-hour period . .

2nd 24-hour period ..

3rd 24-hour period ..

4th 8-hour period .......

Time of occurrence 12:01 A.M.; plant operates twenty-four hours per day;

occurrence causes 100% shutdown of operations.

Step 1 - Establish respective 1imits of 1iability.

"Fire Group"

Insurance .. ........................''.'.....

1 Loss .. .........'.....'.................'.

Application 80% coinsurance clause
$761,000.00/$902,444.00 of $17,326.66

"Boiler Group"

Insurance - $5,500.00,/day from 1 st Midnight

1st 24-hour period - 12:01 A.M. - 12:00 Mdnt

2nd 24-hour period- 12:00 Mdnt- 12:00 Mdnt

1 3rd 24-hour period - 12:00 Mdnt - 12:00 Mdnt

4th 8-hour period - 12:00 Mdnt - 8:00 A.M.

$5,198.00

5,198.00

5,198.00

1,732.66

Value Loss

$1,128,055.00

$761,000.00

17,326.66

no coverage

$5,500.00

5,500.00

1,833.33

$17,326.66

Limit of

Liability

$14,610.97

$12,833.33

Total $27,444.30

Step 2 - Assess loss separately covered to policy which alone affords coverage.

Loss for first 24-hour period assessed " Fire Group" - $5,198.00

"Fire Group" remaining 1imit $9,412.97 ($14,610.97 - $5,198.00) available for contribution in area

of common coverage.

Step 3 - Contribution to area of common coverage basis of available 1imits of liability.

Loss to area of common coverage is ($17,326.66 - $5,198.00) $12,128.66

"Fire Group" (remaining 1imit)

"Boiler Group" 1imit ........

Claim under each policy is:

"Fire Group"

1 st 24-hour period . . .............

Contribution to area of common coverage

"Boiler Group"

Contribution to area of common coverage

Limit of

Liability

$ 9,412.97

12,833.33

$22,246.30

$5,198.00

5,131.94

Pays

$ 5,131.94

6,996.72

$12,128.66

$10,329.94

6,996.72

Insured recovers $17,326.66

Note: Example not intended to imply that loss under "Valued Form" of boiler-machinery policy
must necessarily be adjusted on an "hourly" basis.

21



General Principle 1-G

Illustrative Problem (14)

Coverage

"Fire Group"

Building .............

Building and contents ....

"Boiler Group"

Amount of Insurance

Property

Boiler-machinery - fire overlap
Fire policies coverage is non-concurrent

$ 50,000.00
75,000.00

$125,000.00

$100,000.00

Value LOss

Building

75,000.00 5,000.00 1
$ 90,000.00 $15,000.00 1

Contents
......................

$165,000.00 $20,000.00 1

Solution

Step 1 - Establish limits of liability of each group for contribution purposes. I
The liability of the "Fire Group" policies is determined by order of precedence as established by
General Principles 1-A through 1-G. 1

Limit of

«Fire Group" Liability

Building policy - primary insurance in accordance with Principle 1-A
and Specific Principles - Fire-Fire. |

Entire building loss would be assessed to specifc insurance ..... .......... $15,000.00 1

Building and contents policy - excess insurance in accordance with
General Condition 1.

Building and contents value and loss .'..'..''. $165,000.00 $20,000.00

Less value covered by primary insurance ( building) 50,000.00

Less amount assessed to primary insurance ..... $15,000.00

Excess valueand loss ..

Limit of liability ......

" Fire Group" 1imit of liability

"Boiler Group"

Amount of insurance . .

Loss ..............

Limit of 1iability .

Step 2 - Distribution of loss to each group.

"Fire Group" ...

"Boiler Group"

$115,000.00 $ 5,000.00

$100,000.00
20,000.00

$ 5,000.00

$20,000.00

$20,000.00

$40,000.00

Limit of

Liability Pays

$20,000.00 $10,000.00 1
20,000.00 10,000.00

$40,000.00 $20,000.00

Distribution of the Fire Group's share of !oss to their policy or group of concurrent policies -
Limit of

Lbility Pays

Building policy ...........

Building and contents policy
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$15,000.00
5,000.00

$20,000.00

$ 7,500.00

2,500.00

$10,000.00 1



| General Principle 1-G

Illustrative Problem (15)

Coverage

"Fire Group"

Building and contents . .

Boilet-machinery overlap

Fire policies coverage is non-concurrent

"Boiler Group"

Amount of insurance - ... ...........

(subject to $1,000.00 deductible clause)

Property

Building . . ..'...............'....
Contents........... .''.'......'.

$ 50,000.00

75,000.00

$125,000.00

$100,000.00

Value Loss

$ 90,000.00 $15,000.00

75,000.00 5,000.00

$165,000.00 $20,000.00

Solution

Step 1- Establish 1imits of liability of each group for contribution purposes.

The liability of the "Fire Group" policies is determined by order of precedence as established by
General Principles 1-A through 1-G.

"Fire Group"

Building policy - primary insurance in accordance with Principle 1-A
and Specific Principles - Fire-Fire

Entire loss would be assessed tO specific insurance ............''.....'..

Building and contents policy - excess insurance in accordance with
General Condition 1.

Building and contents value and loss ...........$165,000.00 $20,000.00

Less value covered by primary insurance

(building) . . ...''...'........'............ 50,000.00

Less amount assessed to primary insurance ..... 15,000.00

Excess value and loss .....

Limit of liability ..... .'''.
$115,000.00 $ 5,000.00

"Fire Group" limitofliability.........,..........

"Boiler Group"

Amount of insurance ...................... $100,000.00

20,000.00

1 Claim $20,000.00 less $1,000.00 or $19,000.00 .

Limit of

Liability

$15,000.00

$ 5,000.00

$20,000.00

$19,000.00

Limit of 1iability ...'....''''''...'.'............'''................. $39,000.00

Step 2 - Assess loss separately covered to group which alone affords coverage.

The $1,000.00 not insured under the "Boiler-Machinery Group" is first paid by the "Fire Group"
which alone affords coverage. The remaining limit of liability of the "Fire Group" contributes with
the "Boiler Group" to pay loss to area of common coverage.

The amount of $1,000.00 is assessed to the "Fire Group."

CONTINUED
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General Principle 1-G Illustrative Problem (15) - continued

Step 3 - Contribution to area of common coverage on basis of available 1imits of 1iability.
Loss to area of common coverage is $20,000.00 less $1,000,00 or $19,000.00

"Fire Group" ( remaining 1imit of 1iability)

"Boiler Group" ........,.......... ...'........

Claim under each group is:

"Fire Group"
Amount of deductible .......

Area of common coverage

Distribution of the Fire Group's share of loss to their policy or

group of concurrent poiicies -

Building policy ........

Building and contents

"Boiler Group"

Area of common coverage

Limit of

Liability

$15,000.00

5,000.00

$ 1,000.00

9,500.00

$10,500.00

Pays

$ 7,875.00

2,625.00

$20,000.00 . $10,500.00

0000

Illustrative Problem (16) - Boiter-machinery - fire overlap

Fire policies coverage is non-concurrent

Coverage

"Fire Group"

Building ..............

Building and contents

"Boiler Group"

Amount of insurance

Property

Building
Contents

$ 50,000.00

75,000.00

$125,000.00

$100,000.00

Limit of

Liability

$19,000.00

19,000.00

$38,000.00

Value

Pays

$ 9,500.00 i

9,500.00 1

$19,000.00 1

$10,500.00 1

$ 9,500.00 '

$20,000.00 1

80% coinsurance

80% coinsurance

Loss

$ 90,000.00 $15,000.00

75,000.00 5,000.00

$165,000.00 $20,000.00

Solution

Step 1 - Establish 1imits of liability ofeach group for contribution purposes.

The liability of the "Fire Group" policies is determined by order of precedence as established by
General Principies 1-A through 1-G.

CONTINUED
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| General Principle 1-G Illustrative Problem (16) - continued

"Fire Group"

Building policy - primary insurance in accordance with Principle 1-A
1 and Specific Principles - Fire-Fire.

1 Under application of 80% coinsurance clatise, !imit of liability would be:
$50,000.00/$72,000.00 of $15,000.00 or ...............................

Building and contents - excess insurance in accordance with General Condition 1.

Building and contents value and loss ...........$165,000.00 $20,000.00

Less value covered by primary insurance

(building) .... ..'........................ 50,000.00

Less amount assessed to primary insurance ...... 10,416.67

Excess value and loss $115,000.00 $ 9,583.33

Under application of 8096 coinsurance dause, 1imit of liability would be:

$75,000.00/$92,000.00 of $9,583.33 or .............................

' Fire Group" 1imit of 1iability ........

"Boiler Group"

Amoun( of insurance .........

Loss . ...................

Limit of liability,......

Step 2 - Distribution of loss to each group.

"Fire Group"

"Boiler Group"

$100,000.00

20,000.00

Distribution of the Fire Group's share of loss to their policy or group of
concurrent policies -

Building policy .........

Building and contents policy

25

Limit of

Liability

$18,229.17

20,000.00

Limit of

Liability

$10,416.67

$ 7,812.50

$18,229.17

$20,000.00

$38,229.17

PAyS

$ 9,536.78

10,463,22

$38,229.17 $20,000.00

Limit of Pays

Liability

$10,416.67 $ 5,449.59
7,812.50 4,087.19

$18,229.17 $ 9,536.78



General Principle 1-G

Illustrative Problem (17)

Coverage

'*Fire Group"

Building ....... ....'.
Building and contents

"Boiler Group"

Amount of insurance

Property

Building.........
Contents ........

Bo1Ier-machinery - fire overlap

Boiler-machinery policy subject to a deductible
Fire policies coverage is non-concurrent

$ 50,000.00--80% coinsurance

75,000.00--80% coinsurance

$125,000.00

$100,000.00--$1,000.00 deductible 1

Value Loss '

$ 90,000.00 $15,000.00 1

....... 75,000.00 5,000.00 i

$165,000.00 $20,000.00

Solution

Step 1 - Establish 1imits of 1iability of each group for contribution purposes.
The liability of the "Fire Group" policies is determined in order of precedence as established by
General Principles 1-A through 1-G.

"Fire Group"

Building pOlicy - pri· lary insurance in accordance with Principle 1-A
and Specific Principles - Fire-Fire.

Under application of 80% coinsurance clause, 1imit of 1iability would be:
$50,000.00/$72,000.00 of $15,000.00 ..

Building and contents - excess insurance in accordance with General Condition 1.
Building and contents value and loss ....'..' . . . $165,000.00 $20,000.00

Less value covered by primary insurance
(building) ....'..........'.......'....... 50,000.00

Less amount assessed to primary insurance . . .'.. 10,416.67

Excess value and loss

Under application of 80% coinsurance dause,

$75,000.00/$92,000.00 of $9,583.33 or

"Fire Group" 1imit of 1iability ...

"Boiler (3roup"

Amount of insurance ........

Loss ............................

Claim $20,000.00 less $1,000.00 or

Limit of 1iability ....

.... $115,000.00 $ 9,583.33

1imit of 1iability would be:

$100,000.00

20,000.00

19,000.00

Limit of

Liability

$10,416.67

$ 7,812.50

$18,229.17

$19,000.00 1

$37,229.17

Step 2 - Assess loss separately covered to group which alone affords coverage.

The $1,000.00 not insured under the "Boiler-Machinery Group" is first paid by the "Fire Group"
which alone affords coverage. The remaining 1imit of 1iability of the "Fire Group" contributes with
the "Boiler Group" to pay loss to area of common coverage. 1

The amount of $1,000.00 is assessed to the "Fire Group."

CONTINUED
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| General Principle 1-G Illustrative Problem (17) - continued

Step 3 - Contribution to area of common coverage basis on available limits of liability.

Loss to area of common coverage is:

$20,000.00 less $1,000.00 or $19,000.00

"Fire Group" (remaining 1imit of 1iability)

"Boiler Group" ...''..'....'..'.......

Claim under each group is:

"Fire Group"
Amount of deductible ........

1 Area of common coverage .

$ 1,000.00

9,035.65

$10,035.65

Distribution of the Fire Group's share of the loss to their policy or group
of concurrent policies -

Building policy .......

Building and contents policy

"Boiler Group

Area of common coverage

Limit of

Liability Pays

$10,416.67 $ 5,734.66

7,812.50 4,300.99

$18,229.17 $10,035.65

0000

Illustrative Problem (18) Fire-Fire coverage.

Coverage

A. Stock .'''''.'.'''''.'''''''.''...'.'''...

B.Contents, including improvements and betterments . .

C.Contents, exclusive of improvements and betterments

No coinsurance clause under any poliCy.

Property

Stock ......''...

Furniture and fxtures ........

Improvements and betterments .........

.......

Solution

Primary insurance - Policy A

Stock loss is assessed to specific insurance·iri accordance with Principle 1-C.

Excess insurance - Policies B and C

Loss to property other than stock is distributed according to Principle 1-G-(1).

CONTINUED
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Limit of

Liability

$17,229.17

19,000.00

Pays

$ 9,035.65

9,964.35

$36,229.17 $19,000.00

Value

$10,035.65

$ 9,964.35

$20,000.00

$30,000.00

20,000.00

10,000.00

$60,000.00

Loss

$60,000.00 $ 5,000.00

10,000.00 1,000.00

2,500.00 500.00

$72,500.00 $ 6,500.00



General Principle 1-G Illustrative Problem (18) - continued

Step 1 - Establish 1imit of liability.

Policy B, including improvements and betterments

Tnsurance ... ...................................

Loss .. .............................................

Limit of lial)ility .'...'.'.'''''..''................

Policy C, excluding improvements and betterments
Insurance ..'.'..''..'''..'...................

Loss ...............''..........................

Limit of 1iability................ .''.'...............

$20.000.00

1,500.00

10,000.00

1,000.00

Limit of I

Liability 1

$ 1,500.00

1,000.00

$ 2,500.00 i

Step 2 - Assess loss separately covered to policy which alone affords coverage. 1

Improvements and betterments loss is first assessed to Policy B which alone affords coverage and the 1

remaining limit of liability participates with Policy C to pay loss to area of common coverage. J

Improvements and betterments loss assessed Policy B.

Step 3 - Contribution to area of common coverage on basis of available limits of 1iability.
Loss to area of common coverage - $1,000.00

Policy B (remaining 1imit of liability)
PolicyC.··········· .'.''.....''..

Total claim to each policy is:
Policy A

Stock .....................

Policy B

Improvements and betterments ... ........................

Contents, other than stock and improvements and betterments . .

Policy C

Contents, other than stock and improvements and betterments . .
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$ 500.00

$ 500.00

Limit of

Liability

$1,000.00

1,000.00

$2,000.00

Pays

$ 500.00

500.00

$1,000.00

$5,000.00

$1,000.00

500.00

$6,500.00 '

1



| General Principle 2-E

Installment-Sales or Deferred-Payment
Merchandise Insurance:

Illustrative Problem (1)

Coverage

Inland marine

Policy issued to vendor.

Installment-sales floater (dual-interest.)

$30,000.00 on the interest of the insured and of purchasers in merchandise sold by the insured under
a deferred-payment or conditional-sales agreement.

Evidence of insurance issued by vendor to vendee.

Fire insurance

Policy issued to purchaser -

$5,000.00 on household furniture.

Property, location and cause.

- Refrigerator which had been purchased under a conditional-sales agreementProperty damaged

or destroyed
Amount of loss

Location of loss

Cause of loss

Solution

$250.00
Purchaser's residence

Fire

Distribution of loss is based on subdivision (1)-(a) of General Principle 2-E.

The loss is assessed to the installment-sales floater policy as primary coverage.

Note: With coverages 011tlined above the result would be the same in an "on-premises" or "off-
premises" situation.
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General Principle 2-E

Illustrative Problem (2) 1

Coverage i
Inland marine

Policy issued to vendor.

InstalIment-sales floater (dual-interest.) 1

$30,000.00 on the interest of the insured and of purchasers in merchandise sold by the insured under 1
a deferred-payment or conditional-sates agreement. 1

Certifcate of insurance issued by vendor to vendee.

Fire insurance

Policy issued to purchaser -
$1,500.00on tractor (Farm Form)

Property, location and cause.

- Tractor which had been purchased under a conditional-sales agreementProperty damaged
or destroyed

Amount of loss

Location of loss

Cause of loss

$2,500.00
Purchaser's farm

Fire

Solution

Distribution of loss is based on subdivision (1)-(b) of General Principle 2-E which provides loss
be divided in accordance with the Limit of Liability Rule (General Condition 2).

Inland marine

Coverage ....
Loss .'..'..'...

Limit of liability

Fire insurance

Coverage ...
Loss ..............

Limit of 1iability

$30,000.00

2,500.00

1,500.00

2,500.00

Limit of

Liability Pays

$2,500.00

1,500.00

$4,000.00

$1,562.50 1

937.50

$2,500.00 1

Note: With coverages outlined above the result would be the same in an "on-premises" or "off-
premises" situation.
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| General Principle 2-E

1 Illustrative Problem (3)

Coverage
Inland marine

Policy issued to veodor.

InstalIment-sales fioater (dual-interest).

$30,000.00 on the interest of the insured and of purchasers in merchandise sold by the insured under
a deferred-payment or conditional-sales agreement.

No evidence of insurance issued by vendor tO vendee.

Fire insurance - homeowners MIC 1 or 2

Policy issued to purchaser -

$8,000.00 on unscheduled personal property,

Property, location and cause.

Property damaged
or destroyed

Amount of loss

Location of loss

Cause of loss

Television set which had been purchased under conditional-sales agree-
ment.

$500.00

Purchaser's residence

Fire

Solution

Distribution of loss is based on subdivision (2)-(a) of General Principle 2-E.

Loss is assessed to the homeowners policy as primary coverage.
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General Principle 2-E

Illustrative Problem (4)

Coverage
Inland marine

PoliCy issued to vendor.

Installment-sales floater (dual-interest).

$30,000.00 on the interest of the insured and of purchasers in merchandise sold by the insured under 
a deierred-payment or conditional-sales agreement.

No evidence of insurance issued by vendor to vendee. 1

Fire insurance - homeowners MIC 5

Policy issued to purchaser- 1
$15,000.00 on unscheduled personal property xxx while in all situations anywhere in the world. 1

(10% of the limit of liability for coverage C for unscheduled personal property ordinarity situated ,
throughout the year at residences other than the described dwelling.)

Property, location and cause.

Property damaged

or destroyed
Amount of loss

Location of loss

Cause ofloss

Solution

Riding power lawn mower which had been purchased under a condi-

tional-sales agreement.

$500.00

Purchaser's secondary residence
Fire

Distribution of loss is based on subdivision (2)-(b) of General Principle 2-E, which provides loss be

divided in accordance with the Limit of Liability Rule (General Conditon 2).

Inland marine

Coverage ...........
LOss ........

Limit of liability

Fire insurance - homeowners MIC 5

Coverage - secondary residence ...
Loss ..... .........................

Limit of 1iability

0000

General Condition 1

See General Principle 1-B - Illustrative Problem (2).
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$30,000.00
500.00

1,500.00

500.00

Limit of

Liability Pays

$ 500.00

500.00

$1,000.00

$250.00 

250.00

$500.00

n



PART II

SPECIFIC PRINCIPLES

CASUALTY-CASUALTY

1 Overlap of first-party property coverage situations occurring between or among casualty coverages only
1 are to be resolved in accordance with General Principles 1-A through 1-G; 2-A through 2-E; General

Conditions and Definitions.
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PART II

SPECIFIC PRINCIPLES

FIRE - FIRE

Overlap of first-party coverage situations occurring between or among fire coverages only are to be
1 resolved in accordance with General Principles 1-A through 1-G; 2-A through 2-E; General Condi-

tions; Specific Principles and Definitions.

Explanatory Notes and Examples

6 Under overlapping situations between fire-fire coverages:

1. A building is construed to be an object.

2. The following are construed to be a group of related articles or objects and come within the
provisions of General Principle 1-C or 1-D:

(a) stock (merchandise),

(b) machinery,
(c) furniture and fixtures,

| (d) improvements and betterments.

3. Coverage on any combination of the above in 1 or 2 and coverage on CONTENTS or on per-
| sonal property are not construed to be coverage on a group of related articies or objects, but
1 come within the provisions of General Principle 1-E or 1-F.
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PART II

SPECIFIC PRINCIPLES

INLAND - INLAND

' Overtap of first-party coverage situations occurring between or among inland coverages only are to be
1 resolved in accordance with General Principles 1-A through 1-G; 2-A through 2-E; General Conditions;
1 Specific Principles and Definitions, subject to the following specific exceptions:

1.Policies issued to common or contract carriers covering their 1egal 1iability for cargo shall be
deemed to insure independently of any policy issued to a shipper, consignee, owner or agent to
the same extent as if no other insurance existed, subject, nevertheless, to pro rata contributions

1 from and with other similar policies issued to the carrier.

2. Overlapping insurance shall be deemed to exist in the case of termination, by expiration or
cancellation, of a motor truck cargo 1iability policy with Interstate Commerce Commission and
State Endorsement(s) expiring subsequent thereto, and a succeeding motor truck cargo 1iability
policy whose ICC and State Endorsement(s) attach upon the termination dates of the endorse-
ment(s) attached to the succeeded policy. In the case of such overlapping insurance between
a succeeded insurer's unexpired ICC and State Endorsement(s) and a succeeding insurer's
ICC aod State Endorsement(s) whether issued ornot: It is agreed that the succeeding insurer
shall assume any liability under ICC or State Endorsement(s) from the date of attachment of
the succeeding policy but not in excess of the 1imits stated in the ICC or State Endorsement(s).

3. Overlapping insurance shall be deemed to exist whenever insured loss or damage may have
occurred during continuous coverage under successive policies of two or more companies and
the date of loss cannot be determined but may be presumed to have been during the existence of
such policies, the loss shall be prorated between the companies on the basis of time each com-
pany was at risk prior to discovery of loss, the total of such time in no case to exceed thirty-six
months nor to extend in the case of missing property beyond the time the property was last seen
nor in the case of damage beyond the time the property was last known to be in sound condition.

4. When a furriers customers policy has been extended to cover excess 1egal liability and the
amount charged the baitorfor storage or services and insurance was predicated on the declared
valuation stated in the receipt issued by the furrier for the article lost or damaged, the bailor's
insurer shall accept in final settlement the amount of the loss or damage not exceeding such
declared valuation, unless such loss or damage was due to unauthorized use or disposition of
the article by the bailee.

When one bailee sends property to another bailee, insurance covering the bailee in possession
of the property at the time of the loss is to be considered primary in relation to the first bailee's
insurance. The measure of liability under the insurance declared to be primary shall be deter-
mined as follows notwithstanding any 1imitation of subsequently determined excess 1iability
stated in the original bailee's contract of bailment with the owner or agent:

5See Examples.

A. If a receipt shall have been issued by the bailee in custody, with a declared valuation, or
stated 1imitation of liability, the measure of 1iability shall be such declared valuation,or
stated 1imitation, but in no event exceeding the actual cash value of the property.

B. If a receipt shall have been issued by the bailee in custody with no declared valuation, or
no stated 1imitation of liability, or if no receipt shali have been issued, the measure of
1iability shall be the actual cash value of the property, unless there is in effect a signed
contract or other agreement in writing between the parties specifically providing for a
lesser liability between the parties.6

CONTINUED
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Example 1.

Example 2.

Example 3.

Example 4.

Note:

EXAMPLES - Specific Principle 4

(Inland-Intand)

A coat worth $3,000 is stored by "A" with the furrier who issues a fur storage receipt with i
a declared value of $500. "B" asks the furrier to manufacture a coat like "A's". The fur-
rier agrees, and without "A's" knowiedge or consent removes her coat from the storage
vault to his workroom where it is used as a model, and while there it is stolen. This is an |
unauthorized use of the coat, and the furrier should be liable for the full value. 1

The same coat is stored under a $500 receipt, and without "A's" knowledge or consent, 1
the furrier removes the coat from the storage vault for display or exhibition and, while on 1
a fbrm in the store or window, it is stolen. This is an unauthorized use of the coat and the 1
furrier should be 1iable for full value.

The same coat is stored under a $500 receipt, and repairs are ordered and agreed upoo. 
The receipt bears a statement: "All work done on our premises." The coat, without the
knowledge of "A," is sent to another and independent contractor where the work is to be 1
done. It is damaged by fire on these premises and is a total loss. This is an unauthor- 1
ized use of the coat and the furrier should be 1iable for the full value for such a breach of 1
contract.

Assuming the same bailment, the furrier, being in financial difficulties, takes the coat to a
pawnbroker, where it is pledged for a loan. "A" should recover damages (i.e., cost of
replevin, et cetera) up to the full value from the furrier for such unauthorized use or
disposition of the property. 1

Where the personal property insurer does not contro! the right of recovery against the furrier, 1
due to insufficient insurance. and a recovery is made by the owner in excess of the receipt valua- 1
tion, the property insurer should refund to the excess liability insurer such amount as it has J
received in excess of the receipt valuation.
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28. The words “hereof” and other words of similar import refer to this Agreement.  Whenever 
the context may require, any pronoun shall include the corresponding masculine, feminine and 
neuter forms.  Any collective defined term and any defined term used in the plural or singular 
will be taken to encompass all members of the relevant class.  Any defined term used in the 
singular proceeded by “any” will be taken to indicate any number of the members of the relevant 
class. 
 
 IN WITNESS WHEREOF, each of the Parties hereto has caused this Agreement to be 
signed by their respective duly authorized corporate officers and their respective corporate seals 
to be hereunto affixed and duly attested this ____ day of __________________, 20___. 
 
 
[Insert name of Co-Surety 1]   Attest/Witness 
 
 
By:__________________________________ ___________________________________ 

(Signature)      (Signature) 
      __________________________________ ___________________________________ 
 (Print Name and Title)     (Print Name and Title) 
 
 
 
[Insert name of Co-Surety 2]   Attest/Witness 
 
 
By:__________________________________ ___________________________________ 

(Signature)      (Signature) 
      __________________________________ ___________________________________ 
 (Print Name and Title)     (Print Name and Title) 
 
 
 
[Insert name of Co-Surety 3]   Attest/Witness 
 
 
By:__________________________________ ___________________________________ 

(Signature)      (Signature) 
      __________________________________ ___________________________________ 
 (Print Name and Title)     (Print Name and Title) 
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