A Homeowner's Guide to
Financial Freedom

Transform your mortgage from a burden into a powerful tool for
building wealth and securing your financial future. Discover how to
make your home loan work harder for you.
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Is Your Mortgage Still Working for You?

The first step toward financial freedom is asking a simple question: "Is my mortgage still working for me?" Move beyond
simply making payments and take an active role in ensuring your loan is an effective financial tool.

Interest Rate Check

Are your current interest rates competitive? Could you be saving hundreds, or even thousands, of dollars each
year by getting a better deal?

Life Changes Assessment

Have your personal or financial circumstances changed? A new job, growing family, or new financial goals can all
be reasons to re-evaluate your mortgage.

Debt Burden Review

Are you burdened by high-interest debts, like credit cards or personal loans that could be consolidated?

Cash Flow Needs

Do you need a lump sum for a major life event, such as home renovation, a new car, or significant investment?

Fixed-Rate Expiry

Is your fixed-rate term expiring soon? This is the perfect time to make a change without incurring penalties.
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Understanding Your Options

While these terms are often used interchangeably, they represent three very different actions. A clear understanding of
the distinctions is essential to making an informed decision.

Refinancing Restructuring Refixing

The most significant change - Making changes to your loan The simplest option - applies only
replacing your existing mortgage without switching lenders. to fixed-rate portions. When your
with a new one, typically by Restructure your loan to better term ends, choose a new fixed
switching to a new lender. Your suit your changing life term and rate with your current
current loan is paid off in full with circumstances. lender.

money from the new loan. e Fixed to floating rate e Same lender

e Betterinterest rates e Extend loan terms e New interest rate

* New lender features e Add new features e No penalties

* Cash contributions e Less paperwork e Minimal process

Requires new application
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Why Act Now? Your Path to Better Finances
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Saving Money Consolidating Debt

Find better interest rates or new Combine high-interest debts like
customer incentives. Some credit cards into your lower-rate
lenders offer cash incentives of mortgage. This simplifies

up to 1% of loan value - potentially finances and can lead to
thousands of dollars in instant significant monthly savings.
cash for significant mortgages.
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Using Home Equity

Your home is often your most valuable asset. Use built-up equity for
major renovations, investments, or life events while potentially

increasing property value. @ Important Note: While debt

consolidation offers immediate
monthly relief, extending short-
term debt over your mortgage term
may result in more total interest
paid over time. Weigh the trade-offs

carefully.
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Understanding Your
Home's Equity

Your home's equity is the difference between its current market
value and what you still owe. However, the amount you can actually

borrow against—usable equity—is more limited.

For example:

$600K

Home Value

Current market
valuation

How to Work It Out:

$280K

Mortgage
Balance

$320K

Total Equity

Value minus
Amount still owed

$200K

Usable Equity

mortgage

Available for
borrowing

Usable equity is calculated as 80% of home value (the maximum
Loan-to-Value Ratio banks typically lend) minus your mortgage

balance. In this example:

(80% x $600,000) - $280,000 = $200,000 usable equity.

EleVate

Wealth




Understanding Break Fees & Costs

What Are Break Fees?

When you have a fixed-rate mortgage and pay it off early
by refinancing, you might pay a break fee. Thisisn't a
penalty—it compensates the lender for future interest
they would have earned.

/A Common Misconception: A lower interest rate

will automatically offset break fees. In reality,
lenders often calculate break fees to equal
interest savings from a lower rate.

Real Benefits Often Come From:

e Cash contributions from new lenders

e Better loan features and flexibility
e Debt consolidation opportunities

e Access to additional equity

Total Refinancing Costs

e Break fees (if applicable)

e |egalfees

e Property valuation fees

e Repayment of existing cashback

e Application fees

Always conduct a thorough cost-benefit analysis before
proceeding.
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Your Step-by-Step Process Guide

Once you've decided to explore your options, follow this structured approach to ensure success.

Step 2: Gather Documents
Step 1: Mortgage Health Check

Prepare all required documents in digital format: proof
Review your current loan's interest rate, fees, and early of identity, income statements, expense records, and
repayment charges. Assess your income, expenses, property information.

and long-term financial goals.

Step 4: Application & Approval
Step 3: Compare & Negotiate

The new lender performs credit checks and property
Look beyond interest rates. Consider all fees, loan valuation. Once approved, work with a lawyer to sign
features, and cash contributions. Use competitor new documents and finalize the transaction.

offers to negotiate with your current lender.

— .
2=| Proof of Identity Jm Proof of Income
Driver's license, passport, or other government ID Recent payslips, tax returns, employment
contracts
{f} Expenses & Debts @ Property Information
Bank statements, credit card statements, loan Property title, recent valuation, rates notice

details
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Common Pitfalls to Avoid

Even with a clear process, there are common mistakes that can derail

your refinancing efforts.

Focusing Only on Underestimating
Interest Rates Total Costs

Fixating solely on the lowest Refinancing costs extend
advertised rate can be a big beyond break fees. Budget
mistake. Refinancing for legal fees, property
involves numerous costs, valuation fees, and potential
and a slightly lower rate repayment of any cashback
may not provide financial contributions from your
benefit once all associated current lender.

costs are factored in.

Ignoring Credit Score
Impact

Your credit score critically
affects lender decisions and
interest rates offered. Poor
credit can lead to higher
rates or application
rejection. Check and fix your
credit report before
beginning.
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The Power of Professional Advice

Professional Advisor Benefits Single Bank Limitations

Limited to one institution's products

Product-focused rather than client-focused

No competitive comparison
Com prehensive Access

Limited post-loan ongoing support

Access to entire market including major banks,

smaller institutions, and alternative lenders

@)

Insider Expertise

Understanding of lending criteria and strategic
presentation of your application

Holistic Review

Complete financial picture including insurance and
investment strategy

A professional advisor is a true "matchmaker," connecting you with the most suitable loan from the entire market,
not just from a single provider.
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Take Control of Your Financial Future

The decision to review your home loan is a pivotal step toward
financial freedom. By understanding your options and leveraging
professional expertise, you can move from uncertainty to a position of
strength and clarity.

Assess Your Current Position

O Complete the mortgage health check and gather your
financial documents

Consult a Professional

= Connect with an expert who can access the entire
lending market

Achieve Your Goals

V8

Implement a mortgage strategy that builds wealth and
secures your future

Your Home Loan Should Work for You

The right mortgage is a foundational component of a sound financial future. A professional advisor can handle the

complexities, so you can enjoy the peace of mind that comes with a home loan that truly serves your goals.

Ready to transform your mortgage into a wealth-building tool?

Talk to a mortgage expert today and take the first step toward financial freedom. Your future self will thank you.

Book Your Free Consultation
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https://elevatewealth.co.nz/contact

Important Disclaimers

Professional Advice Required: This content does not constitute
financial or legal advice. It is strongly recommended that readers
consult with a qualified professional (such as a financial adviser,
accountant, or lawyer) before making any financial decisions.

Individual circumstances may vary and affect eligibility for programs mentioned
Elevate Wealth is not liable for any actions taken based on this information
Past performance or examples are not a guarantee of future results

Market conditions and regulations are subject to change
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