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Sri Lanka corporate earnings for 1Q’21 soar to record high amid greater return to normalcy. Profits surged by a staggering 200% YoY
making Sri Lanka one of the most attractive equity markets in the region

Around 86% of the companies (244) reported earnings for Banks accounted to 22% of earnings for 1Q’21 followed by Capital goods (20% of
1Q’21 with an earnings upside of a staggering 200%YoY earnings) & Diversified financials (20% of earnings).
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< Automobiles & Components 7.1 1.1 16.1 268 93 300 189% -11%
B 4 Banks 5.3 0.5 9.9 24,881 14,626 18,698  70% 33%
3 Capital Goods 16.7 1.0 5.8 22,322 7,099 14,179  214% 57%
“© 40
S Consumer Durables & Apparel 45.5 0.5 1.2 -132 196 171 -167%  -177%
20 Consumer Services na 0.6 na -4,099 -516 5,390  694% -24%
Diversified Financials 6.4 1.0 15.2 21,664 3,407 16,518  536% 31%
1Q'20 2Q'20 3Q20 4Q120 1Q21 Energy 53.4 1.0 1.8 974 -346 687 -381% 42%
Food Beverage & Tobacco 14.1 1.9 13.9 16,740 2,171 16,582 671% 1%
Source: Company Quarterly Reports ) .
Health Care Equipment & Service 13 9 1.9 13.9 2,305 365 1,901  532% 21%
Price Earnings Ratio is now back at 9.4x Insurance 6.6 0.9 132 2634 2806 5802  -6% 55%
. Materials 6.4 1.4 22.2 8,073 2,123 6,754  280% 20%
Real Estate 14.0 0.6 4.2 1,317 920 601 43% 119%
15 151 Retailing 13.8 0.7 4.8 1,356 -265 1,050 -611% 29%
Z . Telecommunication Services 8.0 1.0 12.4 4,592 3,366 4,568 36% 1%
o 13.7 ! ! ’
e 13 * 128 Transportation 5.8 3.7 63.9 3,999 -445 4,551  -998% -12%
%” Utilities 18.7 1.4 7.6 412 133 889 211% -54%
RS . 107 M Market 10.5 1.2 9.6 111,028 37,062 89,569  200% 24%
8 ® 101
< .
9 ¢ 91 94 Source: CSE, Company Quarterly Reports
¢ 84
7
Mar'19 Sep'19 Mar'20 Sep'20 Jun'21

Source: Bloomberg



¥ Nation Lanka
g Equities (Pvt) Ltd.

Sri Lanka is yet cheaper than most of the regional peers
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CSE currently trades at 10.2x PE, 41% discount to Emerging market and 56% discount to Frontier Market indices
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Disclaimer

The report has been prepared by Nations Lanka Equities (Pvt) Ltd.. The information and opinions contained herein has been compiled or arrived at based upon information obtained from sources believed to be reliable
and in good faith. Such information has not been independently verified, no representation or warranty, express or implied is made as to its accuracy, completeness or correctness, reliability or suitability. All such
information and opinions are subject to change without notice and are not responsible for the communication of the same. This document is for information purposes only, descriptions of any company or companies or
their securities mentioned herein are not intended to be complete and this document is not, and should not be construed as, an offer, or solicitation of an offer, to buy or sell any securities or other financial
instruments. In no event will Nations Lanka Equities (Pvt) Ltd. be liable for any loss or damage including without limitation, indirect or consequential loss or damage, or any loss or damage whatsoever arising out of, or in
connection with the use of this report and any reliance you place on such information is therefore strictly at your own risk.

Nations Lanka Equities (Pvt) Ltd. may, to the extent permissible by applicable law or regulation, use the above material, conclusions, research or analysis in which they are based before the material is disseminated to
their customers. Not all customers will receive the material at the same time. Nations Lanka Equities (Pvt) Ltd., their respective directors, officers, representatives, employees, related persons and/or Nations Lanka
Equities (Pvt) Ltd., may have a long or short position in any of the securities or other financial instruments mentioned or issuers described herein at any time and may make a purchase and/or sale, or offer to make a
purchase and/or sale of any such securities or other financial instruments from time to time in the open market or otherwise, in each case either as principal or agent.

The information contained in this report is for general information purposes only. This report and its content is copyright of Nations Lanka Equities (Pvt) Ltd. and all rights reserved. This report- in whole or in part- may

not, except with the written permission of Nations Lanka Equities (Pvt) Ltd. be reproduced or distributed or commercially exploited in any material form by any means whether graphic, electronic, mechanical or any
means.



