
IN THE COMMONWEALTH COURT OF PENNSYLVANIA 

 

 

Jessica K. Altman,     : 

Insurance Commissioner of the   : 

Commonwealth of Pennsylvania  : 

      : 

   Plaintiff  : 

      : 

  v.    : Docket No.  1 BIC 2021  

      : 

      : 

Bedivere Insurance Company,   : 

1880 JFK Boulevard   : 

Suite 801     : 

Philadelphia, PA  19103   : 

                                       :      

Defendant.   :       

     : 

 

  
PETITION FOR DECLARATION OF INSOLVENCY 

 

 

Plaintiff, Jessica K. Altman,  Insurance Commissioner of the Commonwealth 

of Pennsylvania (“Commissioner”), files this application for relief requesting entry 

of a judicial declaration of insolvency of Bedivere Insurance Company (“Bedivere”) 

as of the date of its liquidation, and, in support thereof, states the following: 

BACKGROUND 

1. On March 2, 2021, the Commissioner filed a Petition for Review in the 

Nature of a Complaint for Order of Liquidation of Bedivere based upon consent and 

insolvency pursuant to Article V of the Insurance Department Act of 1921, as 
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amended by the Act of December 14, 1977, P.L. 280, No. 92 (“Article V”), 40 P.S. 

§§ 221.14 (grounds for rehabilitation), 221.19 (grounds for liquidation same as 

rehabilitation), 221.20 (petition for liquidation).   

2. Bedivere is a domestic stock property and casualty insurance company 

that is organized pursuant to the laws of the Commonwealth of Pennsylvania and is 

authorized to write the lines of business described in 40 P.S. §§ 382(b)(1)-(3) and 

(c)(1)-(14). 

3. Bedivere is a member of Pennsylvania Property and Casualty Insurance 

Guaranty Association (“PPCIGA”).   

4. PPCIGA is an entity created pursuant to Article XVIII of the Insurance 

Company Law (“Guaranty Act”), Act of May 17, 1921, P.L. 682, No. 284, art. XVIII, 

as amended by the Act of December 12, 1994, P.L. 1005, No. 137, 40 P.S. §§ 

991.1801-991.1820, whose purpose is to protect against any member insurer’s failure 

to perform its contractual obligations under property and casualty insurance policies 

due to impairment or insolvency by paying covered claims in accordance with the 

limitations set forth in the Guaranty Act.  40 P.S. § 991.1801.   

5. Pursuant to the provisions of the Guaranty Act, PPCIGA’s obligation 

to step in to protect policyholders and claimants from financial loss by paying 

covered claims is triggered by a determination of insolvency entered by the 
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Commonwealth Court in a liquidation proceeding.  40 P.S. §§ 991.1702 (definition 

of “insolvent insurer”), 991.1706(c) (powers and duties of association).   

6. Section 520(f) of Article V provides that the Commonwealth Court may 

issue a determination of insolvency, triggering PPCIGA coverage, upon petition of 

the Commissioner following an administrative finding of insolvency and a hearing 

before the Commissioner.  40 P.S. § 221.20(f).   

7. On March 2, 2021, the Pennsylvania Insurance Department filed a 

Petition for Entry of Summary Order Finding Bedivere Insolvent (“Petition”) with 

the Commissioner.  A true and correct copy of the Petition is attached as Exhibit A 

and incorporated here by reference. 

8. On March 5, 2021, the Commissioner held an administrative hearing 

on the Petition. 

9. On March 8, 2021, the Commissioner issued an Order granting the 

Petition and finding Bedivere to be insolvent (“Administrative Order”). A true and 

correct copy of the Administrative Order is attached as Exhibit B and incorporated 

herein by reference. 

10. The Petition was unopposed.   

BEDIVERE IS STATUTORILY INSOLVENT 

11. Under 40 P.S. §§ 221.14, 221.19 and 221.20(b), an order of liquidation 

may be entered if the insurer is insolvent.  40 P.S. § 221.14(1) (order of rehabilitation 
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may be issued based upon insurer’s insolvency); 40 P.S. § 221.19 (order of 

liquidation may be issued on the same grounds as order of rehabilitation). 

12. Under Section 503 of Article V, 40 P.S. § 221.3, an insurer is insolvent 

if its admitted assets do not exceed its liabilities plus the greater of its capital and 

surplus required by law or its authorized and issued capital stock.  40 P.S. § 221.3.   

13. Under 40 P.S. § 386(c), Defendant Bedivere’s minimum required 

capital and surplus is $3,525,000. 

14. Under 40 P.S. § 443(a), Defendant Bedivere is required to file annual 

and quarterly statements of its financial condition with the Commissioner. 

15. On or about March 1, 2021, Defendant Bedivere filed its annual 

financial statement for the year ending December 31, 2020 (“2020 Annual 

Statement”) with the Commissioner.  True and correct copies of pages 1-3 of 

Bedivere’s 2020 Annual Statement are attached as Exhibit 8 to this petition and 

incorporated herein by reference. 

16. Defendant Bedivere’s officers personally attested that its 2020 Annual 

Statement was a “full and true statement” of “all of the assets and liabilities and of 

the condition and affairs” of Bedivere.  See Exhibit 8 (2020 Annual Statement, p. 1).   

17. As of December 31, 2020, Defendant Bedivere’s liabilities, plus its 

authorized and issued capital stock, exceeded its admitted assets by almost $282 

million: 
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 2020 Annual 

Statement 

Admitted Assets   $300,974,847 

Liabilities   $578,459,847 

Authorized and Issued Capital Stock   $4,200,000 

Liabilities + Authorized and Issued 

Capital Stock 

  $582,659,847 

Total Insolvency (line 1 – line 4) ($281,685,000) 

(Admitted Assets minus sum of 

Liabilities and Authorized and Issued 

Capital Stock) 

 

 

 

18.   Under Section 503 of Article V, Defendant Bedivere is statutorily 

insolvent.  See 40 P.S. § 221.3 (definition of “insolvency”).  As Defendant Bedivere 

has admitted in its 2020 Annual Statement, its admitted assets do not exceed its 

liabilities plus its authorized and issued capital stock.  Bedivere’s insolvency 

provides an independent and sufficient ground for the entry of an Order for 

Liquidation.  (See paragraph 26, supra)  

19. Under Section 503 of Article V, Bedivere is statutorily insolvent.  See 

40 P.S. § 221.3 (definition of “insolvency”).  Bedivere’s liabilities, plus any capital 

and surplus required by law, exceed its admitted assets. 

 

 

 



6 

 

WHEREFORE, Plaintiff, Jessica K. Altman, Insurance Commissioner of the 

Commonwealth of Pennsylvania, respectfully requests that this Honorable Court 

declare that Bedivere is statutorily insolvent. 

     

     Respectfully submitted, 

        
     _________________________________ 

AMY GRIFFITH DAUBERT (Atty ID #62064) 

     adaubert@pa.gov  

Chief Counsel 

 

JODI A. FRANTZ (Atty ID #84727) 

jodfrantz@pa.gov 

Deputy Chief Counsel 

 

KATHRYN MCDERMOTT SPEAKS (Atty ID #77238) 

kspeaks@pa.gov  

Senior Litigation Counsel 

 

JOHN J. LACEK, IV (Atty ID #319369) 

jlacek@pa.gov  

Department Counsel 

Pennsylvania Insurance Department 

1341 Strawberry Square 

Harrisburg, PA 17120 

(717) 787-2567 

 

 

Counsel for Jessica K. Altman 

Insurance Commissioner of the  

Commonwealth of Pennsylvania 

 

DATED:  March 8, 2021 

mailto:adaubert@pa.gov
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BEFORE THE INSURANCE COMMISSIONER 
OF THE 

COMMONWEALTH OF PENNSYLVANIA 

IN RE: 

Bedivere Insurance Company 
1880 JFK Boulevard 

Suite 801 
Philadelphia, PA 19103 

: SUMMARY ORDER 

Pursuant to Sections 503, 510 and 
520(f) of Article V of the Insurance 
Department 
Act of 1921, P.L. 789, as amended, 
40 P. S. §§ 221.3, 221.10, 221.20(f). 

Confidential Docket No. 

PETITION FOR ENTRY OF SUMMARY ORDER 
FINDING 

BEDIVERE INSURANCE COMPANY 
INSOLVENT 

The Pennsylvania Insurance Department ("Department") hereby requests that 

the Insurance Commissioner ("Commissioner") enter a summary order finding 

Bedivere Insurance Company ("Bedivere") to be insolvent under Article V of the 

Insurance Department Act of 1921, Act of May 17, 1921, 40 P. S. §§ 221.3, 221.10, 

221.20(f), and, in support thereof, states the following: 

BACKGROUND  

1. Bedivere is a domestic stock property and casualty insurance company 

that is organized pursuant to the laws of the Commonwealth of Pennsylvania and 



has its principal place of business at 1880 JFK Boulevard, Suite 801, Philadelphia, 

Pennsylvania 19103. 

2. Bedivere is part of an insurance holding company system. Trebuchet 

US Holdings, Inc. ("Trebuchet"), a Delaware company, is the 100% owner and sole 

shareholder of Bedivere. 

3. Bedivere is authorized to write the lines of business described in 40 

P.S. §§ 3 82(b)(1)-(3) and (c)(1)-(14). 

4. Defendant Bedivere is, and at all material times has been, engaged in 

the lines of insurance described in Paragraph 3, supra. 

S. Bedivere is subject to the jurisdiction of the Commissioner under 

Article V of the Insurance Department Act of 1921 ("Article W). See 40 P.S. §§ 

221.2 (persons covered), 221.3 (definitions of "insurer" and "doing business"), 

221.10 (Commissioner's summary orders). 

6. The Department plans to file a petition for the liquidation of Bedivere 

with the Commonwealth Court for the protection of Bedivere's policyholders, 

creditors and assets. 

7. The Pennsylvania Property and Casualty Insurance Guaranty 

Association ("PPCIGA") is an entity created pursuant to Article XVIII of the 

Insurance Company Law ("Guaranty Act"), Act of May 17, 1921, P.L. 682, No. 284, 

art. XVIII, as amended by the Act of December 12, 1994, P.L. 1005, No. 137, 40 
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P.S. §§ 991.1801-991.1820, whose purpose is to protect against any member 

insurer's failure to perform its contractual obligations under property and casualty 

insurance policies due to impairment or insolvency by paying covered claims in 

accordance with the limitations set forth in the Guaranty Act. See 40 P.S. § 

991.1801. 

8. Pursuant to the provisions of the Guaranty Act, PPCIGA's obligation to 

step in to protect policyholders and claimants from financial loss by paying covered 

claims is triggered by a determination of insolvency. See 40 P.S. §§ 991.1802 

(definition of"insolvent insurer"), 991.1803(b) (powers and duties of association). 

9. Section 520(f) of Article V provides that the Commonwealth Court may 

issue a declaration of insolvency, triggering PPCIGA coverage, upon petition of the 

Commissioner following an administrative finding of insolvency and a hearing 

before the Commissioner. See 40 P.S. § 221.20(f). 

BEDIVERE IS STATUTORILY INSOLVENT 

10. Under Section 503 of Article V, 40 P.S. § 221.3, an insurer is insolvent 

if its admitted assets do not exceed its liabilities plus the greater of its capital and 

surplus required by law or its authorized and issued capital stock. See 40 P.S. § 

221.3 (definition of "insolvency"). 

11. Pursuant to 40 P.S. § 221.3, an insurer is insolvent if its liabilities exceed 

its capital and surplus required by law. 
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12. Bedivere is required to have a minimum capital and surplus of $ 

3,525,000. See 40 P.S. § 38b(c). 

13. Under 40 P.S. § 443(a), Bedivere is required to file annual and quarterly 

statements reporting its financial condition with the Commissioner. 

14. On or about March 1, 2021, Bedivere filed its financial statement for the 

year 2020 with the Commissioner. True and correct copies of pages 1-3 of 

Bedivere's 2020 Annual Statement are attached as Exhibit 1 and incorporated herein 

by reference. 

15. Bedivere's officers personally attested that its Annual Statement was a 

"full and true statement" of "all of the assets and liabilities and of the condition and 

affairs" of Bedivere. See Ex. 1, p. 1. 
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16. As of December 31, 2020, Bedivere's liabilities plus its minimum 

required capital and surplus exceeded its admitted assets by almost $282 million. 

2020 Annual 

Statement 

Admitted Assets $300,973,189 

Liabilities $578,458,453 

Authorized and Issued Capital Stock $4,200,000 

Liabilities + Authorized and Issued 

Capital Stock 

$582,658,453 

Total Insolvency (line 1— line 4) ($281,685,264) 

(Admitted Assets minus sum of 

Liabilities and Authorized and Issued 

Capital Stock) 

See Ex. 1, p. 2-3; supra, ¶¶ 10-12. 

17. Under Section 503 of Article V, Bedivere is statutorily insolvent 

because, as Bedivere has admitted in its Annual Statement, assets do not exceed its 

liabilities plus its minimum required capital and surplus. See 40 P.S. § 221.3 

(definition of "insolvency"). 

18. Risk-based capital ("RBC") is a tool developed by the National 

Association of Insurance Commissioners ("NAIC") to assist state insurance 

regulators in identifying insurers in a weak or deteriorating capital position and to 

authorize regulatory action based solely on RBC results to avoid or minimize the 

impact of insolvencies. 



19. Under 40 P.S. § 221.2-a, every domestic insurer must submit to the 

Commissioner a report of its RBC levels, as of the end of the immediately preceding 

calendar year, on or before March 1 of each year. 

20. Under 40 P.S. § 221.9-a(2), the filing of an RBC report that indicates that 

an insurer's total adjusted capital is less than its mandatory control level RBC 

provides an independent and sufficient basis for the entry of an order of liquidation. 

40 P.S. § 221.1-A (definition of "mandatory control level event"); 40 P.S. § 221.9-

A(2)(mandatory control level event "shall be deemed sufficient grounds" for entry 

of order of rehabilitation under 40 P.S. § 221.14); 40 P.S. § 221.19 (order of 

liquidation may be issued on same grounds as order of rehabilitation). 

21. On or about March 1, 2021, Bedivere filed an RBC report with the 

Department for the year ending December 31, 2020. True and correct copies of 

pages PR001 and PR034 of Bedivere's RBC report are attached as Exhibits 2 and 3 

to this petition and incorporated herein by reference. 

22. Bedivere's 2020 RBC report indicated that its total adjusted capital of 

($277,485,264) was less than its mandatory control level RBC of $62,105,650, the 

occurrence of a mandatory control level event. See Exhibit 3. 

23. Bedivere's officers personally represented that its 2020 RBC Report was 

a "true and fair representation of the company's affairs and has been completed in 
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accordance with the NAIC instructions according to the best of their information, 

knowledge and belief." See Exhibit 2 (2020 RBC Report, PR001). 

24. Bedivere's filing of its 2020 RBC Report indicating the occurrence of a 

mandatory control level event provides independent and sufficient grounds for the 

Commissioner to declare Bedivere to be insolvent. 

WHEREFORE, the Pennsylvania Insurance Department respectfully requests 

that the Insurance Commissioner issue a summary order finding that Bedivere is 

insolvent. 

Respectfully submitted, 

you Y. RaceA.  
JOHN J. LACEK, IV (Attorney ID #316369) 
ilacek a,pa.gov  
Department Counsel 

AMY G. DAUBERT (Attorney ID #62064) 
adaubert@,,pa.gov  
Chief Counsel 

JODi A. FRANTZ (Attorney ID #84727) 
jodfrantz@pa.gov  
Deputy Chief Counsel 

KATHRYN MCDERMOTT SPEAKS (Attorney ID #77238) 
kspeaks@,pa.gov  
Senior Litigation Counsel 
Pennsylvania Insurance Department 
1341 Strawberry Square 
Harrisburg, PA 17120 
(717) 787-2567 
Counsel for the Pennsylvania Insurance Department, 
Commonwealth of Pennsylvania 

DATED: March 2, 2021 
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ANNUAL STATEMENT FOR THE YEAR 2020 OF THE Bedivere Insurance Company 

LIABILITIES, SURPLUS AND OTHER FUNDS 
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EXHIBIT 2 



i 

I 

I 

I 

COMPANY INFORMATION PAGE (JURAT) 
Property Risk-Based Capital 

For the Year Ending December 31, 2020 
(A) Company Name Bedivere Insurance CoTany 

(B) NAIC Group Code 04829 (C) NAIC Company Code 21970 (D) Employers ID Number 23-1502700 

(E) Organized Under the Laws of the State of US 

Contact Person for Risk-Based Capital-

(F) First Name Bryan (G) Middle (H) Last Name Enos 

(1) Mail Address of Contact Person 3 Batterymarch Park, Suite 101 

(Street and Number or P.O. Box) 

(J) City Quincy (K) State MA (L) ZIP 02169 

(M) Phone Number of RBC Contact Person 857-403-1883 Extension Email benos@amwumsk.com 

(N) Date Prepared 

(0) Preparer (if different than Contact) 

First Name Middle Name Last Name 

© (P) Is this filing an Original. Amended or Refifing? (O,A.R) Original 

'O (P7) If Amended, Amended Number 

(Q) Were any items that come directly from the annual 
statement entered manually to prepare this filing? (YfN) No 

Officer Name: Bryan John Enos John Gerard Z.imitski Terri Renee Weaver 

Officer Title; President/Treasurer Assistant Treasurer Assistant Secretary 

Each says that they are the above described officers of the said insurer. and that this risk-based capital is a true and fair representation of the company's affairs and has been completed in accordance with the NAIC 
instructions according to the test of their infomislion; knowledge and belief, respectively. 

Signature Signature Signature 

I 



EXHIBIT 3 



I 

I 

I 

I 

Sedivere Insurance Company 

COMPARISON OF TOTAL ADJUSTED CAPITAL TO RISK-BASED CAPITAL PRO34 
Excluding the Trend Teat 

Abbreviation 

Company Code 21970 

(1) 
Amount 

(1) Total Adjusted Capital (Post-Deferrod Tax: PRO29 Line 14) . (277,485,264) 

(2) Comparry Action Level - 200% of Authorized Contrd Level CAL 177. 525,768 

(3) Regulatory Action Level = 15o% of Authorized Control Level RAL .133 , 144.326 

(4) Authorized Cool Leval - 10096 of Authorized Control Level ACL 98,762,884 

(5) Mandatory Control Level ■ 70% of Authorized Control Level MCL _.._62, t34,019 

(6) Level of Action, Y Any (excluding the trend test) _.. Mandatory Control Level ... 

Including the Trend Teat 

;0 

O (7) Level of Action, it Any (Including the trend test) Yenda ( Ory Cont FO 1 lave I......_ 
A 

THE FOLLOWING NUMBERS MUST BE REPORTED IN THE FIVE-YEAR HISTORY EXHIBIT ON THE INDICATED LINE 

Total  Adius:ed S •K4uy to PalloxRof4ers 

II 

° Authorized Contra! Level Risk-Based 

Five Yr HIst.C1. L28 v L(1)C111 f277 485 1641 

  --Flve Yr HIM C1 L29 _ L r4 1 F a 86,762 884  



VERIFICATION 

I verify that the statements made in the Petition for Entry of Summary Order Finding 

Bedivere Insurance Company Insolvent are true and correct to the best of my knowledge, 

information and belief. I understand that false statements made herein are subject to the penalties 

of 18 Pa.C_S. § 4904 (relating to unsworn falsification to authorities). 

Meli : reiner 
Deputy Insurance Commissioner 

Dated: March 2, 2021 



CERTIFICATE OF SERVICE 

I hereby certify that I am this day serving the foregoing document upon 
all parties of record in this proceeding in accordance with the requirements of 
1 Pa. Code Chapter 33 in the following manner: 

Service by email, as indicated below:  

Steven Burgess Davis 
sdavis@stradley.com  
Stradley Ronan Stevens & Young,LLP 
2005 Market Street, Suite 2600 
Philadelphia, PA 19103-7018 

j- RaceA  
JOHN J. LACEK, IV (Attorney ID #316369) 
jlacek@pa.gov  
Department Counsel 

AMY G. DAUBERT (Attorney ID #62064) 
adaubert@pa.gov  
Chief Counsel 

JODI A. FRANTZ (Attorney ID #84727) 
jodfrantz@pa.gov  
Deputy Chief Counsel 

KATHRYN MCDERMOTT SPEAKS (Attorney ID #77238) 
kspeaks@pa.Rov 
Senior Litigation Counsel 

Pennsylvania Insurance Department 
1341 Strawberry Square 
Harrisburg, PA 17120 
(717) 787-2567 

Counsel for the Pennsylvania Insurance Department, 
Commonwealth of Pennsylvania 

DATE: March 2, 2021 



BEFORE THE INSURANCE COMMISSIONER 
OF THE 

COMMONWEALTH OF PENNSYLVANIA 

IN RE: : SUMMARY ORDER 

Bedivere Insurance Company 

1880 JFK Boulevard 
Suite 801 
Philadelphia, PA 19103 

Pursuant to Sections 503, 510 
and 520(f) of Article V of the 
Insurance Department 
Act of 1921, P.L. 789, as amended, 
40 P.S. §§ 221.3, 221.10, 221.20(f). 

Confidential Docket No. SP 17-12-003 

ORDER 

THIS ORDER is made this day of March 2021, and addresses the 

unopposed Petition for Summary Order declaring Bedivere Insurance Company 

("Bedivere") insolvent. A hearing upon the petition was conducted on March —, 

2021. Testifying was Melissa Greiner, Deputy Insurance Commissioner for the 

Office of Corporate and Financial Regulation of the Pennsylvania Insurance 

Department. The record establishes the following: 

Findings of Fact 

1. On March 2, 2021, the Pennsylvania Insurance Department 

("Department") filed an unopposed Petition seeking a summary order from the 

Pennsylvania Insurance Commissioner declaring Bedivere insolvent. [Docket 

Exhibit 1]. 

1 



2. An insurer is considered to be statutorily insolvent if its admitted assets 

do not exceed its liabilities plus any statutorily required capital and surplus. 40 P.S. 

§ 221.3. 

3. Under 40 P.S. § 386(c), Bedivere's minimum required capital and 

surplus is $3,525,000. 

4. Bedivere's 2020 Annual Statement demonstrates that, as of December 

31, 2020, Bedivere's liabilities plus any statutorily required capital and surplus 

exceeded its admitted assets by almost $282 million. 

2020 Annual 

Statement 

Admitted Assets $300,973,189 

Liabilities $578,458,453 

Authorized and Issued Capital Stock $4,200,000 

Liabilities + Authorized and Issued 

Capital Stock 

$582,658,453 

Total Insolvency (line 1— line 4) ($281,685,264) 

(Admitted Assets minus sum of 

Liabilities and Authorized and Issued 

Capital Stock) 

See Ex. 1 (2020 Annual Statement), p. 2-3; supra, ¶¶ 10-12. 

5. Under 40 P.S. § 221.9-A(2), the filing of an RBC report that indicates 

that an insurer's total adjusted capital is less than its mandatory control level RBC 

provides an independent and sufficient basis for the entry of an order of liquidation. 

2 



40 P.S. § 221.1-A (definition of "mandatory control level event"); 40 P.S. § 221.9-

A(2)(mandatory control level event "shall be deemed sufficient grounds" for entry 

of order of rehabilitation under 40 P.S. § 221.14); 40 P.S. § 221.19 (order of 

liquidation may be issued on same grounds as order of rehabilitation). 

6. On or about March 1, 2021, Bedivere filed an RBC report with the 

Department for the year ending December 31, 2020. See, Ex. 1 and Ex.2 (2020 

RBC Report). 

7. Bedivere's 2020 RBC report indicated that its total adjusted capital of 

$277,485,264) was less than its mandatory control level RBC of $62,134,019, the 

occurrence of a mandatory control level event. 

8. Bedivere's officers personally represented that its 2020 RBC Report 

was a "true and fair representation of the company's affairs and has been completed 

in accordance with the NAIC instructions according to the best of their information, 

knowledge and belief." See Ex. 2 (2020 RBC Report, PR001). 

9. Bedivere's filing of its 2020 RBC Report indicating the occurrence of 

a mandatory control level event provides independent and sufficient grounds for the 

Commissioner to declare Bedivere to be insolvent. 

3 



ORDER 

Accordingly, it is ORDERED that the petition is GRANTED, and Bedivere 

is declared INSOLVENT. This order is effective immediately. 

Jessica K. Altman 
Insurance Commissioner 



EXHIBIT B 



RECEIVED 
By Admin Hearings, Ins Dept at 12:35 pm, Mar 08, 2021 

BEFORE THE INSURANCE COMMISSIONER 
OF THE 

COMMONWEALTH OF PENNSYLVANIA 

IN RE: 

Bedivere Insurance Company 
1880 JFK Boulevard Suite 801 
Philadelphia, PA 19103 

Pursuant to Sections 503, 510 and 520(f) 
of Article V of the Insurance Department 
Act of 1921, P.L. 789, as amended, 40 
P.S. §§221.3,221.10,221.20(f). 

Docket No. SP21-03-001 
(CONFIDENTIAL DOCKET) 

ORDER 

THIS ORDER is made this 8th day of March 2021, and addresses the unopposed 

Petition for Summary Order declaring Bedivere Insurance Company (`Bedivere") 

insolvent. A hearing upon the petition was conducted via videoconference on March 5, 

2021, attended by counsel and a representative for the Pennsylvania Insurance Department 

as well as by counsel for Bedivere Insurance Company. Eight exhibits were introduced 

and made part of the record. [Exhibits PID-1 through PID-8]. The record establishes the 

following: 

Findings of Fact and Conclusions of Law 

1. On March 2, 2021, the Pennsylvania Insurance Department ("Department") 

filed an unopposed Petition seeking a summary order from the Pennsylvania Insurance 

Commissioner declaring Bedivere insolvent. [Docket Exhibit 1]. 

2. An insurer is considered to be statutorily insolvent if its admitted assets do 

not exceed its liabilities plus any statutorily required capital and surplus. 40 P.S. § 221.3. 

3. Under 40 P.S. § 386(c), Bedivere's minimum required capital and surplus is 

$3,525,000. 

DATE EMAILED: March 8, 2021 



4. Bedivere's 2020 Annual Statement demonstrates that, as of December 31, 

2020, Bedivere's liabilities plus any statutorily required capital and surplus exceeded its 

admitted assets by almost $282 million. 

2020 Annual 

Statement 

Admitted Assets $300,973,189 

Liabilities $578,458,453 

Authorized and Issued Capital Stock $4,200,000 

Liabilities + Authorized and Issued 

Capital Stock 

$582,658,453 

Total Insolvency (line 1— line 4) ($281,685,264) 

(Admitted Assets minus sum of Liabilities 

and Authorized and Issued Capital Stock) 

[Exhibit PID-4 pp. 2-3]. 

5. Under 40 P.S. § 221.9-A(2), the filing of an RBC report that indicates that 

an insurer's total adjusted capital is less than its mandatory control level RBC provides an 

independent and sufficient basis for the entry of an order of liquidation. 40 P.S. § 221.1-

A (definition of "mandatory control level event"); 40 P.S. § 221.9-A(2) (mandatory 

control level event "shall be deemed sufficient grounds" for entry of order of rehabilitation 

under 40 P.S. § 221.14); 40 P.S. § 221.19 (order of liquidation may be issued on same 

grounds as order of rehabilitation). 

6. On or about March 1, 2021, Bedivere filed an RBC report with the 

Department for the year ending December 31, 2020. [Exhibits PID-5, PID-6]. 

7. Bedivere's 2020 RBC report indicated that its total adjusted capital of 

negative $277,485,264 was less than its mandatory control level RBC of $59,646,292, the 

occurrence of a mandatory control level event. [Exhibit PID-6]. 

8. Bedivere's officers personally represented that its 2020 RBC Report was a 

-2-



"true and fair representation of the company's affairs and has been completed in 

accordance with the NAIC instructions according to the best of their information, 

knowledge and belief." [Exhibit PID-5]. 

9. Bedivere's filing of its 2020 RBC Report indicating the occurrence of a 

mandatory control level event provides independent and sufficient grounds for the 

Commissioner to declare Bedivere to be insolvent. 

ORDER 

Accordingly, it is ORDERED that the petition is GRANTED, and Bedivere is 

declared INSOLVENT. This order is effective immediately. 

K 
J SICA K. ALTMAN 
Insurance Commissioner 

-3-



Received 3/8/2021 3:04:01 PM Commonwealth Court of Pennsylvania 

Filed 3/8/2021 3:04:00 PM Commonwealth Court of Pennsylvani a1 BIC   

CERTIFICATE OF SERVICE 

I hereby certify that I am this day serving the foregoing document upon 

the following parties of record in this proceeding and in the following manner: 

Service by email, addressed as follows: 

Steven Burgess Davis 
sdavis@stradley.com  
Stradley Ronan Stevens & Young,LLP 
2005 Market Street, Suite 2600 
Philadelphia, PA 19103-7018 

C-•-' a Pm-t• 
AMY G. DAUBERT (Atty ID #62064) 
adaubert@,pa.gov  
Chief Counsel 

JODI A. FRANTZ (Atty ID #84727) 
j odfrantz@pa.gov  
Deputy Chief Counsel 

KATHRYN MCDERMOTT SPEAKS (Atty ID #77238) 

kspeaks@pa.gov  
Senior Litigation Counsel 

JOHN J. LACEK, IV (Atty ID 319369) 
jlacek@pa.gov  
Department Counsel 
Pennsylvania Insurance Department 
1341 Strawberry Square 
Harrisburg, PA 17120 
(717) 787-2567 

Counsel for the Pennsylvania Insurance 
Department, Commonwealth of Pennsylvania 

DATE: March 8, 2021 
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