SENIOR
SETTLEMENTS

Charting the Course in Life Settlements

Policy RFO005
This is a 500,000 policy on a 77-year-old male with a 71-month (6 years) life expectancy.
He has Hepatitis C, Obesity and Hypertension.

The target return for is 12%. The Carrier is Protective Life, which is rated A+ Superior.




SENIOR
SETTLEMENTS

Charting the Course in Life Settlements

POLICY INFORMATION:

CASE REFERENCE: Prospective Case INSURANCE COMPANY: Protective Life Insurance Company
FACE AMOUNT:  $500,000 AM BEST RATING: A+ (Superior)

POLICY TYPE: Universal Life ISSUE DATE: 8/1/2012

INSURED INFORMATION:

GENDER: Male AGE: 75

LIFE EXPECTANCY: 72 months LIFE EXPECTANCY DATE: 11/9/2025

HEALTH IMPAIRMENTS:

: CAD : Hepatitis C/Obesity

PROSPECTIVE CASE INFORMATION:

|TARGETED RATE:

12.00%

INVESTMENT EXAMPLE:

INVESTMENT:
MONTHS TO LE &-

FIXED PAYOUT B

$259,371
71 months
$500,000

PROJ. MATURITY DATE [l

INVESTMENT DATE:

11/9/2031

121152025

PRO-RATA PREMIUMS TO LE: $56,476

INVESTMENT EXAMPLE - PROJECTION OF CASH FLOWS:

) Months Out of Pocket Total Out of Pocket . Targeted Simple
=BT T Invested Premiums Premiums Profit Upon Maturity Annual Rate !
LE-5 11 0 0 240,629 101.21%
LE-4 23 0 0 240,629 48 40%
LE-3 35 0 0 240,629 31.81%
LE-2 47 (22,302) (22,302) 218327 21.49%
LE-1 59 (16,012) (36,314) 202 315 15.86%
| LE | 71 | (18162 |  (56476) | 184153 |  1200% |
LE+1 a3 (17,323) (73,799) 166,330 9.30%
LE+2 95 (15.479) (92,278) 148,351 7.22%
LE+3 107 (20,333) (112,612) 128,017 5.54%
LE+4 119 (22,393) (135,003) 105,624 4.11%
LE+5 131 (24,668) (159,674) 80,955 2.86%
LE+6 143 (27,132) (166,806) 53,823 1.74%
LE+T 165 (29,744) (216,550) 24,079 0.72%




POLICY FUNDING AGREEMENT

This Policy Funding Agreement (“Agreement”) is mahel entered into as of ,
by and between , (Buyer) andSenior Settlements, LLC, (Seller),
(collectively, the “Parties”)

RECITALS

WHEREAS, SSLLC is in the business of identifyingrghasing, and/or facilitating the purchase
of existing, in-force life insurance policies. &dife insurance policies may be held by SSLLC or
sold and/or otherwise transferred to other entittet may further resell said life insurance
policies as allowed by law.

WHEREAS, SSLLC will sell to or facilitate the sale Buyer of the following described life
insurance policy (hereunder, the “Policy”):

Palicy #800504469
Issuer: Protective Life
Death Benefit: $500,000
Purchase Price: $259,371

WHEREAS, SSLLC desires to sell to or facilitate #ee of the Policy to Buyer and Buyer
desires to purchase 1%@0in the Policy in accordance with the terms andddmms of this
Agreement.

AGREEMENT

NOW THEREFORE, for and in consideration of the tasi which are incorporated into this
Agreement, the mutual promises and covenants gét lierein and for other good and valuable
consideration, the sufficiency and receipt of whisthereby acknowledged, the Parties hereto
agree as follows:

1. Purchase Price — Buyer hereby agrees to $259.371 to SSLLC for the purchase from
SSLLC of 1006 interests in the Policy. Payment the PurchasesRsico made within 72
hours

2. SSLLC's Duties — SSLLC shall perform the followidgties:

a. Obtain and provide to Buyer all necessary docuntemtdrom the issuing insurance
company required to effect the sale of the policy.

b. Take all steps necessary to effect a change offibemg and ownership designation in
the name of the Buyer for the policy referencedvabo

c. Pay all necessary premiums for the first 3 yedey #ie change of ownership to the
Buyer has been confirmed by the Carrier.

3. Buyer’s Representation, Warranties and Acknowledige— Buyer represents and warrants
to SSLLC that as of the date hereof that:
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Buyer has received all documents requested byih fSSLLC in connection with the
sale of the Policy.

Buyer has completed all due diligence it deems ssarg regarding the Policy, and that
the Policy satisfies completely all the Buyer'seria for purchase.

Buyer has obtained an estimated life expectancegrohitation on the Insured that
satisfies completely Buyer's criteria for life expancy; or, that it is independently
satisfied with any other life expectancy that whtamed.

Buyer explicitly acknowledges that SSLLC is notaayent of the Buyer in any capacity.

Buyer is knowledgeable about the sale and purclohsiEe insurance policies and
understands that numerous risks, including (i) thatactual life span of the insured may
significantly exceed the insured’s estimated ligpextancy; (ii) that the life insurance
company which issued the policy on the insured mm@gome insolvent; (iii) that laws
may change in a manner that adversely impactsatldity of viatical and life settlement
contracts and (iv) the insured may disappear oofnecuntraceable and Buyer is freely
and voluntarily assuming the risks in connectiothvis purchase of the Policy.

The Buyer recognizes that the determination of Expectancy is based on the medical
condition of an Insured evidenced by Insured’smaliteg physician statement, medical
records, laboratory and other test results, dadivéo SSLLC and by using statistical data
available to the Qualified Medical Consultant assesthe Insured’s Life Expectancy
Calculation. However, medical research is ongaing developments in research and
treatment and/or unexpected changes in the Insipediditions may alter and extend an
Insured's life expectancy. Life Expectancy detaeations are only estimates and are
based solely upon current medical knowledge. Psert@cknowledges that there cannot
be any assurances as far as the accuracy of &Xjifectancy Calculations as determined
by a Qualified Medical Consultant.

Buyer further acknowledges that SSLLC does notajuee the accuracy or reliability of
the Life Expectancy Calculation obtained from thea(@fied Medical Consultants. Buyer
further acknowledges that SSLLC has not assessedjublifications of the Qualified
Medical Consultants and SSLLC shall have no ligbfior the accuracy or reliability of
the Life Expectancy Reports.

The Buyer represents and warrants that any fundewed, raised or otherwise obtained
by the Buyer in order to fund the transaction comtlated by this Agreement were
borrowed, raised or otherwise obtained in a legahmer, consistent with all applicable
local, state, federal and/or international laws.

The Buyer represents and warrants that througtheutltiration of this Agreement it will
remain in compliance with all applicable laws arepulations related to money
laundering, including the USA PATRIOT Act and impienting regulations thereunder,
and U.S. federal regulations and Executive orddmsigistered by the Office of Foreign
Assets Control (*OFAC”) of the U.S. Treasury Depaett and any applicable licensing
or registration laws. The Buyer further represéimds it has not, and covenants that it will
not, use funds to effect the transactions conteteglby this Agreement that have been
obtained from entities acting, directly or indidgctin contravention of any applicable
money laundering regulations or conventions ofWinited States or other international
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jurisdictions, or on behalf of terrorists, terrérisrganizations or narcotics traffickers,
including those persons or entities that are inetudn any relevant lists maintained by
the United Nations, North Atlantic Treaty Organiaat Organization for Economic

Cooperation and Development, Financing Action Taice, OFAC, U.S. Securities and
Exchange Commission, U.S. Federal Bureau of Ingatitin, U.S. Central Intelligence

Agency, U.S. Internal Revenue Service, all as magrbhended from time to time.

j-  The Buyer is not aware of, has not been advisedraf,has no reason to believe that any
facts or circumstances exist which would cause Bhger or its officers, directors,
employees, agents or affiliates to violate, orrb&iolation of, the federal Bank Secrecy
Act, as amended, in connection with the transastammtemplated by this Agreement.

4. Indemnification

a. Indemnification by Buyer

Buyer hereby indemnifies SSLLC and its officersyediors, managers, partners,
members, employees and agents, and any assigesameakbs or successors of same (the
“SSLLC Indemnified Parties”) against and agreedtilthe SSLLC Indemnified Parties
harmless from any and all damages, losses, ligsiland expenses (including, without
limitation, reasonable expenses of investigation ae@asonable attorneys’ fees and
expenses in connection with any action, suit oceeding), incurred or suffered by the
SSLLC Indemnified Parties arising out of, resultifigm, or related to: (i) any
misrepresentation or breach of any representatiovaaanty made by Buyer pursuant to
this Agreement or any document executed in conmectivith the transactions
contemplated by this Agreement; (ii) any breacla @bvenant or agreement made or to
be performed by Buyer pursuant to this Agreemaeiit;any breach or violation or any
applicable law by Buyer in connection with the Bglior this Agreement; (iv) any
rescission or cancellation of the Policy by Insuweiits successors caused by the act or
failure to act of the Buyer; and (v) an action unaley theory whatsoever for a claim that
the Policies purchased by the Buyer did not yiékl teturn promised by the Buyer to
investors.

b. Indemnification by SSLLC

SSLLC shall indemnify and hold harmless the Buyet s officers, directors, managers,
partners, members, employees and agents, and signeess, designees or successors of
same (the “Buyer Indemnified Parties”) for and agaall damages, losses, liabilities and
expenses (including, without limitation, reasonaldgpenses of investigation and
reasonable attorneys’ fees and expenses in coonectith any action, suit or
proceedings), incurred or suffered by the Buyeremdified Parties arising out of or
resulting from: (i) the breach of any representatior warranty made by SSLLC
contained in this Agreement or (ii) the breach oy aovenant or agreement of SSLLC
contained in this Agreement.

5. Return of Deposited Funds: In the event the charfigevnership and beneficiary have not
been confirmed naming the Buyer or its designethasiew owner and beneficiary of said
Policy within 60 days of the date the ownership badeficiary change forms are submitted
by SSLLC to the insurance carrier to request a gharf ownership and beneficiary to the
Buyer, the Buyer may request a full refund of tlegasited funding cost without offset from
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10.

11.

12.

13.

14.

SSLLC. Likewise, the Buyer may also request thatISC continue to attempt to confirm
the change of ownership and beneficiary for a néway period.

Similar Policy: In the event that the above pollsycomes unavailable, whether through
death of the insured, inability to validate changelsange in health status or any other
unexpected event, the Seller will present to thgeBan equally suitable, or better policy.

Binding Effect — This Agreement is irrevocably bimgl upon and shall inure to the benefit of
and shall be enforceable by the Parties hereto theil respective successors, assigns,
executors, administrators, and heirs.

Severability — If any provision of this Agreememiai be held invalid in a court of law, the
remaining provisions shall be construed as if thalid provision were not included in this
Agreement.

Amendments and Final Integration — This Agreemeant ranly be amended or modified
through a written duly executed instrument by tretiBs hereto. Any attempted oral
amendment or modification is ineffective and therefnull and void. This Agreement
constitutes and contains the complete and finagiited Agreement between the Parties
regarding the subject matter herein. All prior aigggions, discussions and representations
are merged into the Agreement. Each Party ackrigete that, except as expressly set forth
herein, no representations of any kind or chardwge been made to it by any other party, or
by any Parties’ agents, representatives or atternéy induce the execution of this
Agreement.

Notices — Any and all notices, requests, consenttifications, and other communications

given to any Party to this Agreement shall be givewriting and will be, as elected by the

party giving said notice, hand-delivered by messengr courier service, telecopied,

electronically communicated, or sent via registasedertified mail, return receipt requested,
postage prepaid, to the below address and deemed when received by Party being served
such notice.

ToSSLLC: To Buyer:
1000 S. Lenola Rd

Bldg 1. Suite 202

Maple Shade, NJ 08052

Waiver — Either Party’s failure to insist in anyeoor more instances upon strict performance
by the other Party of any of the terms of this Agnent shall not be construed as a waiver of
any continuing or subsequent failure to performa delay in performance of any term hereof.

Assignment — Neither Party shall assign any ofights nor delegate any of its obligations
under this Agreement without prior written consehthe other Party.

Choice of Law — Parties hereby agree and confiamttie law of the state of NJ shall control
this Agreement.

Counterparts and Facsimile — This Agreement magitpeed in one or more counterparts,
each of which is deemed an original, but all of ahhtogether will constitute one and the
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15.

16.

17.

18.

same instrument. A facsimile copy of this execudgdeement shall be deemed valid as if it
were the original.

Headings — The headings and subheadings containinisi Agreement are for convenience
of reference only, and are not to be consideret gdathis Agreement and will not limit or
otherwise affect in any way the meaning or inteigiren of this Agreement.

Arbitration and Enforcement Costs — SSLLC and Bagree that any disputes regarding this
Agreement shall be submitted to arbitration in #tate of NJ and shall be resolved and
adjudicated according to the rules of the Ameriéahitration Association, as the Parties’
sole avenue of recourse under this Agreement. d€bision rendered in said arbitration shall
be binding. The substantially prevailing party Isliecover from the substantially non-
prevailing Party its reasonable expenses, costseasbnable attorney’s fees, whether action
is brought or not. As used herein, expenses, @glsattorney’s fees also include arbitrator
fees, arbitration costs, court costs, attorneyd accountants’ fees and any cost associated
with an appellate proceeding. Expenses incurreehiorcing this Section shall be covered
by this Section. For this purpose, the arbitratocourt is requested by the Parties to award
actual costs and attorneys’ and accountants’ feegried by the substantially prevailing
party, it being the intention of the Parties the substantially prevailing party is completely
reimbursed by all such costs and fees.

Time — Time is of the essence in this Agreement.

Representation by Counsel — The Parties acknowldtgjethey have been or have had the
opportunity to have been represented by their coumsel throughout the negotiations and at
the signing of this Agreement and all other docusiesigned incidental to this Agreement
and, therefore, neither Party shall claim or agbettany provisions of this Agreement or any
ancillary documents should be construed against dinafter.

[Signature Page Follows]
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IN WITNESS WHEREOF, the Parties hereto have exeltitis Agreement as of the day, month
and year first above written.

Senior Settlements, LLC

Signed;
By:

Its:
Buyer:

Signed;

By:
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Exhibit A
Account Wire Information

Account Name: Senior Settlemebit<;

Bank: Bank of Princeton
Bank Address: Moorestown, NJ 08057
ABA #: 031207940

Account #: 10012460
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