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Our ABC of Investing Philosophy

Adopt a Speculative 
Mindset

A
Be Imprecise

B
Combine Multiple 
Indicators 

C

• We overestimate our forecasting
 abilities.
• Investing with a   time horizon and 
selling discipline 

• Data driven. 

• Brains wired to look  for 
certainty

• Analyze in terms of a 
broad ranges

• Be critical of return 
peddlers  

• Use multiple objective 
indicators
• Weight of evidence

APPROACH
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Executive Summary
AT A GLANCE

Paid to be Patient -After more 
than a decade, HNI  finally have 
real yields.

1

We evaluate markets cyclically using value, 
momentum, liquidity, and sentiment.  Our traffic 
light indicator shows all markets at yellow

2

Valuations are now reasonable in the US 
with  benign long-term inflation 
expectations @ 2.2%    - The two-year drops 
in operating P/Es are the biggest on record & 
three sectors were responsible for most of 
the decline in 2022.

3

SECTION 1 | CYCLICAL OUTLOOK

Liquidity indicators are negative.   
The road to a 2 % inflation can be 
rocky and longer than anticipated

4

EM valuations are not cheap and trend 
models remain negative. Relative liquidity 
and positioning are positive.5

After its underperformance, India's 
valuations have adjusted, but trend models 
have not turned around.6

We cannot rule out a goldilocks scenario in 
the US by the end of the year.7
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Section 1
CYCLICAL OUTLOOK
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Multiple Lenses to assess Cyclical Outlook 
APPROACH
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CYCLICAL 
ASSESSMENT

Earnings environment

Multiples

Wisdom of crowds

Madness of crowds

Central Bank policies

Market based measures

Positioning

Crowd psychology

Value

Momentum

Sentiment

Liquidity

“ Doublethink 
means the power 
of holding two 
contradictory 
beliefs in one’s 
mind 
simultaneously, 
and accepting 
both of them.  
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Cyclical Assessment
OUTLOOK

COMPARITIVE MATRIX

VALUATION

LIQUIDITY

• India deserves a higher multiple to EM ,  Higher ROE & growth and 
lower risk of state capitalism

•Upgrades are highest in India

•China’s liquidity indicators are positive compared to the US
•Market-based liquidity indicators in the US continue to come down 

MOMENTUM
•US- breadth is supportive, while trend models are incrementally 
slowing down.  

•EM & India - Both absolute and relative trend models are not 
supportive. 

As of 22/02/2023
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Significant Multiple Compression over 2 years . . .
US MARKETOUTLOOK  |

Value



. . . while quality of earnings have  improved 
US MARKETOUTLOOK  |

Source: NDR  & SIFMA Quarterly Research

Value
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Growth upgrades -Wall Street took the recession narrative too far 
US MARKETOUTLOOK  |

Google searches for recession in last 12 months Notable divergence between Atlanta Fed GDP estimate 
and Blue Chip consensus forecasts 

Valuations
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The shortest recession required a stimulus of nearly 40% of GDP

US MARKETOUTLOOK  |

Liquidity
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The good news – Monetary policy has 
tightened considerably

US MARKETOUTLOOK  |

Comparing proxy and funds rate with monetary 
policy rules
Percent (annualized)

Liquidity

Structural disinflationary forces remain intact 
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But Road back to 2.0% inflation will be bumpy 
and may take longer than anticipated 

US MARKETOUTLOOK  |
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New metrics to determine Fed pivot.
US MARKETOUTLOOK  |
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EM –It’s a Match . . . for now 
Emerging MarketsOUTLOOK  |

But Be ready to start swiping soon

 EM  CHECKLIST

Dollar Trend 🡹

China Policy Support 🡹

Valuation 🡹

Relative Earnings 
Upgrades 🡹

Macro Vulnerability 🡹

Election Cycle 🡹

Known Knowns

Things we are aware 
of and understand

Known Unknowns

Things we are aware 
of but don’t 
understand

UnKnown Knowns

Things we 
understand but we 
are not aware of.

UnKnown UnKnowns

Things we are neither 
aware of nor 
understand

Knowns Unknowns

Kn
ow

ns
Un

kn
ow

ns
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Relative Liquidity and economic momentum are  
supportive for EM

Emerging MarketsOUTLOOK  |

Developed Markets vs Emerging Markets Composite 
Purchasing Managers Index (PMI)

NDR Real Monetary, Fiscal and Exchange Rate Policy 
Index for Select Major Economies
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China: positive signs but 
deteriorating US-China relations

Emerging MarketsOUTLOOK  |
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India – Relative valuations are now near average 
Emerging MarketsOUTLOOK  |

India Relative to EM

India Relative to US 
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Indian Companies to benefit from 
“Reverse industrialization” Trade 

Emerging MarketsOUTLOOK  |

•Europe Exports To Russia was about 100 billion $ , ~36% 
of Russian Imports 
- Machinery (21.8% of the total value of its exports to 
Russia)  , vehicles (10.0 %), pharmaceuticals (9.0 %) 
and electrical machinery (8.5 %)

•China's exports to Russia were up  17.5 percent 
year-on-year taking market share from EU 

•We are seeing significant demand from Indian mod cap 
manufacturing companies 
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Section 2
SECULAR OUTLOOK

19



Executive Summary
AT A GLANCE

History: For 40 years, the US 
prioritized short-term benefits 
over long-term costs.8
COVID and the ongoing conflict in Ukraine 
has highlighted how reliant the US is on 
Chinese manufacturing and the pressing 
need to revive domestic manufacturing.

9

To maintain its economic hegemony, the US 
is aggressively integrating its foreign and 
domestic policies.
•Latest actions are among the most 
hard-hitting measures that have been 
taken against China’s tech sector.

•A new muscular industrial policy.

10

We believe the US's economic moat has 
widened  for the next 5–10 years11

EM may have another lost decade with lower
 incremental ROE and higher cost of capital.. 12

India will likely outperform EM and 
valuations are reasonable, but currency 
may disappoint.13

SECTION 2 | 5-YEAR OUTLOOK

Over the next 5 to 10 years, the best-performing 
equity sub-asset class is likely to be small-cap 
industrial stocks that relieve US choke points.

14
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A Hero’s Journey
INSIGHT  |

“ The journey of the hero is about the 
courage to seek the depths; the image of 
creative rebirth; the eternal cycle of change 
within us; the uncanny discovery that the 
seeker is the mystery which the seeker 
seeks to know.

- JOSEPH CAMPBELL, THE HERO’S JOURNEY

US MARKET
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Where it started from . . .
INSIGHT  |

“ We must cultivate China during the next 
few decades while it is still learning to 
develop its national strength and potential. 
Otherwise, we will one day be confronted 
with the most formidable enemy that has 
ever existed in the history of the world.

- THE MEMOIRS OF RICHARD NIXON, 1978

US MARKET

22
22



Promises from U.S. leadership, along with flawed 
assumptions . . .

INSIGHT  | US MARKET

• It will advance our own economic interests. Economically, 
this is the equivalent of a one-way street: China opens its 
markets to our products and services and enjoys continued 
access. 

• China has been trying to crack down on the Internet. 
There’s no question China wants control over the Internet, 
but controlling the Internet is “like trying to nail jello to the 
wall.”

• Economic innovation and political empowerment go hand 
and hand.    Both are intertwined whether or not one nation 
or another disagrees. If you believe in greater prosperity for 
Americans  you’ll approve of this agreement. 

President Clinton sign the Permanent Normal Trade 
Relations for China Bill into law 10/10/20. 

- Paraphrased from President Clinton's Speech on China Trade Bill , March 
2000

• We welcome China's rise.                                            “I 
absolutely believe that China's peaceful rise is good for 
the world, and it's good for America.”

• We want to sell you all kinds of stuff.         “We want 
to sell you planes, we want to sell you cars, we want to sell 
you software.”

• This means more US jobs.                                 “A 
President Hu and his government refocuses the economy 
on expanding domestic demand, that offers opportunities 
for U.S. businesses, which ultimately translates into U.S. 
jobs.“

President Obama and President Hu reaffirm the U.S.- China 
Joint Statement 1/19/11

- President Obama , 2011 23



That led to increased Chinese prosperity . . . 
INSIGHT  | US MARKET

Jiangxi Province , 2000  and 2021 
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Meanwhile, Deaths of Despair 
increased in US

INSIGHT  | US MARKET

• Americans "are drinking themselves to death, or poisoning themselves 
with drugs, or shooting or hanging themselves."

• The American economy has shifted away from serving ordinary people 
and toward serving businesses, their managers, and their owners,” 

• 600,000 deaths of midlife Americans who would be alive if progress had 
gone on as expected.

- Paraphrased from Case and Deaton, 
Deaths of Despair and the Future of 
Capitalism.



Leading to the rise of Trump . . .
INSIGHT  | US MARKET

•Donald Trump performed the best in places where middle-aged whites 
are dying the fastest. In every state except Massachusetts, the 
counties with high rates of white mortality were the same counties 
that turned out to vote for Trump. - source

• Trump likes to blame immigrants for the nation's economic woes. 
“They’re taking our jobs. They’re taking our manufacturing jobs. 
They’re taking our money. They’re killing us."

• Trump’s promise to "Make America Great Again" has been most 
enthusiastically embraced by those who have seen their own life's 
prospects diminish the most — not in terms of material wealth, but in 
terms of literal chance of survival. 

Jeff Guo, 
Washington Post, 

What Donald Trump and Dying White People 
Have in Common

“
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COVID and now Ukraine – 
A rude awakening on vulnerability

INSIGHT  | US MARKET

“We need masks, they’re made in 
China; we need gowns, they’re 
made in China; we need face 
shields, they’re made in China; we 
need ventilators, they’re made in 
China . . . And these are all 
national security issues when 
you’re in this situation.”
- Gov. Andrew Cuomo of New York 

“If China halted all unfair practices 
tomorrow, its tech industry would 
still likely represent the most 
significant challenge to U.S. 
technology leadership and 
global competitiveness since the 
rise of Japan in the 1980s”
- James. L. Schoff, US-Japan 
Technology Policy Coordination

The U.S. defense industrial base is not 
adequately prepared for the 
competitive security environment 
that now exists. It is currently 
operating at a tempo better suited to 
a peacetime environment. In a major 
regional conflict—such as a war with 
China in the Taiwan Strait—the U.S. 
use of munitions would likely exceed 
the current stockpiles of the U.S. 
Department of Defense (DoD), 
leading to a problem of “empty 
bins.”

- CSIS International Security Program, 
Jan 2023
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Not just a supply chain issue

The German invasion of 
American business

INSIGHT  | US MARKET

Nazis used their American subsidiary corporations to spy 
on U.S. industrial capacity and steal technology, such as 
walkie-talkies, intertank and ground-air radio 
communication systems, and shortwave sets developed 
by the U.S. Army and Navy. 

“The distinction between bombing a vital plant out of 
existence from an airplane and preventing that plant 
from coming into existence in the first place [through 
cartel arrangements is largely a difference in the 
amount of noise involved.” 

The Nazis, he argued, used legal techniques, like patent 
laws, stock ownership, dummy corporations, and cartel 
arrangements, to extend their power into the United 
States. 

- Norman Littell, Assistant Attorney General for the Antitrust 
Division, 1941 

The comprehensive 
threat to America 
posed by the CCP

“The proverbial salt in the wound of all this nefarious 
activity is when the CCP steals our thoughts, ideas, 
patents, and technology, and manufactures that same 
technology in China, and the sells it back to American 
companies and around the world. 

Then one must factor in all the manufacturing plants 
which were not built, and the tens of thousands of jobs 
which were not created because China, via its theft, 
beat the U.S. to the global market and is selling the 
same product at a significant reduction in real costs.” 
 

- William R. Evanina, Director of the National 
Counterintelligence and Security Center 2021 
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The choice
INSIGHT  | US MARKET

#1: Throw In the Towel, 
Become a Mexico to China

Cede what remains of their 
manufacturing base and 
specialize in supplying industrial 
China with technology, higher 
education, agriculture, minerals, 
real estate, and entertainment.

#2: Counter Punch

Level up to thwart the 
increasingly aggressive 
Chinese statist economy.          
Put an end to the American 
strategic narcissism that has 
ignored China’s true motives.

fade or . . .
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But not just another fighter . . 
INSIGHT  | US MARKET

“The United States has developed a 
hegemonic playbook to stage "color 
revolutions," instigate regional disputes, 
and even directly launch wars under the 
guise of promoting democracy, freedom, 
and human rights

•Political Hegemony—Throwing Its Weight 
Around

•Military Hegemony—Wanton Use of Force 
•Economic Hegemony—Looting and 
Exploitation

•Technological Hegemony—Monopoly 
and Suppression

•Cultural Hegemony—Spreading False 
Narratives

Viewing the match with a China perspective

“Rocky Balboa: He’s just another 
fighter.                  

Mickey Goldmill: No, he ain’t just 
another fighter! 
This guy is a wrecking machine! 
And he’s hungry! 
Hell, you ain’t been hungry since 
you won that belt.”

- Xi Jinping: “Follow the trend of the times and 
achieve common development” - People’s Daily

“A new round of technological 
revolution and industrial change – 
artificial intelligence, big data, 
quantum information, and 
biotechnology – are gathering 
strength. They would bring 
‘earth-shaking changes’ while 
offering an “important opportunity 
to promote leapfrog development,” 
allowing China to bypass legacy 
systems and overtake competitors.

Paraphrased from US Hegemony and Its Perils, Ministry of Foreign Affairs | 
February 2023
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Rising up to challenge of rival . . .
INSIGHT  | US MARKET

• For almost forty years, we championed the 
benefits of a robust trade and investment 
relationship with China, often overlooking the 
long-term costs for the near-term benefits

• COVID opened our eyes to the long-term risk for 
both the private sector and the American people 
of this over-dependence on China and the need to 
rebuild domestic manufacturing and innovation.

• Going forward, we are not only going to invent the 
technologies of the future in America but we are going 
to  manufacture them here too.

U.S. Secretary of Commerce 
Gina Raimondo on the U.S. 
Competitiveness and the China 
Challenge – Nov 2022
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The Punch - Building an arsenal of restrictions 
and licensing hurdles for Chinese Tech

INSIGHT  | US MARKET

1. Export Controls

2. Investment Restrictions

3. Telecoms Licensing and 
Equipment Authorizations

4. Visa Restrictions

5. Financial Sanctions

6. Federal Use and Spending 
Restrictions

7. Law Enforcement

32



& Strangling with an intent to kill
INSIGHT  | US MARKET

The Biden administration’s latest 
actions simultaneously exploit U.S. 
dominance across all four of these 
chokepoints. In doing so, these 
actions demonstrate an 
unprecedented degree of U.S. 
government intervention to not only 
preserve chokepoint control but also 
begin a new U.S. policy of actively 
strangling large segments of the 
Chinese technology 
industry—strangling with an intent to 
kill.

- Gregory C. Allen, Director, AI Governance 
Project and Senior Fellow, Strategic 
Technologies Program

This is probably the most sweeping 
and hard-hitting measure that’s been 
taken against China’s tech sector after 
four years of pretty significant 
technology and economic warfare, 
and it’s really important because it 
signals an overt, muscular intent to 
contain and restrict China’s 
technological development. 

- Jon Bateman, U.S.-China Technological 
“Decoupling”: A Strategy and Policy 
Framework

On export controls, we have to revisit 
the longstanding premise of 
maintaining “relative” advantages 
over competitors in certain key 
technologies. We previously 
maintained a “sliding scale” 
approach. That said, we need to stay 
only a couple of generations 
ahead. Given the foundational nature 
of certain technologies, such as 
advanced logic and memory chips, 
we must maintain as large of a lead 
as possible. This has demonstrated 
that technology export controls can 
be more than just a preventative tool. 
If implemented in a way that is 
robust, durable, and comprehensive, 
they can be a new strategic asset in 
the U.S. and allied toolkit”

- National Security Advisor Jake Sullivan 
at the Special Competitive Studies Project 
Global Emerging Technologies Summit
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The Block-Beginnings of a new age industrial policy
INSIGHT  | US MARKET

Over 1 Trillion$ of direct investment to improve domestic competitiveness

over 10 years
~ $79 bn

over 5 years
~ $550 bn

over 10 years
~ $370 bn
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But it’s not exactly a “New Age”
INSIGHT  | US MARKET

1. Diversification and immigrant talent  

2. Restrictive tariffs 

3. Bounties  

4. Countenance and support from the 

government  

5. Healthy innovation ecosystem  

Alexander Hamilton created manufacturing-based economic policies 
in 1791  to fortify America’s independence and counter Great Britain.

35



Policies that worked then can still work now. 
They already are.

INSIGHT  | US MARKET

Before Hamilton’s revolutionary pivot to focusing on developing manufacturing industries: 

The British economy 
was 3 times larger

x3 =

Today, US manufacturers are the leading world 
competitor, with $1.3T in exported goods annually.

$1.3T

Americans depended on Great 
Britain for the majority of their goods.

Today, US manufacturing represents 
12.1% of the country’s GDP.

12.1%
36



INSIGHT  | US MARKET

The CHIPS Act has already sparked $200 billion in 
private investments for US semiconductor production

1. Over 40 new semiconductor ecosystem 
projects announced across the U.S., 
including the construction of new 
semiconductor manufacturing facilities 
(fabs), expansions of existing sites, and 
facilities that supply the materials and 
equipment used in chip manufacturing.

2. Nearly $200 billion in private 
investments announced across 16 states 
to increase domestic manufacturing 
capacity.

3. 40,000 new high-quality jobs 
announced in the semiconductor 
ecosystem as part of the new projects, 
which will support many more jobs 
throughout the broader U.S. economy.

      - Joseph R. Biden, The American Presidency    
         Project
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Beginning July 1, 2024, FHWA will require that  the  cost 

An EV future that is build in America . . .
INSIGHT  | US MARKET

Cumulative Announced EV investments 

About 50 Billion$ in battery manufacturing  locations 

of domestically manufactured components for EV
charging equipment meet the Build America, Buy America 
Act's 55 percent domestic content requirement.
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US dependence on China has come down 
and reshoring is gaining momentum.

INSIGHT  | US MARKET

US Imports from China have only recently returned to pre-trade war levels, 
while imports from the rest of the world are above trend

62.2 
MSF50.4 

MSF26.1 
MSF

25.0 
MSF

27.3 
MSF

Source: JLL Research

Manufacturing requirements:    total 
and by building type
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But it won’t be easy . . . 
INSIGHT  | US MARKET

40



During this Sino-US technology upheaval, 
how do we invest? 

OPPORTUNITIES

41



Actionable Ideas | Next 5 years
OPPORTUNITY

Buy US

5
Outsourcing Hubs 
in US allies 

6
Meta – Call Options 

7

Buy HDFC & ICICI – 
India 

8
AI moonshots 
in India

9
Buy ASEAN

10
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5. Buy US -Rocky franchise gets extended . . .
OPPORTUNITIES

 Why?

A. Sustainable, broad-based growth via legislation 
effects   

B. An adaptable recession-ready economy 

C. A playbook for creating new earnings drivers 

D. Reserve Currency - truly an exorbitant privilege  

E. Markets not expensive 

&   Bonus Points for an aggressive foreign policy! 
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A. Higher growth and lower vulnerability 
due to landmark acts 

1. Create or preserve a total of 
between 2.6 million and 3 million 
jobs from 2022 to 2027 ( SIA)

2. Contribute between $44 billion 
and $51 billion per year to U.S. 
GDP ( SIA) 

1. About 770 K new jobs per year  
over the next 10 years (EPI) 

2. U.S. GDP will be roughly 0.8 
percentage points higher at the 
peak of expenditure ( Moody ) 

CHIPS IIJA 

1. About 910 K new jobs per year  
over the next 10 years       (Univ of 
Massachusetts) 

2. Likely catalyze another $1.7 trillion 
in public and private investment 
over the next ten years.

3. Reduce energy costs for the 
average household by $730 to 
$1135 annually (Rhodium Group) 

4. Reduce greenhouse gas 
emissions by an 
estimated 42% from 2005 levels by 
2030 

IRA 

OPPORTUNITIES  | US MARKET
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B. An adaptable recession-prepared economy 

1. Real Time data 

2. Technology  

3. Automatic Stabilisers- UI , (UI), the 
Supplemental Nutrition Assistance 
Program (SNAP), and Medicaid.

4. Reserve Currency  that results in 
leeway is discretionary fiscal 
spending

5. High share of  Consumption as  % of 
GDP 

6. A State that learns from previous 
recessions, unlike EM

OPPORTUNITIES  | US MARKET
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C. As an entrepreneurial state, US is a risk-taking, 
pioneering investor. 

Tesla and SpaceX alone have received over $7.7 billion in government contracts plus billions more in 

tax breaks, loans, and subsidies.  -GRID

OPPORTUNITIES  | US MARKET
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D. Reserve currency gives the US an unparalleled edge 

• The US government gained nearly 
$2 trillion on its debt and cash 
liabilities, Approx 9% of GDP  due to 
unexpected inflation, 

• One-quarter  (over $500 billion) is 
paid by non-residents.

OPPORTUNITIES  | US MARKET

- The Global Distributive Impact of the US 
Inflation Shock, 22 Jul 2022
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E. Three problems with Bears' Favorite Chart

• Use two phrases: One is past earning power, 

and the other is future earning power 

• The soundness of this appraisal of central 

value is bound up with our ability to escape 

serious business depression in the future.

OPPORTUNITIES  | US MARKET

Schiller is the Central value approach suggested by Ben Graham

In the Fourth Edition he added an arbitrary 50 

percent to the valuations justifying the liberalization 

on the grounds of basic improvements in the 

business plus the government's commitment to avert 

deep depressions. 

“ “
Paraphrased from Ben Graham’s Speech , Securities in an insecure word 1963 48



Bonus -A knockout punch in foreign policy
OPPORTUNITIES  | US MARKET

• In cold, geopolitical terms, this war provides a prime 
opportunity for the US to erode and degrade Russia’s 
conventional defense capability, with no boots on the 
ground and little risk to US lives.

• US spending of 5.6% of its defense budget to destroy nearly 
half of Russia’s conventional military capability seems like 
an absolutely incredible investment. If we divide out the 
US defense budget to the threats it faces, Russia would 
perhaps be of the order of $100bn-150bn in 
spend-to-threat. So spending just $40bn a year, erodes a 
threat value of $100-150bn, a two-to-three time return. 

     - Timothy Ash : It’s Costing Peanuts for the US to Defeat Russia
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A. Buy into the new Silicon Valley-  
Intergenerational wealth transfer trade                                   
   

OPPORTUNITIES  | USA

America’s Rustbelt is becoming the predominant nerve center of technological 
innovation.

A new corridor in 
semiconductor manufacturing 

In 2020, TSMC bought 1129 
land parcels in North Phoenix, 

Arizona for $89 million 

The new Silicon heartlands
In 2022, Intel purchased 
about 750 acres in Ohio 

for $110 million

In layman’s terms, this approach embraces the notion that some of the best opportunities for 

growth occur when we invest in people in places that have been forgotten and overlooked. 

 - From “Remarks by the Secretary of the Treasury Janet L. Yellen at Ford Rouge Electric Vehicle Center 2022”

“
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B. Buy “ Eye of the Tiger “ – Portfolio that reduces 
US chokepoints

OPPORTUNITIES  | USA

• Long-Term outperformance due to the 
monopolistic nature of their business.  

• Owner-driven enterprises and low valuations 
due to neglect. 

• A cheap option for the revitalization of US 
manufacturing. 

• If the world starts heading in the direction I 
think, future returns may be even better. 

Eye of Tiger Basket

12/31/2010 – 
1/31/2023

Our Model 
(backtest)

18.40%

S&P 500 12.40%
Russell 2000 9.20%
Industrial ETF 11.40%

MSCI India (USD) 3.90%

Attributes
PE 10.7x
EV/ EBITDA 6.6x
Normalized ROE 26%
Debt/ EBTDA 1.2

Number of names 50
Median MCAP $ 650m
Avg. ADTV $ 4.8m 51



6. Outsourcing hubs in US allies
OPPORTUNITIES  | MEXICO

1. Received USD 31 BN Foreign Direct Investment (FDI) in 2021, and in the first nine months of 2022,
 FDI exceeded 2021's total and increased by 30%.

2. Remittances have grown at double digits and now represent around 4% of GDP at USD 55 BN. 
3. Government Debt to GDP remains relatively low and stable at around 52% compared to 74% in 

Brazil.

A. Mexico - A manufacturing ecosystem geared up for taking market share from China
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OPPORTUNITIES  | INDIA

https://atlas.cid.harvard.edu/rankings

B. Manufacturing exports is a big opportunity in India
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7. Buy Meta Call Options
OPPORTUNITIES  | USA

54



8. Buy HDFC & ICICI bank – Cant go wrong!   
OPPORTUNITIES  | INDIA
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9. Play Moon Shots – India can do well in AI
OPPORTUNITIES  | INDIA

Unlike China – India should not have issues with access to AI chips

AI in Agriculture AI in Healthcare
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10. Buy ASEAN
OPPORTUNITIES  | ASEAN

1. A flexible foreign policy 

2. Growth with lower vulnerability 

3. Play India – China Consumption 
57



Our expected returns framework
METHODOLOGY
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Recap
OPPORTUNITIES

Buy  dollar bonds of 
Indian corporates1
A disciplined plan 
to buy SPY2

Tactically play EM but 
keep an eye at door3

New Themes - Buy Indian companies 
that likely to benefit from Russia4

Buy America5

Outsourcing hubs in 
US allies6

Meta Call options 7

Moon Shots – AI Startups in 
India in agriculture, health care.8

Buy HDFC and ICICI bank9

Buy Southeast Asia10

NEXT 12 MONTHS

NEXT 5 YEARS
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Asset Allocation Advice by Rocky . . .
BONUS

“ Diversification is like having 
different punches in your arsenal. 
You gotta know when to use 'em, 
and how to blend 'em together
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Appendix
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Valuations relative to rates
APPENDIX
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Earnings | US 
APPENDIX
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Earnings | EM
APPENDIX
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US Consumer Is Robust
APPENDIX
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New, Existing and Total Home Sales
APPENDIX
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US Industrials
APPENDIX
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India vs China , US & EM 
APPENDIX
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Risks to INR
APPENDIX
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Dollar
APPENDIX

Invesco DB US Dollar Index Bullish FundUS minus Non-US Rates of Industrial Production Growth

US minus Non-US Real Interest RatesUS minus Non-US Nominal Interest Rates
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