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What comes next







Global Challenge One

Central Bank Policy Rates
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The big gorillas

@ China

Property sector troubles
Investment concerns
Will recover with world trade

United States

Strong housing market
Inflation under control
Recession risk up but low




Global Challenge Two

Ongoing conflict




Riskier world
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Hardly batting an eyelid

Brent Crude Price
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Growth expectations
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An economy that won't quit

Size of WA's Domestic Economy
State Final Demand
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Breaking down WA's economy

What makes up WA's economy?
2022-23, nominal GVA

50%
45%
40%
35%
30%
25%
20%
15%
10%

= O N & o o & ;\QZ& N o D %be’ & 58 & RS &% C
F oSS K & P N SR S N ST
< N & ¢ 3 N (o o <§ N2 & > i &
& 0 AN K2 RS o N Y D X & < Q &
& NS & & & ¥o RO o\Q’% ¢ N ¥ & o0
> N\ 2> O ° <& N 3 ¥ >
2) > > S
& & & @ QD S Q
& & > Y &
Q¢ <& N < Q& &
& f

Source: CCIWA, ABS

5%
0% 4.—.—.—.—-—-—-—-—-—-—-—-—-—_—_—_———



Businesses not without challenges...

Barriers to Business Growth

% of survey respondents reporting barrier
90%

80% — \

70% / e~ ~—— Rising operating costs
Labour shortages

60%

50%
40%
30%

20% Supply chain disruptions

Weak demand
10% .
Access to finance

0%

Sep 21 Dec 21 Mar 22 Jun 22 Sep 22 Dec 22 Mar 23 Jun 23 Sep 23 Dec 23 Mar 24



Businesses not without challenges...

Barriers to Growth - Next 12 Months

Proportion that responded 'yes'

W Total WA Wheatbelt
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At risk of scaling back

Is your business at risk of closing or significantly scaling back its operations this year?
W Total WA Wheatbelt

80%
70%
60%
50%
40%
30%
20%
o, L L

Yes, at risk of closing Yes, at risk of significantly scaling back

Unsure



At risk of scaling back

Factors driving the closure of businesses or scaling back of operations

W Total WA Wheatbelt
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business demand tape competition repayments funding back of mining
companies



Businesses activities in the Wheatbelt
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Business plans over the next 12 months
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Confidence holding steady

CCIWA Consumer Confidence Index
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The factors driving confidence

WHAT INFLUENCES CONSUMERS?
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Disposable income
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Housing sector

Home Construction and Population Growth
Western Australia, rolling 12 months
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Population picture
Quarterly Population Growth - WA
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Household deposits holding up

Change in Household Deposits
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Mortgage defaults still low

Civil Property Possession Applications
Western Australia, Quarterly
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Bubble Boy

House price-rent ratios
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Key calls

@ World economy to absorb ongoing conflict

Housing market to remain tight

L& Labour market to improve slowly




Path for interest rates
30 Day Interbank Futures Implied Yield Curve

(Where investors think interest rates will go)
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