
5(3257�2)�7+(
+,*+�/(9(/�&200,77((�

21
&25325$7(�62&,$/�5(63216,%,/,7<�

����

*RYHUQPHQW�RI�,QGLD
0LQLVWU\�RI�&RUSRUDWH�$IIDLUV

$XJXVW������



�

5(3257�2)�7+(�+,*+�/(9(/�&200,77((�21�&25325$7(�62&,$/�

5(63216,%,/,7< � ����

$XJXVW �������

1HZ�'HOKL

7R�

7KH�+RQRXUDEOH�8QLRQ�0LQLVWHU�RI�)LQDQFH�DQG�&RUSRUDWH�$IIDLUV

0DGDP�

:H� KDYH� WKH� SULYLOHJH� DQG� KRQRXU� WR� SUHVHQW� WKH UHSRUW� RI� WKH� +LJK� /HYHO�

&RPPLWWHH� RQ� &RUSRUDWH� 6RFLDO� 5HVSRQVLELOLW\� VHW� XS� RQ� ��WK 6HSWHPEHU� ������ WR�

UHYLHZ�WKH�H[LVWLQJ� IUDPHZRUN�DQG UHFRPPHQG�D�URDGPDS�IRU�GHYHORSLQJ�D� UREXVW�

DQG�FRKHUHQW�SROLF\�RQ�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\��&65���

�� 7KH�&RPPLWWHH�KDG�WKH�EHQHILW�RI�SDUWLFLSDWLRQ�E\�LQGXVWU\�DVVRFLDWLRQV��FLYLO�

VRFLHW\�� SURIHVVLRQDO� LQVWLWXWHV�� JRYHUQPHQW� DQG QRQ�JRYHUQPHQW� RUJDQL]DWLRQV��

LQWHUQDWLRQDO�RUJDQL]DWLRQV��H[SHUWV DQG�DFDGHPLD���,W�KDV�WULHG�WR�WDNH�D�KROLVWLF�DQG�

FRPSUHKHQVLYH�YLHZ�ZKLOH�VXJJHVWLQJ�FKDQJHV�LQ�WKH &RPSDQLHV�$FW������ �$FW� DQG�

VXERUGLQDWH� OHJLVODWLRQV� EHDULQJ� LQ� PLQG� GLIILFXOWLHV� DQG� FKDOOHQJHV� H[SUHVVHG� E\�

YDULRXV� VWDNHKROGHUV�� HPHUJLQJ� WKHPHV VXFK� DV� 6XVWDLQDEOH� 'HYHORSPHQW� *RDOV�

�6'*V��� 6RFLDO� (QWHUSULVHV�� %XVLQHVV� DQG� +XPDQ� 5LJKWV� HWF�� 7KH� FRPPLWWHH KDV�

HQGHDYRXUHG� WR� UHFRQFLOH� VWDNHKROGHUV· FRQFHUQV� ZLWK� ODUJHU� SXEOLF� LQWHUHVW� WR�

PD[LPL]H�WKH�SRWHQWLDO�IRU�VRFLDO�GHYHORSPHQW�WKURXJK�&65��
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�� :H�WKDQN�\RX�IRU�SURYLGLQJ�XV�DQ�RSSRUWXQLW\�WR�SUHVHQW�RXU�YLHZV�RQ�&65�DQG�

UHODWHG�PDWWHUV��



�

35()$&(
,Q� WKH� ODVW� IHZ� \HDUV�� WKH� LPSOHPHQWDWLRQ� RI� &RUSRUDWH� 6RFLDO� 5HVSRQVLELOLW\�

�&65��KDV�JDWKHUHG�FULWLFDO�PDVV�DQG�LV�QRZ�SRLVHG�WR�FRQVROLGDWH�DQG�JURZ�IXUWKHU��

&65� DZDUHQHVV� DQG� &65� FRQVFLRXVQHVV� KDV� JURZQ� GUDPDWLFDOO\� DPRQJ� ODUJH� DQG�

PHGLXP�VL]HG� FRPSDQLHV�� ZKLFK� QRZ� ORRN� DW� &65� WR� EXLOG� D� VWUDWHJLF� ILW� ZLWK� WKH�

FRPPXQLW\�DQG�HQYLURQPHQW� LQ�ZKLFK� WKH\� RSHUDWH��%URDGO\�� WKH�&65�PDQGDWH�KDV�

EHHQ�DOLJQHG�ZLWK�QDWLRQDO�SULRULWLHV�VXFK�DV�SXEOLF�KHDOWK��HGXFDWLRQ��OLYHOLKRRG��ZDWHU�

FRQVHUYDWLRQ��QDWXUDO�UHVRXUFH�PDQDJHPHQW��HWF��0RUH�LPSRUWDQWO\��LW�KDV�JHQHUDWHG�

QDWLRQDO� LQWHUHVW� DQG� GHEDWH� RQ� LWV� SRWHQWLDO UROH�� DQG�� WKH� UHVSRQVLELOLW\� RI� WKH�

FRUSRUDWH�VHFWRU�LQ�DFKLHYLQJ�6XVWDLQDEOH�'HYHORSPHQW�*RDOV��6'*V���7KH�+LJK�/HYHO�

&RPPLWWHH�VHW�XS�LQ�������+/&�������UHYLHZHG�WKH�&65�UHJXODWRU\�IUDPHZRUN�DW�DQ�

LQFLSLHQW�VWDJH�� ,W�PDGH�D�QXPEHU�RI�XVHIXO�UHFRPPHQGDWLRQV�DQG�DOVR�SRLQWHG�RXW�

WKDW�LW�ZDV�OLPLWHG�E\�QRW�KDYLQJ�DGHTXDWH�¶OHDUQLQJ�H[SHULHQFH·�DV�WKH�QHZ�&RPSDQLHV�

$FW�KDG�RQO\�MXVW�PDQGDWHG�&65��+/&������UHFRPPHQGHG�WKDW�DQRWKHU�&RPPLWWHH�EH�

VHW�XS�DIWHU�WKUHH�\HDUV�WR�UHYLVLW�WKH�&65�IUDPHZRUN��

,W�LV�LQ�WKLV�RYHUDOO�FRQWH[W�WKDW�WKH�+/&²�����ZDV�VHW�XS�XQGHU�P\�FKDLUPDQVKLS��

WR�UHYLHZ�WKH�&65�IUDPHZRUN�DQG�PDNH�UHFRPPHQGDWLRQV�WR�GHYHORS�D�PRUH�UREXVW�

DQG�FRKHUHQW�&65�UHJXODWRU\�DQG�SROLF\�IUDPHZRUN��DQG�XQGHUO\LQJ�HFRV\VWHP��7KH�

FRPPLWWHH� ZDV� VHW� XS� ZLWK HPLQHQW� SHUVRQV� IURP� WKH� JRYHUQPHQW�� SXEOLF� VHFWRU�

HQWHUSULVHV��SULYDWH�VHFWRU��FLYLO�VRFLHW\��DQG�DFDGHPLD�ZKR�ORRNHG�DW�WKH�VXEMHFW�PDWWHU�

LQ�D�KROLVWLF�PDQQHU��GLVFXVVHG�HPHUJLQJ�JOREDO�GHEDWHV�RYHU�VRFLDO�GHYHORSPHQW��DQG�

VWHHUHG�WKH�GHOLEHUDWLRQV�WR�DUULYH�DW�G\QDPLF�FRQFOXVLRQV��



�

7KH� &RPPLWWHH� DGRSWHG� D� FRQVXOWDWLYH� DSSURDFK�� KHOG� LQWHUQDO� PHHWLQJV��

HQJDJHG� ZLWK� VWDNHKROGHUV�� KDG� SXEOLF� FRQVXOWDWLRQV�� H[DPLQHG� UHSRUWV� DQG�

UHFRPPHQGDWLRQV�RI�SUHYLRXV�&RPPLWWHHV�� UHOLHG�RQ REVHUYDWLRQV�RI�3DUOLDPHQWDU\�

6WDQGLQJ�&RPPLWWHHV��UHYLHZHG�JOREDO�OLWHUDWXUH�DQG�EHVW�SUDFWLFHV�SHUWDLQLQJ�WR�&65��

7KH�&RPPLWWHH�PHW�RQ�WKUHH�RFFDVLRQV�RQ�������������������������DQG�������������

DQG� UHYLHZHG� SURJUHVV� PDGH� RQ DQ� RQJRLQJ� EDVLV�� 'XULQJ� WKHVH� PHHWLQJV�� WKH�

&RPPLWWHH� GHOLEHUDWHG� RQ� D� ZLGH� UDQJH� RI� LVVXHV� UHODWHG� WR� &65� SROLF\��

LPSOHPHQWDWLRQ��PRQLWRULQJ��HQIRUFHPHQW��DGYRFDF\�DQG�DZDUHQHVV��DV�ZHOO�DV��QHZ�

LVVXHV�DULVLQJ�RXW�RI�SXEOLF FRQVXOWDWLRQV��

$IWHU�GHWDLOHG�GHOLEHUDWLRQV�DQG�D�FRPSUHKHQVLYH�UHYLHZ�RI�FRPPHQWV�UHFHLYHG�

IURP�YDULRXV�VWDNHKROGHUV��WKH�&RPPLWWHH�LGHQWLÀHG�VSHFLÀF�LVVXHV�DULVLQJ�RXW�RI�WKH�

SURYLVLRQV�RI�6HFWLRQ�����RI�WKH�$FW��&RPSDQLHV��&65�3ROLF\��5XOHV��6FKHGXOH�9,,�RI�WKH�

$FW�DQG�DVVRFLDWHG�RSHUDWLRQDO�FKDOOHQJHV��7KH�UHSRUW�LV�RUJDQL]HG�LQWR�IRXU�FKDSWHUV��

7KH� ,QWURGXFWLRQ� VHWV� WKH� FRQWH[W� IRU� GHOLEHUDWLRQV� DQG� WKH� ILUVW� FKDSWHU� JLYHV� WKH�

EDFNJURXQG� DQG� KLVWRU\� RI� &65� LQ� ,QGLD�� ,Q� &KDSWHU� ,,�� IRU� WKH� ILUVW� WLPH�� D�

FRPSUHKHQVLYH�DQDO\VLV�KDV�EHHQ�PDGH�RI�WKH�GDWD�RQ�&65�UHSRUWHG�E\�FRPSDQLHV��

7KLV�KDV�EURXJKW�WR�OLJKW�LQWHUHVWLQJ�WUHQGV�DQG�SDWWHUQV�RI�&65�VSHQGLQJ�DQG�KDV�OHQW�

YDOXDEOH�LQVLJKW�IRU�GHFLVLRQ�PDNLQJ�E\�WKH�&RPPLWWHH��&KDSWHU�,,,�GHWDLOV�NH\�LVVXHV�

RQ�&65�WKDW�ZHUH�GLVFXVVHG�E\�WKH�&RPPLWWHH��DQG�WKH�UHFRPPHQGDWLRQV�PDGH�E\�LW�

RQ�WKHP��&KDSWHU�,9�SURSRVHV�WKH�ZD\�IRUZDUG�LQ�OLJKW�RI�WKH�UHFRPPHQGDWLRQV�PDGH��

,�EHOLHYH�WKH�UHFRPPHQGDWLRQV�RI�WKH�&RPPLWWHH�ZLOO�IDFLOLWDWH�LPSOHPHQWDWLRQ�

RI�&65�LQ�D�PRUH�HIILFLHQW��WUDQVSDUHQW�DQG�FRPSHWLWLYH�PDQQHU�E\�UHPRYLQJ�GL඼FXOWLHV�
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DQG�DPELJXLWLHV��HQVXULQJ�PLQLPXP�UHJXODWLRQV�DQG�PD[LPXP�GLVFORVXUHV��DQG�VKDOO�

EXLOG�D�FXOWXUH�RI�KHDOWK\�FRPSHWLWLRQ�DQG�FRPSOLDQFH��,W�LV�KRSHG�WKDW�WKLV�VKDOO�XQORFN�

WKH�IXOO�SRWHQWLDO�RI�&65��

:LWK�WKH�DERYH��,�SODFH�RQ�UHFRUG�P\�KHDUWIHOW�WKDQNV�WR�WKH�HVWHHPHG�PHPEHUV�

RI�WKH�&RPPLWWHH�IRU�VSDULQJ�WKHLU�SUHFLRXV�WLPH�DQG�VWHHULQJ�WKH�HQWLUH�SURFHVV�WR�

IUXLWLRQ��,�ZRXOG�DOVR�OLNH�WR�DFNQRZOHGJH�WKH�VLQJOH�PLQGHG�HIIRUW�RI�WKH�&65�WHDP�RI�

WKH�0LQLVWU\�RI�&RUSRUDWH�$IIDLUV�DV�ZHOO�DV�WKH�VXSSRUW�H[WHQGHG�E\�,,&$�DQG�,&6,��

,W� KDV� EHHQ� D� JUHDW� OHDUQLQJ� SURFHVV� IRU� PH� ZRUNLQJ� ZLWK� WKH� FRPPLWWHH�

PHPEHUV�� ,� VLQFHUHO\� KRSH� WKDW� WKH� FRPELQHG� HIIRUWV� RI� HYHU\RQH� LQYROYHG� LQ� WKLV�

SURFHVV��OHDGLQJ�WR�WKLV�UHSRUW�DQG�LWV�UHFRPPHQGDWLRQV��ZLOO�SURYLGH�XVHIXO�LQVLJKW�WR�

SROLF\�PDNHUV��LQGXVWU\��FLYLO�VRFLHW\�DQG�DFDGHPLD���

�,QMHWL�6ULQLYDV�
6HFUHWDU\��&RUSRUDWH�$IIDLUV�	�

&KDLUPDQ��+LJK�/HYHO�&RPPLWWHH�RQ�&65�² ����
$XJXVW �������
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7KH� +LJK� /HYHO� &RPPLWWHH� RQ� &65² ����� �+/&������� WKDQNV� DOO� WKH�

VWDNHKROGHUV�ZKR�SDUWLFLSDWHG�LQ�WKH�GHOLEHUDWLRQV�DQG�JDYH�XVHIXO�LQSXWV�RQ�IXUWKHU�

VWUHQJWKHQLQJ� WKH� &65� IUDPHZRUN� DQG� WKH� VXSSRUWLQJ� HFRV\VWHP�� 'XULQJ� WKH�

FRQVXOWDWLRQ� PHHWLQJV�� WKH� &RPPLWWHH� LQWHUDFWHG� ZLWK� VHYHUDO� VWDNHKROGHUV�

UHSUHVHQWLQJ� LQGXVWU\� DVVRFLDWLRQV�� FLYLO� VRFLHW\�� SURIHVVLRQDO� LQVWLWXWHV�� JRYHUQPHQW�

DQG� QRQ�JRYHUQPHQW� RUJDQL]DWLRQV�� LQWHUQDWLRQDO� RUJDQL]DWLRQV�� H[SHUWV DQG�

DFDGHPLD��7KH�&RPPLWWHH�ZRXOG�OLNH�WR�PDNH�D�VSHFLDO�PHQWLRQ�RI�WKH�VSHFLDO�LQYLWHHV�

�YL]��� 1,7,� $D\RJ� 'HSDUWPHQW� IRU� 3URPRWLRQ� RI� ,QGXVWU\� DQG� ,QWHUQDO� 7UDGH�

'HSDUWPHQW�RI�%LR�7HFKQRORJ\� 0LQLVWU\�RI�5XUDO�'HYHORSPHQW� ),&&,� &,,� )HGHUDWLRQ�

RI�,QGLDQ�0LFUR��6PDOO�	�0HGLXP�(QWHUSULVHV� %6(�6DPPDQ� ,&5,6$7� 81,&()� 86$,'�

(	<� ,&6,� DV�ZHOO� DV�6KUL� 1DQGDQ�.DPDWK�� 6KUL� $PRG�.DQWK�� 6KUL� +DUVK� -DWOL�� 6KUL�

6XEKDVK�0LWWDO� 6KUL� $PLW�/DKLUL DQG�6KUL��6KDQNDU�9HQNDWHVZDUDQ��ZKR�PDGH� OXFLG�

SUHVHQWDWLRQV�DUWLFXODWLQJ�WKHLU�YLHZV�DQG�VXJJHVWLRQV�RQ�GLIIHUHQW�DVSHFWV�RI�WKH�&65�

IUDPHZRUN� DQG� LPSOHPHQWDWLRQ� FKDOOHQJHV�� 7KH�&RPPLWWHH�ZRXOG� OLNH� WR� SODFH� RQ�

UHFRUG�WKH�FRQWULEXWLRQ�RI�'U��$QRRS�.XPDU�0LWWDO��H[�&0'��1%&&��DV�0HPEHU�RI�WKH�

&RPPLWWHH� ZKR� VXSHUDQQXDWHG� GXULQJ� WKH� FRXUVH� RI� GHOLEHUDWLRQ�� 7KH� &RPPLWWHH�

ZRXOG�DOVR�OLNH�WR�H[SUHVV�LWV�JUDWLWXGH WR�0V��9DVDQWKL�6ULQLYDVDQ�DQG�6KUL� 6KDQNDU�

9HQNDWHVZDUDQ� IRU� SURYLGLQJ� LQVLJKWV DV H[SHUWV LQ� IRUPXODWLRQ� RI� WKH� 5HSRUW� 7KH�

&RPPLWWHH�ZRXOG�OLNH�WR�WKDQN�WKH�WHDP�DW ,QGLDQ�,QVWLWXWH�RI�&RUSRUDWH�$IIDLUV��,,&$��

DQG� ,QVWLWXWH� RI� &RPSDQ\� 6HFUHWDU\� RI� ,QGLD� �,&6,�� IRU� WKHLU� FRQVWDQW� VXSSRUW� LQ�

HQULFKLQJ�WKH�GHOLEHUDWLRQV�RQ�YDULRXV�DVSHFWV�RI�&65�
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7KH� &RPPLWWHH� DOVR� DFNQRZOHGJHV� WKH� LQYDOXDEOH� VXSSRUW� H[WHQGHG� E\� WKH�

WHDP�DW WKH�0LQLVWU\�RI�&RUSRUDWH�$රDLUV� �6KUL� 6DQMD\�6KRUH\��'LUHFWRU��6KUL� $EKLMLW�

3KXNRQ�� 'LUHFWRU�� 0V�� 6HHPD� 5DWK�� 'HSXW\� 'LUHFWRU�� 0V�� 6DPLNVKD� /DPED�� 8QGHU�

6HFUHWDU\� 0V��$SDUQD�0XGLDP��'HSXW\�'LUHFWRU��6KUL� 9HGDQW�2MKD��$VVLVWDQW�'LUHFWRU�

6KUL� $NVKD\�6LQJK��$VVLVWDQW�'LUHFWRU� DQG�RWKHU�RIILFLDOV�RI�WKH�&65�&HOO� LQ�SURYLGLQJ�

VHFUHWDULDO�VXSSRUW��UHVHDUFK�DVVLVWDQFH�DQG�GRFXPHQWLQJ�WKH�GHOLEHUDWLRQV� YLHZSRLQWV�

DQG�UHFRPPHQGDWLRQV��DQG�ILQDOO\�DVVLVWLQJ�WKH�&RPPLWWHH�LQ�GUDIWLQJ�WKH�5HSRUW�

�*\DQHVKZDU�.XPDU�6LQJK�
-RLQW�6HFUHWDU\��0LQLVWU\�RI�&RUSRUDWH�$IIDLUV�	�

0HPEHU�	�&RQYHQHU��+LJK�/HYHO�&RPPLWWHH�RQ�&65�² ����

$XJXVW �������
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$QQH[XUH�,
,PSOHPHQWDWLRQ�6WDWXV�RI�5HFRPPHQGDWLRQV�RI�

+/&�����
��

$QQH[XUH�,, 0&$�2IILFH�2UGHUV�RQ�+/&����� ���

$QQH[XUH�,,, 6XPPDU\�RI�3UHVHQWDWLRQV�E\ 6WDNHKROGHUV ���
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,1752'8&7,21
,Q� ������ D� +LJK� /HYHO� &RPPLWWHH� ZDV� VHW� XS� XQGHU� WKH� FKDLUPDQVKLS� RI� IRUPHU�

6HFUHWDU\�WR�*RYHUQPHQW�RI�,QGLD��6KUL�$QLO�%DLMDO��+/&��������WR�VXJJHVW�PHDVXUHV�IRU�

LPSURYHG� PRQLWRULQJ� RI� LPSOHPHQWDWLRQ� RI� &RUSRUDWH� 6RFLDO� 5HVSRQVLELOLW\� �&65��

SROLFLHV��+/&������UHYLHZHG�WKH�SUHYDOHQW�IUDPHZRUN�DQG�FRQVLGHUHG�LVVXHV�UDLVHG�E\�

YDULRXV�VWDNHKROGHUV�WR�PDNH�LQVLJKWIXO�UHFRPPHQGDWLRQV�IRU�WKH�WLPH�WR�FRPH��6LQFH�

�����ZDV�RQO\�WKH�ILUVW�\HDU�RI�LPSOHPHQWDWLRQ�RI�WKH�&RPSDQLHV�$FW��������$FW���DQG�

WKH�VWDWXWRU\�DQQXDO� ILOLQJV� IRU� ILQDQFLDO�\HDU� �)<����������ZHUH�VWLOO�GXH��+/&������

UHFRPPHQGHG�WKDW�DQ�LQ�GHSWK�H[DPLQDWLRQ�RI�WKH�HQWLUH�JDPXW�RI�LVVXHV�UHODWLQJ�WR�

PDQGDWRU\�LPSOHPHQWDWLRQ�RI�&65�EH�GRQH�DIWHU�WKUHH�\HDUV�KDG�SDVVHG��7KH�LQLWLDO�

WKUHH�\HDUV�ZHUH�WR�EH�FRQVLGHUHG�¶D�SHULRG�RI�OHDUQLQJ·��LQVLJKWV�DQG�GDWD�REWDLQHG�

IURP�ZKLFK�FRXOG�LQIRUP�WKH�GHOLEHUDWLRQV�RI�D�&RPPLWWHH�WR�EH�VHW�XS�LQ�WKH�IXWXUH��

7KH�UHFRPPHQGDWLRQV�RI�+/&������FRYHUHG�WKH�VSHFWUXP�RI�LVVXHV�UHODWLQJ�WR�&65�DW�

LWV� LQFHSWLRQ��$� IHZ�RI� LWV� UHFRPPHQGDWLRQV�KDYH�DOUHDG\�EHHQ� LPSOHPHQWHG��D� IHZ�

KDYH�EHHQ�FODULILHG�RYHU�WLPH��ZKLOH�VWLOO�IHZ�FRQWLQXH�WR�SHUVLVW��$�WDEXODU�VWDWHPHQW�RI�

UHFRPPHQGDWLRQV�RI�+/&������DORQJ�ZLWK�WKH�VWDWXV�RI�LPSOHPHQWDWLRQ�LV�SODFHG�DW�

$QQH[XUH�, RI�WKLV�5HSRUW��

+/&������DOVR�UHFRJQL]HG�WKH�LPSRUWDQFH�RI�LQFOXVLYH�JURZWK�DV�DQ�HVVHQWLDO�SDUW�RI�

,QGLD·V�TXHVW�IRU�GHYHORSPHQW� DQG�UHLWHUDWHG�WKDW�3ULQFLSOH���RI�WKH�1DWLRQDO�9ROXQWDU\�

*XLGHOLQHV� RQ� 6RFLDO�� (QYLURQPHQWDO�	� (FRQRPLF�5HVSRQVLELOLWLHV� RI� %XVLQHVV�� �����

�19*V�� RQ� ´LQFOXVLYH� DQG� HTXLWDEOH� JURZWKµ�� 7KH� 3ULQFLSOH� IRFXVHV� RQ� HQFRXUDJLQJ�

EXVLQHVV�DFWLRQ�RQ�QDWLRQDO�GHYHORSPHQW�SULRULWLHV��LQFOXGLQJ�FRPPXQLW\�GHYHORSPHQW�

LQLWLDWLYHV�ZKLFK�ZHUH�VXEVHTXHQWO\�WUDQVODWHG�LQWR�D�PDQGDWRU\�SURYLVLRQ�RQ�&65�LQ�

6HFWLRQ�����RI�&RPSDQLHV�$FW���������

,Q� WKH� \HDUV� VLQFH� OHJLVODWLRQ�PDQGDWHG� &65�� WKH� EXVLQHVV� ODQGVFDSH� KDV� FKDQJHG�

G\QDPLFDOO\ VXFK�WKDW�FRPSDQLHV�DOVR�FDUU\�PDQGDWHV�RI�UHVSRQVLEOH�EXVLQHVV�FRQGXFW�

DQG� RI� VHFXULQJ� KXPDQ� ULJKWV� LQ� DUHDV� RI� WKHLU� EXVLQHVV� LQFLGHQFH�� $JDLQVW� WKLV�

EDFNGURS�� DQG� ZLWK� +/&������ SDYLQJ� WKH� ZD\�� WKH� +LJK� /HYHO� &RPPLWWHH� RQ�



��

&RUSRUDWH� 6RFLDO� 5HVSRQVLELOLW\�� ����� �+/&� ������ ZDV� FRQVWLWXWHG XQGHU� WKH�

&KDLUPDQVKLS�RI�6KUL�,QMHWL�6ULQLYDV��6HFUHWDU\��0LQLVWU\�RI�&RUSRUDWH�$IIDLUV��0&$�� WR�

UHYLHZ�WKH�H[LVWLQJ�IUDPHZRUN�DQG�IRUPXODWH�D�URDGPDS�IRU�IXWXUH�LPSOHPHQWDWLRQ��$�

FRS\�RI�WKH�2UGHU�FRQVWLWXWLQJ�WKH�&RPPLWWHH�LV�SURYLGHG�LQ�$QQH[XUH�,,��7KH�7HUPV�RI�

5HIHUHQFH�RI�WKLV�&RPPLWWHH�LQFOXGH��

L� 7R�UHYLHZ�WKH�&65�IUDPHZRUN�DV�SHU�$FW��5XOHV�DQG�&LUFXODUV�LVVXHG�IURP�

WLPH�WR�WLPH�

LL� 7R�UHFRPPHQG�JXLGHOLQHV�IRU�HQIRUFHPHQW�RI�&65�SURYLVLRQV�

LLL� 7R�VXJJHVW�PHDVXUHV�IRU�DGHTXDWH�PRQLWRULQJ�DQG�HYDOXDWLRQ�RI�&65�E\�

FRPSDQLHV�

LY� 7R�H[DPLQH�DQG�UHFRPPHQG�DXGLW��ILQDQFLDO��SHUIRUPDQFH��VRFLDO��IRU�&65�

DV�ZHOO�DV��DQDO\]H�RXWFRPHV�RI�&65�DFWLYLWLHV�SURJUDPPHV�SURMHFWV�

Y� $Q\�RWKHU�PDWWHU�LQFLGHQWDO�RU�FRQQHFWHG�WKHUHWR�

7KH� &RPPLWWHH� DGRSWHG� D� KROLVWLF� PHWKRGRORJ\� LQFOXGLQJ� H[DPLQDWLRQ� RI� SDVW�

UHSRUWV��UHYLHZ�RI�JOREDO�OLWHUDWXUH�DQG�EHVW�SUDFWLFHV�LQ�WKH�&65� ODQGVFDSH�� LQWHUQDO�

PHHWLQJV�� HQJDJHPHQW�ZLWK� VWDNHKROGHUV� DQG�SXEOLF� FRQVXOWDWLRQV� 7KH�&RPPLWWHH�

PHW�WKUHH�WLPHV�RQ������������������������DQG������������GXULQJ�ZKLFK�LW�GLVFXVVHG�

D� ZLGH� UDQJH� RI� LVVXHV� UHODWLQJ� WR� &65� SROLF\�� LPSOHPHQWDWLRQ�� PRQLWRULQJ��

HQIRUFHPHQW��DGYRFDF\�DQG�DZDUHQHVV��DV�ZHOO�DV��LVVXHV�DULVLQJ�RXW�RI�FRQFHUQV�UDLVHG�

E\�WKH�PHPEHUV�DQG�RWKHU�VWDNHKROGHUV��

7KH� &RPPLWWHH� DOVR� H[DPLQHG� &65� GDWD� DV� ILOHG� E\� WKH� FRPSDQLHV� LQ� WKH�0&$���

UHJLVWU\�XS�WLOO������������DQG�GUHZ�LQVLJKWIXO�LQIHUHQFHV�ZKLFK�LQIRUPHG�LWV�GHFLVLRQ�

PDNLQJ�� ,W� DOVR� H[DPLQHG� FRPPHQWV� UHFHLYHG� IURP� YDULRXV� DQG� QXPHURXV�

VWDNHKROGHUV��LQFOXGLQJ�WKRVH�UHFHLYHG�IURP�WKH�JHQHUDO�SXEOLF�RQ�YDULRXV�DVSHFWV�RI�

&65�WKURXJK�D�GHGLFDWHG�H�PDLO��

$� IHZ� VWDNHKROGHUV� ZHUH� JLYHQ� DQ� RSSRUWXQLW\� WR� PDNH� SUHVHQWDWLRQV� RQ� LVVXHV�

FRQFHUQLQJ� WKHP� IRU� WKH� EHQHILW� RI� WKH� &RPPLWWHH�� 3UHVHQWDWLRQV� ZHUH� PDGH� E\�

0LQLVWULHV�'HSDUWPHQWV�RI�WKH�*RYHUQPHQW�RI�,QGLD� LQGXVWU\�DVVRFLDWLRQV��SURIHVVLRQDO�
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LQVWLWXWHV�� UHSUHVHQWDWLYHV� IURP� WKH� LQGXVWU\�� FLYLO� VRFLHW\�� DFDGHPLD�� H[SHUWV�� DQG�

LQWHUQDWLRQDO�RUJDQL]DWLRQV��$�VXPPDU\�RI�SUHVHQWDWLRQV�PDGH�WR�WKH�&RPPLWWHH�KDV�

EHHQ�SURYLGHG�LQ $QQH[XUH ,,,��

7KH�&RPPLWWHH�JUHDWO\�EHQHILWWHG�IURP�GHOLEHUDWLRQV�LQ�WKH�5HSRUWV�RI�WKH�SUHYLRXV�

&RPPLWWHHV�� ,W� DOVR UHYLHZHG� WKH� UHSUHVHQWDWLRQV� UHFHLYHG� IURP� *RYHUQPHQW�

0LQLVWULHV�'HSDUWPHQWV�� 3DUOLDPHQWDU\� 6WDQGLQJ� &RPPLWWHHV�� DQG� 0HPEHUV� RI�

3DUOLDPHQW�6WDWH�/HJLVODWRUV�EHIRUH�PDNLQJ�UHFRPPHQGDWLRQV��

7KLV�UHSRUW�FRQVLVWV�RI�IRXU�FKDSWHUV��&KDSWHU�, SUHVHQWV D�TXLFN�UHYLHZ�RI�WKH�KLVWRU\�

DQG� FKDQJLQJ� ODQGVFDSH� RI� UHVSRQVLEOH� EXVLQHVV� FRQGXFW� DQG� VXVWDLQDEOH�

GHYHORSPHQW� JRDOV� DQG� WKH� UROH� RI� EXVLQHVVHV� LQ� WKLV� IUDPHZRUN� IROORZHG� E\� WKH�

SULQFLSOHV�HPEUDFHG�E\�WKH�FRPPLWWHH�LQ�LWV�GHOLEHUDWLRQV��,Q�&KDSWHU�,,��GDWD�KDV�EHHQ�

DQDO\]HG EDVHG�RQ� ILOLQJV�PDGH�E\�FRPSDQLHV�� &KDSWHU� ,,,�SURYLGHV� FRPSUHKHQVLYH�

UHFRPPHQGDWLRQV�SHUWDLQLQJ�WR�QRW�MXVW�WKH�SURYLVLRQV�DQG�WKHLU�LPSOHPHQWDWLRQ�EXW�

DOVR� RQ� WKH� VXSSRUWLYH� &65� HFRV\VWHP� QHHGHG� WR� VWUHQJWKHQ� WKH� VXVWDLQDEOH�

GHYHORSPHQW�DJHQGD��&KDSWHU�,9 SURYLGHV�WKH�ZD\�IRUZDUG��








��

7+,6�3$*(�+$6�%((1�,17(17,21$//<�/()7�%/$1.
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&+$37(5����%$&.*5281'�$1'�+,6725<�2)�&65�,1�,1',$
7KH�ODVW�WZR�GHFDGHV�KDYH�VHHQ VLJQLILFDQW�HFRQRPLF�JURZWK�DQG�LQWHJUDWLRQ�LQWR�WKH�

JOREDO�HFRQRP\� UHVXOWLQJ LQ�VHYHUDO�FKDQJHV�LQ�WKH�EXVLQHVV� ODQGVFDSH��7KH�UROH�RI�

EXVLQHVVHV� ZLWKLQ� WKH� ODUJHU� VRFLHW\� KDV� FRPH� XQGHU� LQWHQVH� VFUXWLQ\� E\� VHYHUDO�

VWDNHKROGHUV�� *RYHUQPHQWV� DFURVV� WKH� ZRUOG� KDYH� EHHQ� XVLQJ� GLIIHUHQW� IRUPV� RI�

UHJXODWLRQ� WR� VKDSH� FRUSRUDWH� EHKDYLRXU� ZLWK� FDOOV� IRU� LQFUHDVHG� DFFRXQWDELOLW\��

GLVFORVXUHV�DQG�DFWLRQV�IURP�WKHP��,QGLD·V�SURJUHVV�RQ�FRUSRUDWH�JRYHUQDQFH�DQG�WKH�

&RPSDQLHV�$FW��������$FW��QHHGV�WR�EH�YLHZHG�ZLWKLQ�WKLV�ODUJHU�GLVFRXUVH��

,Q� ������ ,QGLD�ZDV� WKH� IDVWHVW�JURZLQJ� WULOOLRQ�GROODU� HFRQRP\� LQ� WKH�ZRUOG� ZLWK� D�

QRPLQDO�*'3�RI�������WULOOLRQ�DV�SHU�UHFHQW�GDWD�IURP WKH�:RUOG�%DQN��,W�LV�SRLVHG�WR�

EHFRPH�D���WULOOLRQ�GROODU�HFRQRP\�LQ����������+RZHYHU��WKLV�HFRQRPLF�JURZWK�KDV�

QRW�WULFNOHG�GRZQ�LQ�DQ�HYHQ�PDQQHU�DQG�WKHUH�H[LVWV�VLJQLILFDQW�UXUDO�XUEDQ�GLYLGH��

SRYHUW\��PDOQXWULWLRQ�DQG�FKDOOHQJHV� LQ�HGXFDWLRQ�DQG�KHDOWK��$�VHULHV�RI� OHJLVODWLYH�

HIIRUWV�XQGHUWDNHQ�LQ�WKH� ODVW�GHFDGH�QHHG�WR�EH�YLHZHG�DJDLQVW�WZR�NH\� LGHDV�� WKH�

LGHD�WKDW�FRUSRUDWLRQV�DFW�DV�SDUWQHUV�LQ�WKH�VRFLDO�GHYHORSPHQW�SURFHVV�RI�WKH�FRXQWU\��

DQG��VWUHQJWKHQLQJ�WKH�VRFLDO�UHVSRQVLELOLW\�RI�EXVLQHVV��

D��&RUSRUDWLRQV�DV�SDUWQHUV�LQ�VRFLDO�GHYHORSPHQW

6HYHUDO� UHSRUWV� KDYH� GRFXPHQWHG� WKH� ULFK� WUDGLWLRQ� RI� VRFLDO�

HQJDJHPHQW�FKDULW\��SKLODQWKURS\�E\�&RUSRUDWH�,QGLD�VLQFH� WKH�����·V�

�6RRG�	�$URUD�� ������� 6XQGDU�� ������� 7KH�HDUOLHVW� LQGXVWULDOLVWV�RI� WKH�

��WK�&HQWXU\�ODXQFKHG�WKH�SUDFWLFHV�RI�FRUSRUDWH�JLYLQJ�YLD�WUXVWV��DQG�

HQGRZHG� LQVWLWXWLRQV�FRQWUROOHG�E\�PHPEHUV�RI�EXVLQHVV� IDPLOLHV�� 7KH�

FRQFHSW� KDG� WKHUHIRUH� EHHQ� H[SDQGHG� IURP� WKH� QDUURZHU� QRWLRQ� RI�

FKDULWDEOH�JLYLQJ�IRU�FRPPXQLW\�DIIDLUV�WR�WKH�LGHD�WKDW�EXVLQHVV�PXVW�EH�

SURILWDEOH��MXVW��KXPDQH��HIILFLHQW�DQG�G\QDPLF��$URUD�	�6RRG���������,Q�

ϭ $��6RRG�DQG�%��$URUD��́ 7KH�3ROLWLFDO�(FRQRP\�RI�&RUSRUDWH�5HVSRQVLELOLW\�LQ�,QGLD�������µ��8QLWHG�1DWLRQV����
5HVHDUFK�,QVWLWXWH�IRU�6RFLDO�'HYHORSPHQW��815,6'��3URJUDPPH�3DSHU

� 3��6XQGDU��´%H\RQG�%XVLQHVV��)URP�0HUFKDQW�&KDULW\�WR�&RUSRUDWH�&LWL]HQVKLS�������µ��7DWD�0F*UDZ�
+LOO�



��

WKH�����·V�DQG�����·V��ZLWK�,QGLD·V�FRQWLQXHG�SRRU�UDQNLQJ�RQ�VRFLDO�DQG�

HFRQRPLF� LQGLFDWRUV�� WKH�JRYHUQPHQW� FRD[HG� WKH� LQGXVWU\� WR� FRQVLGHU�

WKH� ODUJHU� JRRG� RI� ,QGLD� �6XQGDU� ������� 7KH� JUDGXDO� FKDQJHV� LQ� WKH�

HFRQRPLF� SDUDGLJP� IURP� WKH� ����V� RQZDUG� VDZ� D� ODUJH� LQFUHDVH� LQ�

FRUSRUDWH� DFWLYLW\�� 7KLV� DOVR� OHG� WR� ,QGLDQ� EXVLQHVVHV� EHFRPLQJ�PRUH�

H[SRVHG� WR�ERWK�GRPHVWLF� DQG� IRUHLJQ� FRPSHWLWLRQ��$URXQG� WKH�PLG�

����V�� DV� WKH� OLEHUDOL]DWLRQ�RI� WKH� ,QGLDQ�HFRQRP\�EHJDQ� WR� LQWHQVLI\��

VHYHUDO�FRPSHWLQJ�ODUJH�LQGXVWU\�DVVRFLDWLRQV�LQ�,QGLD�VWDUWHG�IRUPLQJ�D�

VHSDUDWH�GLYLVLRQ�IRFXVHG�RQ�VRFLDO�GHYHORSPHQW��

%\�������PDQ\�,QGLDQ�FRPSDQLHV�KDG�EHFRPH�JOREDO�SOD\HUV�DQG�VHYHUDO�

01&·V�KDG� VHW� XS� WKHLU� VXEVLGLDULHV� LQ� ,QGLD��$V�PHPEHUV�RI� LQGXVWU\�

IRUXPV�DQG�DOVR�DV�NH\�HFRQRPLF�DFWRUV�LQ�WKH�FRXQWU\��WKH\�EHJDQ�WR�

HQJDJH� LQ� VRFLDO� GHYHORSPHQW�� 7KH� JOREDO� GLVFRXUVH� RQ� &65� ZDV�

JUDGXDOO\�PRYLQJ�DZD\�IURP�FKDULW\�WR�VWUDWHJLF�&65�DQG�VKDUHG�YDOXHV��

'XULQJ� WKLV� SHULRG�� ZLWK� WKH� HQDFWPHQW� RI� &RPSDQLHV� $FW�� ������ &65�

EHFDPH�PDQGDWRU\�

E��6WUHQJWKHQLQJ�WKH�VRFLDO�UHVSRQVLELOLW\�RI�%XVLQHVV�

)URP�WKH�SHUVSHFWLYH�RI�VRFLDO�UHVSRQVLELOLW\�RI�EXVLQHVV��WKHUH�KDYH�EHHQ�

SHULRGLF�FDOOV�IRU�EXVLQHVVHV�WR�EH�UHVSRQVLEOH�LQ�WKHLU�DFWLRQV��EH\RQG�

SKLODQWKURS\��,Q������DQG�������WZR�VHPLQDUV RQ�VRFLDO�UHVSRQVLELOLWLHV�

RI�EXVLQHVV�JHQHUDWHG�D�VLJQLILFDQW�LQWHUHVW�LQ�&65��7KH�VHPLQDU�HQGHG�

ZLWK� WKH� DGRSWLRQ� RI� D� GHFODUDWLRQ� WKDW� VWDWHG� WKDW� WKH� VRFLDO�

UHVSRQVLELOLW\�RI�DQ�HQWHUSULVH�LV�D�UHVSRQVLELOLW\�WR�LWVHOI��LWV�FXVWRPHUV��

ZRUNHUV�� VKDUHKROGHUV� DQG� WKH� FRPPXQLW\� �1DUD\DQ� ����� DV� FLWHG� LQ�

6RRG� 	� $URUD�� ������� 7KH� &RXQFLO� IRU� )DLU� %XVLQHVV� 3UDFWLFHV� �&)%3���

HVWDEOLVKHG� LQ� ������ ZDV� RQH� VXFK� LQLWLDWLYH� IRFXVHG� RQ� IDLU� WUDGH�

SUDFWLFHV�LQ�WKH�LQWHUHVW�RI�FRQVXPHUV��7KH�PHPEHUV�RI�WKH�&)%3�DJUHHG
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WR�FRPSO\�ZLWK�YROXQWDU\�QRUPV�RI�EXVLQHVV�HWKLFV�IRUPDOL]HG�XQGHU�D�

&RGH�RI�%XVLQHVV�3UDFWLFHV��&)%3��������

7KH�DVSHFW�RI� UHVSRQVLEOH�EXVLQHVV�KRZHYHU�JRW�GLIIXVHG� LQ� WKH� ODUJHU�

FDQYDV�RI�OLEHUDOL]DWLRQ�DQG�JOREDOL]DWLRQ�DV�,QGLDQ�EXVLQHVVHV�EHJDQ�WR�

FRPSHWH� LQ�JOREDO�PDUNHWV�� ,Q� ������ WKH�0LQLVWU\�RI�&RUSRUDWH�$IIDLUV�

UHOHDVHG�WKH�&RUSRUDWH�*RYHUQDQFH�9ROXQWDU\�*XLGHOLQHV� WR�HQFRXUDJH�

FRUSRUDWHV� WR� YROXQWDULO\� DFKLHYH� KLJK� VWDQGDUGV� RI� &RUSRUDWH�

*RYHUQDQFH�� ,Q� ������ WKH� 1DWLRQDO� 9ROXQWDU\� *XLGHOLQHV� RQ 6RFLDO��

(QYLURQPHQWDO� DQG� (FRQRPLF� 5HVSRQVLELOLWLHV� RI� %XVLQHVV� �19*V�� ZDV�

UHOHDVHG� E\� 0LQLVWU\� RI� &RUSRUDWH� $IIDLUV�� 7KLV� ZDV� D� VLJQLILFDQW� VWHS�

WRZDUGV� PDLQVWUHDPLQJ� WKH� FRQFHSW� RI� %XVLQHVV� 5HVSRQVLELOLWLHV�� 7KH�

19*V� ZHUH� GHYHORSHG� EDVHG� RQ� ,QGLD·V� VRFLR�FXOWXUDO� FRQWH[W� DQG�

SULRULWLHV�DV�ZHOO�DV�JOREDO�EHVW�SUDFWLFHV� DQG� ILQDOL]HG�DIWHU�H[WHQVLYH�

FRQVXOWDWLRQV�ZLWK�EXVLQHVV��DFDGHPLD��FLYLO�VRFLHW\�RUJDQL]DWLRQV�DQG�WKH�

JRYHUQPHQW�� ,Q� ������ 19*V� ZHUH� UHYLVHG� WR� IRUPXODWH� WKH� 1DWLRQDO�

*XLGHOLQHV� IRU� 5HVSRQVLEOH� %XVLQHVV� &RQGXFW �1*5%&V�� WR� WDNH� LQWR�

DFFRXQW�ZLGHU�JOREDO�FKDQJHV� LQ� WKH�EXVLQHVV�HQYLURQPHQW�DQG�SROLF\�

GLVFRXUVH�VXFK�DV�WKH�8QLWHG�1DWLRQV�*XLGLQJ�3ULQFLSOHV�RQ�%XVLQHVV�	�

+XPDQ� 5LJKWV� �81*3V�� DQG� 6XVWDLQDEOH� 'HYHORSPHQW� *RDOV� �6'*V��

ZKLOH�DGKHULQJ�WR�WKH�WKUXVW�RI WKH &RPSDQLHV�$FW��������

7KH� 6HFXULWLHV� DQG� ([FKDQJH� %RDUG� RI� ,QGLD� �6(%,�� KDV� SUHVFULEHG� D�

%XVLQHVV�5HVSRQVLELOLW\�5HSRUWLQJ�)UDPHZRUN��%55��EDVHG�RQ�WKH�19*V�

IRU� WKH� WRS����� OLVWHG�FRPSDQLHV�E\�PDUNHW� FDSLWDOL]DWLRQ��&RPSDQLHV�

UHSRUW�RQ�QRQ�ILQDQFLDO�SDUDPHWHUV� IURP�DQ�HQYLURQPHQWDO�� VRFLDO�DQG�

JRYHUQDQFH� �(6*�� SHUVSHFWLYH�� 7KLV� IRU� WKH� ILUVW� WLPH� LQWURGXFHG�

YROXQWDU\�VXVWDLQDELOLW\�UHSRUWLQJ�IRU�FRPSDQLHV�LQ�,QGLD��ZKLFK�LV�VWLOO�LQ�

D�QDVFHQW�VWDJH��)LOLQJ�RI�WKHVH�QRQ�ILQDQFLDO�UHSRUWV�LV�PHDQW�WR�VWHHU�

EXVLQHVVHV� WRZDUGV�UHVSRQVLEOH�EXVLQHVV�SUDFWLFHV�� ,W�ZDV� IHOW� WKDW� WKLV�
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ZRXOG� DOVR� HQKDQFH� LQYHVWRU� FRQILGHQFH�� 7KH� H[WDQW� %55� UHSRUWLQJ� LV�

EDVHG�RQ�WKH�19*V��:LWK�WKH�UHOHDVH�RI�1*5%&V��D�&RPPLWWHH�KDV�EHHQ�

VHW� XS� E\� WKH�0&$� IRU� IRUPXODWLQJ� %55� )RUPDWV� IRU� OLVWHG� DV�ZHOO� DV�

XQOLVWHG�FRPSDQLHV��,W�LV�WKH�VWDWHG�LQWHQW�RI�WKH�&RPPLWWHH�WR�VLPSOLI\�

DQG� LQWHJUDWH�YDULRXV�UHSRUWLQJ� UHTXLUHPHQWV�EDVHG�RQ� LQWHUQDWLRQDOO\�

DFFHSWHG�NH\�QRQ�ILQDQFLDO�UHSRUWLQJ�IUDPHZRUNV��

:LWK� WKH� SDVVLQJ� RI� WKH� &RPSDQLHV� $FW�� ������ VHFWLRQ� ���� KDV� FDVW�

ILGXFLDU\� GXWLHV� RQ� WKH� 'LUHFWRUV� RI� D� &RPSDQ\� UHTXLULQJ� WKHP� WR�

SURPRWH�WKH�REMHFWV�RI�WKH�FRPSDQ\�IRU�WKH�EHQHILW�RI�LWV�PHPEHUV�DV�D�

ZKROH�� DQG� LQ� WKH� EHVW� LQWHUHVWV� RI� WKH� FRPSDQ\�� LWV� HPSOR\HHV�� WKH

VKDUHKROGHUV��WKH�FRPPXQLW\�DQG�IRU�WKH�SURWHFWLRQ�RI�HQYLURQPHQW��7KHUH�

ZDV�D�QHHG�WR�EULQJ�LQ�FRQVLVWHQF\�EHWZHHQ�WKH�YDULRXV�IUDPHZRUNV�WKDW�

HQDEOHG�UHVSRQVLEOH�FRQGXFW�DQG�WKH�$FW��7KH�JOREDO�GLVFRXUVH�RQ�WKH�

UROH�RI�EXVLQHVV��HVSHFLDOO\�WKH�7UDQV�1DWLRQDO�&RUSRUDWLRQV� DQG�YLRODWLRQ�

RI� KXPDQ� ULJKWV� FDXVHG� E\� WKHP�� JDLQHG� PRPHQWXP� LQ� GLIIHUHQW�

FRXQWULHV� LQ� WKH� SRVW�OLEHUDOL]DWLRQ� SHULRG� HVSHFLDOO\� LQ� ,QGLD�� 7KH�

HYROXWLRQ� RI� 19*V� KDV� EHHQ� FRQFRPLWDQW� WR� WKH� FKDQJLQJ� JOREDO�

GLVFRXUVH�LQ�WKH�UHDOP�RI�%XVLQHVV�DQG�+XPDQ�5LJKWV���,Q�-XQH�������DV�

,QGLD�HQGRUVHG�WKH�81*3V�EDVHG�RQ�WKH� ¶3URWHFW��5HVSHFW�	�5HPHG\·�

IUDPHZRUN��WKH�19*V�ZKLFK�ZHUH�DOLJQHG�WR�LW��ZHUH�UHOHDVHG�LQ�-XO\�RI�

WKH�VDPH�\HDU��,QGLD�KDV�FRPPLWWHG�WR�GHYHORSLQJ�D�1DWLRQDO�$FWLRQ�3ODQ�

�1$3� WR�GHPRQVWUDWH�KRZ�WKH�81*3V�KDYH�EHHQ�LPSOHPHQWHG��$�=HUR�

'UDIW�RI�1$3�ZDV�UHOHDVHG�LQ�1RYHPEHU�������

7KH� 1*5%&V� HQFRXUDJH� EXVLQHVVHV� WR� DFKLHYH� WKH� 6'*� DJHQGD� E\�

IRFXVLQJ�RQ�VWDNHKROGHUV��,W�DOORZV�IRU�GHOLEHUDWLRQV�RQ�DUHDV�UHODWHG�WR�

EXVLQHVV�� VXFK� DV FOLPDWH� FKDQJH�� FLUFXODU� HFRQRP\�� DQG� DVSHFWV� RI�

VXVWDLQDEOH� GHYHORSPHQW�� ,W� IDFLOLWDWHV� H[DPLQDWLRQ� RI VRFLDO� FRVWV�

LQFXUUHG� LQ� WKH� SURFHVV� RI� HFRQRPLF� GHYHORSPHQW� HVSHFLDOO\� ZLWK
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UHVSHFW� WR QDWXUDO� UHVRXUFHV� VXFK� DV FOHDQ� DLU�� SRWDEOH� ZDWHU��

FRQWDPLQDWLRQ�IUHH�IRRG��HWF��

7DEOH������6LJQLILFDQW�PLOHVWRQHV�LQ�WKH�HYROXWLRQ�RI�UHVSRQVLEOH�EXVLQHVV�FRQGXFW�

LQ�,QGLD

<($5
6,*1,),&$17�0,/(6721(6�,1�(92/87,21�2)�5(63216,%/(�%86,1(66�

&21'8&7�,1�,1',$

���� &RUSRUDWH� 9ROXQWDU\� *XLGHOLQHV� UHOHDVHG� WR� HQFRXUDJH� FRUSRUDWHV� WR�

YROXQWDULO\�DFKLHYH�KLJK�VWDQGDUGV�RI�&RUSRUDWH�*RYHUQDQFH

���� (QGRUVHPHQW�RI�8QLWHG�1DWLRQV�*XLGLQJ�3ULQFLSOHV�RQ�%XVLQHVV�	�+XPDQ�

5LJKWV�E\�,QGLD

���� 1DWLRQDO� 9ROXQWDU\� *XLGHOLQHV� RQ� 6RFLDO�� (QYLURQPHQWDO� DQG� (FRQRPLF�

5HVSRQVLELOLWLHV�RI %XVLQHVV��19*V��UHOHDVHG�WR�PDLQVWUHDP�WKH�FRQFHSW�RI�

EXVLQHVV�UHVSRQVLELOLW\

���� 6HFXULWLHV� DQG� ([FKDQJH� %RDUG� RI� ,QGLD� �6(%,�� PDQGDWHV� WRS� ���� OLVWHG�

FRPSDQLHV� E\�PDUNHW� FDSLWDOL]DWLRQ� WR� ILOH� %XVLQHVV� 5HVSRQVLELOLW\� 5HSRUWV�

�%55� EDVHG�RQ�19*V�

���� (QDFWPHQW�RI�&RPSDQLHV�$FW������

���� 6HFWLRQ�����RI�&RPSDQLHV�$FW�������RQ�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\��&65��

FRPHV�LQ�WR�IRUFH�

���� +LJK�/HYHO�&RPPLWWHH�RQ�&65��+/&�������XQGHU�WKH�FKDLUPDQVKLS�RI�6KUL��

$QLO�%DLMDO�PDNHV�UHFRPPHQGDWLRQV�RQ�WKH�&65 IUDPHZRUN�DQG�VWDNHKROGHU�

FRQFHUQV��

���� 6(%,�H[WHQGV�%55�UHSRUWLQJ�WR�WRS�����FRPSDQLHV�E\�PDUNHW�FDSLWDOL]DWLRQ�

���� &RPSDQLHV�/DZ�&RPPLWWHH�UHYLHZV�WKH�UHFRPPHQGDWLRQV�RI�+/&������IRU�

DGRSWLRQ��

���� 7KH� VHFRQG� +LJK� /HYHO� &RPPLWWHH� RQ� &65� FRQVWLWXWHG� XQGHU� WKH�

&KDLUPDQVKLS�RI�6KUL�� ,QMHWL�6ULQLYDV��6HFUHWDU\��&RUSRUDWH�$IIDLUV� WR�UHYLHZ�

WKH�&65�IUDPHZRUN



��

���� &RPPLWWHH� RQ� %XVLQHVV� 5HVSRQVLELOLW\� UHSRUWLQJ� FRQVWLWXWHG� XQGHU� WKH�

FKDLUPDQVKLS�RI�6KUL��*\DQHVKZDU�.XPDU�6LQJK��-RLQW�6HFUHWDU\��&RUSRUDWH�

$IIDLUV�

���� =HUR�'UDIW�RI�1DWLRQDO�$FWLRQ�3ODQ�RQ�%XVLQHVV�DQG�+XPDQ�5LJKWV�UHOHDVHG�

E\�0LQLVWU\�RI�&RUSRUDWH�$IIDLUV

���� 1DWLRQDO�*XLGHOLQHV�RQ�5HVSRQVLEOH�%XVLQHVV�&RQGXFW�UHOHDVHG�

,Q�WKH�RYHUDOO�FRQWH[W�VSHOW�RXW�DERYH��WKH�&RPPLWWHH�DGRSWHG�WKH�IROORZLQJ�EURDG�

SULQFLSOHV�ZKLOH�PDNLQJ�LWV�UHFRPPHQGDWLRQV��

D� ,PSURYLQJ� WKH� &65� IUDPHZRUN� DQG� HFRV\VWHP� ZKLOH� SODFLQJ LW� LQ� WKH� ODUJHU�

FRQWH[W�RI�UHVSRQVLEOH�EXVLQHVV�FRQGXFW�E\�FRPSDQLHV�DV�PDQLIHVWHG�LQ�81*3V��

1*5%&V�DQG�,QGLD·V�FRPPLWPHQW�WR�GHYHORSLQJ�D�1$3��$OO�UHFRPPHQGDWLRQV�

DLP�WRZDUGV�DFKLHYLQJ�6'*V���

E� (DVLQJ�WKH�EXUGHQ�RI�FRPSOLDQFH�IRU�EXVLQHVVHV��

F� )RFXVLQJ�RQ�DFFRPSOLVKPHQW�RI�LPSDFWV�IRU�HYHU\�UXSHH�LQYHVWHG��

G� 5HWDLQLQJ�WKH�WKUXVW�RI�&65�DV�GULYHQ�E\�%RDUGV�RI�FRPSDQLHV��

H� 1XUWXULQJ� D� FXOWXUH� RI� FRPSOLDQFH� WKURXJK� HQKDQFHG� GLVFORVXUHV� ZKHUHLQ�

SHQDOWLHV�GHWHU�UDWKHU�WKDQ�SXQLVK��

I� (QFRXUDJLQJ� LQQRYDWLRQV� DQG� FDUU\LQJ� RXW� SLORW� VWXGLHV� IRU� &65� WR� HQDEOH�

PHHWLQJ�6'*V��








��

&+$37(5����$1�$1$/<6,6�2)�7+(�),/,1*6�0$'(�%<�&203$1,(6�
21�&25325$7(�62&,$/�5(63216,%,/,7<

&RUSRUDWH� 6RFLDO� 5HVSRQVLELOLW\� �&65�� KDV� EHFRPH� DQ� LQWHJUDO� SDUW� RI� EXVLQHVV�

SKLORVRSK\�DIWHU� LWV� LQWURGXFWLRQ�DV�D� VWDWXWRU\�REOLJDWLRQ�XQGHU�6HFWLRQ�����RI� WKH�

&RPSDQLHV� $FW�� ����� �KHUHDIWHU� UHIHUUHG� WR� DV� ¶WKH� $FW·��� 8QGRXEWHGO\� D� XQLTXH�

SURYLVLRQ�RI�ODZ��LW�JDYH�ULVH�WR�PDQ\�FRQFHUQV�DPRQJVW�WKH�VWDNHKROGHUV�GXULQJ�WKH�

LQLWLDO� SHULRG� RI� LPSOHPHQWDWLRQ�� $�+LJK� /HYHO� &RPPLWWHH�ZDV� FRQVWLWXWHG� LQ� �����

XQGHU�WKH�&KDLUPDQVKLS�RI�6KUL� $QLO�%DLMDO�WR�VXJJHVW�PHDVXUHV�IRU�PRQLWRULQJ�DQG�

KHOS WKH�*RYHUQPHQW�WR�VWUHQJWKHQ�WKH�&65�IUDPHZRUN��7KH�+/&�ZDV�RI�WKH�YLHZ�WKDW�

ILUVW�FRXSOH�RI�\HDUV��ZRXOG�EH�D�¶OHDUQLQJ�H[SHULHQFH·�IRU�DOO�VWDNHKROGHUV�LQFOXGLQJ�WKH�

*RYHUQPHQW��FRPSDQLHV��LPSOHPHQWLQJ�DJHQFLHV��DXGLWRUV� HWF��DIWHU�ZKLFK�DQ�LQ�GHSWK�

DQDO\VLV�PD\�EH�GRQH�EDVHG�RQ�GLVFORVXUHV�IURP�WKH�ILOLQJV�PDGH�E\�WKH�FRPSDQLHV�

ZLWK�UHVSHFW�WR�&65�SURYLVLRQV�

6HFWLRQ�����RI�WKH�$FW��6FKHGXOH�9,,�DQG�&RPSDQLHV��&65��3ROLF\�5XOHV������� SURYLGH�

D� UREXVW� IUDPHZRUN� IRU� FRPSDQLHV� WR� SDUWQHU� LQ� FRQWULEXWLQJ� WR� WKH� FRXQWU\·V�

GHYHORSPHQW� FKDOOHQJHV� WKURXJK� LWV� PDQDJHULDO� VNLOOV�� WHFKQRORJ\� DQG� LQQRYDWLRQ��

%HVLGHV�SURYLGLQJ�DQ�RYHUDOO�JXLGDQFH�IUDPHZRUN�IRU�WKH�FRUSRUDWHV�WR�FDUU\�RXW�WKHLU�

&65�LQLWLDWLYHV��LW�DOVR�SURYLGHV�WKHP�ZLWK�DPSOH�DXWRQRP\�DQG�IOH[LELOLW\�WR�GHVLJQ�DQG�

LPSOHPHQW� SURJUDPPHV�� 7KH� PRQLWRULQJ� LV� EDVHG� RQ� GLVFORVXUHV� PDGH� E\� WKH�

FRPSDQ\�LQ�WKH�SUHVFULEHG�IRUP�DQG�DQQXDO�UHSRUW��7KH�FRPSDQ\�KDV�WR�GLVFORVH�LWV�

GHWDLOV�RQ�&65� LPSOHPHQWDWLRQ�� LQFOXGLQJ�DOORFDWLRQ�RI� IXQGV��GHVWLQDWLRQ� VWDWH�DQG�

GHYHORSPHQW�VHFWRU�ZKHUH�WKH�&65�H[SHQGLWXUH�LV�GRQH� HWF��DQQXDOO\�WR�WKLV�0LQLVWU\�

WKURXJK� ILOLQJ� RI� DQQXDO� UHSRUW� RQ� &65�� 7KH� PDQGDWRU\� &65� UHSRUWLQJ� KDV� LWV�

DGYDQWDJHV�DV�LW�DOORZV�WKH�FRUSRUDWHV�WR�GHPRQVWUDWH�WKHLU�FRPPLWPHQW�WRZDUGV�&65�

DQG� FRPPXQLFDWH� ZLWK� GLIIHUHQW� VWDNHKROGHUV�� LQFOXGLQJ� VKDUHKROGHUV�� UHJXODWRUV��

FXVWRPHUV�DQG�VRFLHW\�DW�ODUJH�

7KH�SULPDU\�REMHFWLYH�RI�&65�ZDV�QRW�WR�PRELOL]H�UHVRXUFHV�IRU�JRYHUQPHQW�WR�EULGJH�

UHVRXUFH�JDS�LQ�PHHWLQJ�6XVWDLQDEOH�'HYHORSPHQW�*RDOV��6'*V���7KH�SULPDU\�REMHFWLYH�

LV�WR�SURPRWH�UHVSRQVLEOH�DQG�VXVWDLQDEOH�EXVLQHVV�SKLORVRSK\�DW D EURDG�OHYHO�DQG�



��

HQFRXUDJH� FRPSDQLHV� WR� FRPH� XS� ZLWK� LQQRYDWLYH� LGHDV� DQG� UREXVW� PDQDJHPHQW�

V\VWHPV� WR� DGGUHVV� VRFLDO� DQG� HQYLURQPHQWDO� FRQFHUQV� RI� WKH� ORFDO� DUHD� DQG�RWKHU�

QHHG\�DUHDV�LQ�WKH�FRXQWU\���

7KLV� FKDSWHU� FRQWDLQV� DQ� LQ�GHSWK� DQDO\VLV� RI� DYDLODEOH� GDWD� IRU� IRXU� \HDUV� VLQFH�

LQFHSWLRQ�LQ )<����������$Q�DVVHVVPHQW�RI�WKH�RXWFRPH�RI�6HFWLRQ�����RI�WKH�$FW�DQG�

LWV�SURYLVLRQV�KDV�EHHQ�DWWHPSWHG�ZLWK�UHVSHFW�WR�YDULRXV�SDUDPHWHUV�DQG�LWV�LPSDFW�

RQ�EHKDYLRXU�RI�YDULRXV�VWDNHKROGHUV��7KH�LQWHQW�RI�WKH�ODZ�LV�WR�PDLQVWUHDP�SUDFWLFH�

RI�EXVLQHVV�LQYROYHPHQW�LQ�&65�DQG�PDNH�LW�VRFLDOO\��HFRQRPLFDOO\�DQG�HQYLURQPHQWDOO\�

UHVSRQVLEOH�� ,Q� WKH� ODVW� IRXU� \HDUV�� WKHUH� KDV� EHHQ�PRYHPHQW� WRZDUGV� VXVWDLQDEOH�

SURMHFWV�FUHDWLQJ�D�ORQJ�WHUP�LPSDFW�IRU�WKH�EHQHILFLDULHV�

����'HILQLWLRQ�DQG�'DWD�6RXUFH�

7KH� GDWD� XVHG� IRU� WKH� DQDO\VLV� KDV� EHHQ� REWDLQHG� IURP� WKH� ILOLQJV� PDGH� E\� WKH�

FRPSDQLHV�XS WR���VW 0DUFK�������LQ�WKH�0&$���UHJLVWU\��7KH�GDWD�LV�DYDLODEOH�IRU�WKH�

)LQDQFLDO�<HDU���������WR����������7KH�DQDO\VLV�LV�EDVHG�RQ�WKH�UHSRUWHG�ILJXUHV�E\�

WKH�FRPSDQLHV�LQ�WKHLU�ILOLQJV�RQ�0&$���

7DEOH�����3URILOH�RI�FRPSDQLHV� OLDEOH� IRU�&65�EDVHG�RQ�WKHLU�UHSRUWLQJ� VWDWXV�
�ILJXUHV�DV�SHU�WKH�ILOLQJV�UHFHLYHG�DV�RQ���VW 0DUFK�������

&RPSDQ\�SURILOH�EDVHG�RQ�UHSRUWLQJ�
VWDWXV

)<������
��

)<������
��

)<������
��

)<������
��

/LDEOH DQG�UHSRUWLQJ�RQ�&65 ����� ������ ������ ������
/LDEOH�&RPSDQLHV�RQ�ZKRP�6FKHGXOH�,,,� RI�
&$������ LV QRW�DSSOLFDEOH�EXW�UHSRUWLQJ�RQ�
&65

����� ����� ��� ���

/LDEOH EXW�QRW�UHSRUWLQJ�RQ�&65 ����� ����� ����� �����
7RWDO�1XPEHU�RI�&RPSDQLHV�OLDEOH IRU�
&65

������ ������ ������ ������

1RWH��)LJXUHV�LQ�WKH�7DEOH�LQGLFDWH�QXPEHU�RI�FRPSDQLHV�LQ�HDFK�SURILOH�DQG�\HDU�

ϯ �ŽŵƉĂŶŝĞƐ�ǁŚŝĐŚ�ĂƌĞ�ĂƚƚƌĂĐƚŝŶŐ�ƐĞĐƚŝŽŶ�ϭϯϱ�ŽĨ�ƚŚĞ��Đƚ�ŚĂǀĞ�ďĞĞŶ�ƚĞƌŵĞĚ�ĂƐ�ůŝĂďůĞ��ĐŽŵƉĂŶŝĞƐ�ĨŽƌ�ƚŚĞ�
ƉƵƌƉŽƐĞ�ŽĨ�ƚŚŝƐ�ĐŚĂƉƚĞƌ͘
ϰ �ŽŵƉĂŶŝĞƐ�ǁŚŝĐŚ�ĂƌĞ�ĨŝůŝŶŐ�ƌĞƚƵƌŶƐ�ŽŶ�^ĞŐŵĞŶƚ�///�ŽĨ�ƚŚĞ��Ž�Ͳϰ�;ĞͲĨŽƌŵͿ�ŽĨ�ƚŚĞ�DŝŶŝƐƚƌǇ�ŽĨ��ŽƌƉŽƌĂƚĞ��ĨĨĂŝƌƐ�
ǁŚŝĐŚ�ďĂƐŝĐĂůůǇ�ĚĞĂůƐ�ǁŝƚŚ��^Z�ĂŶĚ�ŝƚƐ�ĚĞƚĂŝůƐ�ƚŚĞƌĞŽĨ͘
ϱ ^ĐŚĞĚƵůĞ� ///� ŽĨ� ƚŚĞ��Đƚ� ƉƌŽǀŝĚĞƐ� ŐĞŶĞƌĂů� ŝŶƐƚƌƵĐƚŝŽŶƐ� ĂŶĚ� ĨŽƌŵĂƚ� ĨŽƌ� ƚŚĞ� ƉƌĞƉĂƌĂƚŝŽŶ� ŽĨ� ďĂůĂŶĐĞ� ƐŚĞĞƚ� ĂŶĚ�
ƐƚĂƚĞŵĞŶƚ�ŽĨ�ƉƌŽĨŝƚ�ĂŶĚ�ůŽƐƐ�ŽĨ�Ă�ĐŽŵƉĂŶǇ



��

,Q�WKH�7DEOH�����DERYH��

�L� 7RWDO�QXPEHU�RI�OLDEOH FRPSDQLHV�LQFOXGH�WKRVH�ZKLFK�DUH�PDQGDWHG�WR�IXOILO�

&65�REOLJDWLRQ�DQG�FDQ�EH�ELIXUFDWHG�LQWR�FRPSDQLHV�UHSRUWLQJ�RQ�&65�DQG�

QRW�UHSRUWLQJ�RQ�&65��

�LL� 7KH� FRPSDQLHV� RQ� ZKRP� 6FKHGXOH� ,,,� RI� WKH� $FW� LV� QRW� DSSOLFDEOH� DUH�

FRPSDQLHV�ZKLFK� LQFOXGH�LQVXUDQFH�RU�EDQNLQJ�FRPSDQ\�RU�DQ\�FRPSDQ\�

HQJDJHG�LQ�WKH�JHQHUDWLRQ�RI�HOHFWULFLW\�RU�WR�DQ\�RWKHU�FODVV�RI�FRPSDQ\�IRU�

ZKLFK�D�IRUP�RI�ILQDQFLDO�VWDWHPHQW�KDV�EHHQ�VSHFLILHG�LQ�RU�XQGHU�WKH�$FW�

JRYHUQLQJ�VXFK�FODVV�RI�FRPSDQ\�DQG�DUH�QRW�PDQGDWHG�WR�ILOH�WKHLU�ILQDQFLDO�

VWDWHPHQWV� DV� SUHVFULEHG� LQ� 6FKHGXOH� ,,,� RI� WKH� &RPSDQLHV� $FW�� �����

�UHIHUHQFH�VHFWLRQ�����RI�WKH�$FW��

&65�H[SHQGLWXUH�IRU�D�FRPSDQ\� IRU�WKH�SXUSRVHV�RI WKLV�FKDSWHU� LV�WKH�VXP�RI�WKH�

DPRXQW�VSHQW�E\�WKH�FRPSDQ\�LQ�DOO�LWV SURMHFWV�UHODWHG�WR�DUHDV�RU�VXEMHFWV�PHQWLRQHG�

LQ�6FKHGXOH�9,,�IRU�WKDW�SDUWLFXODU�\HDU��

¶3UHVFULEHG�DPRXQW·�RI�D�FRPSDQ\�IRU�&65�UHIHUV�WR����RI�WKH�$YHUDJH�1HW�3URILW�RI�

WKH� FRPSDQ\�PDGH� GXULQJ� WKH� WKUHH� LPPHGLDWHO\� SUHFHGLQJ� ILQDQFLDO� \HDUV� DV� SHU�

VXEVHFWLRQ�����RI�6HFWLRQ�����RI�WKH�$FW��,Q�FDVH�D�FRPSDQ\�LV�OLDEOH IRU�&65�REOLJDWLRQ�

DQG�LV�QRW�UHSRUWLQJ�RQ�&65�����RI�WKH�$YHUDJH�3URILW�%HIRUH�7D[��3%7��IRU�WKH�WKUHH�

LPPHGLDWHO\�SUHFHGLQJ�\HDUV�KDV�EHHQ�WDNHQ�DV�¶SUHVFULEHG�DPRXQW·�IRU�WKDW�FRPSDQ\�

����&65�H[SHQGLWXUH�E\�FRPSDQLHV�

$V�SHU�WKH�$FW��FRPSDQLHV�ZLWK�D�QHW�ZRUWK RI 5V�����FURUH�RU�PRUH��RU�D�WXUQRYHU�RI�

5V� ����� FURUH� RU�PRUH�� RU� D� QHW� SURILW� RI� 5V� �� FURUH� RU�PRUH� LQ� WKH� LPPHGLDWHO\�

SUHFHGLQJ�ILQDQFLDO�\HDU�DUH�UHTXLUHG�WR�VSHQG���SHUFHQW�RI�WKHLU�DYHUDJH�QHW�SURILW�RI�

WKH�SUHFHGLQJ�WKUHH�\HDUV�RQ�&65��7KH�FRPSDQLHV�PXVW�GLVFORVH�&65�UHODWHG�GHWDLOV�LQ�

WKH�'LUHFWRU·V�5HSRUW�LQ�WKH�IRUPDW�DV�SUHVFULEHG�LQ�WKH�$FW��7KLV�VHFWLRQ�DQDO\VHV�&65�

H[SHQGLWXUHV�E\�,QGLDQ�&RUSRUDWH�6HFWRU�



��

7KURXJK�WKH ILOLQJV�UHSRUWHG�E\�WKH�FRPSDQLHV��WKH�&65�H[SHQGLWXUH�KDV�EHHQ�DQDO\VHG�

DQG�SUHVHQWHG�LQ�7DEOH������ ,W�KDV�EHHQ�REVHUYHG�WKDW�WKH�WRWDO�&65�H[SHQGLWXUH�E\�

FRPSDQLHV�KDV�LQFUHDVHG�VXEVWDQWLDOO\�E\�����IURP�WKH�\HDU���������WR���������DQG�

WKHUHDIWHU�PDUJLQDOO\�GHFOLQHG�LQ�WKH�\HDU����������,W�KDV�IXUWKHU�GLSSHG�E\������LQ�WKH�

\HDU� ��������� 7KH�QXPEHU�RI� UHSRUWLQJ� FRPSDQLHV�ZKLFK� FDUU\� &65�REOLJDWLRQ�KDV�

VWHDGLO\�LQFUHDVHG�IURP��������LQ�WKH�\HDU���������WR��������LQ�WKH�\HDU���������DQG�

WKHQ�GHFOLQHG�WR��������LQ�WKH�\HDU����������+RZHYHU��LW�PD\�EH�SHUWLQHQW�WR�PHQWLRQ�

WKDW�WKH�ILJXUHV�IRU�&65�H[SHQGLWXUH�DQG�QXPEHU�RI�UHSRUWLQJ�FRPSDQLHV�IRU�WKH�\HDU�

��������PD\�LPSURYH�LQ�GXH�FRXUVH��DV�PRUH�ILOLQJV�DUH�PDGH��

7KH�DYHUDJH�VSHQG�E\�D�JRYHUQPHQW�FRPSDQ\�LV�KRYHULQJ�EHWZHHQ�5V������FURUH�SHU�

FRPSDQ\� EHWZHHQ� �������� WR� �������� ZKHUHDV� WKH� DYHUDJH� VSHQG� E\� D� SULYDWH�

FRPSDQ\�KDV�VWHDGLO\� LQFUHDVHG�IURP�5V����ODNKV�SHU�FRPSDQ\�LQ���������WR�5V����

ODNKV�SHU�FRPSDQ\�LQ�WKH�\HDU����������

7DEOH������&65�H[SHQGLWXUH�E\�&RPSDQLHV�UHSRUWLQJ�RQ�&65��ILJXUHV�DV�SHU�WKH�ILOLQJV�
UHFHLYHG�DV�RQ���VW 0DUFK�������

<HDU�RI�
ILOLQJ

)<�������� )<�������� )<�������� )<��������

1R�RI�
FRPSD
QLHV

7RWDO�&65�
DPRXQW�
VSHQW�
�LQ�5V��FU��

1R�RI�
FRPSDQ
LHV�

7RWDO�&65�
DPRXQW�
VSHQW�
�LQ�5V��FU��

1R�RI�
FRPSDQLH
V�

7RWDO�&65�
DPRXQW�
VSHQW�
�LQ�5V��FU��

1R�RI�
FRPSDQL
HV�

7RWDO�&65�
DPRXQW�
VSHQW�
�LQ�5V��FU��
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$YHUDJH�
VSHQG�E\�
121�368
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$YHUDJH�
VSHQG�E\�
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*UDQG�
7RWDO
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1RWH��1XPEHU�RI�FRPSDQLHV�LQ�WKH�DERYH�7DEOH�LQFOXGH�FRPSDQLHV�ZKLFK�DUH�OLDEOH DQG�UHSRUWLQJ�RQ�&65



��

)LJXUH������3HUFHQWDJH�RI�OLDEOH FRPSDQLHV�UHSRUWLQJ�RQ�&65��

)LJXUH� ���� KLJKOLJKWV� WKH� WUHQG� RI� WKH� FRPSDQLHV� ZKLFK� DUH� PDQGDWHG� IRU� &65�

H[SHQGLWXUH�DQG�UHSRUWLQJ�RQ�&65��)RU�WKH�\HDU��������������RI�WKH�FRPSDQLHV�ZKLFK�

ZHUH�OLDEOH�WR�GR�&65�KDYH�UHSRUWHG�WKH�VDPH�WR�0&$��7KLV�SHUFHQWDJH�ZLWQHVVHG�DQ�

LQFUHDVH�WR�����LQ����������7KHUHDIWHU�LW�GHFOLQHG�PDUJLQDOO\�WR�����LQ����������)RU�

WKH�\HDU����������D�GLS�LQ�WKH�SHUFHQWDJH�KDV�EHHQ�REVHUYHG��ZKLFK�PD\�LPSURYH�DV�

QHZ�ILOLQJV�PDGH�IRU�WKLV�\HDU�LV�DFFRXQWHG�

����&RPSDQLHV�OLDEOH�IRU�&65�RQ�ZKLFK�6FKHGXOH�,,,�RI�WKH�$FW�LV�QRW�DSSOLFDEOH

7KH�FRPSDQLHV�RQ�ZKRP�ILQDQFLDO�VWDWHPHQW�DV�SUHVFULEHG�LQ�6FKHGXOH�,,,�RI�WKH�$FW�LV�

QRW�PDQGDWHG�LQFOXGH�LQVXUDQFH�RU�EDQNLQJ�FRPSDQLHV RU�DQ\�FRPSDQ\�HQJDJHG�LQ�

WKH�JHQHUDWLRQ�RI�HOHFWULFLW\�RU�WR�DQ\�RWKHU�FODVV�RI�FRPSDQLHV�IRU�ZKLFK�D�IRUP�RI�

ILQDQFLDO� VWDWHPHQW�KDV�EHHQ� VSHFLILHG� LQ�RU�XQGHU� WKH�$FW�JRYHUQLQJ� VXFK�FODVV�RI�

FRPSDQ\�

+RZHYHU��LW�PD\�EH�SHUWLQHQW�WR�PHQWLRQ�WKDW�VXFK�FODVV�RI�FRPSDQLHV�DV�PHQWLRQHG�

DERYH�ZKLFK�DUH�UHSRUWLQJ�RQ�&65�ZRXOG�EH�LQFRUSRUDWHG�XQGHU�WKH�&RPSDQLHV�$FW�

EXW�PD\�EH�UHJXODWHG�XQGHU�WKHLU�UHVSHFWLYH�$FWV��)XUWKHU��WKHUH�DUH�PDQ\�ODUJH�SXEOLF�

VHFWRU�HQWLWLHV�RSHUDWLQJ�ZLWKLQ�VXFK�VHFWRUV�DV�PHQWLRQHG�DERYH� ZKLFK�PD\�QRW�EH�

LQFRUSRUDWHG� XQGHU� WKH� &RPSDQLHV� $FW�� ZKLFK� DUH�� WKHUHIRUH�� QRW� PDQGDWHG� WR�

FRQWULEXWH�WRZDUGV�&65���

ϲϯй

ϳϭй

ϲϳй

ϱϰй

ϯϳй

Ϯϵй

ϯϯй

ϰϲй

Ϭй ϭϬй ϮϬй ϯϬй ϰϬй ϱϬй ϲϬй ϳϬй ϴϬй ϵϬй ϭϬϬй

&z�ϮϬϭϰͲϭϱ

&z�ϮϬϭϱͲϭϲ

&z�ϮϬϭϲͲϭϳ

&z�ϮϬϭϳͲϭϴ

ĐŽŵƉĂŶŝĞƐ�ůŝĂďůĞ�ĨŽƌ��^Z�ĂŶĚ�ƌĞƉŽƌƚŝŶŐ ĐŽŵƉĂŶŝĞƐ�ůŝĂďůĞ�ĨŽƌ��^Z�ďƵƚ�ŶŽƚ�ƌĞƉŽƌƚŝŶŐ
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7KH� GDWD� DQDO\VLV� JLYHQ� EHORZ� SHUWDLQV� WR� VXFK� FODVV� RI� FRPSDQLHV� ZKLFK� DUH�

LQFRUSRUDWHG�XQGHU�&RPSDQLHV�$FW��

)LJXUH������&RPSDQLHV�UHSRUWLQJ�DV�SHU�6FKHGXOH�,,,�YLV�D�YLV�FRPSDQLHV�RQ�ZKLFK�
6FKHGXOH�,,,�RI�WKH�&$�������QRW�DSSOLFDEOH�

7KH�QXPEHU�RI�FRPSDQLHV�UHSRUWLQJ�RQ�&65�RQ�ZKRP�6FKHGXOH�,,,�LV�QRW�DSSOLFDEOH�RQ�

WKHP�KDV�ZLWQHVVHG�D�FRQVWDQW�GHFOLQH�IURP������LQ�WKH�\HDU���������WR�����LQ�WKH�

\HDU���������DV�SURYLGHG�LQ�)LJXUH�����DERYH�

7DEOH�����KLJKOLJKWV�WKH�PDJQLWXGH�RI�&65�FRQWULEXWLRQ�E\�VXFK�VHJPHQW�RI�FRPSDQLHV�

IRU�WKH�\HDUV���������WR�����������

7DEOH������&65�FRQWULEXWLRQ�E\�FRPSDQLHV�RQ�ZKLFK�6FKHGXOH�,,,�RI�&$�������LV�
QRW�DSSOLFDEOH��ILJXUHV�DV�SHU�WKH�ILOLQJV�UHFHLYHG�DV�RQ���VW 0DUFK�������

<HDU�RI�ILOLQJ

&65�FRQWULEXWLRQ�E\�FRPSDQLHV�RQ�ZKLFK�6FKHGXOH�,,,�RI�&$��

�����QRW�DSSOLFDEOH����LQ�5V��FURUH�

)<�������� �������

)<�������� �������

)<�������� �������

)<�������� ���������

*UDQG�7RWDO ���������

&z�ϮϬϭϰͲϭϱ &z�ϮϬϭϱͲϭϲ &z�ϮϬϭϲͲϭϳ &z�ϮϬϭϳͲϭϴ

ĐŽŵƉĂŶŝĞƐ�ƌĞƉŽƌƚŝŶŐ�ĂƐ�ƉĞƌ�^ĐŚĞĚƵůĞ
/// ϭϱϱϰϴ ϭϳϬϬϲ ϭϴϳϱϳ ϮϬϲϮϭ

�ŽŵƉĂŶŝĞƐ�ŽŶ�ǁŚŝĐŚ�^ĐŚĞĚƵůĞ�///�ŽĨ
��͕�ϮϬϭϯ�ŶŽƚ�ĂƉƉůŝĐĂďůĞ ϭϬϬϬ ϭϮϴϰ ϳϳϱ ϳϭϲ

Ϭ

ϱϬϬϬ

ϭϬϬϬϬ

ϭϱϬϬϬ

ϮϬϬϬϬ

ϮϱϬϬϬ

E
Ƶŵ

ďĞ
ƌ�Ž

Ĩ�Đ
Žŵ

ƉĂ
Ŷŝ
ĞƐ

&RPSDQLHV�UHSRUWLQJ�DV�SHU�6FKHGXOH�,,,�9V�
&RPSDQLHV�QRW�DSSOLFDEOH�XQGHU�6FKHGXOH�,,,�RI�

&$�����
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����&65�FRPSOLDQFH��

7KLV�VHFWLRQ�EULQJV�DWWHQWLRQ�WRZDUGV�WKH�VWDWXV�RI�FRPSOLDQFH� LQ�WHUPV�RI�WKH�WRWDO�

&65�H[SHQGLWXUH�DV�D�SHUFHQWDJH�RI�WRWDO�SUHVFULEHG�DPRXQWV�IRU�DOO�FRPSDQLHV�IRU�

HDFK�ILQDQFLDO�\HDU��7DEOH�����SURYLGHV�WKH�LQIRUPDWLRQ�LQ�GHWDLO��,W�PD\�EH�VHHQ�WKDW�WKH�

FRPSOLDQFH� LQ� WHUPV� RI� WKH� WRWDO� &65� H[SHQGLWXUH� ZLWK� UHVSHFW� WR� WKH� SUHVFULEHG�

DPRXQW�IRU�WKH�WRWDO�QXPEHU�RI�FRPSDQLHV�OLDEOH�IRU�&65�KDV�EHHQ�PRGHUDWH� H[FHSW�

IRU�)<���������ZKHQ�LW�ZDV�TXLWH�KLJK��,Q�WKH�)<����������WKH�FRPSOLDQFH�SHUFHQWDJH�

KDV�VKRW�XS�WR�����IURP�����LQ���������� ,Q�WKH�VXEVHTXHQW�\HDUV� WKH�FRPSOLDQFH�

SHUFHQW�KDV�GHFUHDVHG�IURP ����LQ���������WR�����LQ����������+RZHYHU��LW�PD\�EH�

QRWHG�WKDW�WKH�ILJXUH�IRU���������PD\�LPSURYH�DV�DQG�ZKHQ�WKH�FRPSDQLHV ILOH�WKHLU�

DQQXDO�UHSRUW��

7DEOH������&65�H[SHQGLWXUH�YLV�j�YLV�&65�3UHVFULEHG�DPRXQW��ILJXUHV�DV�SHU�WKH�ILOLQJV�
UHFHLYHG�DV�RQ���VW 0DUFK�������

<HDU�RI�ILOLQJ

7RWDO�QXPEHU�RI��
FRPSDQLHV�OLDEOH�IRU�
&65��UHSRUWLQJ�
�QRQ�UHSRUWLQJ�

7RWDO�&65�
([SHQGLWXUH��LQ�
5V��FURUH�

7RWDO�&65�
3UHVFULEHG�$PRXQW�
�LQ�5V��FURUH�

&RPSOLDQFH�LQ�WHUPV�
RI�&65�H[SHQGLWXUH�
���

)<�������� ������ ���������� ���������� ���

)<�������� ������ ���������� ���������� ���

)<�������� ������ ���������� ���������� ���

)<�������� ������ ���������� ���������� ���

1RWH�� ,Q� FDVH� RI� FRPSDQLHV� OLDEOH� IRU� &65� DQG� QRW� ILOLQJ�� ���RI� DYHUDJH� RI� 3URILW� EHIRUH� 7D[� LV� WDNHQ� DV� WKHLU�

3UHVFULEHG�$PRXQW�IRU�&65�

(YHQ� WKRXJK� WKH� VXP� RI� FRQWULEXWLRQ� WR� &65� DFWLYLWLHV� ZLWK� UHVSHFW� WR� WKH� WRWDO�

SUHVFULEHG�&65� IRU�DOO� WKH�\HDUV�PD\�EH�PRGHUDWH�� LW� LV� LPSRUWDQW� WR�QRWH� WKDW� WKH�

FXOWXUH� RI� EHLQJ� UHVSRQVLEOH� WRZDUGV� VRFLHW\� LV� EHLQJ� LPELEHG� E\�PRUH� DQG�PRUH�

FRPSDQLHV�� 7R� XQGHUVWDQG� WKLV�� RQH� QHHGV� WR� ORRN� DW WKH� QXPEHU� RI FRPSDQLHV�

FRQWULEXWLQJ� WRWDO� &65� H[SHQGLWXUH� IRU� WKDW� SDUWLFXODU� \HDU�� )LJXUH� ���� EHORZ�

HQXPHUDWHV�WKH�GHWDLOV�DERXW�WKH�VDPH�
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)LJXUH������3HUFHQWDJH�RI�OLDEOH�FRPSDQLHV�UHSRUWLQJ�RQ�&65�KDYLQJ�SRVLWLYH�

&65�H[SHQGLWXUH��

7KH�ILJXUH�VKRZV WKDW�����RI�WKH�OLDEOH FRPSDQLHV�UHSRUWLQJ�RQ�&65�DUH�FRQWULEXWLQJ�

WKH�WRWDO�&65�H[SHQGLWXUH��5V�����������FU���IRU�WKH�\HDU����������7KLV�SHUFHQWDJH�KDV�

LQFUHDVHG�RYHU�WKH�\HDUV�ZLWK�����LQ�WKH�\HDU��������������LQ�WKH�\HDU���������DQG�

����IRU�WKH�\HDU����������+HQFH��LW�PD\�EH�LQIHUUHG�WKDW�WKH�FXOWXUH�RI�EHLQJ�VRFLDOO\�

UHVSRQVLEOH� LV� EHLQJ� LPELEHG LQ� PRUH� DQG� PRUH� FRPSDQLHV� RYHU� WKH� \HDUV� SRVW�

LPSOHPHQWDWLRQ�RI�6HFWLRQ�����RI�WKH�$FW��+RZHYHU��LW�PD\�EH�QRWHG�WKDW�WKH�ILJXUH�V��

IRU���������PD\�LQFUHDVH DV�PRUH�ILOLQJV�DUH�PDGH��

6LPLODUO\��WR�KDYH�D�FOHDU�SLFWXUH�RQ�WKH�QXPEHU�RI�OLDEOH FRPSDQLHV�UHSRUWLQJ�RQ�&65�

EDVHG�RQ�WKHLU�&65�H[SHQGLWXUH�YLV�j�YLV�SUHVFULEHG�DPRXQW�RI�&65��7DEOH�����EHORZ�

PD\�EH�UHIHUUHG��

ϰϱй ϱϴй ϲϳй ϳϭй

ϭϬ͕Ϭϲϱ͘ϵϯ�

ϭϰ͕ϱϬϯ͘ϲϱ� ϭϰ͕ϯϭϮ͘Ϭϯ� ϭϯ͕ϯϮϲ͘ϲϵ�

�Ͳ

�Ϯ͕ϬϬϬ͘ϬϬ

�ϰ͕ϬϬϬ͘ϬϬ

�ϲ͕ϬϬϬ͘ϬϬ

�ϴ͕ϬϬϬ͘ϬϬ

�ϭϬ͕ϬϬϬ͘ϬϬ

�ϭϮ͕ϬϬϬ͘ϬϬ

�ϭϰ͕ϬϬϬ͘ϬϬ

�ϭϲ͕ϬϬϬ͘ϬϬ

Ϭй

ϭϬй

ϮϬй

ϯϬй

ϰϬй

ϱϬй

ϲϬй

ϳϬй

ϴϬй

ϮϬϭϰͲϭϱ ϮϬϭϱͲϭϲ ϮϬϭϲͲϭϳ ϮϬϭϳͲϭϴ

ŝŶ
�Z
Ɛ�
�ƌ
Žƌ
Ğ

WĞ
ƌĐ
ĞŶ

ƚĂ
ŐĞ

3HUFHQWDJH�RI�UHSRUWLQJ�FRPSDQLHV�FRQWULEXWLQJ�
SRVLWLYH�&65�H[SHQGLWXUH

й�ŽĨ�ĐŽŵƉĂŶŝĞƐ�ŚĂǀŝŶŐ�ƉŽƐŝƚŝǀĞ��^Z�ĞǆƉĞŶĚŝƚƵƌĞ dŽƚĂů��^Z�ĞǆƉĞŶĚŝƚƵƌĞ�ŝŶ�ƚŚĞ�ǇĞĂƌ
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7DEOH������&65�H[SHQGLWXUH�YLV�D�YLV�&65�3UHVFULEHG�DPRXQW��)LJXUHV�DV�SHU�WKH�ILOLQJV�
UHFHLYHG�DV�RQ���VW 0DUFK�������

&65�([SHQGLWXUH

1XPEHU�RI�OLDEOH FRPSDQLHV�UHSRUWLQJ�RQ�

&65

������� ������� ������� �������

$� =HUR ����� ����� ����� �����

�L��=HUR�H[SHQGLWXUH�KDYLQJ�=HUR�SUHVFULEHG�DPRXQW�RI�&65 ����� ����� ����� ���

�LL��=HUR�H[SHQGLWXUH�KDYLQJ�SRVLWLYH�SUHVFULEHG�DPRXQW�RI�

&65 ����� ����� ����� �����

%� 3RVLWLYH�EXW�OHVV�WKDQ�SUHVFULEHG�DPRXQW�RI�&65 ����� ����� ����� �����

&� 3RVLWLYH�DQG�HTXDO�WR�SUHVFULEHG�DPRXQW�RI�&65 ����� ����� ����� ���

'� 3RVLWLYH�DQG�PRUH�WKDQ�SUHVFULEHG�DPRXQW�RI�&65 ����� ����� ����� �����

7RWDO�QXPEHU�RI�OLDEOH FRPSDQLHV�UHSRUWLQJ�RQ�&65�

�$�%�&�'� ������ ������ ������ ������


 )LJXUH�DV�SHU�WKH�ILOLQJV�UHFHLYHG�DV�RQ���VW 0DUFK��������

)URP�WKH�DERYH�WDEOH� LW�FDQ�EH�VHHQ�WKDW�PDMRULW\�RI�WKH�FRPSDQLHV�OLH LQ�WKH�]HUR�&65�

H[SHQGLWXUH�EUDFNHW��+RZHYHU��QXPEHU�RI�VXFK�FRPSDQLHV�KDV�GHFUHDVHG�IURP�������

LQ�WKH�\HDU���������WR�������LQ�WKH�\HDU����������$QRWKHU�QRWDEOH�REVHUYDWLRQ�LV�WKDW�

WKH�QXPEHU�RI�FRPSDQLHV�ZLWK�&65�VSHQGLQJ�PRUH�WKDQ�WKHLU�SUHVFULEHG�DPRXQW�KDV

LQFUHDVHG�IURP�������LQ�WKH�\HDU���������WR�������LQ�WKH�\HDU����������

����,VVXHV�UHODWLQJ�WR�&65�FRPSOLDQFH�

7KH�VHFRQG�SURYLVR�WR�6HFWLRQ���������RI�WKH�$FW�VWDWHV�WKDW ´LI�D�FRPSDQ\�IDLOV�WR�VSHQG�

VXFK�DPRXQW�� WKH�ERDUG�VKDOO� LQ� LWV� UHSRUW�PDGH�XQGHU�FODXVH� �R��RI�VXEVHFWLRQ�����RI�

VHFWLRQ������VSHFLI\�WKH�UHDVRQV�IRU�QRW�VSHQGLQJ�WKH�DPRXQWµ��

6RPH�RI�WKH�PDMRU�UHDVRQV�UHSRUWHG�LQ�ODVW�IRXU�\HDUV�E\�WKH�FRPSDQLHV�IRU�XQGHU�

VSHQGLQJ�WKH�SUHVFULEHG�DPRXQW�RQ�&65�DUH�DV�IROORZV��

7DEOH������0DMRU�UHDVRQV�UHSRUWHG�IRU�QRW�XQGHU�VSHQGLQJ�&65�SUHVFULEHG�
DPRXQW

)<�������� )<��������

x 6XLWDEOH�3URMHFW�1RW�)RXQG x 'HOD\�LQ 3URMHFW�,GHQWLILFDWLRQ

x )LUVW�<HDU�RI�&65 x 6XLWDEOH�,PSOHPHQWLQJ�$JHQFLHV�1RW�)RXQG

x 0XOWL�<HDU�3URMHFWV x 'HOD\�LQ ,PSOHPHQWDWLRQ�RI�3ODQ
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x 0DMRULW\�RI�7KH�3URMHFWV�:HUH�RI�,QIUDVWUXFWXUH�

'HYHORSPHQW� LQ 5XUDO� $UHDV�� :KLFK� ,QYROYH�

/RQJ�,PSOHPHQWDWLRQ�3HULRG

x 6XLWDEOH�3URMHFWV�1RW�)RXQG

x 6XLWDEOH�,PSOHPHQWLQJ�DJHQF\�1RW�)RXQG

x 'HOD\�LQ ,PSOHPHQWDWLRQ�RI�3ODQ

x 6XLWDEOH�,PSOHPHQWLQJ�$JHQFLHV�1RW�)RXQG

x 'HOD\�LQ 3URMHFW�,GHQWLILFDWLRQ

)<�������� )<��������

x 'HOD\�LQ 3URMHFW�,GHQWLILFDWLRQ x 'HOD\�,Q�,PSOHPHQWDWLRQ�RI�3ODQ

x 'HOD\�LQ ,PSOHPHQWDWLRQ�RI�3ODQ

x $GRSWLRQ� RI� /RQJ� *HVWDWLRQ� &65�

3URJUDPPHV���3URMHFWV

x 'XH�7R�0XOWL\HDU�3URMHFWV

x ,QDELOLW\�RI�&RPSDQ\�WR )RUPXODWH�$�:HOO�

&RQFHLYHG�&65�3ROLF\

x /DFN�RI�3ULRU�([SHUWLVH x /DFN�RI�3ULRU�([SHUWLVH

,W� FDQ�EH� LQIHUUHG� IURP�7DEOH� ���� DERYH� WKDW� VRPH�RI� WKH� QRWDEOH� UHDVRQV�� DPRQJ�

RWKHUV��DV�UHSRUWHG�E\�WKH�FRPSDQLHV�IRU�QRQ�FRPSOLDQFH�RI�SUHVFULEHG�&65�DPRXQW�

DUH��L��SUREOHPV LQ�LGHQWLI\LQJ�D�VXLWDEOH�SURMHFW���LL��VHOHFWLRQ�RI�VXLWDEOH�LPSOHPHQWLQJ�

DJHQF\��DQG��LLL��0XOWL�\HDU�SURMHFWV� HWF�� �:KLOH�VRPH�RI�WKH�VWDWHG�UHDVRQV�PD\�EH�

UHDVRQDEOH��PRVW�RWKHUV�DUH�XQWHQDEOH��

����*RYHUQDQFH�UHODWHG�DVSHFW�RI�&65

������)UDPLQJ�RI�&65�3ROLF\�

$V�SHU�WKH�$FW��FRPSDQLHV�ZKLFK�DUH�OLDEOH IRU�&65�PXVW�KDYH�WKHLU�&65�SROLF\�LHV���7KH�

SROLF\�VKRXOG�LQGLFDWH�WKH�SURMHFWV�DFWLYLWLHV�WR�EH�XQGHUWDNHQ�E\�WKH�FRPSDQ\�LQ�DUHDV�

RU�VXEMHFW�V���VSHFLILHG�XQGHU�6FKHGXOH�9,,��UHFRPPHQG�WKH�DPRXQW�RI�H[SHQGLWXUH�WR�

EH� LQFXUUHG� RQ� WKH� DERYH�VWDWHG� DFWLYLWLHV� DQG� WKH� PRGDOLWLHV� RI� H[HFXWLRQ� DQG�

PRQLWRULQJ�RI�VXFK�SURMHFWV�RU�SURJUDPPHV��,W�LV�PDQGDWRU\�WR�GLVFORVH�WKH�FRQWHQW�RI�

&65�SROLF\�LQ�WKH�'LUHFWRUV·�UHSRUW�DQG�LW�QHHGV�WR�EH�SODFHG�RQ�WKH�FRPSDQ\·V�ZHEVLWH�

LQ�D�PDQQHU�DV�SUHVFULEHG�E\�WKH�$FW���)LJXUH�����EHORZ�JLYHV�GHWDLOV�DERXW�WKH�QXPEHU�

RI�FRPSDQLHV�IUDPLQJ�&65�SROLF\��
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)LJXUH�����1XPEHU�RI�FRPSDQLHV�IUDPLQJ�&65�SROLF\�RXW�RI�WKH�WRWDO�FRPSDQLHV�
OLDEOH IRU�&65

7KH�QXPEHU�RI�FRPSDQLHV�IUDPLQJ�&65�SROLF\�KDV�LQFUHDVHG�IURP���������WR���������

DQG� GHFOLQHG� WKHUHDIWHU� LQ� WKH� \HDU� ��������� ,Q� WKH� \HDU� �������� WKH� ILJXUHV� KDYH�

LPSURYHG�PDUJLQDOO\�DQG�LV H[SHFWHG�WR�LPSURYH�IXUWKHU�RQFH�ODWH�ILOLQJV�DUH�WDNHQ�LQWR�

DFFRXQW��,W�FDQ�EH�REVHUYHG�WKDW�D�OLRQ·V�VKDUH�RI�WKH�WRWDO�QXPEHU�RI�OLDEOH FRPSDQLHV�

DUH�QRW�UHSRUWLQJ�RQ�WKLV�SDUDPHWHU�RI�&65��

������&RQVWLWXWLRQ�RI�&65�&RPPLWWHH�

$V�SHU�6HFWLRQ�����RI�WKH�$FW��HYHU\�FRPSDQ\�ZKLFK�LV� OLDEOHIRU�&65�LV�PDQGDWHG�WR�

FRQVWLWXWH�D�&65�FRPPLWWHH�FRQVLVWLQJ�RI�WKUHH�RU�PRUH�GLUHFWRUV��RXW�RI�ZKLFK�DW�OHDVW�

RQH�PXVW�EH� DQ� LQGHSHQGHQW�GLUHFWRU�� ,I D� FRPSDQ\� LV� QRW� UHTXLUHG� WR� DSSRLQW� DQ�

LQGHSHQGHQW� GLUHFWRU� XQGHU� VXE�VHFWLRQ� ���� RI� 6HFWLRQ� ����� LW� VKDOO� KDYH� LQ� LWV� &65�

FRPPLWWHH�WZR�RU�PRUH�GLUHFWRUV���)LJXUH�����GHWDLOV�WKH�QXPEHU�RI�FRPSDQLHV�IRUPLQJ�

&65�FRPPLWWHH�LQ�HDFK�\HDU��

)LJXUH�����1XPEHU�RI�FRPSDQLHV�FRQVWLWXWLQJ�&65�FRPPLWWHH�RXW�RI�WKH�WRWDO�

FRPSDQLHV�OLDEOH IRU�&65

ϱϬϴϲ

ϳϬϮϯ

ϱϲϲϲ

ϲϯϮϲ

ϵϱϱ

ϵϮϴ

ϰϮϲ

ϲϵϯ

ϭϬϱϬϳ

ϭϬϯϯϵ

ϭϯϰϰϬ

ϭϰϯϭϴ

&z�ϮϬϭϰͲϭϱ

&z�ϮϬϭϱͲϭϲ

&z�ϮϬϭϲͲϭϳ

&z�ϮϬϭϳͲϭϴ

1XPEHU�RI�FRPSDQLHV�IUDPLQJ�&65�3ROLF\�RXW�RI�WKH�
WRWDO�FRPSDQLHV�HOLJLEOH�IRU�&65

z�^ EK EŽƚ�ƌĞƉŽƌƚĞĚͬ�ůĂŶŬ

ϰϭϵϬ

ϰϴϬϮ

Ϯϲϭ

ϭϬϯϲ

ϭϵϳϵ

ϴϴϬ

ϴ

ϭϭϰ

ϭϬϯϳϵ

ϭϮϲϬϴ

ϭϵϮϲϯ

ϮϬϭϴϳ

&z�ϮϬϭϰͲϭϱ

&z�ϮϬϭϱͲϭϲ

&z�ϮϬϭϲͲϭϳ

&z�ϮϬϭϳͲϭϴ

1XPEHU�RI�FRPSDQLHV�IRUPLQJ�&65�&RPPLWWHH�RXW�RI�
WKH�WRWDO�FRPSDQLHV�OLDEOH�IRU�&65

z�^ EK EŽƚ�ƌĞƉŽƌƚĞĚͬ�ůĂŶŬ
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7ZR� WUHQGV� FDQ� EH� REVHUYHG� IURP� WKH� DERYH� ILJXUH�� 2QH� LV� WKDW� WKHUH� LV� D� KLJK�

SHUFHQWDJH�RI�FRPSDQLHV�QRW�UHSRUWLQJ�RQ�FRQVWLWXWLRQ�RI�&65�FRPPLWWHH�HYHU\�\HDU��

)XUWKHU��WKH�FRPSDQLHV�FRQVWLWXWLQJ�&65�FRPPLWWHH�LQFUHDVHG�LQLWLDOO\�IURP�WKH�\HDU�

��������WR���������DQG�WKHQ�GHFOLQHG�VXEVWDQWLDOO\�LQ����������+RZHYHU��WKH�ILJXUHV�

KDYH�LPSURYHG�IRU�WKH�\HDU���������DQG�PD\�IXUWKHU�UHYLVH�DV�DQG�ZKHQ�WKH�FRPSDQLHV�

ILOH�WKHLU�DQQXDO�UHSRUW��

,Q� RUGHU� WR� FKHFN� WKH� VSUHDG� RI� FRPSDQLHV� EDVHG� RQ� H[SHQGLWXUH�� VODEV� EDVHG� RQ�

SUHVFULEHG�&65�DPRXQW�KDYH�EHHQ�GUDZQ�DV�LQ�7DEOH�����EHORZ�

,W�LV�REVHUYHG�WKDW�WKH�FRQFHQWUDWLRQ�RI�FRPSDQLHV�LQ�WKH�ILUVW�WZR�VODEV�LV�WKH�KLJKHVW��

+RZHYHU�� WKH� VXP� RI� SUHVFULEHG� DPRXQW� IRU� WKH� FRPSDQLHV� LQ� WKH� ILUVW� VODE� �L�H��

SUHVFULEHG�DPRXQW�LV�OHVV�WKDQ�5V� ���ODFV��LV�TXLWH�ORZ�IRU�WKH�\HDUV���������WR������

����$QRWKHU�QRWDEOH�REVHUYDWLRQ�LV�WKDW�YHU\�IHZ�FRPSDQLHV�DUH�IDOOLQJ�LQ�WKH�ODVW�VODE�

�L�H��SUHVFULEHG�DPRXQW�JUHDWHU�WKDQ�RU HTXDO�WR�5V� ���FU���EXW�KDYH�KLJK�FRQWULEXWLRQ�

WR�WKH�WRWDO�&65�H[SHQGLWXUH�IRU�WKDW�\HDU��

7KHVH�VPDOO�FRPSDQLHV�ZKLFK�KDYH�D�ORZ�SUHVFULEHG�&65�EXGJHW�PLJKW�EH�IDFLQJ�KLJK�

WUDQVDFWLRQ�FRVW�LQ�WHUPV�RI�IRUPLQJ�D�VWDQGDORQH�&65�FRPPLWWHH�IRU�PRQLWRULQJ�RI�

&65�
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7DEOH������6ODE�ZLVH�GLVWULEXWLRQ�RI�QXPEHU�RI�FRPSDQLHV�ZLWK�LWV�FRUUHVSRQGLQJ�WRWDO�SUHVFULEHG�DPRXQW�RI�&65�DQG�WRWDO�
&65�H[SHQGLWXUH��ILJXUHV�DV�SHU�WKH�ILOLQJV�UHFHLYHG�DV�RQ���VW 0DUFK�������

6ODEV�EDVHG�
RQ�

3UHVFULEHG�
&65�

$PRXQW�IRU�
FRPSDQLHV�

������� ������� ������� �������

1XPEHU�
RI

FRPSDQL
HV

7RWDO�
SUHVFULEHG�
DPRXQW�RI�
&65��LQ�FU��

7RWDO�&65�
([SHQGLWXU
H��LQ�FU��

1XPEHU�
RI�

FRPSDQLHV

7RWDO�
SUHVFULEHG�
DPRXQW�RI�
&65��LQ�FU��

7RWDO�&65�
([SHQGLWXU
H��LQ�FU��

1XPEHU�
RI�

FRPSDQLHV

7RWDO�
SUHVFULEHG�
DPRXQW�RI�
&65��LQ�FU��

7RWDO�&65�
([SHQGLWXU
H��LQ�FU��

1XPEHU�
RI�

FRPSDQL
HV

7RWDO�
SUHVFULEHG�
DPRXQW�RI�
&65��LQ�FU��

7RWDO�&65�
([SHQGLWXUH�

�LQ�FU��

OHVV�WKDQ����
ODFV

����� ������� ������� ����� ������� ������� ����� ������� ������� ����� ������� ���������

���ODFV�DQG�
DERYH�WR����
ODFV ����� ��������� ������� ����� ��������� ��������� ����� ��������� ��������� ����� ��������� ���������

���ODFV�DQG�
DERYH�WR���
FU

����� ������� ������� ����� ������� ������� ����� ��������� ������� ����� ��������� �������

��FU�DQG�
DERYH�WR���
FU�

����� ��������� ��������� ����� ��������� ��������� ����� ��������� ��������� ����� ��������� ���������

��FU��DQG�
DERYH�WR����
FU�

��� ��������� ������� ��� ��������� ��������� ��� ��������� ��������� ��� ��������� ���������

���FU��DQG�
DERYH

��� ���������� ��������� ��� ��������� ��������� ��� ���������� ��������� ��� ���������� ���������

*UDQG�7RWDO
������ ���������� ���������� ������ ���������� ���������� ������ ���������� ���������� ������ ���������� ����������
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����&65�3URMHFW�PDQDJHPHQW�DVSHFWV�

������0RGH�RI�LPSOHPHQWDWLRQ�

5XOH� ����� RI� WKH� &RPSDQLHV� �&RUSRUDWH� 6RFLDO� 5HVSRQVLELOLW\� 3ROLF\�� 5XOHV�� ������

SUHVFULEHV�WKDW�WKH�%RDUG�PD\�GHFLGH�WR�XQGHUWDNH�LWV�&65�DFWLYLWLHV�DSSURYHG�E\�&65�

FRPPLWWHH�� WKURXJK� �D�� D� FRPSDQ\� HVWDEOLVKHG� XQGHU� 6HFWLRQ� � RI� WKH� $FW� RU� D�

UHJLVWHUHG�WUXVW�RU�D�UHJLVWHUHG�VRFLHW\��HVWDEOLVKHG�E\�WKH�FRPSDQ\��HLWKHU�VLQJO\�RU�

DORQJ�ZLWK�DQ\�RWKHU�FRPSDQ\��RU��E��D�FRPSDQ\�HVWDEOLVKHG�XQGHU�6HFWLRQ���RI�WKH�

$FW�RU�D�UHJLVWHUHG�WUXVW�RU�D�UHJLVWHUHG�VRFLHW\��HVWDEOLVKHG�E\�WKH�&HQWUDO�*RYHUQPHQW�

RU� 6WDWH� *RYHUQPHQW� RU� DQ\� HQWLW\� HVWDEOLVKHG� XQGHU� $FW� RI� 3DUOLDPHQW� RU� 6WDWH�

OHJLVODWXUH��)XUWKHU��D�SURYLVR�WR�5XOH������SUHVFULEHV�WKDW�LI�WKH�%RDUG�RI�D�FRPSDQ\�

GHFLGHV�WR�XQGHUWDNH�LWV�&65�DFWLYLWLHV�WKURXJK�D�FRPSDQ\�HVWDEOLVKHG�XQGHU�6HFWLRQ�

��RI�WKH�$FW�RU�D�UHJLVWHUHG�WUXVW�RU�D�UHJLVWHUHG�VRFLHW\��RWKHU�WKDQ�WKRVH�VSHFLILHG�LQ�

WKH�UXOH�������VXFK�FRPSDQ\�RU�WUXVW�RU�VRFLHW\�VKRXOG�KDYH�DQ�HVWDEOLVKHG�WUDFN�UHFRUG�

RI� WKUHH� \HDUV� LQ� XQGHUWDNLQJ� VLPLODU� SURJUDPV� RU� SURMHFWV�� DQG� WKH� FRPSDQ\� KDV�

VSHFLILHG�WKH�SURMHFWV�RU�SURJUDPV�WR�EH�XQGHUWDNHQ��WKH�PRGDOLWLHV�RI�XWLOL]DWLRQ�RI�

IXQGV�RI�VXFK�SURJUDPV�RU�SURMHFWV�DQG�WKH�PRQLWRULQJ�DQG�UHSRUWLQJ�PHFKDQLVP��

7KLV�VHFWLRQ�RI�WKH�FKDSWHU�DQDO\VHV�WKH�FRQFHQWUDWLRQ�RI�WKH�GLIIHUHQW�PRGHV�XVHG�E\�

WKH� FRPSDQLHV� IRU� LPSOHPHQWLQJ� WKH� SURMHFWV� LQ� DUHDV� RU� DFWLYLWLHV� PHQWLRQHG� LQ�

6FKHGXOH�9,,�RI�WKH�$FW��)XUWKHU��LW�DOVR�KLJKOLJKWV�WKH�DPRXQW�RI�&65�H[SHQGLWXUH�GRQH�

WKURXJK�YDULRXV�PRGH�RI� LPSOHPHQWDWLRQ�� 7DEOH�����SURYLGHV� WKH�GHWDLOV� DERXW� WKH�

VDPH�ZKHUH�SDUWLFXODUV�DERXW�WKH�QXPEHU�RI�SURMHFWV�LPSOHPHQWHG�YLD�GLIIHUHQW�PRGHV�

RI�LPSOHPHQWDWLRQ�DORQJ�ZLWK�WKHLU�SHUFHQWDJH�DV�ZHOO�DV�WKH�&65�H[SHQGLWXUH�PDGH�

WKURXJK�GLIIHUHQW�PRGHV�RI�LPSOHPHQWDWLRQ�KDV�EHHQ�SURYLGHG��

,W�LV�REVHUYHG�WKDW�PD[LPXP�SURMHFWV�DUH�LPSOHPHQWHG�GLUHFWO\�E\�WKH�&RPSDQ\������

LQ�WKH�\HDU���������WR�����LQ����������IROORZHG�E\� LPSOHPHQWDWLRQ�WKURXJK�RWKHU�

LPSOHPHQWLQJ� DJHQF\� ����� LQ� WKH� \HDU� �������� WR� ���� LQ� ���������� 7KH� SURMHFWV�

LPSOHPHQWHG�E\� WUXVW�VRFLHW\�VHFWLRQ� �� FRPSDQLHV� VHW� XS� E\� WKH� FRPSDQ\� LWVHOI� LV�

ORZHU�WKDQ�WKH�DERYH�WZR�PRGHV�����LQ���������WR����LQ�����������7KH�OHDVW�XVHG�
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PRGH�LV�WUXVW�VRFLHW\�VHFWLRQ���FRPSDQLHV�VHW�XS�E\�&HQWUDO�RU�6WDWH�*RYHUQPHQW�RU�

HQWLWLHV�HVWDEOLVKHG�XQGHU�6SHFLDO�$FW�RI�3DUOLDPHQW�6WDWH�OHJLVODWXUH�

+RZHYHU�� LI� &65� H[SHQGLWXUH� PDGH� WKURXJK� GLIIHUHQW� PRGHV� RI� LPSOHPHQWDWLRQ� LV�

WDNHQ�LQWR�DFFRXQW�� LW�PD\�EH�REVHUYHG�WKDW�PRVW�RI�WKH�&65�H[SHQGLWXUH�KDV�EHHQ�

GRQH�WKURXJK�DQ LPSOHPHQWLQJ�DJHQF\��)XUWKHU��LW�PD\�EH�QRWHG�WKDW�HYHQ�WKRXJK�WKH�

SHUFHQWDJH�RI�SURMHFWV�LPSOHPHQWHG�WKURXJK�WUXVW�VRFLHW\�VHFWLRQ���FRPSDQLHV�VHW�XS�

E\�WKH�FRPSDQ\�KDV�EHHQ�TXLWH�ORZ��WKH�&65�H[SHQGLWXUH�PDGH�YLD�WKLV�PRGH�KDV�EHHQ�

KLJK�

)LJXUH� ���� H[SODLQV� WKH� LPSRUWDQFH� RI� GLIIHUHQW�PRGHV RI� LPSOHPHQWDWLRQ� IRU� &65�

SURMHFWV�LQ�WHUPV�RI�FXPXODWLYH�&65�H[SHQGLWXUH�PDGH�WKURXJK�WKHP��

&RPSDQLHV�PD\� SUHIHU WR� FRQWULEXWH� WKHLU� &65� IXQGV� WKURXJK� RWKHU� LPSOHPHQWLQJ�

DJHQFLHV��ZKLFK�LV�WKH�PRVW�XVHG�PHWKRG�RI�LPSOHPHQWDWLRQ�LQ�WHUPV�RI�SHUFHQWDJH�RI�

SURMHFWV�EHLQJ�LPSOHPHQWHG�E\�WKHP�DQG�WKH�IORZ�RI�&65�IXQGV�WR�WKHP��7KHUH�KDV�

EHHQ�DQ�XSZDUG�WUHQG�RI�ZRUNLQJ�ZLWK�QRW�IRU�SURILW�HQWLWLHV�E\�FRPSDQLHV�RYHU�WKH�

\HDUV�ZKLFK�VKRZV�WKH�JURZLQJ�XVH�RI�WKH�SURYLVR�WR�5XOH������RI�WKH�&RPSDQLHV��&65�

3ROLF\��� 5XOHV�� ������ 7KXV�� LPSOHPHQWLQJ� DJHQFLHV� EHFRPH� VXLWDEOH� PRGH� IRU� WKH�

FRPSDQLHV� WR� H[HFXWH� &65� SURMHFWV�� JLYHQ� WKHLU� SUHVHQFH� LQ� WKH� WDUJHW� DUHDV�� ORFDO�

FRQQHFW� DQG� NQRZOHGJH�� EHVLGHV� H[SHULHQFH� LQ� H[HFXWLQJ� VRFLDO� SURMHFWV� ZKLFK� D�

FRPSDQ\�W\SLFDOO\�ODFNV�
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7DEOH������0RGH�RI�LPSOHPHQWDWLRQ�RSWHG�E\�FRPSDQLHV�IRU�LPSOHPHQWDWLRQ�RI�&65�SURMHFWV�DQG�WKH�&65�H[SHQGLWXUH�PDGH�
WKURXJK�WKDW�PRGH��ILJXUHV�DV�SHU�WKH�ILOLQJV�UHFHLYHG�DV�RQ���VW 0DUFK�������

0RGH�RI�
,PSOHPHQWDWLRQ

)<�������� )<�������� )<�������� )<��������

1XPEHU�RI�
SURMHFWV�����

&65�H[SHQGLWXUH�
�LQ�FU�������

1XPEHU�RI�
SURMHFWV�����

&65�H[SHQGLWXUH�
�LQ�FU�������

1XPEHU�RI�
SURMHFWV�����

&65�H[SHQGLWXUH�
�LQ�FU�������

1XPEHU�RI�
SURMHFWV�����

&65�H[SHQGLWXUH�
�LQ�FU�������

%\� 7UXVWV�� 6RFLHWLHV��
6HFWLRQ� �� &RPSDQ\� VHW�
XS�E\ WKH�&RPSDQ\�LWVHOI
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6HFWLRQ� �� &RPSDQ\� VHW�
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)LJXUH�����

������&65�H[SHQGLWXUH�DFURVV�DUHDV�RU�VXEMHFWV�PHQWLRQHG�XQGHU�6FKHGXOH�9,,�

2XW�RI� WKH�WRWDO�H[SHQGLWXUH� LQFXUUHG�RQ�6FKHGXOH�9,,�DUHDV�� WKH�SURMHFWV� UHODWHG�WR�

HGXFDWLRQ�DQG�KHDOWK�KDYH�UHFHLYHG�PD[LPXP�&65�IXQGV�DOPRVW�HYHU\�\HDU�SRVW������

���IROORZHG�E\�SURMHFWV�IDOOLQJ�LQ�WKH�GRPDLQ�RI�UXUDO�GHYHORSPHQW��'HWDLOV�DERXW�WKH�

\HDU�ZLVH�&65�H[SHQGLWXUH�LQ�DUHDV�RU�VXEMHFWV�PHQWLRQHG�LQ�6FKHGXOH�9,,�RI�WKH�$FW�

PD\�EH�UHIHUUHG�WR�LQ�)LJXUH�����DQG�WKH�FXPXODWLYH�H[SHQGLWXUH�IRU�DOO�WKH�\HDUV�PD\�

EH�VHHQ�LQ�)LJXUH������,Q�RUGHU�WR�JHW�D�PRUH�GHWDLOHG�SLFWXUH�RI�WKH�IORZ�RI�&65�IXQGV�

LQWR�YDULRXV�GHYHORSPHQW�VHFWRUV��7DEOH�����PD\�EH�UHIHUUHG� 7KH�GHYHORSPHQW�VHFWRUV�

SUHVHQWHG�LQ�WKH�7DEOH�����KDV�EHHQ�DV�UHSRUWHG�E\�WKH�FRPSDQLHV�ZKLFK�IDOO�XQGHU�WKH�

DUHDV�RU�VXEMHFWV�PHQWLRQHG�LQ�6FKHGXOH�9,,�RI�WKH�$FW��

ϭϬй

ϯϰй

Ϯй

ϰϯй

ϭϭй

7RWDO�&65�H[SHQGLWXUH�WKURXJK�YDULRXV�PRGHV����������
WR��������
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7DEOH������&65�([SHQGLWXUH��LQ�5V�&URUH��DFURVV�YDULRXV�GHYHORSPHQW�VHFWRUV�DW�

GLVDJJUHJDWHG�OHYHO��ILJXUHV�DV�SHU�WKH�ILOLQJV�UHFHLYHG�DV�RQ���VW 0DUFK�������

'HYHORSPHQW�6HFWRU )<�������� )<�������� )<�������� )<��������
*UDQG�

7RWDO

$JUR�)RUHVWU\
������ ������ ������ ������ �������

$QLPDO�:HOIDUH
������ ������ ������ ������ �������

$UPHG�)RUFHV��9HWHUDQV��:DU�

:LGRZV��'HSHQGHQWV ����� ������ ������ ������ ������

$UW�DQG &XOWXUH
������� ������� ������� ������� �������

&OHDQ�*DQJD�)XQG
����� ������ ������ ����� ������

&RQVHUYDWLRQ�RI 1DWXUDO�5HVRXUFHV
������ ������ ������� ������� �������

(GXFDWLRQ
��������� ��������� ��������� ��������� ����������

(QYLURQPHQWDO�6XVWDLQDELOLW\
������� ������� ��������� ��������� ���������

*HQGHU�(TXDOLW\
������ ������ ������ ������ �������

+HDOWK�&DUH
��������� �������� ��������� ��������� ���������

/LYHOLKRRG�(QKDQFHPHQW�3URMHFWV
������� ������� ������� ������� ���������

1(&��1RW�0HQWLRQHG
��������� ��������� ������� ����� ���������

2WKHU�&HQWUDO�*RYHUQPHQW�)XQGV
������� ������� ������� ������� ���������

3RYHUW\��(UDGLFDWLQJ�+XQJHU��

0DOQXWULWLRQ ������� ��������� ������� ������� ���������

3ULPH�0LQLVWHU
V�1DWLRQDO�5HOLHI�

)XQG ������� ������� ������� ������� �������
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'HYHORSPHQW�6HFWRU )<�������� )<�������� )<�������� )<��������
*UDQG�

7RWDO

5XUDO�'HYHORSPHQW�3URMHFWV
��������� ��������� ��������� ��������� ���������

6DIH�'ULQNLQJ�:DWHU
������� ������� ������� ������� �������

6DQLWDWLRQ
������� ������� ������� ������� ���������

6HQLRU�&LWL]HQV�:HOIDUH
����� ������ ������ ������ ������

6HWWLQJ�8S�+RPHV�DQG +RVWHOV�IRU

:RPHQ ����� ������ ������ ������ �������

6HWWLQJ�8S�2USKDQDJH
����� ������ ������ ������ ������

6OXP�$UHD�'HYHORSPHQW
������� ������ ������ ������ �������

6RFLR�(FRQRPLF�,QHTXDOLWLHV
������ ������ ������� ������� �������

6SHFLDO�(GXFDWLRQ
������ ������� ������� ������� �������

6ZDFKK�%KDUDW�.RVK
������� ������� ������� ������� �������

7HFKQRORJ\�,QFXEDWRUV
����� ������ ������ ������ ������

7UDLQLQJ�7R�3URPRWH�6SRUWV
������ ������� ������� ������� �������

9RFDWLRQDO�6NLOOV
������� ������� ������� ������� ���������

:RPHQ�(PSRZHUPHQW
������ ������� ������� ������� �������

*UDQG�7RWDO
���������� ���������� ���������� ���������� ����������



��

)LJXUH����

2QH� RI� WKH�PDMRU� DUHDV RI� FRQFHUQ� IRU� WKH� VWDNHKROGHUV� KDV� EHHQ� WKDW� IRU� ODFN� RI�

LQQRYDWLYH�LGHDV�DQG�H[SHQGLWXUH�RQ�LQWHUQDO�FDSDFLWLHV��FRUSRUDWHV�PLJKW�SDUN�WKHLU�

�ĚƵĐĂƚŝŽŶ͕�
�ŝĨĨĞƌĞŶƚůǇ��ďůĞĚ͕�

>ŝǀĞůŝŚŽŽĚ
ϯϳй

�ŶĐŽƵƌĂŐŝŶŐ�^ƉŽƌƚƐ
ϭй

�ŶǀŝƌŽŶŵĞŶƚ͕�
�ŶŝŵĂů�tĞůĨĂƌĞ͕�
�ŽŶƐĞƌǀĂƚŝŽŶ�KĨ�

ZĞƐŽƵƌĐĞƐ�
;ŝŶĐůƵĚŝŶŐ�ĐůĞĂŶ�
ŐĂŶŐĂ�&ƵŶĚͿ

ϵй

'ĞŶĚĞƌ��ƋƵĂůŝƚǇ�͕�
tŽŵĞŶ�

�ŵƉŽǁĞƌŵĞŶƚ�͕�KůĚ�
�ŐĞ�,ŽŵĞƐ�͕�
ZĞĚƵĐŝŶŐ�

/ŶĞƋƵĂůŝƚŝĞƐ
ϯй

,ĞĂůƚŚ͕��ƌĂĚŝĐĂƚŝŶŐ�
,ƵŶŐĞƌ͕�WŽǀĞƌƚǇ�
�ŶĚ�DĂůŶƵƚƌŝƚŝŽŶ͕�
^ĂĨĞ��ƌŝŶŬŝŶŐ�tĂƚĞƌ�

͕�^ĂŶŝƚĂƚŝŽŶ�
;ŝŶĐůƵĚŝŶŐ�ƐǁĂĐŚ�
ďŚĂƌĂƚ�<ŽƐŚͿ

Ϯϵй

,ĞƌŝƚĂŐĞ��ƌƚ��ŶĚ�
�ƵůƚƵƌĞ
Ϯй

EŽƚ�DĞŶƚŝŽŶĞĚ
ϱй

KƚŚĞƌ�^ĞĐƚŽƌƐ�;�
dĞĐŚŶŽůŽŐǇ�

/ŶĐƵďĂƚŽƌ��ŶĚ�
�ĞŶĞĨŝƚƐ�dŽ�

�ƌŵĞĚ�&ŽƌĐĞƐ�
�ŶĚ��ĚŵŝŶ�
KǀĞƌŚĞĂĚƐ�Ϳ

Ϭй

WƌŝŵĞ�DŝŶŝƐƚĞƌƐ�
EĂƚŝŽŶĂů�ZĞůŝĞĨ�
&ƵŶĚн��ŶǇ�ŽƚŚĞƌ�

ĨƵŶĚ
ϰй

ZƵƌĂů��ĞǀĞůŽƉŵĞŶƚ
ϭϬй

^ůƵŵ��ƌĞĂ�
�ĞǀĞůŽƉŵĞŶƚ

Ϭй

&65�([SHQGLWXUH�����WRZDUGV�DUHDV�RU�VXEMHFWV�
PHQWLRQHG�LQ�VFKHGXOH�9,,����������WR��������



��

&65�IXQGV�ZLWK�VRPH�RI�WKH�GHVLJQDWHG�IXQGV�PHQWLRQHG�LQ�6FKHGXOH�9,,��$W�SUHVHQW��

&65�IXQGV�FDQ�EH�FRQWULEXWHG�WR�30�1DWLRQDO�5HOLHI�)XQG��6ZDFKK�%KDUDW�.RVK��&OHDQ�

*DQJD�)XQG�DQG�DQ\�RWKHU� IXQG�VHW�XS�E\�&HQWUDO�*RYHUQPHQW� IRU�VRFLR�HFRQRPLF�

GHYHORSPHQW�� 7KH� FRQWULEXWLRQV� WR� WKHVH� IXQGV� KDYH� EHHQ� LQ� VPDOO� SURSRUWLRQ�

�DSSUR[�� ����� RI� WKH� WRWDO� &65� H[SHQGLWXUHV� IRU� WKH� \HDUV� �������� WR� ���������

+RZHYHU�� WKH� FRQWULEXWLRQ� LV� VWLOO� JUHDWHU� WKDQ� WKH� FRQWULEXWLRQ� LQ� DUHDV� VXFK� DV

KHULWDJH�� DUW� DQG� FXOWXUH�� VOXP� DUHD� GHYHORSPHQW� DQG�JHQGHU� HTXDOLW\� DQG�ZRPHQ�

HPSRZHUPHQW��7DEOH������GHWDLOV�WKH�H[SHQGLWXUH�LQ�DOO�WKH�YDULRXV�IXQGV�IRUP�WKH�\HDU�

��������WR���������

7DEOH�������&RQWULEXWLRQ�WR�'HVLJQDWHG�)XQGV��LQ�5V��&URUH���ILJXUHV�DV�SHU�WKH�ILOLQJV�
UHFHLYHG�DV�RQ���VW 0DUFK�������

&RQWULEXWLRQ�WR�IXQGV�VHW�XS�E\�&HQWUDO�
*RYHUQPHQW

)<������
��

)<������
��

)<������
��

)<������
��

*UDQG�
7RWDO

$Q\�2WKHU�)XQG ������� ������� ������� ������� ���������

&OHDQ�*DQJD�)XQG

����� ������ ������ ����� ������

6ZDFKK�%KDUDW�.RVK

������� ������� ������� ������� �������

3ULPH�0LQLVWHU
V�1DWLRQDO�5HOLHI�)XQG

������� ������� ������� ������� �������

7RWDO�FRQWULEXWLRQ�WR�)XQGV

������� ������� ������� ������� ���������

������/RFDO�DUHD�VSHQGLQJ�

7KH�ILUVW�SURYLVR�WR�VXEVHFWLRQ�����RI�6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW�������VWDWHV�

WKDW�WKH�%RDUG�RI�WKH�&RPSDQ\�VKDOO�HQVXUH�WKDW�WKH�FRPSDQ\�VSHQGV��LQ�HYHU\�ILQDQFLDO�

\HDU��DW�OHDVW���SHUFHQW�RI�WKHLU�DYHUDJH�QHW�SURILWV�RI�WKH�FRPSDQ\�PDGH�GXULQJ�WKUHH�

LPPHGLDWHO\�SUHFHGLQJ�ILQDQFLDO�\HDU��LQ�SXUVXDQFH�RI�LWV�&65�SROLF\��SURYLGHG�WKDW�WKH�

FRPSDQ\�VKDOO�JLYH�SUHIHUHQFH�WR�WKH�ORFDO�DUHD�DQG�WKH�DUHDV�DURXQG�LW�ZKHUH�LW�

RSHUDWHV��IRU�VSHQGLQJ�WKH�DPRXQW�HDUPDUNHG�IRU &65�DFWLYLWLHV��
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%DVHG�RQ�WKH�DERYH�SURYLVLRQ�LW�PD\�EH�SHUWLQHQW�WR�ORRN�LQWR�WKH�PDJQLWXGH�RI�ORFDO�

DUHD�VSHQGLQJ�EHLQJ�GRQH�E\�WKH�FRPSDQLHV�LQ�DJJUHJDWH��,W�KDV�EHHQ�REVHUYHG�WKDW�

D�OLRQ·V�VKDUH�RI�WKH�WRWDO�&65�IXQG�DYDLODEOH�LQ�D�SDUWLFXODU�\HDU�LV�JHWWLQJ�GLVWULEXWHG�

LQ�D�IHZ�VWDWHV� ZKLFK�PD\�EULQJ�DWWHQWLRQ�WRZDUGV�WKH�UROH�WKLV�SURYLVLRQ�PLJKW�EH�

SOD\LQJ�LQ�LQFUHDVLQJ�WKH�VNHZ�RI�WKH�&65�H[SHQGLWXUH�DFURVV�VWDWHV��)LJXUH�����JLYHQ�

EHORZ�SURYLGHV�D�FOHDU�SLFWXUH�ZKHUH�LQ�WKH�SHUFHQWDJH�VKDUH�RI�ORFDO�DUHD�VSHQGLQJ�WR�

WKH�WRWDO�H[SHQGLWXUH�GRQH�XQGHU�&65�KDV�EHHQ�RQ�D�ULVH�VLQFH����������

)LJXUH������6KDUH�RI�ORFDO�DUHD�VSHQGLQJ�XQGHU�&65�

����*HRJUDSKLFDO�GLVWULEXWLRQ�RI�&65�H[SHQGLWXUH�

$�VWDWH�ZLVH�DQDO\VLV�RI�&65�H[SHQGLWXUH�UHYHDOV�WKDW�WKHUH DUH�VRPH�VWDWHV�ZKHUH�WKH�

FRQFHQWUDWLRQ�RI�&65�OHG�DFWLYLWLHV�LV�WKH�KLJKHVW�DQG�LQFUHDVLQJ�RYHU�WKH�\HDUV��7DEOH�

�����JLYHV�WKH�\HDU�ZLVH�GHWDLOV�RI�WKH�IORZ�RI�WKH�&65�IXQGV�DFURVV�WKH�VWDWHV�ZKLOH�

)LJXUH������SURYLGHV�D�FOHDU�SLFWXUH�RI�WKH�FRQVLGHUDEOH�VNHZ�LQ�WKH�IORZ�RI�&65�IXQGV�

DFURVV�VWDWHV�IRU�WKH�\HDU���������WR����������7KH�VWDWHV�OLNH�0DKDUDVKWUD��.DUQDWDND��

$QGKUD�3UDGHVK��*XMDUDW��7DPLO�1DGX�DQG�'HOKL�KDYH�UHFHLYHG�DSSUR[LPDWHO\����� RI�

WKH�WRWDO�H[SHQGLWXUH�RQ�&65�IRU�WKH�\HDUV���������WR����������

�������

������

������� �������

���������

��������� ���������
���������

)<�������� )<�������� )<�������� )<��������

6KDUH�RI�ORFDO�DUHD�H[SHQGLWXUH��LQ�5V��&URUH��

ORFDO�DUHD�H[SHQGLWXUH 7RWDO�&65�([SHQGLWXUH /LQHDU��ORFDO�DUHD�H[SHQGLWXUH�



��

7DEOH�������&65�H[SHQGLWXUH�DFURVV�VWDWHV�\HDU�ZLVH��LQ�5V�FU����ILJXUHV�DV�SHU�WKH�
ILOLQJV�UHFHLYHG�DV�RQ���VW 0DUFK�������

6WDWH�87�V� )<�������� )<�������� )<�������� )<��������

$QGDPDQ�$QG�1LFREDU ����� ����� ����� �����

$QGKUD�3UDGHVK ������� ��������� ������� �������

$UXQDFKDO�3UDGHVK ������ ����� ������ ������

$VVDP ������� ������� ������� ������

%LKDU ������ ������� ������� ������

&KDQGLJDUK ����� ����� ������ ������

&KKDWWLVJDUK ������� ������� ������ ������

'DGUD�$QG�1DJDU�+DYHOL ����� ������ ����� �����

'DPDQ�$QG�'LX ������ ����� ����� ������

'HOKL ������� ������� ������� �������

*RD ������ ������ ������ ������

*XMDUDW ������� ������� ������� �������

+DU\DQD ������� ������� ������� �������

+LPDFKDO�3UDGHVK ������ ������ ������ ������

-DPPX�$QG�.DVKPLU ������ ������� ������ ������

-KDUNKDQG ������ ������� ������ ������

.DUQDWDND ������� ������� ������� �������

.HUDOD ������ ������� ������� �������

/DNVKDGZHHS � ����� � �����

0DGK\D�3UDGHVK ������� ������� ������� �������

0DKDUDVKWUD ��������� ��������� ��������� ���������

0DQLSXU ����� ����� ������ �����

0HJKDOD\D ����� ����� ������ �����

0L]RUDP ����� ����� ����� �����

1DJDODQG ����� ����� ����� �����

2GLVKD ������� ������� ������� �������

3XGXFKHUU\ ����� ����� ����� �����

3XQMDE ������ ������ ������ ������

5DMDVWKDQ ������� ������� ������� �������

6LNNLP ����� ����� ����� �����

7DPLO�1DGX ������� ������� ������� �������

7HODQJDQD ������� ������� ������� �������

7ULSXUD ����� ����� ����� �����

8WWDU�3UDGHVK ������� ������� ������� �������
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6WDWH�87�V� )<�������� )<�������� )<�������� )<��������

8WWDUDNKDQG ������ ������ ������� ������

:HVW�%HQJDO ������� ������� ������� �������

1(&��1RW�PHQWLRQHG ������ � ����� �

3$1�,QGLD ��������� ��������� ��������� ���������

*UDQG�7RWDO ���������� ���������� ���������� ����������

1RWH� 7KH�7DEOH�VKRZV�D�URZ�FDOOHG�3$1�,QGLD�ZKLFK�LV�DOVR�UHFHLYLQJ�VLJQLILFDQW�&65�IXQGV��7KRVH�FDVHV�KDYH�EHHQ�
FDWHJRUL]HG�DV�3$1�,QGLD�ZKHUH��L��D�FRPSDQ\�LV�GRLQJ�&65�SURMHFWV�LQ�WZR�RU�PRUH VWDWHV�EXW�KDV�QRW�UHSRUWHG�WKH�
H[SHQGLWXUH�RQ�WKH�SURMHFWV�VHSDUDWHO\��LL��ZKHUH�D�FRPSDQ\�LV�GRLQJ�SURMHFWV�LQ�WZR�RU�PRUH�GLVWULFWV�ZKLFK�DUH�LQ�
GLIIHUHQW�VWDWHV�DQG�KDV�QRW�UHSRUWHG�WKH�EUHDNXS�RI�WKH�H[SHQGLWXUH�RI�HDFK�SURMHFW��,Q�WKHVH�FDVHV� LW�LV QRW�SRVVLEOH�
WR�ELIXUFDWH�WKH�&65�H[SHQGLWXUH�EHWZHHQ�GLIIHUHQW�VWDWHV�DQG�KDV�EHHQ�FOXEEHG�DV�3$1�,QGLD��

,Q�������DV�SHU�WKH�0LQLVWU\�RI�5XUDO�'HYHORSPHQW��*RYHUQPHQW�RI�,QGLD��,QGLD�KDV�D�

WRWDO� RI� ���� GLVWULFWV�� RI�ZKLFK�� DSSUR[�� ��� SHUFHQW� ����� GLVWULFWV�� ZHUH� DVSLUDWLRQDO�

GLVWULFWV� DV� SHU� 1,7,� $D\RJ� ����� GLVWULFWV� DV� RI� QRZ��� -KDUNKDQG� ������ %LKDU� ������

&KDWWLVJDUK�������0DGK\D�3UDGHVK�����DQG�8WWDU�3UDGHVK�����DFFRXQW�IRU�PRUH�WKDQ����

� RI�WKH�DVSLUDWLRQDO�GLVWULFWV· FRQFHQWUDWLRQ�DFURVV�,QGLD��+RZHYHU��LW�LV�FULWLFDO�WR�QRWH�

WKDW�WKHVH�VWDWHV�DUH�UHFHLYLQJ�RQO\��� RI�WKH�WRWDO�H[SHQGLWXUH�WRZDUGV�&65�IRU�WKH�

\HDUV���������WR�����������

2Q�WKH�RWKHU�KDQG��WKH�VWDWHV�OLNH�0DKDUDVKWUD��.DUQDWDND��$QGKUD�3UDGHVK��*XMDUDW��

7DPLO�1DGX�DQG�'HOKL�KDYH�UHFHLYHG�DSSUR[LPDWHO\����� RI�WKH�WRWDO�H[SHQGLWXUH�RQ�

&65�IRU�WKH�\HDUV���������WR���������ZKHUHDV�WKHVH�VWDWHV�SRVVHVV�RQO\�DSSUR[LPDWHO\�

��� FRQFHQWUDWLRQ�RI�WKH�DVSLUDWLRQDO�GLVWULFW�
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)LJXUH��������)ORZ�RI�&65�IXQGV�DFURVV�VWDWHV�ZLWK�VWDWHV�UHFHLYLQJ�PD[LPXP�IXQGV�SRVLWLRQHG�RQ�WKH�OHIW�DQG�
VWDWHV�UHFHLYLQJ�PLQLPXP�RQ�WKH�ULJKW

ϴ͕
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ϴ͘
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ϯ͕
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ϰ͘
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Ϯ͕
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ϳ͘
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ϵ͘
ϳϵ
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Ϯ͕
ϯϯ

Ϭ͘
ϱϲ
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ϭ͕
ϳϳ

ϯ͘
ϵϬ

�
ϭ͕
ϲϲ

Ϭ͘
Ϯϰ
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������1HW�GRQRU�UHFLSLHQW�VWDWHV�LQ�WHUPV�RI�IORZ�RI�&65�IXQG

7KLV�VHFWLRQ�SURYLGHV�DQ�RYHUDOO�LGHD�RI�WKH�SDWWHUQ�RI�IORZ�RI�&65�IXQGV��7DEOH������

SURYLGHV�WKH�GHWDLOV�DERXW�ZKHWKHU�D�VWDWH�LV�D�¶1HW�'RQRU·�RU�D�¶1HW�5HFLSLHQW·�DV�IDU�

DV�&65�IXQGV�DUH�FRQFHUQHG��$�6WDWH�LV�D�QHW�GRQRU�ZKHQ�WKH�DPRXQW�RI�&65�IXQGV�

RULJLQDWLQJ� IURP� WKH� 6WDWH� EXW� JRLQJ� WR� RWKHU� 6WDWHV� LV� JUHDWHU� WKDQ� WKH� DPRXQW�

UHFHLYHG� IURP�RWKHU�6WDWHV� ZKLOH�D�6WDWH� LV�D�QHW� UHFLSLHQW�ZKHQ� WKH�RXWJRLQJ�&65�

IXQGV� LV� OHVV� WKDQ� WKH� DPRXQW� UHFHLYHG� E\� WKDW� 6WDWH� IURP� RWKHU� 6WDWHV�� 1HJDWLYH�

DPRXQW� �KLJKOLJKWHG� LQ� UHG�� LQ�1HW�'RQRU�5HFLSLHQW� FROXPQ�VLJQLILHV�1HW�5HFLSLHQW�

6WDWH��

7KH�DPRXQW�RULJLQDWLQJ�LQ�D�6WDWH��$� KDV EHHQ�FDSWXUHG�E\�VXPPLQJ�XS�WKH�WRWDO�&65�

H[SHQGLWXUH�GRQH�E\�WKH�FRPSDQLHV�UHJLVWHUHG�LQ�WKDW�6WDWH��7KH�DPRXQW�UHWDLQHG�E\�
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DPRXQW�UHWDLQHG�E\�D�6WDWH�IURP�WKH�DPRXQW�RULJLQDWLQJ�IURP�WKDW�6WDWH��

7DEOH������1HW�GRQDWLQJ�5HFHLYLQJ�VWDWHV�LQ�WHUPV�RI�&65�IXQG��LQ�5V�&U��
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1RWH� 7KH�7DEOH�VKRZV�D�URZ�FDOOHG�3DQ ,QGLD�ZKLFK�LV�DOVR�UHFHLYLQJ�VLJQLILFDQW�&65�IXQGV��7KRVH�FDVHV�

KDYH�EHHQ�FDWHJRUL]HG�DV�3DQ ,QGLD�ZKHUH��L��D�FRPSDQ\�LV�GRLQJ�&65�SURMHFWV�LQ�WZR�RU�PRUH�VWDWHV�EXW�

KDV�QRW�UHSRUWHG�WKH�H[SHQGLWXUH�RQ�WKH�SURMHFWV�VHSDUDWHO\��LL��ZKHUH�D�FRPSDQ\�LV�GRLQJ�SURMHFWV�LQ�WZR�

RU�PRUH�GLVWULFWV�ZKLFK�DUH�LQ�GLIIHUHQW�VWDWHV�DQG�KDV�QRW�UHSRUWHG�WKH�EUHDNXS�RI�WKH�H[SHQGLWXUH�RI�HDFK�

SURMHFW��,Q�WKHVH�FDVHV� LW�LV�QRW�SRVVLEOH�WR�ELIXUFDWH�WKH�&65�H[SHQGLWXUH�EHWZHHQ�GLIIHUHQW�VWDWHV�DQG�KDV�

EHHQ�FOXEEHG�DV�3DQ ,QGLD��
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,W�LV�SHUWLQHQW�WR�PHQWLRQ�WKDW�LQ�WKH�DERYH�DQDO\VLV� WKH�2ULJLQDWLQJ�$PRXQW�IURP�D�

6WDWH�KDV�EHHQ�REWDLQHG�DFFXUDWHO\�EXW�WKH�5HFHLYLQJ�$PRXQW�E\�D�VWDWH�PD\�QRW�EH�

DFFXUDWH�GXH� WKH� H[LVWHQFH�RI� WKH� YDULDEOH� ¶3DQ ,QGLD·� �ZKLFK� LV� VKRZQ�DV� UHFHLYLQJ�

VXEVWDQWLDO� &65� IXQGV�� DV� WKH� &65� IXQGV� XQGHU� WKH� KHDG� ¶3DQ ,QGLD·� FDQQRW� EH�

ELIXUFDWHG�IXUWKHU�EHWZHHQ�WKH�6WDWHV�VLQFH�WKH�FRPSDQLHV�DUH�QRW�JLYLQJ�WKH�EUHDNXS�

ZKLOH�ILOLQJ�WKH�GHWDLOV��+RZHYHU��LI�ZH�DVVXPH�D�VFHQDULR�ZKHUH�WKH�IXQGV�XQGHU�WKH�

KHDG� 3DQ ,QGLD� ZHUH� GLVWULEXWHG� EHWZHHQ� WKH� VWDWHV� LQ� VRPH� SURSRUWLRQ�� WKH� 1HW�

5HFLSLHQW�VWDWHV�PHQWLRQHG�LQ�WKH�7DEOH�DERYH�ZLOO�VWLOO�UHPDLQ�1HW�5HFLSLHQW�VWDWHV��

2QO\�VRPH�VWDWHV�IDOOLQJ�LQ�WKH�1HW�'RQRU�FDWHJRU\�PD\�VZLWFK�IURP�1HW�'RQRU�WR�1HW�

5HFLSLHQW�� ,Q� VXFK� D� VFHQDULR�� 1HW� 5HFLSLHQW� FDWHJRU\� 6WDWHV� FDQ� EH� FODLPHG� ZLWK�

FHUWDLQW\��

������&65�H[SHQGLWXUH�LQ�WKH�1RUWK�(DVW�5HJLRQ��1(5�

7KH�1RUWK�(DVW�5HJLRQ�FRPSULVHV�RI�HLJKW�VWDWHV��$Q�DVVHVVPHQW�RI�WKH�FKDOOHQJHV�LQ�

1(5�EURDGO\� LGHQWLILHV�WKHP�DV� LQIUDVWUXFWXUDO�JDSV�DQG�EDFNORJV LQ�EDVLF�PLQLPXP�

VHUYLFHV�LQ�1RUWK�(DVWHUQ�6WDWHV�WKDW�LQFOXGH�FRQQHFWLQJ�1RUWK�(DVW�ZLWK�UHVW�RI�,QGLD�

DQG� ZRUOG� WKURXJK� UDLO�� URDG�� ZDWHU� DQG� DLU� FRQQHFWLYLW\�� RSHQLQJ� QHZ� WUDGH� DQG�

EXVLQHVV�RSSRUWXQLWLHV�E\�LPSURYLQJ�WKH�EDQNLQJ�VHFWRU�DQG�JLYLQJ�LQFHQWLYH�WR WKH

LQGXVWU\�VHFWRU� HWF� *RYHUQPHQW�KDV�PDGH FRQFHUWHG�HIIRUWV�IRU�GHYHORSPHQW�RI�WKH�

1RUWK�(DVWHUQ� 5HJLRQ�� +RZHYHU�� WKH� IXQGV� HPHUJLQJ� IURP� WKH� REOLJDWLRQ� RI� WKH�

FRUSRUDWHV�WRZDUGV�&65�DFWLYLWLHV�PLJKW�EH�D�FUXFLDO�VRXUFH�WR�VXSSOHPHQW�WKH�HIIRUWV�

WDNHQ�E\�WKH�*RYHUQPHQW�DQG�DOVR�EULQJ�LQ�HIILFLHQF\�LQ�GHOLYHU\�RI�EDVLF�VHUYLFHV�WR�

WKH�SHRSOH��7DEOH������VKRZV�WKDW�WKH�1(5�LV�UHFHLYLQJ�D�PLQLVFXOH�SURSRUWLRQ�RI�WKH�

WRWDO�&65�H[SHQGLWXUH��,W�LV�GHVLUDEOH�WR�VWHS�XS�WKH�IORZ�RI�&65�IXQGV�LQ�WKLV�UHJLRQ��

$VVDP�KDV�UHFHLYHG�PD[LPXP�&65�IXQG�RI�5V������� &URUHV ZLWKLQ�WKH�1(5�
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WKRVH�DIIHFWHG�E\�/HIW�:LQJ�([WUHPLVP��/:(��LQ�)HEUXDU\��������$�WRWDO�RI�5V��������

FURUH�KDV�EHHQ�UHFHLYHG�E\����/:(�GLVWULFWV�DQG�WKH�GHWDLOV�IRU�WKH�VDPH�KDYH EHHQ�

SURYLGHG�LQ�7DEOH�������
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6XNPD &KKDWWLVJDUK

.DELUGKDP &KKDWWLVJDUK

*DUKZD -KDUNKDQG

/RKDUGDJD -KDUNKDQG
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1DPH�RI�'LVWULFWV 6WDWH

6DUDLNHOD�.KDUDVZDQ -KDUNKDQG

%RXGK 2GLVKD

1DEUDQJSXU 2GLVKD

6DPEKDOSXU 2GLVKD

%KDGUDGUL�.RWKDJXGHP 7HODQJDQD

-D\DVKDQNDU�%KXSDOSDOO\ 7HODQJDQD

.RPDUDP�%KHHP 7HODQJDQD

0DQFKHULDO 7HODQJDQD

3HGGDSDOOH 7HODQJDQD

:DUDQJDO�5XUDO 7HODQJDQD

&KDQGDXOL 8WWDU�3UDGHVK

6RQHEKDGUD 8WWDU�3UDGHVK

-KDUJUDP :HVW�%HQJDO

���� 6XVWDLQDEOH� 'HYHORSPHQW� *RDOV� �6'*V�� PDSSHG� ZLWK� DUHDV� RU� VXEMHFWV�

PHQWLRQHG�LQ�6FKHGXOH�9,,�RI�WKH�$FW

$W�WKH�JOREDO�OHYHO��6XVWDLQDEOH�'HYHORSPHQW�*RDOV�ZHUH�DGRSWHG�RQ���WK 6HSWHPEHU��

�����E\�����PHPEHU�VWDWHV�RI�WKH�8QLWHG�1DWLRQV�WR�HQG�SRYHUW\��SURWHFW�WKH�SODQHW�

DQG�HQVXUH�SURVSHULW\�IRU�DOO�DV�SDUW�RI�D�QHZ�VXVWDLQDEOH�GHYHORSPHQW�DJHQGD��7KHVH�

JRDOV� UDQJH� IURP�HQGLQJ�SRYHUW\� WR� ORRNLQJ�DW� FOLPDWH� DFWLRQ�� 7KH����JRDOV�ZKLFK�

FRQVLVW�RI�����WDUJHWV�KDYH�WR�EH�DFKLHYHG�E\�������,QGLD�KDV�SOD\HG�DQ�LQWHJUDO�UROH�

LQ� WKH� IRUPDWLRQ�DQG�HYROXWLRQ�RI�6'*V�DQG� LV� FRPPLWWHG� WR� LWV� DFKLHYHPHQW��1,7,�

$D\RJ�LV�WKH�FRRUGLQDWLQJ�$JHQF\�IRU�WKH�LPSOHPHQWDWLRQ�RI�6'*V�LQ�,QGLD��

,Q� WKH� 7DEOH� ����� JLYHQ� EHORZ�� WKH� 6'*V� DUH� EURDGO\� PDSSHG� ZLWK� WKH� DUHDV� DQG�

VXEMHFWV�PHQWLRQHG�LQ�6FKHGXOH�9,,� DORQJ�ZLWK�WKH�FXPXODWLYH�&65�VSHQW�UHFHLYHG�IRU�

WKH�\HDU���������WR����������
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7DEOH�������0DSSLQJ�RI�6'*V�ZLWK�6FKHGXOH�9,,�RI�WKH�$FW

6FKHGXOH�9,,�DUHDV
6XVWDLQDEOH�'HYHORSPHQW�*RDOV��6'*�

QXPEHU�

&XPXODWLYH�

&65�VSHQG��LQ�

5V�FU�

��RI�WRWDO�

&65�VSHQG

(QYLURQPHQW��$QLPDO�:HOIDUH��

&RQVHUYDWLRQ�RI�5HVRXUFHV�

�LQFOXGLQJ�&OHDQ�*DQJD�)XQG�

���������

�����

(GXFDWLRQ��'LIIHUHQWO\�$EOHG��

/LYHOLKRRG
����������

������

+HDOWK��(UDGLFDWLQJ�+XQJHU��3RYHUW\�

$QG�0DOQXWULWLRQ��6DIH�'ULQNLQJ�

:DWHU��6DQLWDWLRQ��LQFOXGLQJ�6ZDFK�

%KDUDW�.RVK�

����������
������

(QFRXUDJLQJ�6SRUWV ������� �����

+HULWDJH� $UW� DQG &XOWXUH ������� �����

*HQGHU�(TXDOLW\��:RPHQ�

(PSRZHUPHQW��2OG�$JH�+RPHV��

5HGXFLQJ�,QHTXDOLWLHV

���������
�����



��

5XUDO�'HYHORSPHQW ���������
������

6OXP�$UHD�'HYHORSPHQW �������
����

3ULPH�0LQLVWHU
V�1DWLRQDO�5HOLHI�

)XQG DQG�DQ\�RWKHU�IXQG
��������� �����

2WKHU�6HFWRUV��7HFKQRORJ\�

,QFXEDWRU�DQG %HQHILWV�7R�$UPHG�

)RUFHV�$QG�$GPLQ�2YHUKHDGV�
������

�����

1RW�0HQWLRQHG ���������
�����

1RWH�� 7KH�PDSSLQJ�RI�6'*V��LQ�WKH�DERYH�WDEOH��ZLWK�DUHDV�RU�VXEMHFWV�PHQWLRQHG�LQ�6FKHGXOH�9,,�RI�WKH�$FW�LV�

VXEMHFWLYH�LQ�QDWXUH�DQG�PD\�YDU\�IURP�SHUVRQ�WR�SHUVRQ��



��

&+$37(5����.(<�,668(6�',6&866('�$1'�5(&200(1'$7,216

,Q�WKLV�VHFWLRQ�WKH�&RPPLWWHH�KDV�H[DPLQHG�WKH�HQWLUH�&65�IUDPHZRUN�DQG�DGGUHVVHG�

LVVXHV�DW�OHQJWK�XQGHU�WKH�IROORZLQJ�KHDGV��&XUUHQW�SURYLVLRQ�RI�WKH�$FW� DQG &RQWH[W�

IRU�WKH�LVVXH�DQG�UDWLRQDOH�IRU�PDNLQJ�D�UHFRPPHQGDWLRQ��:KHUH�WKH�LVVXH�KDV�PHULWHG�

RQO\�GLVFXVVLRQ�RU�FODULILFDWLRQ��LW�KDV�EHHQ�SUHVHQWHG�EULHIO\��

,VVXHV�UHODWHG�WR�&65�SURYLVLRQV�RI�WKH�$FW

�����$SSOLFDELOLW\�RI�WKH�&65�3URYLVLRQV

&XUUHQW�3URYLVLRQ�

6HFWLRQ�������� (YHU\�FRPSDQ\�KDYLQJ�QHW�ZRUWK�RI�UXSHHV�ILYH�KXQGUHG�FURUH�RU�PRUH��

RU�WXUQRYHU�RI�UXSHHV�RQH�WKRXVDQG�FURUH�RU�PRUH� RU�D�QHW�SURILW�RI�UXSHHV�ILYH�FURUH�

RU�PRUH� GXULQJ�DQ\�ILQDQFLDO�\HDU� VKDOO�FRQVWLWXWH�D�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\�

&RPPLWWHH�RI�WKH�%RDUG�FRQVLVWLQJ�RI�WKUHH�RU�PRUH�GLUHFWRUV��RXW�RI�ZKLFK�DW�OHDVW�

RQH�GLUHFWRU�VKDOO�EH�DQ�LQGHSHQGHQW�GLUHFWRU�

5DWLRQDOH

8QGHU�WKLV�WKHPH��WKH�&RPPLWWHH�H[DPLQHG�WZR�LVVXHV��'HILQLWLRQ�RI�FRPSDQLHV�ZKLFK�

LQFOXGHG�6HFWLRQ���FRPSDQLHV��IRUHLJQ�FRPSDQLHV� DQG�VLPLODUO\�SODFHG�SURILW�PDNLQJ

HQWLWLHV�QRW� LQFRUSRUDWHG�XQGHU� WKH�&RPSDQLHV�$FW�� ������ DQG�FRPSRVLWLRQ�RI�&65�

&RPPLWWHH���

7KH�&RPPLWWHH�SHUXVHG�WKH�UHTXHVWV�WKDW�KDG�EHHQ�UHFHLYHG�VHHNLQJ�H[HPSWLRQ�IRU�

VXFK�FRPSDQLHV�DV�WKH\�DUH�QRW�IRU�SURILW�DQG�FDUU\�RXW�FKDULWDEOH�DFWLYLWLHV� IRU� WKH�

EHQHILW�RI�VRFLHW\��$�6HFWLRQ���FRPSDQ\�LV�RQH�ZKLFK�´KDV�LQ�LWV�REMHFWV�WKH�SURPRWLRQ�

RI�FRPPHUFH��DUW��VFLHQFH��VSRUWV��HGXFDWLRQ��UHVHDUFK��VRFLDO�ZHOIDUH��UHOLJLRQ��FKDULW\��

DQG�SURWHFWLRQ�RI�HQYLURQPHQW�RU�DQ\�VXFK�RWKHU�REMHFWµ��7KH�&RPPLWWHH�KDV EHHQ�

DSSULVHG� WKDW� DOO� 6HFWLRQ� �� FRPSDQLHV� DUH� QRW� QHFHVVDULO\� IRUPHG� ZLWK� FKDULWDEOH�

REMHFWV�� 7KH� DVSHFW� RI� WKHP� EHLQJ� QRW�IRU�SURILW� GRHV� QRW�PHDQ� WKDW� WKH\� GR� QRW�

JHQHUDWH�SURILWV��UDWKHU��WKH�VXUSOXV�RI�LQFRPH�RYHU�H[SHQGLWXUH�LV�SORXJKHG�EDFN�WR�

SURPRWH�LWV�REMHFWV�DQG�QRW�GLVWULEXWHG�WR�LWV�VKDUHKROGHUV��$VLGH�IURP�WKLV��D�6HFWLRQ�



��

��FRPSDQ\� LV� OLNH�DQ\�RWKHU�FRPSDQ\�GHILQHG�XQGHU� WKH�$FW�� ,Q�YLHZ�WKHUHRI�� WKHUH�

VHHPV�WR�EH�QR�MXVWLILFDWLRQ�WR�H[FOXGH�WKHP�IURP�WKH�&65�PDQGDWH��

,Q�VR�IDU�DV�IRUHLJQ�FRPSDQLHV�DUH�FRQFHUQHG��WKH�&RPSDQLHV��$PHQGPHQW��$FW�������

KDV�H[SOLFLWO\�VSHFLILHG�WKH�DSSOLFDELOLW\�RI�6HFWLRQ�����WR�WKHP��DOWKRXJK�LW�KDG�DOZD\V�

EHHQ� DSSOLFDEOH� WKURXJK�&RPSDQLHV� �&RUSRUDWH� 6RFLDO� 5HVSRQVLELOLW\�� 3ROLF\�� 5XOHV��

������

7KH�&RPPLWWHH�KDV�QRWHG�WKDW�+/&������VXJJHVWHG�WKDW�&65�SURYLVLRQV�DOVR�EH PDGH

DSSOLFDEOH� WR� SURILW� PDNLQJ� HQWLWLHV� QRW� LQFRUSRUDWHG� XQGHU� &RPSDQ\� /DZ�� EXW�

RSHUDWLQJ�XQGHU�RWKHU�VSHFLILF�VWDWXWHV�RQ�PXWDWLV�PXWDQGLV�EDVLV��7KH�*XLGHOLQHV�RQ�

&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\�DQG�6XVWDLQDELOLW\�IRU�&HQWUDO�3XEOLF�6HFWRU�(QWHUSULVHV�

�&36(V�� LVVXHG�E\�WKH�'HSDUWPHQW�RI�3XEOLF�(QWHUSULVHV��'3(�� LQ�2FWREHU������ DOVR�

SUHVFULEHG�DGYLVHG�WKDW�&36(V�ZKLFK�DUH�VWDWXWRU\�FRUSRUDWLRQV�DOVR�FRPSO\�ZLWK�&65�

SURYLVLRQV��$�VWDWXWRU\�FRUSRUDWLRQ�LV�D�ERG\�FRUSRUDWH�IRUPHG�E\�D�VSHFLDO�DFW�RI�WKH�

SDUOLDPHQW�RU�E\�WKH�FHQWUDO�RU�VWDWH�OHJLVODWXUH��H�J��$LU�,QGLD��6WDWH�%DQN�RI�,QGLD��/LIH�

,QVXUDQFH�&RUSRUDWLRQ�RI�,QGLD� HWF��7KH�FDVH�IRU�HQVXULQJ�WKDW�VWDWXWRU\�SURYLVLRQV�DUH�

VLPLODUO\� PDGH� DSSOLFDEOH� WR� VLPLODUO\� SODFHG� OHJDO� HQWLWLHV� ZDV� GHOLEHUDWHG� E\� WKH�

&RPPLWWHH��

7KLV�FRPPLWWHH�IHOW�WKDW�LQ�NHHSLQJ�ZLWK�WKH�ODUJHU�SKLORVRSK\�RI�UHVSRQVLEOH�EXVLQHVV�

FRQGXFW��SURYLVLRQV�RI�&65�QHHG�WR�EH�DSSOLFDEOH�DFURVV�DOO�EXVLQHVV�HQWLWLHV�DQG�WKHUH

VKRXOG EH�D� OHYHO�SOD\LQJ� ILHOG��%XVLQHVVHV�DUH�FDUULHG�RXW� LQWHU�DOLD�DV�3DUWQHUVKLSV��

/LPLWHG�/LDELOLW\�3DUWQHUVKLSV��//3V���%DQNV��HWF��(YHQ�DPRQJ�EDQNV��WKHUH�DUH�EDQNLQJ�

FRPSDQLHV� ZKLFK� DUH� LQFRUSRUDWHG� XQGHU� &RPSDQ\� /DZ�� $OO� WKHVH� IRUPV� RI�

RUJDQLVDWLRQV�PD\�EH� WUHDWHG�DV�EHLQJ� VLPLODUO\�SODFHG� VWDWXWRU\� HQWLWLHV�EHJHWWLQJ�

VLPLODU�WUHDWPHQW�LQ�OHJDO�REOLJDWLRQV��7KLV�ZRXOG�DOVR�UHPRYH�WKH�VFRSH�IRU�UHJXODWRU\�

DUELWUDJH�ZKLFK�KDV�EHHQ�REVHUYHG�LQ�FHUWDLQ�FDVHV�ZKHUH�FRPSDQLHV�KDYH�FRQYHUWHG�

WR�//3V��

5HFRPPHQGDWLRQ
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7KH� VFRSH� RI� &65� DSSOLFDELOLW\� EH� H[WHQGHG� WR� /LPLWHG� /LDELOLW\� 3DUWQHUVKLSV�

�//3V��ZKLFK�DUH�ZLWKLQ�WKH�SXUYLHZ�RI�WKH�0&$��7KH�DSSOLFDELOLW\�RI�&65�PD\�

DOVR�EH�H[WHQGHG�WR�%DQNV�UHJLVWHUHG�XQGHU�WKH�%DQNLQJ�5HJXODWLRQ�$FW��������

7KH� DSSOLFDELOLW\� RI� &65� SURYLVLRQV�PD\� DOVR� EH� H[WHQGHG� WR� VLPLODUO\� SODFHG�

HQWLWLHV� QRW� FRYHUHG� XQGHU� &RPSDQLHV� $FW� WKURXJK� QHFHVVDU\� DPHQGPHQWV� LQ�

&RPSDQLHV�$FW�DQG��LI�QHFHVVDU\��LQ�WKHLU�UHVSHFWLYH�VWDWXWHV��

�����$SSOLFDELOLW\�RI�&65�3URYLVLRQV�WR�1HZO\�,QFRUSRUDWHG�&RPSDQLHV�

&XUUHQW�3URYLVLRQ�

$QRWKHU�LVVXH�EURXJKW�WR�WKH�QRWLFH�RI�WKH�&RPPLWWHH�ZDV ZLWK�UHJDUG�WR�DSSOLFDELOLW\�

RI�&65�SURYLVLRQV�WR�QHZO\�LQFRUSRUDWHG�FRPSDQLHV��6HFWLRQ��������VSHFLILHV�HOLJLELOLW\�

IRU�XQGHUWDNLQJ�&65�DFWLYLWLHV�DV�1HW�:RUWK�RI�5V������FURUHV� RU�7XUQRYHU�5V�������

FURUHV� RU�1HW�3URILW�RI�5V����FURUHV�IRU�WKH�SUHFHGLQJ�\HDU��6HFWLRQ��������HQXQFLDWHV�

WKH�TXDQWXP�RI�&65�DPRXQW�WR�EH�VSHQW�ZKLFK�LV�FDOFXODWHG�DV����RI�DYHUDJH�QHW�SURILW�

PDGH�GXULQJ�WKH�LPPHGLDWHO\�SUHFHGLQJ�WKUHH�\HDUV��7KH�GLIIHUHQFH�LQ�WLPH�SHULRGV�LQ�

WKH� HOLJLELOLW\� DQG� TXDQWLILFDWLRQ� FULWHULD� KDV� UDLVHG� GRXEWV� RQ� WKH� REOLJDWLRQ� RI�

VSHQGLQJ�RQ�&65�IRU�FRPSDQLHV�ZKLFK�KDYH�EHHQ�LQ�H[LVWHQFH�IRU�OHVV�WKDQ�WKUHH�\HDUV�

5DWLRQDOH

7KH�&RPPLWWHH�IHHOV�WKH�QHHG�WR�UHPRYH WKH�DPELJXLW\�VXUURXQGLQJ�WKH� LVVXH��7KH�

TXDQWLILFDWLRQ�FULWHULD�UHTXLUHV�WKDW�SURILWV�VKRXOG�KDYH�EHHQ�PDGH�IRU�WKUHH�\HDUV�WR�

FDOFXODWH�DYHUDJH�QHW�SURILW�ZKLFK�ZRXOG�EH�LQFDOFXODEOH�RWKHUZLVH��)URP�D�KDUPRQLRXV�

UHDGLQJ�RI�VHFWLRQV��������DQG��������RI�WKH�$FW� LW�PD\�EH�LQIHUUHG�WKDW�WKH�REOLJDWLRQ�

XQGHU�6HFWLRQ�����ZRXOG�DULVH�RQFH�WKH�&RPSDQ\�KDV�EHHQ�LQ�H[LVWHQFH�IRU�WKUHH�\HDUV��

7KLV�LV�DOVR�LQ�NHHSLQJ�ZLWK�WKH�WKUXVW�RI�(DVH�RI�'RLQJ�%XVLQHVV�E\�DOORZLQJ�DGHTXDWH�

WLPH�IRU�D�QHZO\�LQFRUSRUDWHG�FRPSDQ\�WR�VWDELOLVH�LWVHOI�EHIRUH�PDQGDWRU\�VSHQGLQJ�

REOLJDWLRQV DUH�LPSRVHG�RQ�LW�

5HFRPPHQGDWLRQ
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$� FODULILFDWLRQ� PD\� EH� LVVXHG� WKDW� IRU� QHZO\� LQFRUSRUDWHG� FRPSDQLHV� WKH�

REOLJDWLRQ�XQGHU�6HFWLRQ�����VKDOO�OLH�RQO\�DIWHU�WKH\�KDYH�EHHQ�LQ�H[LVWHQFH�IRU�

WKUHH�\HDUV�

����&RQVWLWXWLRQ�RI�&65�&RPPLWWHH

&XUUHQW�3URYLVLRQ

$V�SHU�6HFWLRQ��������RI�WKH�$FW��´¬�&65�HOLJLEOH�FRPSDQ\�VKDOO�KDYH�WR�FRQVWLWXWH�D�

&65�&RPPLWWHH�RI�WKH�%RDUG�FRQVLVWLQJ�RI�WKUHH�RU�PRUH�'LUHFWRUV��RXW�RI�ZKLFK�DW�

OHDVW�RQH�'LUHFWRU�VKDOO�EH�DQ ,QGHSHQGHQW�'LUHFWRU�

3URYLGHG�WKDW�ZKHUH�D�FRPSDQ\�LV�QRW�UHTXLUHG�WR�DSSRLQW�DQ�LQGHSHQGHQW�GLUHFWRU�

XQGHU�VXE�VHFWLRQ�����RI�6HFWLRQ������LW�VKDOO�KDYH�LQ�LWV�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\�

&RPPLWWHH�WZR�RU�PRUH�GLUHFWRUVµ��

7KH� &65� &RPPLWWHH� KDV� WR� IRUPXODWH� DQG� UHFRPPHQG� WR� WKH� %RDUG�� D &65� 3ROLF\�

LQGLFDWLYH�RI�DFWLYLWLHV�WR�EH�XQGHUWDNHQ�DV�SHU�6FKHGXOH�9,,�RI�WKH�$FW��UHFRPPHQG�WKH�

DPRXQW�RI�H[SHQGLWXUH�WR�EH�LQFXUUHG�RQ�&65�DFWLYLWLHV��DQG�PRQLWRU�&65�3ROLF\�RI�WKH�

&RPSDQ\� IURP� WLPH� WR� WLPH�� ,Q� YLHZ� RI� WKH� HQYLVDJHG� UHVSRQVLELOLW\� RI� WKH� &65�

&RPPLWWHH�� WKH� +LJK�/HYHO� &RPPLWWHH� IHOW� WKDW� PDQGDWLQJ� VXFK� UHTXLUHPHQWV� IRU�

VPDOOHU� FRPSDQLHV� KDYLQJ� ORZ� SUHVFULEHG� &65� DPRXQW� ZRXOG� OHDG� WR� LQFUHDVHG�

RSHUDWLRQDO�FRVW���

5DWLRQDOH�

7KH�&RPPLWWHH� LV�KRZHYHU�FRJQL]DQW�WKDW�DQ�XQGXH�EXUGHQ�PXVW�QRW�EH�FDVW�XSRQ�

FRPSDQLHV�VXFK�WKDW�FRPSOLDQFHV�DUH�PDGH�LQ�EUHDFK�UDWKHU�WKDQ�LQ�DGKHUHQFH��7KH�

&RPPLWWHH�QRWHG�WKDW�DSSUR[LPDWHO\�����RI�WKH�WRWDO�QXPEHU�RI�FRPSDQLHV�HOLJLEOH�

IRU�&65�EHWZHHQ�)<���������DQG�)<���������KDYH�SUHVFULEHG�&65�DPRXQW�RI�OHVV�WKDQ�

5V� ���ODNKV��5HI��7DEOH�������3URMHFWV��3URJUDPPHV�FRVWLQJ�5V�����ODNKV�RU�PRUH�ZRXOG�

UHTXLUH�SURMHFW� OLIH�F\FOH�SODQQLQJ��+HQFH�� WKH�&RPPLWWHH� LV�RI� WKH�YLHZ�WKDW�5V�����

ODNKV�FRXOG�EH�WKH�WKUHVKROG� VXFK�WKDW�FRPSDQLHV�KDYLQJ�SUHVFULEHG�DPRXQW�EHORZ�



��

WKLV� EH�H[HPSW� IURP�IRUPLQJ�D�VHSDUDWH�&65�&RPPLWWHH�RI� WKH�%RDUG�� ,QVWHDG� WKH�

%RDUG�LWVHOI�PD\�FDUU\�RXW�WKH�IXQFWLRQV�RI�WKH�&65�&RPPLWWHH��

5HFRPPHQGDWLRQ

&RPSDQLHV�KDYLQJ�SUHVFULEHG�&65�DPRXQW�EHORZ�5V�����ODNKV�EH H[HPSW�IURP�

IRUPLQJ� D� VHSDUDWH� &65� &RPPLWWHH�� 7KH� %RDUG� LWVHOI� ZRXOG� FDUU\� RXW� WKH�

IXQFWLRQV�RI�WKH�&65�&RPPLWWHH��

�����2EOLJDWLRQ�WR�FDUU\�RXW�&65�DQG�FDUU\LQJ�IRUZDUG�RI�XQVSHQW�&65�DPRXQW

&XUUHQW�3URYLVLRQ

6HFWLRQ����������7KH�%RDUG�RI�HYHU\�FRPSDQ\�UHIHUUHG�WR�LQ�VXE�VHFWLRQ������VKDOO�HQVXUH�

WKDW�WKH�FRPSDQ\�VSHQGV��LQ�HYHU\�ILQDQFLDO�\HDU��DW�OHDVW�WZR�SHU�FHQW�RI�WKH�DYHUDJH�

QHW�SURILWV�RI� WKH�FRPSDQ\�PDGH�GXULQJ� WKH� WKUHH� LPPHGLDWHO\�SUHFHGLQJ� ILQDQFLDO�

\HDUV��LQ�SXUVXDQFH�RI�LWV�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\�3ROLF\�

3URYLGHG�WKDW�WKH�FRPSDQ\�VKDOO�JLYH�SUHIHUHQFH�WR�WKH�ORFDO�DUHD�DQG�DUHDV�DURXQG�LW�

ZKHUH� LW� RSHUDWHV�� IRU� VSHQGLQJ� WKH� DPRXQW� HDUPDUNHG� IRU� &RUSRUDWH� 6RFLDO�

5HVSRQVLELOLW\�DFWLYLWLHV�

3URYLGHG�IXUWKHU�WKDW�LI�WKH�FRPSDQ\�IDLOV�WR�VSHQG�VXFK�DPRXQW��WKH�%RDUG�VKDOO��LQ�LWV�

UHSRUW�PDGH�XQGHU�FODXVH��R��RI�VXE�VHFWLRQ�����RI�VHFWLRQ������VSHFLI\�WKH�UHDVRQV�IRU�

QRW�VSHQGLQJ�WKH�DPRXQW�

5DWLRQDOH

7KH�&RPPLWWHH�KDV�REVHUYHG�WKDW�WKH�REOLJDWLRQ�WR�FDUU\�RXW�&65�DFWLYLWLHV�LV�EHLQJ�

LQWHUSUHWHG�DV�ERWK��PDQGDWRU\�DV�ZHOO�DV�GLVFUHWLRQDU\��7KLV�VHHPV�WR�HPDQDWH�IURP�

LQWHUSUHWLQJ� WKH� VHFRQG�SURYLVR� RI� 6HFWLRQ� ���� RI� WKH�$FW� WR�PHDQ� WKDW� VSHFLI\LQJ�

UHDVRQV�IRU�QRW�VSHQGLQJ�LQ�WKH�%RDUG�5HSRUW�GLVFKDUJHV�WKH�REOLJDWLRQ�WR�XQGHUWDNH�

&65�DFWLYLWLHV��7KLV�LV�RVWHQVLEO\�D�OLPLWHG�LQWHUSUHWDWLRQ��

$Q\�LQWHUSUHWDWLRQ�RI�WKH�ODZ�PXVW�EHDU�LQ�PLQG�WKH�LQWHQW�RI�WKH�OHJLVODWLRQ��$�SURYLVR�

WR�WKH�VXEVWDQWLYH�SURYLVLRQ�RI�ODZ�LV�XVXDOO\�PHDQW�WR�DFFRPPRGDWH�IRU�H[FHSWLRQV�WR�
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WKH�UXOH��7KH�VHFRQG�SURYLVR�WR 6HFWLRQ�����RI�WKH�$FW�DSSHDUV�WR�KDYH�EHHQ�LQVHUWHG�

WR� DFFRPPRGDWH� IRU� VLWXDWLRQV�ZKHUH� VSHQGLQJ�RQ�&65�DFWLYLWLHV�PLJKW�KDYH�EHHQ�

UHQGHUHG� GLIILFXOW� GXH� WR� RSHUDWLRQDO� RU� XQIRUHVHHQ� H[LJHQFLHV�� +RZHYHU�� WKH�

&RPPLWWHH� QRWHG� WKDW� HYHQ� DIWHU� ILYH� \HDUV� RI� WKH� $FW�� &65�HOLJLEOH� FRPSDQLHV�

FRQWLQXH�WR�FLWH�GHOD\�LQ�SURMHFW�LGHQWLILFDWLRQ��GHOD\�LQ�LPSOHPHQWDWLRQ�SODQV�DQG�ODFN�

RI�SULRU�H[SHUWLVH�DV�NH\�UHDVRQV�IRU�QRW�VSHQGLQJ�WKHLU�SUHVFULEHG�&65�DPRXQW��5HI��

7DEOH� ����� ZKLFK� DUH� RIWHQ� QRW� WHQDEOH�� 7KH� &RPPLWWHH� LV� RI� WKH� YLHZ� WKDW� PHUH�

VWDWHPHQW�RI�D�UHDVRQ�IRU�QRW�VSHQGLQJ�LV�DOVR�QRW�VXIILFLHQW�LQ�LWVHOI��7KH�MXVWLILFDWLRQ�

IRU�QRW�LQFXUULQJ�&65�H[SHQGLWXUH�LQ�WKDW�\HDU��GHVSLWH�EHLQJ�HOLJLEOH�WR�GR�VR�PXVW�EH�

VXEVWDQWLYH��7KH\�PXVW�UHIOHFW�WKH�LQWHQW�WR�VSHQG�DV�ZHOO�DV�WKH�LQDELOLW\�WR�GR�VR�GXH�

WR�SURKLELWLYH�DQG�XQDYRLGDEOH�FLUFXPVWDQFHV��(YHQ�VR��D�WHQDEOH�UHDVRQ�GRHV�QRW�H[SHO�

RU�H[WLQJXLVK�WKH�REOLJDWLRQ�WR�VSHQG�WKH�VWLSXODWHG�&65�DPRXQW���

+RZHYHU��PDQGDWLQJ�D�&RPSDQ\�WR� LQFXU� ODUJH�&65�VSHQGLQJ�ZLWKLQ�D�\HDU�ZLWKRXW�

WDNLQJ�LQWR�DFFRXQW�WKH�ILQDQFLDO�DQG�RSHUDWLRQDO�FKDOOHQJHV�ZLOO�QRW�OHDG�WR�GHVLUDEOH�

RXWFRPHV��$OVR��WUDQVIHUULQJ�WKH�&65�PRQLHV�LQ�&HQWUDO�*RYHUQPHQW�IXQGV�WR�HQVXUH�

FRPSOLDQFH�GRHV�QRW�VHUYH�WKH�LQWHQGHG�SXUSRVH�RI�&65��7KH�&RPPLWWHH IHOW�WKDW�LW�LV�

QRW�GHVLUDEOH�WKDW�&65�PRQLHV�EH�VSHQW�E\�WKH�FRPSDQLHV�ZLWKLQ�D�\HDU�DV�LW�ZRXOG�

FXUWDLO� WKH�SRVVLELOLW\�RI�FUHDWLQJ�YDOXH��DQG�PDWHULDO�DQG�VRFLDO� UHVRXUFHV� IURP�&65�

IXQGV��7KH�&65� VSHQG�VKDOO�EH�EDVHG�RQ�QDWXUH�RI�SURMHFWV�SURJUDPPHV��JHVWDWLRQ�

SHULRG� �ORQJ�� PHGLXP� RU� VKRUW��� IOH[LELOLW\� LQ� SURMHFW�SURJUDPPH� GHVLJQ� HWF�� DQG�

DFFRUGLQJO\�WKHUH�VKDOO�EH�IURQW�ORDGLQJ�RU�EDFN�ORDGLQJ�RI�IXQGV��,W�LV�LPSRUWDQW�WKDW�

IOH[LELOLW\�EH�DOORZHG�WR�HQDEOH�&65�DPRXQWV�WR�EH�VSHQW�RQ�QHHG�EDVLV��+RZHYHU��WKH�

WLPH�SHULRG�IRU�VSHQGLQJ�WKH�&65�DPRXQW�FDQQRW�EH�LQGHILQLWH�IRU�FDUU\LQJ�RXW�SURMHFWV�

KDYLQJ�ORQJ�JHVWDWLRQ�SHULRGV�

7KH�&RPPLWWHH�GLVFXVVHG�WKH LVVXH�UHJDUGLQJ WLPH�SHULRG�WR�EH�SURYLGHG�ZLWKLQ�ZKLFK�

WKH�UHTXLVLWH�&65�DPRXQW�JHWV�VSHQW�DV�PDQ\�SURMHFWV�XQGHUWDNHQ�E\�WKH�FRPSDQLHV�

DUH�PXOWL�\HDU�SURMHFWV�KDYLQJ�ORQJ�JHVWDWLRQ�SHULRG��7KH�PDMRULW\�RI�PHPEHUV�ZHUH�

LQ� DJUHHPHQW� RQ� SURYLGLQJ� D� WLPH�UDQJH� RI� WKUHH� WR� ILYH� \HDUV�� +RZHYHU�� D� IHZ�
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PHPEHUV�ZHUH�RI�WKH�YLHZ�WKDW�D�IL[HG�WLPHIUDPH�RI�ILYH�\HDUV�EH�SURYLGHG��2YHUDOO�LW�

ZDV�DFNQRZOHGJHG�WKDW�D�UDQJH�RI�WKUHH�WR�ILYH�\HDUV�LV�UHDVRQDEOH��

,W�LV�EH\RQG�GRXEW�WKDW�&65�LV�D�WRRO�IRU�VRFLDO�LQFOXVLRQ��.HHSLQJ�LQ�YLHZ�WKH�TXDQWXP�

RI�&65�DPRXQW�ZKLFK�FDQ�SURYLGH�ILOOLS�WR�VRFLDO�GHYHORSPHQW��WKH�&RPPLWWHH�LV�RI�WKH�

YLHZ�WKDW�WKH�ODZ�EH�H[SOLFLW�DQG SURYLGH�IRU�FDUU\LQJ�IRUZDUG�RI�XQVSHQW�DPRXQW� DQG�

SHQDO� SURYLVLRQV IRU� LWV� QRQ�FRPSOLDQFH�� 7KH� &RPPLWWHH� KDV� EHHQ� LQIRUPHG� WKDW�

VHYHUDO�FDOO�IRU�LQIRUPDWLRQ�OHWWHUV�KDYH�EHHQ�LVVXHG�XQGHU�6HFWLRQ��������UHDG ZLWK�

6HFWLRQ�����RI�WKH�$FW�ZKLFK�SURYLGH�IRU�SXQLVKPHQW�RI�QRW�OHVV�WKDQ�5V���������DQG�

PD\�H[WHQG�WR�5V����ODNKV IRU�WKH�FRPSDQ\� DQG�HYHU\�RIILFHU�RI�WKH�FRPSDQ\�ZKR�LV�LQ�

GHIDXOW�VKDOO�EH�SXQLVKDEOH�ZLWK�DQ�LPSULVRQPHQW�IRU�D�WHUP�ZKLFK�PD\�H[WHQG�WR�WKUHH�

\HDUV�RU�ZLWK�ILQH�ZKLFK�VKDOO�QRW�EH�OHVV�WKDQ�5V���������EXW�ZKLFK�PD\�EH�H[WHQGHG�

WR�5V����ODNKV� RU�ERWK��7KH�&RPPLWWHH�QRWHG�WKDW�&65�LV�D�PHDQV�WR�SDUWQHU�FRUSRUDWHV�

IRU�VRFLDO�GHYHORSPHQW�DQG�VXFK�SHQDO�SURYLVLRQV�DUH�QRW�LQ�KDUPRQ\�ZLWK�WKH�VSLULW�RI�

&65��7KH�&RPPLWWHH�VWUHVVHG�XSRQ�DGYRFDF\�DQG�VHQVLWL]DWLRQ�WR�DFKLHYH�WKH�RYHUDOO�

REMHFWLYH�RI�&65�DQG�SURSRVHV�WKDW�WKH�RIIHQFH�EH�GH�FULPLQDOL]HG�DQG�EH�PDGH�D�FLYLO�

RIIHQFH��

5HFRPPHQGDWLRQ�

7KH�&RPPLWWHH�LV�RI�WKH�YLHZ�WKDW�WKH�XQVSHQW�&65�DPRXQW�IRU�D�SDUWLFXODU�\HDU�

EH�WUDQVIHUUHG�WR�D�VHSDUDWH�GHVLJQDWHG�DFFRXQW�FUHDWHG�IRU�WKH�SXUSRVH��6XFK�

XQVSHQW�DPRXQW��DQG�WKH�LQWHUHVW�HDUQHG�WKHUHRQ��EH�VSHQW�ZLWKLQ�D�SHULRG�RI�

WKUHH�WR�ILYH�\HDUV��IDLOLQJ�ZKLFK�WKH�VDPH�EH�WUDQVIHUUHG�WR�D�IXQG�WR�EH VSHFLILHG�

E\� WKH� &HQWUDO� *RYHUQPHQW� ZKLFK� PD\� EH� XVHG� IRU� LQQRYDWLYH�� KLJK�LPSDFW�

SURMHFWV� UHODWHG� WR� DFWLYLWLHV� OLVWHG� LQ� 6FKHGXOH� 9,,�� $GHTXDWH� SURYLVLRQV� EH�

SURYLGHG�WR�HQVXUH�FRPSOLDQFH��$�SHQDOW\������WLPHV�WKH�GHIDXOW�DPRXQW��PD\�EH�

LPSRVHG�VXEMHFW�WR�D�PD[LPXP�RI�5V�����RQH��&URUH�XSRQ�WKH�GHIDXOW�EHLQJ�PDGH�

JRRG��EXW�WKHUH�EH�QR�LPSULVRQPHQW��
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����&UHDWLRQ�RI�&DSLWDO�$VVHWV�WKURXJK�&65�VSHQGLQJ

&RQWH[W

([DPLQDWLRQ�RI�UHSRUWLQJ�E\�FRPSDQLHV�UHYHDOV�WKDW�&65�VSHQGLQJ�KDV�EHHQ�XVHG�IRU�

DFTXLVLWLRQ�RU FUHDWLRQ�RI�DVVHWV�VXFK�DV�ODQG��EXLOGLQJV� HWF��,W�KDV�EHHQ�UHDVRQHG�WKDW�

VXFK�VSHQGLQJ�ZDV�D�SUHUHTXLVLWH�IRU�XQGHUWDNLQJ�WKH�DFWLYLWLHV�OLVWHG�LQ�6FKHGXOH�9,,��

$�VFKRRO�EXLOGLQJ�ZRXOG�EH�UHTXLUHG�IRU�SURPRWLQJ�WHDFKLQJ��ODQG�ZRXOG�EH�UHTXLUHG�

IRU�VHWWLQJ�XS�KRVSLWDOV�IRU�SURPRWLQJ�KHDOWKFDUH��PLQRU�FLYLO�FRQVWUXFWLRQ�ZRXOG�EH�

UHTXLUHG�IRU�FDUU\LQJ�RXW�UXUDO�GHYHORSPHQW�SURMHFWV��HWF��+RZHYHU��DV�SHU�SURYLVLRQV�

RI�WKH�$FW��&65�DPRXQWV�QHHG�WR�EH�VSHQW�GXULQJ�WKH�FRXUVH�RI�D�\HDU��PHDQLQJ�WKHUHE\�

WKDW�&65 VSHQGLQJ�ZRXOG�TXDOLI\�DV�D�UHYHQXH�H[SHQVH��,Q�RWKHU�ZRUGV��VXFK�VSHQGLQJ�

ZRXOG�QRW�JLYH�ULVH�WR�WKH�FUHDWLRQ�RI�DQ�DVVHW��D�UHVRXUFH�IURP�ZKLFK�IXWXUH�HFRQRPLF�

EHQHILWV� ZRXOG� IORZ�� 7KH� &RPPLWWHH� KDV� EHHQ� LQIRUPHG� WKDW� UHSUHVHQWDWLRQV� KDYH�

EHHQ�UHFHLYHG�IURP�YDULRXV�VWDNHKROGHUV�WR�FODULI\�WKH�PDWWHU�DQG�SHUPLW�FUHDWLRQ�RI�

DVVHWV� IURP�&65� IXQGV� DQG� VSHFLI\� KRZ� VXFK� DVVHWV�ZRXOG� EH� WUHDWHG� LQ� WHUPV� RI�

RZQHUVKLS�DQG�XVH��7KH�&RPPLWWHH�GHOLEHUDWHG�XSRQ�WKH�PDWWHU�DW�OHQJWK�

5DWLRQDOH

7KH�&RPPLWWHH�IHHOV�WKDW�&65�IXQGV�EH�GHSOR\HG�IRU�GHYHORSPHQW�LQLWLDWLYHV�ZKLFK�DUH�

VXVWDLQDEOH�DQG�HIIHFWLYH��7KH�UHFRPPHQGDWLRQ�RI�WKLV�&RPPLWWHH�IRU�FDUU\LQJ�IRUZDUG�

XQVSHQW� &65� DPRXQWV� ZRXOG� IXUWKHU� IDFLOLWDWH� LQIUDVWUXFWXUDO� HQKDQFHPHQWV� DQG�

FUHDWLRQ�RI�GXUDEOH�DVVHWV��)URP�WKH�SHUVSHFWLYH�RI�DFKLHYLQJ�6'*V�DQG�IXOILOOLQJ�VRFLDO�

GHYHORSPHQW� UHTXLUHPHQWV�� LW� LV� IHOW� WKDW� FDSLWDO�LQWHQVLYH� VSHQGLQJ� IRU� FUHDWLRQ�RI�

DVVHWV�LV�GHVLUDEOH��+RZHYHU��WKHUH�VHHPV�WR�EH�D�FRQFRPLWDQW�LVVXH�RI�RZQHUVKLS�RI�

DVVHWV�VR�FUHDWHG�DQG�WKHLU�XWLOLW\�

,Q� NHHSLQJ�ZLWK� WKH� LQWHQW� RI� WKH� OHJLVODWLRQ� &65� DPRXQW� VKRXOG� EH� VSHQW� E\� WKH�

FRPSDQ\��L�H��LW�PXVW�QRW�EH�O\LQJ�ZLWK�WKH�FRPSDQ\��+RZHYHU��LI�D�FRPSDQ\�FUHDWHV�DQ�

DVVHW� E\� VSHQGLQJ� &65� IXQGV�� WKH� DVVHW� VKDOO� FRQWLQXH� WR� KROG� WKH� YDOXH� WLOO� LW�

GHSUHFLDWHV�RU�JHWV�OLTXLGDWHG��$Q�DVVHW��E\�GHILQLWLRQ��LQKHUHV�WKH�SRWHQWLDO�IRU�JLYLQJ�

IXWXUH�HFRQRPLF�EHQHILWV��7KHUHIRUH�� WKH�FUHDWLRQ�RI�DQ�DVVHW�E\�WKH� FRPSDQ\�LQ� LWV�



��

QDPH��HVSHFLDOO\�DSSUHFLDEOH�DVVHWV��ZRXOG�WDQWDPRXQW�WR�QRQ�VSHQGLQJ�RI�WKH�&65�

PRQLHV��7KLV�PHDQV�WKDW�DQ�DVVHW�FUHDWHG�RXW�RI�&65�IXQGV�PXVW�QRW�EH�KHOG�E\�WKH�

FRPSDQ\�LQ�LWV�QDPH�RU�LQ�WKH�QDPH�RI�DQ\�RWKHU�LQFRUSRUDWHG�RU�XQLQFRUSRUDWHG�HQWLW\�

RI� ZKLFK� LW� LV� WKH� XOWLPDWH� EHQHILFLDU\�� )XUWKHU�� LW� LV� LPSRUWDQW� WR� XQGHUVWDQG� WKH�

XWLOL]DWLRQ�RI�WKH�DVVHWV�VR�FUHDWHG�

7KH� &RPPLWWHH� KDV� EHHQ� LQIRUPHG� E\� WKH� 0LQLVWU\� WKDW� ZKLOH� WKH� YDOXH� RI� &65�

VSHQGLQJ�DQG�WKH�LPSDFW�JHQHUDWHG�E\�LW�UHPDLQV�WR�EH�VHHQ��FRPSODLQWV�KDYH�EHHQ�

UHFHLYHG�UHJDUGLQJ�PLVXVH�RI�&65�VSHQGLQJ � WKDW�VFKRROV��KRVSLWDOV DQG�RWKHU�SXEOLF�

XWLOLWLHV� DUH�EHLQJ� FUHDWHG� EXW� H[RUELWDQW� FKDUJHV� DUH�EHLQJ� OHYLHG� IRU� XVLQJ� WKHP��

:KLOH�WKH�FRPSODLQWV�UHPDLQ�WR�EH�H[DPLQHG�DQG�YHULILHG��WKLV�YLWLDWHV�WKH�YHU\�REMHFW�

RI� PDQGDWLQJ� &65� LI� WKLV� LQGHHG� LV� D� SUHYDOHQW� SUDFWLFH�� &RPSDQLHV QHHG� WR� EH�

VHQVLWL]HG�WR�FRQWULEXWH�LQ�VRFLDO�GHYHORSPHQW�ZLWK�D�IRFXV�RQ�VHUYLQJ�WKH�XQVHUYHG�

DQG�QRW�EH�SURILW�RULHQWHG�DQG�FRPPHUFLDOLVH�RSHUDWLRQV�LQ�WKH�JXLVH�RI�&65��)RU�WKLV�

SXUSRVH�� GLVFORVXUHV�EHLQJ� VRXJKW�RQ�&65�EH�PDGH�PRUH�JUDQXODU� WR� FDSWXUH WKH�

SURILOH�RI�HQG�XVHUV�EHLQJ�VHUYHG�WKURXJK�&65�VSHQGLQJ�

,W�ZDV� DOVR�QRWHG�E\� WKH�&RPPLWWHH� WKDW�SURILW�ZDV�GLUHFWO\� FRUUHODWHG� WR�EXVLQHVV�

F\FOHV�RI�WKH�PDUNHW��$�FRPSDQ\�PD\�WKHUHIRUH�QRW�DOZD\V�PDNH�SURILWV�DQG�EH�DEOH�

WR�RSHUDWH�DQG�PDLQWDLQ�LW��)XUWKHU��LW�PD\�QRW�EH�H[SHFWHG�WKDW�D�FRPSDQ\�VKDOO�GLYHUW�

LWV�IRFXV�IURP�WKH�SULQFLSDO�EXVLQHVV�DQG�FRQFHQWUDWH�RQ�UXQQLQJ�&65�DFWLYLWLHV��,W�LV�

KRZHYHU� GHVLUDEOH� WKDW� OLIH�F\FOH� FRVW� RI� WKH� DVVHW� EH�PHW� IRU� YDOXH� WR� IORZ� WR� WKH�

VRFLHW\� IURP� LWV� FUHDWLRQ�� 7R� DGGUHVV� WKHVH� LVVXHV� LW� LV� SURSRVHG� WKDW� VXLWDEOH�

SDUWQHUVKLSV�EH�IRUJHG�E\�FRPSDQLHV�ZLWK�WKH�6WDWH�DQG�&RPPXQLW\�IRU�XQGHUWDNLQJ�

DFWLYLWLHV�ZKHUH�DVVHWV�DUH�EHLQJ�FUHDWHG��7KH�RZQHUVKLS�RI�DVVHWV�FUHDWHG�IRU�SXEOLF�

SXUSRVH�UHVWV ZLWK�WKH�SXEOLF� DQG�WKH�FRPSDQ\�DFWV DV�D�FXVWRGLDQ�WR�RSHUDWH�LW�DQG�

PDNH�LW�VHOI�VXVWDLQLQJ��7KLV�LV�DOVR�LQ�NHHSLQJ�ZLWK�WKH���WK�6'*�RI�´3DUWQHUVKLSV�IRU�

JRDOVµ�
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5HFRPPHQGDWLRQ

5HJXODWRU\� RYHUVLJKW� EH� H[HUFLVHG� WKURXJK� HQKDQFHG� DQG� JUDQXODU� UHSRUWLQJ�

ZKHUHYHU� &65� IXQGV� DUH� XVHG� IRU� FUHDWLRQ� RI� FDSLWDO� DVVHWV�� &RPSDQLHV� EH�

HQFRXUDJHG�WR�IRUJH�SDUWQHUVKLSV�ZKHQ�FUHDWLQJ�DVVHWV�IRU�SXEOLF�SXUSRVH��7KH�

RZQHUVKLS�VKDOO�UHVW�ZLWK�WKH�SXEOLF�DQG�WKH�FRPSDQ\�PD\�DFW�DV�D�FXVWRGLDQ�WR�

RSHUDWH�LW�DQG�PDNH�LW�VHOI�VXVWDLQLQJ�

����8QGHUWDNLQJ�&65�$FWLYLWLHV�LQ�/RFDO�$UHDV

&XUUHQW�3URYLVLRQ

7KH�ILUVW�SURYLVR WR�6HFWLRQ����������VWDWHV�WKDW�FRPSDQLHV�´VKDOO�JLYH�SUHIHUHQFH�WR�WKH�

ORFDO�DUHD�DQG�DUHDV�DURXQG�ZKLFK�LW�RSHUDWHV�IRU�VSHQGLQJ�WKH�DPRXQW�HDUPDUNHG�IRU�

&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\�DFWLYLWLHVµ��

5DWLRQDOH

7KH�&RPPLWWHH� GHOLEHUDWHG� RYHU�ZKHWKHU� VSHQGLQJ�RI�&65� IXQGV� LQ� ORFDO� DUHDV� DV�

PHQWLRQHG�LQ�WKH�$FW� ZDV�JHRJUDSKLFDOO\�DQG�WHUULWRULDOO\�OLPLWLQJ�WKH�VSHQGLQJ�RI�&65�

PRQLHV���$Q�DQDO\VLV�RI�WKH�&65�GDWD�IURP�)<���������WR )<����������5HI��)LJ������DQG�

7DEOH��������UHYHDOV�DQ�DFXWH�FRQFHQWUDWLRQ�RI�&65�IXQGV�LQ�D�IHZ�JHRJUDSKLFDO�DUHDV�

WR�WKH�H[FOXVLRQ�RI�WKH�UHVW��7KHUH�LV�D�VNHZ�LQ�IDYRXU�RI�LQGXVWULDOLVHG�VWDWHV�VXFK�WKDW�

WKH�OHDVW�GHYHORSHG�VWDWHV�UHFHLYH�WKH�OHDVW�IXQGV��7KLV�VNHZ�PD\�KDYH�EHHQ�FDXVHG��

LQWHU�DOLD��E\�WKH�FODXVH�RQ�ORFDO�DUHD�SUHIHUHQFH��'DWD�VXJJHVWV�WKDW�WKHUH�KDV�EHHQ�DQ�

LQFUHDVLQJ�WUHQG�WR�VSHQG�&65�DPRXQWV�LQ�ORFDO�DUHDV�DQG�ORFDO�DUHD�SUHIHUHQFH�KDV�

EHHQ�LQWHUSUHWHG�DV�PDQGDWRU\�DQG�QRW�GLUHFWRU\��

8SRQ�D�EDUH�SHUXVDO�RI�6HFWLRQ������DW�WKH�ILUVW�EOXVK�LW�PD\�VHHP�WKDW�E\�LQFRUSRUDWLQJ�

WKH�WHUP�´VKDOOµ�EHIRUH�WKH�WHUPV� ´SUHIHUHQFHµ�DQG�´ORFDO�DUHDVµ��WKH�$FW�LQWHQGHG WKDW�

LW�LV�PDQGDWRU\�WR�FRPSO\�ZLWK�&65�REOLJDWLRQV�ZLWKLQ�D�JHRJUDSKLFDO�WHUULWRULDO�DUHD�

OLPLWDWLRQ��+RZHYHU��LW�LV�LPSHUDWLYH�WR�UHDG�6HFWLRQ�����KROLVWLFDOO\�DQG�WRJHWKHU�ZLWK�

6FKHGXOH�9,,�WR�LQWHUSUHW�LW�KDUPRQLRXVO\��
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6FKHGXOH� 9,,� SURYLGHV� D� OLVW� RI� UHFRPPHQGHG� DFWLYLWLHV�� 7KHVH� DFWLYLWLHV� H[WHQG�

EH\RQG DQ\� JHRJUDSKLFDO� RU WHUULWRULDO� OLPLWDWLRQ� SURYLGHG� IRU� LQ� 6HFWLRQ� ����� &65�

FRQWULEXWLRQ�WRZDUGV�WKH�DFWLYLWLHV�HQYLVDJHG� LQ�6FKHGXOH�9,,� LPSDFW�DW� WKH�QDWLRQDO�

OHYHO��WKXV�H[FHHG�WKH�JHRJUDSKLFDO�OLPLWDWLRQ�RI�´ORFDO�DUHD�DQG�DUHDV�DURXQG�ZKLFK�

WKH�FRPSDQ\�RSHUDWHVµ��,Q�IDFW��WKHUH DUH�PDQ\�DUHDV�LQ�6FKHGXOH�9,,��ZKLFK�KDYH�JRW�

QRWKLQJ�WR�GR�ZLWK�WKH�JHRJUDSKLFDO�SUHVFULSWLRQ� H�J��ZHOIDUH�VFKHPHV�IRU�ZDU�ZLGRZV��

,W�LV�WKHUHIRUH�REYLRXV�WKDW�6HFWLRQ�����DQG�LWV�SURYLVR�DUH�GLUHFWRU\�DQG�QRW�PDQGDWRU\�

LQ�QDWXUH�

,W� LV� LPSRUWDQW� WR� QRWH� WKDW� LQGXVWULHV� KDYH� IRRWSULQWV� LQ� UHJLRQDO�� QDWLRQDO� DQG

LQWHUQDWLRQDO�PDUNHWV�� 6LPLODUO\�� EXVLQHVV� RSHUDWLRQV� KDYH� WUDQVIRUPHG� GUDPDWLFDOO\�

ZLWK� WKH� ,QIRUPDWLRQ� 	� &RPPXQLFDWLRQ� 7HFKQRORJ\� �,&7�� UHYROXWLRQ�� ZKLFK� KDV�

UHQGHUHG� JHRJUDSKLFDO� ORFDWLRQV� LUUHOHYDQW�� &RPSDQLHV� DUH� QRZ� EDVHG� HQWLUHO\� RQ�

LQWHUQHW�SODWIRUPV�VXFK�DV�H�PDUNHWSODFHV��H�J��)OLSNDUW��$PD]RQ��DJJUHJDWLRQ�PRGHO�

VXFK�DV�2OD��8EHU�DQG�=RPDWR���SURFHVV�RXWVRXUFLQJ��VXFK�DV�%32V��.32V�DQG�/32V��

&RPSDQLHV� RSHUDWLQJ� LQ� WKH� VHUYLFHV� VHFWRU� DUH XQDEOH� WR� GHILQH� D� ORFDO� DUHD�� ,W� LV�

WKHUHIRUH� HYLGHQW� WKDW� WKH� ILUVW� SURYLVR� WR� 6HFWLRQ� ���� ���� LV� GLUHFWRU\�� DQG� QRW�

PDQGDWRU\��LQ�QDWXUH��

7KH�HPSKDVLV�RQ�WKH�ORFDO�DUHD�SUHIHUHQFH�LQ�WKH�&65�OHJLVODWLRQ�RULJLQDWHG�IURP�WKH�

FRQWH[W�RI�PDQXIDFWXULQJ�DQG DOOLHG�LQGXVWULHV�ZKR�QHHG�WR�HQVXUH�WKDW�WKH\�UHSOHQLVK�

WKH�HQYLURQPHQW�IURP�ZKLFK�WKH\�H[WUDFW�UHVRXUFHV��7KLV�FODXVH�KDV�JUHDW�UHOHYDQFH�IRU�

FRUH�DQG�H[WUDFWLYH� LQGXVWULHV��+RZHYHU�� WKH�&RPPLWWHH�QRWHG� WKDW� WKHUH�DUH� VRPH�

H[LVWLQJ�VWDWXUHV� WKDW�PDQGDWH VXFK� LQGXVWULHV�RU�FRPSDQLHV� WR�PHHW� WKH� ORFDO�DUHD�

UHTXLUHPHQWV�� )RU�H[DPSOH�� WKH�0LQLVWU\�RI�0LQHV�DPHQGHG� WKH�0LQHV�DQG�0LQHUDO�

�'HYHORSPHQW� DQG� 5HJXODWLRQ�� $FW�� ����� �00'5� $FW�� ������ E\� WKH� 00'5�

$PHQGPHQW�$FW�������WR�SURYLGH�IRU�WKH�HVWDEOLVKPHQW�RI�'LVWULFW�0LQHUDO�)RXQGDWLRQ�

�'0)��LQ�DQ\�GLVWULFW�DIIHFWHG�E\�PLQLQJ�UHODWHG�RSHUDWLRQV��7KH�REMHFW�RI�'0)�LV�WR�

ZRUN� IRU� WKH� LQWHUHVW� DQG�EHQHILW� RI�SHUVRQV�� DQG� DUHDV� DIIHFWHG�E\�PLQLQJ�UHODWHG�

RSHUDWLRQV�� 7KH� 3UDGKDQ� 0DQWUL� .KDQLM� .VKHWUD� .DO\DQ� <RMDQD� �30...<�� LV� WR� EH�
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LPSOHPHQWHG�XVLQJ�WKH�'0)��7KHVH�IXQGV�DUH�WR�EH�XWLOLVHG�IRU�DUHDV�VXFK�DV GULQNLQJ�

ZDWHU�VXSSO\��HQYLURQPHQW�SUHVHUYDWLRQ�DQG�SROOXWLRQ�FRQWURO�PHDVXUHV��KHDOWK�FDUH��

HGXFDWLRQ�� ZHOIDUH� RI� ZRPHQ�� FKLOGUHQ�� DJHG�� DQG� GLIIHUHQWO\� DEOHG� SHRSOH� DPRQJ�

RWKHU� WKLQJV�� $V� SHU� GDWD� DYDLODEOH� RQ� WKH� ZHEVLWH� RI� 0LQLVWU\� RI� 0LQHV� DV� RQ�

������������WKHUH�LV�D�FRUSXV�RI�5V���������FURUHV�LQ�WKH�'0)��7KH�DUHDV�LQ�ZKLFK�WKHVH�

IXQGV�DUH�EHLQJ�XWLOLVHG�DUH�LQ�DOLJQPHQW�ZLWK�WKH�VXEMHFWV�VSHFLILHG�LQ�6FKHGXOH�9,,�RI�

WKH�$FW��7KH�0LQHV�DQG�0LQHUDO�$PHQGPHQW�$FW�LV�VHUYLQJ�WKH�YHU\�VDPH�LQWHQW�DQG�

SXUSRVH�DV�WKH�&65�OHJLVODWLRQ�WKURXJK�D�VSHFLDO�$FW�PHDQW�IRU�D�VSHFLILF�SXUSRVH���

7KH�&RPPLWWHH�IHOW�WKDW�WKH�FRPSDQLHV�QHHG�WR�EDODQFH�&65�VSHQGLQJ�EHWZHHQ�ORFDO

DUHD�DUHDV�DURXQG�ZKHUH�LW�RSHUDWHV��DQG��OHVV�GHYHORSHG�UHJLRQV�VXFK�DV�DVSLUDWLRQDO�

GLVWULFWV��

5HFRPPHQGDWLRQ

7KH�HPSKDVLV�RQ� ORFDO� DUHD� LQ� WKH�$FW� LV�RQO\�GLUHFWRU\�DQG�QRW�PDQGDWRU\� LQ�

QDWXUH��$�FODULILFDWLRQ�EH�LVVXHG�DGYLVLQJ�FRPSDQLHV�WR�HQJDJH�LQ &65�DFWLYLWLHV�

E\�EDODQFLQJ�ORFDO�DUHD�SUHIHUHQFH�ZLWK�QDWLRQDO�SULRULWLHV�

����6FKHGXOH�9,,�RI�WKH�$FW

&XUUHQW�3URYLVLRQ�

6FKHGXOH�9,,�RI�&RPSDQLHV�$FW�������VSHFLILHV�WKH�DUHDV�RU�VXEMHFWV�WR�EH�XQGHUWDNHQ�

E\�WKH�FRPSDQ\�DV�&65�DFWLYLWLHV��7KHVH�DUHDV�EURDGO\�DOLJQ�ZLWK�QDWLRQDO�SULRULWLHV�DQG�

UHODWH� WR� VXVWDLQDEOH� DQG� LQFOXVLYH� GHYHORSPHQW�� 7KH� $FW� GRHV� QRW� UHFRJQL]H� DQ\�

H[SHQGLWXUH� RQ� DUHDV�DFWLYLWLHV� RXWVLGH� RI� 6FKHGXOH� 9,,� DV� &65� H[SHQGLWXUH�� 7KH�

&RPPLWWHH�KDV�EHHQ�LQIRUPHG�WKDW�WKH�0LQLVWU\�KDV�UHFHLYHG�PD[LPXP�TXHULHV�ZLWK�

UHJDUG� WR� 6FKHGXOH�9,,� DQG� D� ODUJH�QXPEHU�RI� VXJJHVWLRQV�KDYH�EHHQ� UHFHLYHG� IRU�

H[SDQGLQJ�WKH� OLVW�� ,Q�YLHZ�RI�WKLV�� WKH�&RPPLWWHH�IHOW�WKDW�WKHUH� LV�D�QHHG�WR�UHYLVLW�

6FKHGXOH�9,,�RI�WKH�$FW�



��

5DWLRQDOH

7KH�0LQLVWU\�LQ�LWV�FLUFXODU�GDWHG���WK -XQH�������FODULILHG�WKDW�6FKHGXOH�9,,�ZDV�WR�EH�

LQWHUSUHWHG� OLEHUDOO\� DQG� DOVR� SURYLGHG� DQ� LOOXVWUDWLYH� OLVW� RI� DFWLYLWLHV� WKDW� FRXOG�EH�

FRYHUHG�XQGHU�WKH�HQOLVWHG�LWHPV��

+/&������ DOVR� UHLWHUDWHG� WKH� LQWHUSUHWDWLRQ� RI� HQOLVWHG� DFWLYLWLHV� OLEHUDOO\� DQG�

GHOLEHUDWHG� XSRQ� KDYLQJ� DQ� HODERUDWH� OLVW� RI� SHUPLVVLEOH� DFWLYLWLHV�� ,W� ZDV� WKH�

FRQVLGHUHG�YLHZ�RI�WKH�&RPPLWWHH�WKDW�6FKHGXOH�9,,�LQFRUSRUDWH�DOO�WKH�SXEOLF�JRRGV�

LQ�WKH�OLVW�RI�SHUPLVVLEOH�DFWLYLWLHV�DQG�DOVR�KDYH�DQ�¶RPQLEXV�FODXVH·�WR�DFFRPPRGDWH�

IRU� GHYHORSPHQW� FRQFHUQV�� QHHGV� DQG� SULRULWLHV� ZKLFK� FDQQRW� EH� DQWLFLSDWHG�� 7KLV�

&RPPLWWHH�DOVR�FRQVLGHUHG�WKH�YDULRXV�VXJJHVWLRQV�UHFHLYHG�IRU�LQFOXVLRQ�LQ�WKH�OLVW��

7KLV� &RPPLWWHH� ZDV� RI� WKH� YLHZ� WKDW� WKHUH� FDQQRW� EH� D� IL[HG� OLVW� RI� SHUPLVVLEOH�

DFWLYLWLHV��$OLJQLQJ�6FKHGXOH�9,,�RI�WKH�&RPSDQLHV�$FW�������ZLWK�EURDGHU�SULQFLSOHV�RI�

KROLVWLF�GHYHORSPHQW��LQVWHDG�RI�DQ�DFWLYLW\�EDVHG�SUHVFULSWLYH�DSSURDFK��ZRXOG�EHWWHU�

VHUYH�WKH�REMHFWLYH�RI�LQFOXVLYH�DQG�VXVWDLQDEOH�GHYHORSPHQW�WKURXJK�SDUWLFLSDWLRQ�RI�

EXVLQHVVHV��,W�LV�VXJJHVWHG�WKDW�6FKHGXOH�9,,�EH�EURXJKW�LQ�OLQH�ZLWK�WKH�8QLWHG�1DWLRQV�

6'*V�HQXPHUDWHG�LQ�WKH������$JHQGD�IRU�6XVWDLQDEOH�'HYHORSPHQW� ZKLFK�,QGLD�KDV�

DGRSWHG��6'*V�DUH�DYRZHGO\�D�XQLYHUVDO�FDOO�IRU�HQGLQJ�SRYHUW\��SURWHFWLQJ�WKH�SODQHW�

DQG�HQVXULQJ�WKDW�DOO�SHRSOH�HQMR\�SHDFH�DQG�SURVSHULW\��,QWHJUDWLRQ�RI�6'*V ZLWKLQ

6FKHGXOH�9,,�ZRXOG QRW�RQO\�EURDGHQ�WKH�&65�PDQGDWH�EXW�ZLOOVKDOO�DOVR�FRQWULEXWH�WR�

ILUPO\�HVWDEOLVKLQJ�EXVLQHVVHV�DV�SDUWQHUV�LQ�DFKLHYLQJ�JOREDO�JRDOV��

$IWHU�UHYLHZLQJ�WKH��VXJJHVWLRQV�� �WKH�&RPPLWWHH�DJUHHG�WKDW�WKH�IROORZLQJ�VSHFLILF�

SURYLVLRQV� FRXOG� EH� PDGH� SDUW� RI� 6FKHGXOH� 9,,�� �D�� :HOIDUH� RI� VHQLRU� FLWL]HQV�� �E��

UHKDELOLWDWLRQ�RI�GLIIHUHQWO\�DEOHG�SHUVRQV���F���3URPRWLRQ�RI�VSRUWV��G��3URWHFWLRQ�DQG�

PDLQWHQDQFH� RI� KHULWDJH� PRQXPHQWV�VLWHV�� �H�� &RQWULEXWLRQ� WR� LQFXEDWRUV� SDUWO\�

IXQGHG�E\�&HQWUDO�6WDWH�*RYHUQPHQW�RU� D� 3XEOLF� 6HFWRU�8QGHUWDNLQJ�SURYLGHG� WKDW�

WKH\�DUH�D�6HFWLRQ���FRPSDQ\�DQG�GR�QRW�XQGHUWDNH�FRPPHUFLDO�DFWLYLWLHV���I��5HOLHI��

UHVFXH�� UHKDELOLWDWLRQ� DQG� UHFRQVWUXFWLRQ� DFWLYLWLHV� UHODWHG� WR C'LVDVWHUV
� DV� GHILQHG�

XQGHU�VHFWLRQ���G��RI�WKH�'LVDVWHU�0DQDJHPHQW�$FW�������RU�C'URXJKW
�DV�QRWLILHG�E\�
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WKH�0LQLVWU\�RI�$JULFXOWXUH��)XUWKHU��WKH�&RPPLWWHH�ZDV�RI�WKH�FRQVLGHUHG�YLHZ�WKDW�

ZKLOH�VSRQVRUVKLS�LV�QRW�DQG�VKRXOG�QRW�EH�D�&65�DFWLYLW\��IXQGLQJ�RI�DPDWHXU�VSRUWV�

WRXUQDPHQWV� DV� SDUW� RI� DQQXDO� FRPSHWLWLRQV DW� 6WDWH� DQG� 1DWLRQDO� OHYHO� EHLQJ�

FRQGXFWHG� E\� UHFRJQL]HG� QDWLRQDO� VSRUWV� IHGHUDWLRQV� VKRXOG� EH� DOORZHG� DV� &65�

DFWLYLW\��)XUWKHU��WKH�&65�IXQGV�FRXOG�EH�DGYDQFHG�IRU�SUHSDUDWLRQ�RI�DWKOHWHV�DV�ZHOO�

DV�DVVLVWDQFH�WR�DWKOHWHV�IRU�SDUWLFLSDWLRQ�LQ�YDULRXV�LQWHUQDWLRQDO�HYHQWV��

7KH�LVVXH�RI�HDUPDUNLQJ�&65�IXQGV�IRU�PDUJLQDOL]HG�JURXSV�ZDV�DOVR�GLVFXVVHG���7KH�

&RPPLWWHH�QRWHG�WKDW�HDUPDUNLQJ�RI�IXQGV�YLWLDWHV�%RDUG·V�SUHURJDWLYH�WR�VHOHFW�DQG�

FDUU\� RXW� WKH� DFWLYLWLHV� LW� VR� GHVLUHV�� 6FKHGXOH� 9,,� LQ� LWV� ZLGHVW� LQWHUSUHWDWLRQ� DQG�

HQODUJHG�VFRSH�DOUHDG\�FRYHUV�DUHDV�ZKHUH�GHYHORSPHQW�LQWHUYHQWLRQV�DUH�GHVLUHG��7KH�

&RPPLWWHH�IHOW�WKDW�QHHG�DQG�LPSDFW�DVVHVVPHQW�IRU�SURMHFWV�ZLWK�ODUJH�RXWOD\V�LV�OLNHO\�

WR� EULQJ� IRUWK WKH� DUHDV� ZKLFK� UHTXLUH� LQWHUYHQWLRQ� IRU� WKH� EHQHILW� RI� VRFLDOO\� DQG�

HFRQRPLFDOO\� EDFNZDUG� UHJLRQV�FRPPXQLWLHV�� %RDUG� RYHUVLJKW�� QHHG� DQG LPSDFW�

DVVHVVPHQW�� DORQJ� ZLWK� HQKDQFHG� GLVFORVXUHV� VKDOO� DFW� DV� OHYHUV� WR� HQVXUH� WKDW�

PDUJLQDOL]HG�DQG�YXOQHUDEOH�FRPPXQLWLHV�EHQHILW�WKH�PRVW�IURP�&65��7KH�6FKHGXOH�

HQOLVWV� GHYHORSPHQW DUHDV�� LQWHU� DOLD�� KHDOWK�� HGXFDWLRQ�� HQYLURQPHQW�� VOXP�

GHYHORSPHQW��UXUDO�GHYHORSPHQW��DQG�6&�67V�DUH�DPRQJ�WKH�SULPDU\�EHQHILFLDULHV�RI�

&65�VSHQGLQJ�RQ�WKHVH�DFWLYLWLHV��,W�ZDV�WKHUHIRUH�GHFLGHG�WKDW�&65�IXQGV�VKRXOG�QRW�

EH� HDUPDUNHG� IRU� DQ\� VSHFLILF� EHQHILFLDULHV�� 7KH� &RPPLWWHH� IHOW� WKDW� &HQWUDO�

*RYHUQPHQW�PD\�JLYH�VSHFLILF�GLUHFWLRQV�WR�&RPSDQLHV�ZKHQ�WKH�VLWXDWLRQ�ZDUUDQWV WR�

DOLJQ�&65�H[SHQGLWXUHV�ZLWK�EURDGHU�QDWLRQDO�SULRULW\�RU�VRFLDO�LQFOXVLRQ��

7KHUH� FRXOG� DULVH� D� VLWXDWLRQ� WKDW� FHUWDLQ� LWHPV� LQ� 6FKHGXOH�9,,�PD\�EHFRPH�PRUH�

LPSRUWDQW�WKDQ�RWKHUV�IRU�DFKLHYHPHQW�RI�GHYHORSPHQW�JRDOV�DQG�WR�IXUWKHU�WKDW�HQG�

WKH�&HQWUDO�*RYHUQPHQW�PD\�� LI� UHTXLUHG�� LGHQWLI\�D� IHZ�DUHDV� IURP�6FKHGXOH�9,,�DV�

SULRULW\�DUHDV�DQG�LVVXH�VSHFLILF�GLUHFWLRQV�LQ�WKLV�UHJDUG�



��

5HFRPPHQGDWLRQ

6FKHGXOH�9,,�EH�PDSSHG�DQG�DOLJQHG�ODUJHO\�ZLWK�6'*V�DQG�VRPH�LPSRUWDQW�LWHPV�

VXFK�DV SURPRWLQJ�VSRUWV��VHQLRU�FLWL]HQV·�ZHOIDUH��ZHOIDUH�RI�GLIIHUHQWO\�DEOHG�

SHUVRQV� GLVDVWHU�PDQDJHPHQW� DQG�KHULWDJH�EH�DGGLWLRQDOO\�LQFOXGHG�WR�GHYHORS�

DQ 6'*��IUDPHZRUN���7KH�&HQWUDO�*RYHUQPHQW�PD\��LI�UHTXLUHG��LGHQWLI\�D�IHZ�

DUHDV� IURP� 6FKHGXOH� 9,,� DV� SULRULW\� DUHDV� DQG� LVVXH� VSHFLILF GLUHFWLRQV� LQ� WKLV�

UHJDUG�

������&RQWULEXWLRQ�WR�&HQWUDO�*RYHUQPHQW�)XQGV�VSHFLILHG�LQ�6FKHGXOH�9,,

&RQWH[W

7KH� &RPPLWWHH� QRWHG� WKDW� WKHUH� KDV� EHHQ� VRPH� FRQWULEXWLRQ� RI� &65� DPRXQW� E\�

FRPSDQLHV�WR�WKH�&HQWUDO�*RYHUQPHQW�)XQGV�VSHFLILHG�LQ�6FKHGXOH�9,,��5HI��7DEOH��������

7KH� &RPPLWWHH� IHOW� WKDW� VXFK� FRQWULEXWLRQ� WR� &HQWUDO� *RYHUQPHQW� )XQGV� EH�

GLVFRXUDJHG��DV�ZDV ZDV�DOVR�VWDWHG�E\�+/&�������7KLV�JRHV�DJDLQVW�WKH�SKLORVRSK\�RI�

&65�ZKLFK� VHHNV� WR� HQJDJH� EXVLQHVVHV� DV� SDUWQHUV� LQ� VRFLDO� GHYHORSPHQW�ZKHUHLQ�

ILGXFLDU\�GXWLHV�KDYH�EHHQ�FDVW�XSRQ�'LUHFWRUV�WR�HQVXUH�WKH�EHVW�LQWHUHVWV��LQWHU�DOLD��

WKH�FRPPXQLW\�DQG�HQYLURQPHQW��&RQWULEXWLRQ�WR�&HQWUDO�*RYHUQPHQW�IXQGV�VW\PLHV�

WKH�%RDUG�GULYHQ�DSSURDFK�WR�&65��)XUWKHU��WKH�PDLQ�SKLORVRSK\�RI�&65�LV�WR�OHYHUDJH�

EXVLQHVV�HIILFLHQFLHV��LQQRYDWLRQ�RI�WKH�SULYDWH�VHFWRU�LQ�GHOLYHULQJ�RI�SXEOLF�JRRGV�DQG�

VHUYLFHV�ZKLFK� LV� DW� YDULDQFH�ZLWK� FRQWULEXWLQJ�&65�DPRXQW� WR�&HQWUDO�*RYHUQPHQW�

IXQGV�HQOLVWHG�LQ�6FKHGXOH�9,,��+RZHYHU��D�VSHFLILF�GHVLJQDWHG�IXQG�PD\�EH�FUHDWHG�IRU�

WUDQVIHU�RI�XQVSHQW�&65�IXQG�O\LQJ�ZLWK�WKH�FRPSDQ\�EH\RQG�WKH�����\HDU�WLPH�OLPLW�

SURSRVHG�

5HFRPPHQGDWLRQ

&RQWULEXWLRQ� WR� &HQWUDO� *RYHUQPHQW� IXQGV� DV� VSHFLILHG� LQ� 6FKHGXOH� 9,,� EH�

GLVFRQWLQXHG�DV�&65�VSHQG��+RZHYHU��D�VSHFLILF�GHVLJQDWHG�IXQG�PD\�EH�FUHDWHG�

IRU�WUDQVIHU�RI�XQVSHQW�&65�IXQGV O\LQJ�ZLWK�WKH�FRPSDQ\�EH\RQG�WKH�SURSRVHG�

���\HDU�WLPH�OLPLW�



��

�����'HHSHQLQJ�&65�,PSDFW�

&RQWH[W

7KH� &RPPLWWHH� QRWHG� WKDW� WKH� QXPEHU� RI� FRPSDQLHV� VSHQGLQJ� PRUH� WKDQ� WKH�

SUHVFULEHG�DPRXQW�RQ�&65�KDV�EHHQ�LQFUHDVLQJ��5HI��7DEOH������ 7KLV�SRVLWLYH�WUHQG�LV�

LQGLFDWLYH�RI�D�PDWXULQJ�HQYLURQPHQW�RI�&65��+RZHYHU��VLQFH�,QGLD�LV�WKH�ILUVW�FRXQWU\�

WR�PDNH�&65�PDQGDWRU\�DQG�DOVR�WR�OLQN�LW�WR�WKH�ODUJHU�SHUVSHFWLYH�RI�XVLQJ�SURILWV�IRU�

FUHDWLQJ�ORQJ�WHUP�VRFLDO�LPSDFW��WKLV�H[SHULPHQW�ZLOO�KDYH�VHYHUDO�OHDUQLQJ�F\FOHV�RYHU�

WKH�SHULRG�RI�WLPH�

5DWLRQDOH

+/&������KDG�RSLQHG�WKDW�WKH�LQLWLDO�WKUHH�\HDUV�RI�&65�LPSOHPHQWDWLRQ�EH�WUHDWHG�DV�

D�¶SHULRG�RI�OHDUQLQJ·�WR�HQDEOH�FRPSDQLHV�WR�JUDGXDWH�WR�D�FXOWXUH�RI�FRPSOLDQFH��,W�LV�

WKH�FRQYLFWLRQ�RI�WKH�&RPPLWWHH�WKDW�WKH�WUXH�VXFFHVV�RI�PDQGDWLQJ�&65�ZRXOG�OLH LQ

DFKLHYLQJ�GHPRQVWUDEOH�RXWFRPHV�ZKLFK�KDYH�VLJQLILFDQW�LPSDFW�RQ�VRFLHW\�

(QIRUFHPHQW�RI�&65�SURYLVLRQV� LQ� LWVHOI ZRXOG�QRW�DFKLHYH� WKH�REMHFW�RI� OHYHUDJLQJ�

FRUSRUDWH�SURILWV�IRU�LQQRYDWLQJ�DQG�FUHDWLQJ�SXEOLF�JRRG�KDYLQJ�D�PXOWLSOLHU�HIIHFW�WR�

EHQHILW�VRFLHW\�

,W� ZDV� IHOW� WKDW� FRPSDQLHV� EH� HQFRXUDJHG� WR� WDNH� FRQVLGHUHG� GHFLVLRQV� EHIRUH�

GHSOR\LQJ�&65�DPRXQWV�DQG�DVVHVV�WKH� LPSDFWV�RI�WKHLU� LQYHVWPHQWV�WR�FDSWXUH�WKH�

LPSDFW�EHLQJ�JHQHUDWHG�E\�WKHP��7KLV�VKDOO�QRW�RQO\�VHUYH�DV�IHHGEDFN�IRU�FRPSDQLHV�

WR�SODQ�DQG�EHWWHU�DOORFDWH�UHVRXUFHV��EXW�VKDOO�DOVR�GHHSHQ�WKH� LPSDFW�RI�&65��,W� LV

GHVLUDEOH� WKDW� FRPSDQLHV� XQGHUWDNH� QHHG� DQG� LPSDFW� DVVHVVPHQW� VWXGLHV RI� &65�

DFWLYLWLHV�

7KH�&RPPLWWHH KRZHYHU�IHOW�WKDW�WKLV�UHTXLUHPHQW�VKRXOG�EH�PDGH�DSSOLFDEOH�RQO\�WR�

D FHUWDLQ�FODVV�RI�FRPSDQLHV� ZKR�KDYH�WKH�FDSDFLW\�DV�QHHG�DQG�LPSDFW�DVVHVVPHQW�

VWXGLHV�DUH�FRVW�LQWHQVLYH�DQG�WLPH�FRQVXPLQJ�



��

$QDO\VLV�RI�GDWD�UHYHDOV�WKDW�FRPSDQLHV�ZLWK�DQQXDO�&65�VSHQGLQJ�RI�5V����&URUH�RU�

PRUH�FRQWULEXWH�WR�DERXW����SHUFHQW�RI�WKH�WRWDO�SUHVFULEHG�DPRXQW�HYHU\�\HDU �5HI��

7DEOH�������7KHVH�FRPSDQLHV�PD\�EH�REOLJDWHG�WR�XQGHUWDNH�QHHG�DQG�LPSDFW�VWXGLHV�

DV� WKH\� DUH� VSHQGLQJ� ODUJH� VXPV� RI�PRQH\�� $� IHZ�PHPEHUV� VXJJHVWHG� WKDW� WKHVH�

DVVHVVPHQWV� EH�PDGH� DQQXDOO\�� 7KH�PDMRULW\� HPSKDVL]HG� WKDW� WKH\� EH� XQGHUWDNHQ�

RQFH�LQ�WKUHH�\HDUV��7KH�ODWWHU�LV�LQ�NHHSLQJ�ZLWK�WKH�RYHUDOO�VSLULW�RI�UHFRPPHQGDWLRQV�

RI�WKLV�FRPPLWWHH�WR�QRW�PDNH�&65�VSHQGLQJ�RQHURXV�DQG�FXPEHUVRPH�

5HFRPPHQGDWLRQ

7KH� &RPPLWWHH� UHFRPPHQGV� WKDW� D� FRPSDQ\� KDYLQJ� DYHUDJH� SUHVFULEHG� &65�

DPRXQW�RI�5V� ��&URUH�RU�PRUH�LQ�WKH�WKUHH�LPPHGLDWHO\�SUHFHGLQJ�ILQDQFLDO�\HDUV��

XQGHUWDNH� QHHG� DQG� LPSDFW� DVVHVVPHQW� VWXGLHV� IRU� WKHLU� &65� SURJUDPPHV��

SURMHFWV�LQ�WKDW�\HDU�DQG�GLVFORVH�WKH�VDPH�LQ�WKHLU�%RDUG�5HSRUW��6XFK�VWXGLHV�EH�

XQGHUWDNHQ�RQFH�LQ�WKUHH�\HDUV�

����,VVXHV�UHODWHG�WR�5HSRUWLQJ�IRU�&65

&XUUHQW�3URYLVLRQ�

5HJXODWLRQ� RI� VWDWXWRU\� FRPSOLDQFH� RI� &65� LV� EDVHG� RQ� WKH� GLVFORVXUHV� PDGH� E\�

FRPSDQLHV��3UHVHQWO\��GHWDLOV�RI�&65�DUH�UHTXLUHG�WR�EH�UHSRUWHG�LQ WKH ¶$QQXDO�&65�

5HSRUW·�DV�SDUW�RI�WKH�&RPSDQ\·V�%RDUG�5HSRUW��)LQDQFLDO�VWDWHPHQWV�RI�D�FRPSDQ\�DUH�

ILOHG�RQ�0&$���WKURXJK�GHVLJQDWHG�H�)RUPV�$2&���$2&���;%5/��([WHQVLEOH�%XVLQHVV�

5HSRUWLQJ�/DQJXDJH��E\�DOO�FRPSDQLHV� LQFOXGLQJ�6HFWLRQ���FRPSDQLHV��DQG�LQ�H�)RUP�

)&����E\�IRUHLJQ�FRPSDQLHV��,W�KDV�EHHQ�EURXJKW�WR�WKH�QRWLFH�RI�WKH�&RPPLWWHH�WKDW�

UHSRUWLQJ� DV� LW� H[LVWV� WKURXJK�%RDUG� UHSRUW� DQG� H�IRUP�$R&��� LV� UHVXOWLQJ� LQ� GDWD�

LQFRQVLVWHQFLHV��$OO�SDUWLFXODUV�RI�&65�DFWLYLWLHV��,$V��GHWDLOV�RI�6HFWLRQ���FRPSDQLHV�DV�

,$V��DQG��&65�DFWLYLWLHV�RI� IRUHLJQ�FRPSDQLHV�DUH�QRW�EHLQJ�FDSWXUHG� LQ� WKH�SUHVHQW�

UHSRUWLQJ�IRUPDW��)LQDQFLDO�GHWDLOV�IRU�DVFHUWDLQLQJ�HOLJLELOLW\�RI�D�FRPSDQ\�DQG�LWV�&65�

GHWDLOV�DUH�QRW�WRWDOO\�PDFKLQH�UHDGDEOH��7KLV�UHTXLUHV�D�UHYLVLW�WR�WKH�$QQXDO�&65�UHSRUW�

DQG�WKH�FRQFHUQHG�H�IRUPV�ZKLFK�ZRXOG�LPSURYH�WKH�UHSRUWLQJ�FRQVLGHUDEO\��



��

5DWLRQDOH

&65�LV�PHDQW�WR�EH�PRQLWRUHG�DQG�UHJXODWHG�WKURXJK�D�GLVFORVXUH�EDVHG�UHJLPH��LW�LV�

LPSHUDWLYH�WKDW�UHSRUWLQJ�IRU &65�DFWLYLWLHV�EH�KROLVWLF�DQG�JUDQXODU�FDSWXULQJ�UHTXLVLWH�

GHWDLOV� LQ�D�PDFKLQH�UHDGDEOH� IRUPDWV��7KH� ODWWHU� LV�HVVHQWLDO� WR�HQDEOH� WHFKQRORJ\�

EDVHG�DVVHVVPHQWV�IRU�UHJXODWLRQ�DQG�DOVR�IRU�VHDPOHVVO\�UHQGHULQJ�LW�RQ�WR�WKH�'DWD�

3RUWDO�IRU�LQIRUPDWLRQ�GLVVHPLQDWLRQ��7KH�1DWLRQDO�&65�'DWD�3RUWDO�ZDV�ODXQFKHG�E\�

0&$�LQ�-DQXDU\������ZKHUHLQ�GDWD�DV�UHSRUWHG�E\�FRPSDQLHV�LV�EHLQJ�SUHVHQWHG�LQ WKH

SXEOLF�GRPDLQ��

$OVR��GHWDLOV�RI�&65�VSHQGLQJ�QHHG�WR�EH�PDGH�SDUW�RI�WKH�ILQDQFLDO�VWDWHPHQW�RI�D�

&RPSDQ\�DQG�LQFRUSRUDWHG�LQ�6FKHGXOH�,,,�RI�WKH�$FW��7KH�%RDUG�5HSRUW�RI�D�&RPSDQ\�

PXVW� DOVR� GLVFORVH� QHHG� DVVHVVPHQW� DQG� RXWFRPHV� DQG� WKHLU� LPSDFW� LQ� LW�� 7KH�

&RPPLWWHH�LV�RI�WKH�YLHZ�WKDW�D�FRPSUHKHQVLYH�H�IRUP�EH�GHYHORSHG�DQG�WKH�GHWDLOV�

RI�,$V�VXFK�DV��3$1�RI�WKH�,$��WKH�QDWXUH�RI�RUJDQLVDWLRQ� YL]��WUXVW��VRFLHW\��VHFWLRQ���

FRPSDQ\��GHWDLOV�RI�UHODWHG�SDUWLHV�LQ�WKH�,$V� HWF��EH�FDSWXUHG�LQ�RUGHU�WR�EULQJ�JUHDWHU�

WUDQVSDUHQF\�LQ�GLVFORVXUHV��

5HFRPPHQGDWLRQ

7KH�UHSRUWLQJ�IRU�&65�QHHGV�WR�EH�VWUHQJWKHQHG� ZLWK�HQKDQFHG GLVFORVXUHV�IRU�

EHWWHU�LQIRUPDWLRQ�GLVVHPLQDWLRQ�ZLWK�UHVSHFW�WR�VHOHFWLRQ�RI�SURMHFWV��ORFDWLRQV��

LPSOHPHQWLQJ�DJHQFLHV�WR�IDFLOLWDWH�EHWWHU�PRQLWRULQJ��

�����&65�$XGLW

&XUUHQW�3URYLVLRQ

$W�SUHVHQW�UHSRUWLQJ�IRU�&65�LV�PDGH�XQGHU�¶$GGLWLRQDO�,QIRUPDWLRQ· LQ�WKH�1RWHV�WR�

$FFRXQW�RI�WKH�6WDWHPHQW�RI�3URILW�DQG�/RVV�DV�SUHVFULEHG�LQ�6FKHGXOH�,,,�RI�WKH�$FW���

&RPSDQLHV�FRYHUHG�XQGHU�6HFWLRQ�����DUH�UHTXLUHG�WR�VWDWH�WKH�DPRXQW�RI�H[SHQGLWXUH�

LQFXUUHG� RQ� &65� DFWLYLWLHV�� 6LPXOWDQHRXVO\�� WKH� &65� 5XOHV� SUHVFULEH� WKH� IRUPDW� RI�

$QQXDO�&65�5HSRUW� IRU�GHWDLOHG�GLVFORVXUHV�RI�&65� VSHQGLQJ�ZKLFK� LV�D�SDUW�RI� WKH�

%RDUG�5HSRUW��2QO\�WKH�ILQDQFLDO�VWDWHPHQWV�RI�D�&RPSDQ\�IDOO�ZLWKLQ�WKH�SXUYLHZ�RI�



��

ILQDQFLDO�DXGLW�DQG�QRW�WKH�%RDUG�5HSRUW��$V�SHU�WKH�SUHYDOHQW�UHTXLUHPHQWV�RQO\�WKH�

TXDQWXP�RI�&65�DPRXQW�VSHQW�LV�YHULILHG�E\�WKH�DXGLWRU���

5DWLRQDOH

7KH�&RPPLWWHH� IHOW� WKDW� WKHUH� LV�D� UHTXLUHPHQW� WR�DVVHVV� WKH� IORZ�RI�&65�IXQGV�� LWV�

XWLOL]DWLRQ��DQG�VXUSOXV�JHQHUDWHG�IURP�XVH�RI�&65�IXQGV��LI�DQ\��7KH�LVVXH�RI�DXGLW�IRU�

&65� DFWLYLWLHV� KDV� EHHQ� UDLVHG� E\� YDULRXV� VWDNHKROGHUV� DQG� 3DUOLDPHQWDU\� 6WDQGLQJ�

&RPPLWWHHV�LQ�WKH�SDVW��,W�LV�WKH�YLHZ�RI�WKH�&RPPLWWHH�WKDW�WKH�HVVHQWLDO�FKDUDFWHULVWLFV�

RI� &65� DV� D� %RDUG�GULYHQ� DQG� PRQLWRUHG� DFWLYLW\� PXVW� UHPDLQ� XQFKDQJHG� ZLWK�

JRYHUQPHQW�SOD\LQJ�WKH�UROHRIDQHQDEOHU�DQG�IDFLOLWDWRU��7KH�LQFOXVLRQ�RI�GHWDLOV�RI�&65�

VSHQGLQJ� LQ� WKH� ILQDQFLDO� VWDWHPHQW� DQG� HQKDQFHPHQW� RI� GLVFORVXUHV�� DORQJ� ZLWK�

VKRZFDVLQJ� SURMHFWV� RQ� WKH� &65� ([FKDQJH� 3RUWDO� ZRXOG�PDNH� WKH� &65� IUDPHZRUN�

WUDQVSDUHQW�DQG�UREXVW��

7KHUH� LV� D� FDVH� IRU� DXGLWLQJ� WKH� VSHQGLQJ�� RXWFRPHV�� DQG� LPSDFW� RI� &65�

SURMHFWV�SURJUDPPHV�WR�JDXJH�WKH�EHQHILWV�HPDQDWLQJ�IURP�VXFK�VSHQGLQJ��$XGLW�RI�

ILQDQFLDO�VWDWHPHQWV�FDQ�EH�FDUULHG�RXW�E\�D�VWDWXWRU\�DXGLWRU�DQG�UHSRUWHG�WKHUHXSRQ��

5HFRPPHQGDWLRQ

7KH�&RPPLWWHH� LV�RI�WKH�YLHZ�WKDW�&65�PD\�EH�EURXJKW�ZLWKLQ�WKH�SXUYLHZ�RI�

VWDWXWRU\� ILQDQFLDO� DXGLW� E\� PDNLQJ GHWDLOV� RI� &65� VSHQGLQJ� DV� SDUW� RI� WKH�

ILQDQFLDO�VWDWHPHQW�RI�D�FRPSDQ\� DQG�LQFRUSRUDWHG�LQ�6FKHGXOH�,,,�RI�WKH�$FW�

&65�,PSOHPHQWDWLRQ�,VVXHV

�����,VVXHV�SHUWDLQLQJ�WR�,PSOHPHQWLQJ�$JHQFLHV

&XUUHQW�3URYLVLRQ

5XOH�������RI�WKH�&RPSDQLHV��&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\�3ROLF\��5XOHV�������

´7KH�%RDUG�RI�D�FRPSDQ\�PD\�GHFLGH�WR�XQGHUWDNH�LWV�&65�DFWLYLWLHV�DSSURYHG�E\�WKH�

&65�&RPPLWWHH��WKURXJK�
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�D�� D� FRPSDQ\� HVWDEOLVKHG� XQGHU� VHFWLRQ� �� RI� WKH� $FW� RU� D� UHJLVWHUHG� WUXVW� RU� D�

UHJLVWHUHG�VRFLHW\��HVWDEOLVKHG�E\�WKH�FRPSDQ\��HLWKHU�VLQJO\�RU�DORQJ�ZLWK�DQ\�RWKHU�

FRPSDQ\��RU

�E�� D� FRPSDQ\� HVWDEOLVKHG� XQGHU� VHFWLRQ� �� RI� WKH� $FW� RU� D� UHJLVWHUHG� WUXVW� RU� D

UHJLVWHUHG�VRFLHW\��HVWDEOLVKHG�E\�WKH�&HQWUDO�*RYHUQPHQW�RU�6WDWH�*RYHUQPHQW�RU�DQ\�

HQWLW\�HVWDEOLVKHG�XQGHU�DQ�$FW�RI�3DUOLDPHQW�RU�D�6WDWH�OHJLVODWXUH�

3URYLGHG� WKDW� LI�� WKH� %RDUG� RI� D� FRPSDQ\� GHFLGHV� WR� XQGHUWDNH� LWV� &65� DFWLYLWLHV�

WKURXJK�D�FRPSDQ\�HVWDEOLVKHG�XQGHU�VHFWLRQ���RI�WKH�$FW�RU�D�UHJLVWHUHG�WUXVW�RU�D�

UHJLVWHUHG�VRFLHW\��RWKHU�WKDQ�WKRVH�VSHFLILHG�LQ�WKLV�VXE�UXOH��VXFK�FRPSDQ\�RU�WUXVW�

RU�VRFLHW\�VKDOO�KDYH�DQ�HVWDEOLVKHG�WUDFN�UHFRUG�RI�WKUHH�\HDUV�LQ�XQGHUWDNLQJ�VLPLODU�

SURJUDPV�RU�SURMHFWV��DQG�WKH�FRPSDQ\�KDV�VSHFLILHG�WKH�SURMHFWV�RU�SURJUDPV�WR�EH�

XQGHUWDNHQ��WKH�PRGDOLWLHV�RI�XWLOLVDWLRQ�RI�IXQGV�RI�VXFK�SURMHFWV�DQG�SURJUDPV�DQG�

WKH�PRQLWRULQJ�DQG�UHSRUWLQJ�PHFKDQLVP�µ

5DWLRQDOH

$Q� DQDO\VLV� RI� GDWD� UHYHDOV� WKDW� RQ� DQ� DYHUDJH�� RYHU� WKH� ODVW� IRXU� UHSRUWLQJ� \HDUV��

DSSUR[LPDWHO\�����RI� WKH�&65�DPRXQW�KDV�EHHQ�VSHQW�GLUHFWO\�E\�&RPSDQLHV� �5HI��

7DEOH� ������ ,W� LPSOLHV� WKDW� D� VL]HDEOH� SHUFHQW� RI� &65� IXQGV� LV VSHQW� WKURXJK�

,PSOHPHQWLQJ�$JHQFLHV��,$V���7KH�&RPPLWWHH�KDV�QRWHG�WKH�IHHGEDFN�UHFHLYHG�E\�WKH�

0LQLVWU\�IURP�WKH�,QGXVWU\��&RPSOLDQFH�2IILFHUV�DQG�RWKHUV��WKDW�PHUH�GLVEXUVDO�RI�&65�

IXQGV�WR�,$V�LV�EHLQJ�FRQVWUXHG�DV�&65�VSHQGLQJ��7KH�&RPPLWWHH�IHOW�WKDW�WKHUH�ZDV�D�

QHHG�WR�DGGUHVV�WKLV�LVVXH�DV�LW�GHIHDWHG�WKH� UDLVRQ�G·rWUH IRU�KDYLQJ�D�%RDUG�GULYHQ�

&65�UHJLPH�WKDW�ZRXOG�HQVXUH�LQQRYDWLRQ�DQG�HIILFLHQW�GHSOR\PHQW�RI�UHVRXUFHV�IRU�

DFKLHYLQJ�VWDWHG�RXWFRPHV�

5HFRPPHQGDWLRQ

$�FODULILFDWLRQ�EH�LVVXHG�WKDW�PHUH�GLVEXUVDO�RI�IXQGV�WR�LPSOHPHQWLQJ�DJHQFLHV�

LV�QRW�FRQVWUXHG�DV�&65�VSHQGLQJ��7KH %RDUG�RI�D�FRPSDQ\�WR�HQVXUH�WKDW�&65�

IXQGV�DUH�GXO\�VSHQW�RQ�&65�DFWLYLWLHV�DV�VSHFLILHG�XQGHU�6FKHGXOH�9,,�DQG�UHSRUW�

RQ�WKH�PRGDOLWLHV�RI�XWLOL]DWLRQ�RI�IXQGV�



��

����� 5HJLVWUDWLRQ�RI�,PSOHPHQWLQJ�$JHQFLHV

&XUUHQW�3URYLVLRQ

7KH�&RPPLWWHH�KDV�REVHUYHG�WKDW�WKHUH�LV�QR�GLUHFW�PHFKDQLVP�WR�FURVV�FKHFN�&65�

DFWLYLWLHV�FDUULHG�RXW�E\�UHJLVWHUHG�WUXVWV�DQG�UHJLVWHUHG�VRFLHWLHV�ZKLFK�IDOO�RXWVLGH�WKH�

UHJXODWRU\�SXUYLHZ�RI�&RPSDQLHV�$FW�������

,W�KDV�EHHQ�LQIRUPHG�WR�WKH�&RPPLWWHH�WKDW�RQH�RI�WKH�UHFXUULQJ�LVVXHV�IRU�FRPSDQLHV�

WR�FDUU\�RXW�&65�DFWLYLWLHV�KDV�EHHQ�LGHQWLILFDWLRQ�RI�VXLWDEOH�LPSOHPHQWLQJ�DJHQFLHV����

&RPSDQLHV�KDYH�EHHQ�ILQGLQJ�LW�GLIILFXOW�WR�DVFHUWDLQ�WKH�WUDFN�UHFRUG�DQG�FDSDFLW\�RI�

DQ�,$�WR�XQGHUWDNH�&65�DFWLYLWLHV�WR�WKHLU�VDWLVIDFWLRQ�� ,W�KDV EHHQ�VXJJHVWHG�E\�WKH�

&RPPLWWHH� WKDW� WKHUH� EH� UHJLVWUDWLRQ� RI� ,$V� ZLWK� WKH�0&$� DORQJ� ZLWK� D� UHSRUWLQJ�

UHTXLUHPHQW�VR�WKDW�WKHUH�HPHUJHV�DQ�DXWKHQWLF�DQG�UHOLDEOH� OLVW�RI� LPSOHPHQWDWLRQ�

SDUWQHUV�IRU�FRPSDQLHV�WR�VHOHFW�IURP��

7KLV�PDWWHU�KDG�DOVR�EHHQ�GHOLEHUDWHG RQ E\�+/&������ ZKLFK�REVHUYHG�WKDW�WKH�WDVN�

RI�XQGHUWDNLQJ�GXH�GLOLJHQFH�RI�,$V�ZDV�WKH�UHVSRQVLELOLW\�RI�WKH�%RDUG�DQG�WKDW�WKH�

*RYHUQPHQW� FDQQRW� DQG� VKRXOG� QRW� HQJDJH� LQ� WKLV� HIIRUW�� 7KLV� &RPPLWWHH� DOVR�

GHOLEHUDWHG�RQ�WKLV�LVVXH�LQWHQVHO\�DQG�HQGRUVHV�WKH�YLHZ�RI�+/&������WKDW�LW�LV�QRW�WKH�

UHPLW� RI�0&$� WR� XQGHUWDNH� WKLV� WDVN�� +RZHYHU�� LW� ZDV� IHOW� WKDW� WKH�0LQLVWU\� FRXOG�

PDLQWDLQ�D�UHJLVWHU�RI�,$V�DQG�DVVLJQ�D�XQLTXH�LGHQWLILFDWLRQ�QXPEHU�WR�WKHP�DORQJ�WKH�

OLQHV� RI� WKH� UHJLVWU\� RI� ,QGHSHQGHQW� 'LUHFWRU�� 7KLV� LGHQWLILFDWLRQ� QXPEHU� ZRXOG� EH�

TXRWHG�ZKLOH�UHSRUWLQJ�RQ�DQ\�&65�DFWLYLW\�ZKLFK�ZRXOG�SXW�D�VXLWDEOH�FKHFN�LQ�SODFH��

5HFRPPHQGDWLRQ

7KH�%RDUG�RI�D�&RPSDQ\�WR�DVFHUWDLQ�WKH�FUHGLELOLW\�RI�DQ�,PSOHPHQWLQJ�$JHQF\�

�,$��DQG�FDUU\�RXW�QHFHVVDU\�GXH�GLOLJHQFH��,$V�WR�EH�UHJLVWHUHG�ZLWK�0&$�WR�FDUU\�

RXW�&65�DFWLYLWLHV��



��

�����7D[�%HQHILWV�IRU�&65�$FWLYLWLHV

&RQWH[W

+/&������REVHUYHG�WKDW�QR�WD[�EHQHILWV�DUH�SUHVFULEHG�XQGHU�WKH�,QFRPH�7D[�$FW�������

IRU� H[SHQGLWXUH� LQFXUUHG� E\� FRPSDQLHV� WRZDUGV� &RUSRUDWH� 6RFLDO� 5HVSRQVLELOLW\� DV�

FODULILHG�E\�WKH�)LQDQFH�$FW���������+RZHYHU��FRPSDQLHV�VSHQG�RQ�VHYHUDO�DFWLYLWLHV�OLNH�

UXUDO�GHYHORSPHQW��VNLOO�GHYHORSPHQW��DJULFXOWXUDO�H[WHQVLRQ�SURMHFWV� FRQWULEXWLRQ�WR�

3ULPH�0LQLVWHU·V�1DWLRQDO�5HOLHI�)XQG� HWF���ILQGV�SODFH�LQ�6FKHGXOH�9,,�RI�WKH�&RPSDQLHV�

$FW��������ZKLFK�PD\�TXDOLI\�IRU�WD[�H[HPSWLRQ�XQGHU�UHOHYDQW�SURYLVLRQV�RI�WKH�,QFRPH�

7D[�$FW��������VXEMHFW�WR�IXOILOPHQW�RI�DQ\�RWKHU�VSHFLILHG�FRQGLWLRQV��

7KH�&RPPLWWHH�REVHUYHG�WKDW�DOORFDWLRQ�RI�&65�IXQGV DFURVV�GHYHORSPHQW�VHFWRUV�PD\�

EH�GLVWRUWHG�LQ�WKH�DEVHQFH�RI�XQLIRUPLW\�LQ�WD[�WUHDWPHQW�IRU�&65�H[SHQGLWXUHV�RQ�DOO�

WKH�HOLJLEOH�DFWLYLWLHV��

,W�ZDV�LQIRUPHG�WR�WKH�&RPPLWWHH�WKDW�RXWVRXUFLQJ�RI�&65�DFWLYLWLHV�WR�,PSOHPHQWLQJ�

$JHQFLHV�DWWUDFWV�SD\PHQW�RI�*RRGV�	�6HUYLFHV�7D[��ZKHUHDV� LI�WKH�FRPSDQ\�HQWHUV�

LQWR� D� 0HPRUDQGXP� RI� 8QGHUVWDQGLQJ� ZLWK� WKH� ,PSOHPHQWLQJ� $JHQF\�� WKH�

FRQWULEXWLRQ�PDGH�LV�WUHDWHG�DV�JUDQW��DQG��WKHUHIRUH��QRW�OLDEOH�IRU�SD\PHQW�RI�*RRGV�

	�6HUYLFHV�7D[���

7KLV�UDLVHV�WKH�LVVXH�RI�&65�IXQGV�IORZLQJ�WR�WKRVH�DFWLYLWLHV�PRGHV�RI�LPSOHPHQWDWLRQ�

ZKLFK�HQMR\�WD[�LQFHQWLYHV�WR�WKH�H[FOXVLRQ�RI�WKH�UHVW��

5DWLRQDOH

7KLV�&RPPLWWHH�LV�RI�WKH�YLHZ�WKDW�WKHUH�LV�D�QHHG�WR�DGGUHVV�WKH�GLVWRUWLRQV�LQ�&65�

VSHQGLQJ� DULVLQJ� IURP� WKH�SUHYDOHQW� WD[� VWUXFWXUH� DQG�EHOLHYHV� WKDW� &65� VSHQGLQJ�

VKRXOG�EH�LQFHQWLYL]HG�IRU�WKH�&RUSRUDWHV��7KH�H[SHQGLWXUH�RQ�&65�EH GHGXFWLEOH�IURP�

WKH�WD[DEOH�LQFRPH�RI�WKH�FRPSDQ\��7KLV�PHDVXUH�ZLOO�HQVXUH�JUHDWHU�WUDQVSDUHQF\�DQG�

DFFRXQWDELOLW\� IRU� &65� VSHQGLQJ� DV� WKH� &65� H[SHQGLWXUH� VKDOO� JHW� WUHDWPHQW� DV�

H[SHQVHV�
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,Q�VR�IDU�DV�LQFLGHQFH�RI�*67�RQ�,$V�LV�FRQFHUQHG��LW�KDV�EHHQ�VXJJHVWHG�E\�VWDNHKROGHUV�

WKDW� ,$V� EH� WUHDWHG� DV� SDUWQHUV�� DQG� QRW� DV� YHQGRUV RU� VHUYLFH� SURYLGHUV� IRU� &65�

DFWLYLWLHV��7KLV�VKDOO�DGGUHVV�WKH�LVVXH�RI�*67�DQG�7'6�DV�LV�FXUUHQWO\�IDFHG�E\�,$V��7KH�

&RPPLWWHH�LV�LQ�DJUHHPHQW�ZLWK�WKH�VXJJHVWLRQ�DQG�UHFRPPHQGV�WKH�VDPH��7KLV�LV�LQ�

OLQH� ZLWK� WKH� VSLULW� RI� WKH� &65� OHJLVODWLRQ� ZKLFK� LV� DERXW� VWUHQJWKHQLQJ� VRFLDO�

GHYHORSPHQW�DW JUDVVURRW�OHYHO��

5HFRPPHQGDWLRQ

$OO� DFWLYLWLHV� OLVWHG� XQGHU� 6FKHGXOH� 9,,� WR� HQMR\� XQLIRUP� WD[� EHQHILW�� &65�

H[SHQGLWXUH�WR�EH�PDGH�GHGXFWLEOH�IURP�WKH�LQFRPH�HDUQHG�IRU�WKH�SXUSRVH�RI�

WD[DWLRQ��7KH�PRGH�RI�LPSOHPHQWDWLRQ�WR�EH�WD[�QHXWUDO���,PSOHPHQWLQJ�DJHQFLHV�

EH�WUHDWHG�DV�SDUWQHUV�DQG�QRW�VHUYLFH�SURYLGHUV�YHQGRUV�IRU�&65�DFWLYLWLHV��VR�DV

WR�DGGUHVV�WKH�YDULDEOH�LQFLGHQFH�RI�LQGLUHFW�WD[HV�RQ�WKHP��

������&65�([FKDQJH�3RUWDO

&RQWH[W

+/&������ KDG� UHFRPPHQGHG� WKDW� DOO� LQIRUPDWLRQ� UHSRUWHG� E\� FRPSDQLHV� RQ� &65��

LQFOXGLQJ�LPSOHPHQWDWLRQ�GHWDLOV��DPRXQW�VSHQW��DFWLYLWLHV�XQGHUWDNHQ��JHRJUDSKLFDO�

DUHDV�FRYHUHG� HWF��EH�FRPSLOHG�E\�WKH�0&$�DQG�SODFHG�LQ�WKH�SXEOLF�GRPDLQ���0&$�

LPSOHPHQWHG� WKH� UHFRPPHQGDWLRQ�E\�GHYHORSLQJ� WKH�1DWLRQDO�&65�'DWD�3RUWDO� IRU�

GLVVHPLQDWLQJ�GDWD�RQ�&65�WR�HPSRZHU�VWDNHKROGHUV�DQG�ODXQFKHG�LW�LQ�-DQXDU\�������

7KH�&RPPLWWHH�QRWHG�WKDW�ODXQFK�RI�WKH�'DWD�3RUWDO�ZDV�D�FRPPHQGDEOH�DFKLHYHPHQW�

DV�LW�JDYH�D�ELUG·V�H\H�YLHZ�RI�WKH�RQJRLQJ�&65�VSHQGLQJ�LQ�WKH�FRXQWU\��WKH�VHFWRUV�

DQG�JHRJUDSKLHV�LQ�ZKLFK�WKH�PRQLHV�ZHUH�EHLQJ�VSHQW��DQG WKH�SURMHFWV�ZKLFK�ZHUH�

EHLQJ�XQGHUWDNHQ�E\�WKH�FRPSDQLHV��

7KH�&RPPLWWHH�KRZHYHU� IHOW� WKDW� WHFKQRORJ\�FRXOG�EH� OHYHUDJHG� IXUWKHU� WR�VHUYH�D�

ODUJHU� SXUSRVH� DQG� JR� EH\RQG� GDWD� FRQVROLGDWLRQ�� 7KH� QHHG� DW� WKLV� MXQFWXUH� LV� WR�

XQGHUVWDQG�WKH�DFWLRQV�DQG�DFWLYLWLHV�RI�WKH�YDULRXV�DFWRUV�LQ�&65��WKH�VXFFHVVHV�DQG�

IDLOXUHV� LQ� WKH�GRPDLQ�RI� LPSOHPHQWDWLRQ�� DQG�V\VWHPDWLF�NQRZOHGJH�VKDULQJ�E\�DOO�
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SDUWQHUV�VR�WKDW�PRGHOV��IUDPHZRUNV�DQG�EHVW�SUDFWLFHV�FDQ�EH�HDVLO\�GLVVHPLQDWHG��$W�

WKH�VDPH�WLPH��JLYHQ�WKH�VLJQLILFDQW�LQIRUPDWLRQ�DV\PPHWU\�WKDW�H[LVWV�DFURVV�GLIIHUHQW�

DFWRUV�LQ�WKH�V\VWHP��WKHUH�LV�D�QHHG�IRU�D�WHFKQRORJ\�HQDEOHG�SODWIRUP�ZKLFK�ZRXOG�

EULQJ�WKH�GHPDQG� DQG�VXSSO\�VLGH�DFWRUV�LQ�&65�WRJHWKHU��7KH�'DWD�3RUWDO�SUHVHQWO\�

SURYLGHV�&65� VSHQG�GHWDLOV�� ,I� WKLV FRXOG�EH� HQKDQFHG� WR� FUHDWH� VSDFH� IRU� ORGJLQJ�

GHPDQGV�DQG�IRU�VHUYLFH�SURYLGHUV��L�H��,$V�WR�UHQGHU�WKHLU�VHUYLFHV��LW�ZRXOG�EHFRPH�DQ�

H�PDUNHWSODFH� ZKHUHLQ� VSHQGHUV�� VHUYLFH�SURYLGHUV� DQG� EHQHILFLDULHV� FRXOG� LQWHUDFW�

IUHHO\� ZLWK� HDFK� RWKHU�� $Q� H�([FKDQJH SRUWDO� ZRXOG� DOORZ� IRU� FRPSDQLHV�� &65�

EHQHILFLDULHV�� LPSOHPHQWLQJ� DJHQFLHV�� YDULRXV� VWDWH� &65� $XWKRULWLHV� DQG� RWKHU�

VWDNHKROGHUV�WR�LQWHUDFW���

7KH�&RPPLWWHH�KDV�DOVR�EHHQ�DSSULVHG�WKDW�WKH�0LQLVWU\�RI�5XUDO�'HYHORSPHQW�DQG�

0LQLVWU\�RI�3DQFKD\DW�5DM�KDYH�FDUULHG�RXW�D�FRPSUHKHQVLYH�QDWLRQ�ZLGH�VXUYH\�XS�WLOO�

WKH�JUDP�VDEKD OHYHO�RQ�WKH�VWDWXV�RI�GHYHORSPHQW�DORQJ����LQGLFDWRUV�IRU�DFKLHYLQJ�

WKH�REMHFWLYHV�RI�0LVVLRQ�$QW\RGD\D��$OO�WKH�GDWD�DQG�UHVXOWV�UHODWHG�WR�WKH�VXUYH\�DUH�

LQ�WKH�SXEOLF�GRPDLQ�DQG�DUH�D�UHDG\�UHFNRQHU�IRU�LGHQWLI\LQJ�WKH�DUHDV�ZKLFK�UHTXLUH�

LQWHUYHQWLRQ� IRU� GHYHORSPHQW� QHHGV�� %6(� 6DPPDQ� LV� DQRWKHU� LQLWLDWLYH� ZKHUHLQ� D�

SODWIRUP�KDV�EHHQ�GHYHORSHG� WKURXJK�DQ� LQLWLDWLYH�RI�%6(��&RQIHGHUDWLRQ�RI� ,QGLDQ�

,QGXVWU\� �&,,��� DQG� ,QGLDQ� ,QVWLWXWH� RI� &RUSRUDWH� $IIDLUV� �,,&$�� ,W YHULILHV� 1*2V� DQG�

SURYLGHV�SHULRGLF�UHSRUWV��7KH�&RPPLWWHH�IHOW�WKDW�WKH�([FKDQJH�3RUWDO�FRXOG�EHFRPH�

DQ�LQWHJUDWHG�´RQH�VWRS�VKRSµ�VSDFH�IRU�DOO�PDWWHUV�SHUWDLQLQJ�WR�&65�LQ�,QGLD��

5HFRPPHQGDWLRQ

$�&65�([FKDQJH�3RUWDO�EH�GHYHORSHG�IRU�FUHDWLQJ�DQ�LQWHUDFWLYH�SODWIRUP�IRU�DOO�

VWDNHKROGHUV�� LQFOXGLQJ� FRQWULEXWRUV�� EHQHILFLDULHV�� ,$V�� HWF�� E\� OHYHUDJLQJ� WKH�

EHQHILWV�RI�WHFKQRORJ\�WR�PD[LPL]H�WKH�SRWHQWLDO�DQG�RXWFRPHV�RI�&65�
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������6RFLDO�,PSDFW�&RPSDQLHV

&RQWH[W

7KH�JOREDO�GLVFRXUVH�RQ�DFKLHYLQJ�GHYHORSPHQWDO�JRDOV�KDV�PRYHG�IURP�EHLQJ�6WDWH�

GULYHQ�WR�SDUWQHULQJ�ZLWK�DOO�VWDNHKROGHUV��'LVFKDUJLQJ�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\�

REOLJDWLRQV�IDOOV ZLWKLQ�WKLV�IUDPHZRUN�RI�HQJDJLQJ�WKH�SULYDWH�VHFWRU�WR�DFKLHYH�VRFLDO�

GHYHORSPHQW� REMHFWLYHV� ZKLFK� DUH� LQKHUHG� LQ� WKH� 6XVWDLQDEOH� 'HYHORSPHQW� *RDOV�

�6'*V��RI�WKH������$JHQGD�

5DWLRQDOH

$FKLHYHPHQW�RI�WKLV�DJHQGD�UHTXLUHV�LQIXVLRQ�RI�ILQDQFLDO�DQG�LQWHOOHFWXDO�FDSLWDO�IRU�

GHYHORSLQJ�LQQRYDWLYH�PHDQV�WR�DGGUHVV�JOREDO�LVVXHV��7KLV�QHFHVVLWDWHV�D�VKDUHG�YLVLRQ�

EHWZHHQ�WKH�6WDWH��WKH�3ULYDWH�6HFWRU�DQG�WKH�&LYLO�6RFLHW\�WR�SDUWQHU�IRU�OHYHUDJLQJ�

WKHLU�UHVSHFWLYH�VWUHQJWKV�

,Q�,QGLD��RWKHU�WKDQ�WKH�6WDWH��GHYHORSPHQWDO�REMHFWLYHV�PD\�EH�FDUULHG�RXW�HLWKHU�E\�

IRU�SURILW� RUJDQL]DWLRQV� RU� QRW�IRU�SURILW� RUJDQL]DWLRQV� �9ROXQWDU\�&KDULWDEOH���

$OWKRXJK HQWLWLHV�LQ WKH�IRUPHU FDWHJRU\ KDYH�FDSLWDO�DQG�LQWHQW��WKH\�DUH�FKLHIO\�GULYHQ�

E\�SURILW�PD[LPL]DWLRQ�DQG�GR�QRW�HVSRXVH�VRFLDO�GHYHORSPHQW�JRDOV��7KH�ODWWHU�KDYH�

YLVLRQ��H[SHULHQFH�DQG�FRPPLWPHQW WR�DFKLHYH�VRFLDO�REMHFWLYHV�EXW�DUH�FRQVWUDLQHG�

IRU� UHVRXUFHV�� 7KH� WDUJHW� JURXSV� IRU� VRFLDO� GHYHORSPHQW� REMHFWLYHV� DUH� WKH�

HFRQRPLFDOO\�DQG�VRFLDOO\�ZHDNHU�VHFWLRQV��ZKR�KDYH�¶ZDQWV·�EXW�GR�QRW�KDYH�WKH�DELOLW\�

RU�ZLOOLQJQHVV�WR�SD\��,Q�RWKHU�ZRUGV��WKH\ GR�QRW�FUHDWH�D�GHPDQG�IRU�VRFLDOO\ GHVLUDEOH�

JRRGV�� 1DWXUDOO\�� WKHUH� LV� QR� VXSSO\� RI� VRFLDO� UHVRXUFHV� LQ� WKH� DEVHQFH� RI�

GHPDQG� ([SHULHQFH�KDV�GHPRQVWUDWHG�WKDW�DFKLHYHPHQW�RI�VRFLDO�REMHFWLYHV�FDQ�RQO\�

EH� VXVWDLQDEOH� ZKHQ� D� UHWXUQ� RQ� LQYHVWPHQW� LV� PDGH SRVVLEOH� UDWKHU� WKDQ� PHUH�

LQIXVLRQ� RI� IXQGV� DV� JUDQWV�� 7KHUH� WKHQ� LV� ¶D� EXVLQHVV� FDVH·� IRU� SXUVXLQJ� VRFLDO�

RXWFRPHV��+RZHYHU��WKH�6WDWH�PXVW�VHUYH�WR�VLJQDO�WKH�GLUHFWLRQ�IRU�HQJDJLQJ�QRQ�

6WDWH�DFWRUV��LQFHQWLYL]H�WKHP��DQG�H[HUFLVH�RYHUVLJKW�VR�WKDW�WKH\�VWD\�WKH�FRXUVH�



��

,Q� NHHSLQJ�ZLWK� WKLV�SKLORVRSK\�� WKLV�&RPPLWWHH�SURSRVHV� WKH� FUHDWLRQ�RI� D� K\EULG�

YHKLFOH�ZKLFK�EULQJV�WRJHWKHU�WKH�SULYDWH�VHFWRU�DQG�WKH�FLYLO�VRFLHW\�ZLWK�D�YLHZ�WR�

KDUQHVV� WKHLU� LQKHUHQW� VWUHQJWKV� WR� DFKLHYH� VRFLDO� RXWFRPHV�� $� QHZ� RUJDQL]DWLRQ�

VWUXFWXUH��ZKLFK�PD\�EH�FDOOHG�D�¶6RFLDO�,PSDFW�&RPSDQ\·��6,&���FUHDWHG�DORQJ�WKH�OLQHV�

RI� ¶&RPPXQLW\� ,QWHUHVW� &RPSDQLHV·� LQ� WKH� 8QLWHG� .LQJGRP� DQG� ¶3XEOLF� %HQHILW�

&RUSRUDWLRQV·� LQ�86$�� 7KH�SULPDU\�REMHFWLYH� RI� 6,&V�ZRXOG�EH� WKH�SXUVXLW� RI� VRFLDO�

REMHFWLYHV�� 7KH\� ZRXOG� EH� SHUPLWWHG� WR� HDUQ� SURILW� DQG� HYHQ� GLVWULEXWH� LW� WR� WKHLU�

PHPEHUV��+RZHYHU��WKLV�ZRXOG�EH�FRQWLQJHQW�XSRQ�DFKLHYHPHQW�RI�RXWFRPHV�KDYLQJ�

PHDVXUDEOH�DQG�WDQJLEOH�VRFLDO�LPSDFW��$OVR� WKHUH�ZRXOG�EH�D�FHLOLQJ�RQ�WKH�TXDQWXP�

RI�SURILWV�ZKLFK�FDQ�EH�GLVWULEXWHG�

6,&V�DUH�EHLQJ�HQYLVDJHG�DV�VRFLDO�YHQWXUHV�IRU�D�VRFLDO�FDXVH�ZLWK�FRQGLWLRQDO�SURILW�

ZKLFK�ZRXOG�DWWUDFW�VRFLDO�HQWUHSUHQHXUV�ZKR�DUH�ZLOOLQJ�WR�JLYH�EDFN�WR�WKH�VRFLHW\��

6,&V�LQKHUH�LQ�WKHP�WKH�SRWHQWLDO�IRU�VSXUWLQJ�RI�VWDUW�XSV�ZKR�FRXOG�DOVR�IXQFWLRQ�DV�

LPSOHPHQWLQJ�DJHQFLHV�IRU�&65��UHFHLYH�&65�IXQGV�DV�FDSLWDO��JHQHUDWH�HPSOR\PHQW�

DQG�DFFHVV� IXQGV� IURP�WKH�SURSRVHG�6RFLDO�&DSLWDO�([FKDQJH�DQQRXQFHG� LQ�%XGJHW�

������7KLV�VKDOO�QRW�RQO\�EH�DQ�LQQRYDWLYH�ZD\�RI�DGGUHVVLQJ� WKH�QHHGV�RI�WKH�PRVW�

GHSULYHG�E\�OHYHUDJLQJ�FDSLWDO�DQG�GHSOR\LQJ�LW�WR�DUHDV�ZKLFK�UHTXLUH�XUJHQW�DWWHQWLRQ�

EXW� VKDOO� DOVR�KHOS�PHHW� 6'*V� 6,&V�PD\�HYHQWXDOO\�EHFRPH�D�SRZHUIXO� YHKLFOH� IRU�

SULYDWH�LQYHVWPHQWV�WR�DFKLHYH�VRFLDO�LPSDFW�

5HFRPPHQGDWLRQ

¶6RFLDO�,PSDFW�&RPSDQLHV·�EH�FUHDWHG�DV�YHKLFOHV�ZLWKLQ�WKH�&65�IUDPHZRUN� ZLWK

WKH�H[SUHVV�REMHFW�RI�SXUVXLQJ�VRFLDO�RXWFRPHV� ZKLOH�EHLQJ SHUPLWWHG�WR�DFKLHYH�

FRQGLWLRQDO�SURILW�ZKLFK�FDQ�EH�GLVWULEXWHG��&65�FRQWULEXWLRQ� WR� VRFLDO� LPSDFW�

ERQGV� UDLVHG� E\� VXFK 6RFLDO� ,PSDFW� &RPSDQLHV� RU� QRW�IRU�SURILW� FRPSDQLHV�

EULQJLQJ�XSIURQW�ULVN�FDSLWDO�PD\�EH�FRQVLGHUHG�RQ�D�SLORW�EDVLV�
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���� $SSOLFDELOLW\�RI�%55�WR������&RPSDQLHV

%XVLQHVVHV�DUH�DFFRXQWDEOH�QRW�RQO\�WR�WKHLU�VKDUHKROGHUV�EXW�DOVR�WR�WKH�VRFLHW\�DW�

ODUJH��:LWK D�YLHZ�WR�LQFXOFDWH�UHVSRQVLEOH�EXVLQHVV�FRQGXFW�E\�FRPSDQLHV��0LQLVWU\�RI�

&RUSRUDWH�$IIDLUV� LQ�-XO\�������UHOHDVHG�WKH�1DWLRQDO�9ROXQWDU\�*XLGHOLQHV RQ 6RFLDO����

(QYLURQPHQWDO DQG (FRQRPLF 5HVSRQVLELOLWLHV� RI� %XVLQHVV �19*V��� 7KH� 19*V� DUH�

DUWLFXODWHG�DV�QLQH�SULQFLSOHV�ZKLFK�HPSKDVL]H�RQ�KDUPRQL]LQJ�ILQDQFLDO�SHUIRUPDQFH�

ZLWK�H[SHFWDWLRQV�RI�VRFLHW\��WKH�HQYLURQPHQW�DQG�VWDNHKROGHUV�LQ�D�VXVWDLQDEOH�PDQQHU� 7KH�

6HFXULWLHV�DQG�([FKDQJH�%RDUG�RI�,QGLD��6(%,��KDV�PDQGDWHG�WKH�WRS�����FRPSDQLHV�

E\�PDUNHW�FDSLWDOL]DWLRQ�WR�UHSRUW�RQ�WKH�LPSOHPHQWDWLRQ�RI�WKHVH�SULQFLSOHV�WKURXJK�

WKH�%XVLQHVV�5HVSRQVLELOLW\�5HSRUWV��%55���

7KH�&RPPLWWHH�LV�RI�WKH�YLHZ�WKDW�WKH�DPELW�RI�UHSRUWLQJ�RQ�%55�EH�H[SDQGHG�

JUDGXDOO\�DQG�DW�WKLV�MXQFWXUH� LW�EH�H[WHQGHG�WR�WRS������FRPSDQLHV�

���� $GYRFDF\�RI�&65�DQG�DFDGHPLF�QHWZRUN�IRU�&65

7KH� HYROXWLRQ� RI� &65� KDV� QHFHVVLWDWHG� WKDW� WKH� HFRV\VWHP� EH� VWUHQJWKHQHG� IRU�

XQGHUWDNLQJ�UHVHDUFK��FDSDFLW\�EXLOGLQJ��DGYRFDF\�DQG�UHODWHG�VXSSRUW�IRU�&65���7KH�

&RPPLWWHH� KDV� EHHQ� LQIRUPHG� WKDW� WKH�0LQLVWU\� RI� &RUSRUDWH� $IIDLUV� WKURXJK� WKH�

5HJLRQDO� 'LUHFWRU�� ,,&$�� DQG�� 3URIHVVLRQDO� ,QVWLWXWHV� KDYH� EHHQ� FDUU\LQJ� RXW�

VHQVLWL]DWLRQ� ZRUNVKRSV� WR� HQVXUH� HIIHFWLYH� FRPSOLDQFH� RI� &65� SURYLVLRQV� E\�

FRPSDQLHV��)XUWKHU��0&$�	�,,&$�HVWDEOLVKHG�WKH�1DWLRQDO�)RXQGDWLRQ�IRU�&RUSRUDWH�

6RFLDO� 5HVSRQVLELOLW\� �1)&65�� RQ� 'HFHPEHU� ��� ����� WR� SURYLGH� D� SODWIRUP� IRU�

FRUSRUDWHV� WR� FROODERUDWH� ZLWK� *RYHUQPHQW�� 1RQ�*RYHUQPHQWDO� DQG� &LYLO� 6RFLHW\�

2UJDQL]DWLRQV��DQG�ORFDO�FRPPXQLWLHV�RQ�&65�SURMHFWV��

&RQVLGHULQJ�WKH�ZLGHU�PDQGDWH�RI�&65�VXFK�DV�UHVSRQVLEOH�EXVLQHVV�FRQGXFW��6'*V��

VWDNHKROGHU�DZDUHQHVV��SURPRWLQJ�EHVW�SUDFWLFHV��UHVHDUFK�DQG�FDSDFLW\�EXLOGLQJ��HWF��

WKH�0LQLVWU\�LQ������UHVWUXFWXUHG�WKH�1)&65�WR�IXQFWLRQ�DV�D�WKLQN�WDQN�RI�&65��7KH�

IRXQGDWLRQ�KDV�DQ�LQGHSHQGHQW�JRYHUQLQJ�VWUXFWXUH � ¶*RYHUQLQJ�&RXQFLO·�FKDLUHG�E\�

0LQLVWHU�RI�&RUSRUDWH�$IIDLUV�ZLWK���0HPEHUV��([�2IILFLR���DQG�D�¶6WHHULQJ�&RPPLWWHH·�
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FKDLUHG�E\�WKH�6HFUHWDU\��&RUSRUDWH�$IIDLUV�ZLWK����0HPEHUV�IURP�GLYHUVH�ILHOGV�VXFK�

DV� 368V�� 3ULYDWH� 6HFWRU� )LUPV�� 5HJXODWRU\� %RGLHV�� ,QGXVWU\� $VVRFLDWLRQV�� 6WDWH�

*RYHUQPHQWV��3URIHVVLRQDO�,QVWLWXWHV��1*2V�DQG�(PLQHQW�3HUVRQV��

7KH� FRPPLWWHH� UHFRPPHQGV� VWUHQJWKHQLQJ� 1)&65�� 7KHUH� LV� D� UHTXLUHPHQW� IRU� LWV�

LQVWLWXWLRQDO�VHW�XS�DV�D�OHJDO�HQWLW\�ZLWK�D�IRUPDO�VWUXFWXUH��IXQGLQJ�PHFKDQLVP�DQG�

VWDIILQJ�SRVLWLRQ� ZKLFK�ZLOO�HQDEOH�LW�WR�DFW�DV�D�QRGDO�DJHQF\�IRU�DOO�&65�DFWLYLWLHV�DQG�

GHYHORS�D�&65�HFRV\VWHP��7KH�VWUHQJWKHQHG�1)&65�PD\�XQGHUWDNH�DGYRFDF\�RI�&65�

DV� ZHOO� DV� SDUWQHU� ZLWK� SURIHVVLRQDO�DFDGHPLF�UHVHDUFK� LQVWLWXWLRQV� DQG� EXVLQHVV�

FKDPEHUV�LQGXVWU\�DVVRFLDWLRQV�LQ�WKLV�UHJDUG��

1)&65�WR�EH�VWUHQJWKHQHG�WR�IXQFWLRQ�DV�WKH�WKLQN�WDQN�IRU�&65��7KH�*RYHUQPHQW�

PD\�FRQVLGHU�FRQWULEXWLQJ�5XSHHV�7HQ�&URUH�DV�VHHG�FDSLWDO�IRU�VWUHQJWKHQLQJ�

1)&65��,W�VKDOO�EXLOG�D�VWURQJ�QHWZRUN�DPRQJ�DOO�VWDNHKROGHUV�DQG�EXLOG�FDSDFLW\�

IRU�&65��1)&65�PD\�DOVR�XQGHUWDNH�DGYRFDF\�IRU�,QGLYLGXDO�6RFLDO�5HVSRQVLELOLW\�

�����*XLGHOLQHV�IRU�368V�IRU�HIIHFWLYH�&65�LPSOHPHQWDWLRQ

'HSDUWPHQW�RI�3XEOLF�(QWHUSULVHV��'3(��KDV�EHHQ�LVVXLQJ�JXLGHOLQHV�WR�3XEOLF�6HFWRU�

8QGHUWDNLQJV� �368V�� ZLWK� UHVSHFW� WR� LPSOHPHQWDWLRQ� RI� &65� LQ� DGGLWLRQ� WR� WKH�

SURYLVLRQV�RI�&RPSDQLHV�$FW��������7KLV�LVVXH�RI�LPSOHPHQWDWLRQ�RI�&65�E\�368V�ZDV�

GLVFXVVHG��

7KH� &RPPLWWHH� UHFRPPHQGV� WKDW� 0&$� VKDOO� SDUWQHU� ZLWK� WKH� '3(� IRU�

FRPSUHKHQVLYH�JXLGHOLQHV�IRU�&HQWUDO�3XEOLF�6HFWRU�8QGHUWDNLQJV��&368V��

������$QQXDO�5HSRUW�RQ�&65

7KH�&RPPLWWHH�QRWHG�WKDW�DQ�$QQXDO�&65�6XUYH\�LQ� OLQH�ZLWK�(FRQRPLF�6XUYH\�DQG�

RWKHU�6HFWRUDO�6XUYH\V�ZRXOG�JLYH�D�ELUG·V�H\H�YLHZ�RI�&65�VSHQGLQJ�E\�FRPSDQLHV��

WKH�WUHQGV�DQG�JDS�DUHDV��7KLV�VKDOO�KHOS�LQ�GHFLVLRQ�PDNLQJ�IRU�DOO�VWDNHKROGHUV�ZKLOH�

SUHVHQWLQJ�DQ�DQQXDO�DVVHVVPHQW�RI�&65�VSHQGLQJ��
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7KH� &RPPLWWHH�� WKHUHIRUH�� UHFRPPHQGV� WKDW� DQ� $QQXDO� &65� 6XUYH\� PD\� EH�

SUHSDUHG�E\�WKH�0LQLVWU\�

����� $GPLQLVWUDWLYH�2YHUKHDGV

7KH� &RPPLWWHH� GHOLEHUDWHG� HQKDQFLQJ� WKH� ILYH� SHUFHQW� OLPLW� RQ� DGPLQLVWUDWLYH�

RYHUKHDG�DQG�UHFRPPHQGV�IRU�PDLQWHQDQFH�RI�VWDWXV�TXR�LQ�WKLV�UHJDUG��,W�VXJJHVWV�

WKDW�WKH�0LQLVWU\�LVVXH�FODULILFDWLRQV�UHJDUGLQJ�WKH�YDULRXV�LVVXHV�UHODWLQJ�WR�LW��

6WDWXV�TXR�EH�PDLQWDLQHG�RQ�DGPLQLVWUDWLYH�RYHUKHDGV� +RZHYHU� IRU�FRPSDQLHV�

XQGHUWDNLQJ� QHHG� 	� LPSDFW� DVVHVVPHQWV�� WKH� OLPLW� PD\� EH� H[WHQGHG� E\� DQ�

DGGLWLRQDO���SHU�FHQW��

����� $OLJQPHQW�RI�5XOH������ZLWK�6HFWLRQ�������

6HFWLRQ� ������� SURYLGHV� FULWHULD� IRU� &65� HOLJLELOLW\� RI� D� FRPSDQ\�� 7KH� &RPSDQLHV�

�$PHQGPHQW��$FW�������KDV�DPHQGHG�WKH�HOLJLELOLW\�FULWHULD�DV�EHLQJ�EDVHG�RQ�ILQDQFLDO�

SDUDPHWHUV�RI�WKH�¶LPPHGLDWHO\�SUHFHGLQJ·�ILQDQFLDO�\HDU�LQVWHDG�RI�WKUHH�LPPHGLDWHO\

SUHFHGLQJ�ILQDQFLDO�\HDUV�SUHYDOHQW�XQWLO�WKHQ��5XOH������RI�WKH�&RPSDQLHV��&65�3ROLF\��

5XOHV�������VSHFLILHV�WKDW�FRPSDQLHV�ZKLFK�FHDVH�WR�EH�HOLJLEOH�XQGHU�6HFWLRQ��������

RI�WKH�$FW� IRU�WKUHH�FRQVHFXWLYH�ILQDQFLDO�\HDU�VKDOO�QRW�EH�UHTXLUHG�WR�FRPSO\�ZLWK�

SURYLVLRQV�RI�6HFWLRQ������,Q�YLHZ�RI�WKH������DPHQGPHQW��5XOH������LV�UHGXQGDQW��

7KH�&RPPLWWHH�UHFRPPHQGV�WKDW�WKH�5XOH������EH�GHOHWHG�

����� ,QWHUQDWLRQDO� 2UJDQL]DWLRQV WR� EH� HOLJLEOH� WR� XQGHUWDNH� &65� DV�

,PSOHPHQWLQJ�$JHQFLHV

7KH� &RPPLWWHH� QRWHG� WKH� YDULRXV� UHSUHVHQWDWLRQV� UHFHLYHG� IURP� LQWHUQDWLRQDO�

RUJDQL]DWLRQV�VXFK�DV�,&5,6$7��86$,'��81,&()� HWF��WR�DOORZ�WKHP�WR�XQGHUWDNH�&65�

DFWLYLWLHV�DV� LPSOHPHQWLQJ�DJHQFLHV��5XOH������RI� WKH�&RPSDQLHV� �&65�3ROLF\��5XOHV��

�����SURYLGHV�IRU�HQJDJHPHQW�RI�LPSOHPHQWLQJ�DJHQFLHV�E\�WKH�FRPSDQLHV�IRU�WKHLU�

&65�3URMHFWV��3UHVHQWO\�� LQWHUQDWLRQDO�RUJDQL]DWLRQ�DUH�QRW�HOLJLEOH�WR�XQGHUWDNH�&65�

DFWLYLWLHV�XQOHVV�WKH\�DUH�D�6HFWLRQ���FRPSDQ\��D�UHJLVWHUHG�WUXVW�RU�D�UHJLVWHUHG�VRFLHW\�
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LQ�,QGLD��+RZHYHU��LQWHUQDWLRQDO�RUJDQL]DWLRQV�KDYH�LQVWLWXWLRQDO�PHPRU\��LQWHUQDWLRQDO�

IRRW�SULQW��EHVW�SUDFWLFHV�DQG�D�SURYHQ�UHFRUG�RI�GHOLYHU\��7KH\�PD\�EH�HQJDJHG�WR�

SDUWQHU�ZLWK�FRPSDQLHV�DQG�HOLJLEOH�LPSOHPHQWLQJ�DJHQFLHV�IRU�FDSDFLW\�EXLOGLQJ�DQG�

NQRZOHGJH�VKDULQJ��

7KH�&RPPLWWHH�UHFRPPHQGV�WKDW� LQWHUQDWLRQDO�RUJDQL]DWLRQV�PD\�EH�HQJDJHG�

DV� SDUWQHUV� IRU� GHVLJQLQJ� &65� SURMHFWV��PRQLWRULQJ� DQG� HYDOXDWLRQ� DV� ZHOO� DV�

FDSDFLW\�EXLOGLQJ�RI�&65�HOLJLEOH�FRPSDQLHV�DQG�LPSOHPHQWLQJ�DJHQFLHV��

)XUWKHU�� 0LQLVWU\� PD\� FRQVLGHU� VSHFLILF� VRFLDOO\� XVHIXO &65� SURMHFWV� RI�

LQWHUQDWLRQDO�DJHQFLHV�IRU�WKH�SXUSRVH�RI�D�SLORW�VWXG\��7KHVH�PD\�EH�XVHG�IRU�

GHPRQVWUDWLRQ�SXUSRVHV�DQG�IRU�VFDOLQJ�XS�XSRQ�VXFFHVVIXO�LPSOHPHQWDWLRQ��

����� ,QGLYLGXDO�6RFLDO�5HVSRQVLELOLW\

7KH� &RPPLWWHH� KDV� EHHQ� LQIRUPHG� WKDW� WKH�0LQLVWU\� KDV� UHFHLYHG� UHIHUHQFHV� IURP�

FRPSDQLHV� WR� FRQVLGHU� SUR�ERQR� VHUYLFHV� RI� WKHLU� HPSOR\HHV LQ� DUHDV� RU� VXEMHFWV�

HQOLVWHG�LQ�6FKHGXOH�9,,�WR�EH�WUHDWHG�DV�&65�IRU�WKH�FRPSDQ\��7KH�&RPPLWWHH�IHHOV�

WKDW�ZKLOH�WKH�VHUYLFHV�UHQGHUHG�E\�HPSOR\HHV LV�ODXGDEOH�WKHUH�DUH�LQKHUHQW�GLIILFXOWLHV�

LQ�PRQHWL]LQJ�WKHVH�VHUYLFHV��SURYLGLQJ�DQ�DFFRXQWLQJ�WUHDWPHQW�DQG�UHJXODWLQJ�WHUPV�

DQG�FRQGLWLRQV���

7KH�&RPPLWWHH�IHHOV�WKDW�,QGLYLGXDO�6RFLDO�5HVSRQVLELOLW\�LV�QRW�&RUSRUDWH�6RFLDO�

5HVSRQVLELOLW\� 7KH�FRPPLWWHH�UHFRPPHQGV�WKDW�1)&65�XQGHUWDNH�DGYRFDF\�IRU�

,QGLYLGXDO�6RFLDO�5HVSRQVLELOLW\�

����� &65�H[SHUW�LQ�WKH�&65�&RPPLWWHH

6HFWLRQ��������SURYLGHV�IRU�WKH�IRUPDWLRQ�RI�&65�&RPPLWWHH�RI�WKH�%RDUG��'XULQJ�WKH�

GHOLEHUDWLRQV�RI�WKH�&RPPLWWHH��LW�ZDV�SRLQWHG�RXW�WKDW�RIWHQ��WKH &65�&RPPLWWHH�LV�

QRW�DW�WKH�FHQWUH�VWDJH�ZKLOH�SODQQLQJ�DQG�DSSURYLQJ�WKH�&65�SURMHFWV�GXH�WR�ODFN�RI�

WHFKQLFDO�H[SHUWLVH�RU�VXEMHFW�NQRZOHGJH�DV�WKH�FRQFHSW�RI�&65�LV�QHZ��
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7KH�&RPPLWWHH�UHFRPPHQGV�WKDW� WKH�%RDUG�RI�D�FRPSDQ\�PD\�HQJDJH�D�&65�

SURIHVVLRQDO��LI�LW�VR GHVLUHV��DQG�WKH�*RYHUQPHQW�PD\�SUHVFULEH�HOLJLELOLW\�FULWHULD�

IRU�VXFK�SURIHVVLRQDOV�

�����7KLUG�SDUW\�DVVHVVPHQW�RI�&65�3URMHFWV

7KH�*RYHUQPHQW�WKURXJK�DQ�LQGHSHQGHQW�WKLUG�SDUW\�PD\�XQGHUWDNH�DVVHVVPHQW�RI�

&65�3URMHFWV�WR�LGHQWLI\�EHVW�SUDFWLFHV�DQG�VKRZFDVH�WKHP�DV�UROH�PRGHO�SURMHFWV�IRU�

WKH�EHQHILW�RI�DOO��

7KH�&RPPLWWHH�VXJJHVWV�WKDW����RI�&65�PDQGDWHG�FRPSDQLHV EH�LGHQWLILHG�RQ�D�

UDQGRP�EDVLV�IRU�WKLUG�SDUW\�DVVHVVPHQWV�RQ�D�SLORW�EDVLV�
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&+$37(5����:$<�)25:$5'

,W�KDV�EHHQ� WKH�HQGHDYRXU�RI� WKH�&RPPLWWHH� WR�YLHZ�EXVLQHVVHV�DV�SDUWQHUV� LQ� WKH�

SURFHVV�RI�DFKLHYLQJ�VRFLDO�RXWFRPHV��,W�UHFRJQL]HV�WKDW�PDQGDWRU\�&65�UHTXLUHPHQWV�

KDYH QR�SUHFHGHQFH�DQ\ZKHUH�HOVH� LQ� WKH�ZRUOG�DQG�WKHUH�DUH�QR�EHVW�SUDFWLFHV�RU�

EHQFKPDUNV�WR�GUDZ�XSRQ��$OO�RI�WKLV�QHHGV�WR�EH�FUHDWHG�IURP�WKH�JURXQG�XS��7KLV�LV�

DOVR� LQ� NHHSLQJ�ZLWK� WKH� VSLULW� RI� +/&������ZKLFK� HPSKDVL]HG� RQ� OHDUQLQJ� EHIRUH�

UHFRPPHQGLQJ��WR�IRVWHU�D�FXOWXUH�RI�FRPSOLDQFH��

7KH�FKDSWHU�RQ�GDWD�DQDO\VLV�LQ�WKLV�UHSRUW��ZLWK�LWV�VHYHUDO�GDWD�OLPLWDWLRQV��SURYLGHV�

DQ�RYHUYLHZ�RI�WKH�VWDWH�RI�&65�ILYH�\HDUV�DIWHU�WKH�LPSOHPHQWDWLRQ�RI�WKH�$FW��,W�OHQGV�

LQVLJKWV�RQ�WKH�PDQQHU�LQ�ZKLFK�&65�LV�EHLQJ�VSHQW�LQ�WKH�FRXQWU\�E\�YDULRXV�NLQGV�RI�

FRPSDQLHV�� LQ�GLIIHUHQW�GHYHORSPHQW�VHFWRUV�DQG� LQ�GLIIHUHQW�JHRJUDSKLHV��7KLV�KDV�

LQIRUPHG�YDULRXV�UHFRPPHQGDWLRQV�RI�WKH�FRPPLWWHH�

7KH�ZLGH�UDQJH�RI�UHFRPPHQGDWLRQV�PDGH�LQ�&KDSWHU����EDVHG�RQ�GDWD�DQDO\VLV�DQG�

VWDNHKROGHU�FRQVXOWDWLRQV�EURDGO\�IDOO�XQGHU�IRXU�FDWHJRULHV��WKRVH�WKDW�VWUHQJWKHQ�WKH�

H[LVWLQJ�UHJXODWLRQ� WKRVH�WKDW�VWUHQJWKHQ�LPSOHPHQWDWLRQ� WKRVH�WKDW�IXUWKHU�IDFLOLWDWH�

FRPSOLDQFH� DQG�ILQDOO\�WKRVH�WKDW�VWUHQJWKHQ�WKH�&65�HFRV\VWHP�WR�IRVWHU�LQQRYDWLRQ�

DQG�FUHDWH�LPSDFW��,W�LV�WKH�EHOLHI�RI�WKH�FRPPLWWHH�WKDW�E\�VWUHQJWKHQLQJ�WKHVH�IRXU�

DVSHFWV�� DQ�HYLGHQFH�EDVHG��GLVFORVXUH�OHG�� WUXVW�GULYHQ�FRPSOLDQFH� UHJLPH� IRU�&65�

FDQ�EH�IRUJHG�WR�DFKLHYH�WKH�GXDO�FKDOOHQJHV�RI�JURZWK�DQG�VRFLDO�GHYHORSPHQW�

,Q� WKH� VSLULW� RI� +/&������ DQG� LWV� UHFRJQLWLRQ� RI� WKH� ´OHDUQLQJ� H[SHULHQFHµ�� WKLV�

FRPPLWWHH�DOVR�UHFRJQL]HV�WKDW�D�QHZ�UHJXODWLRQ�ZKLFK�KDV�QR�SUHFHGHQFH�DQ\ZKHUH�

HOVH� LQ� WKH�ZRUOG� LV� LQWURGXFHG�� WKHUH�DUH�QR�EHVW�SUDFWLFHV�RU�EHQFKPDUNV� WR�GUDZ�

XSRQ��$OO�RI�WKLV�QHHGV�WR�EH�FUHDWHG�IURP�WKH�JURXQG�XS��&KDSWHU����ZLWK�LWV�VHYHUDO�

GDWD� OLPLWDWLRQV�� SURYLGHV� DQ� RYHUYLHZ� RI� WKH� VWDWH� RI� &65� ILYH� \HDUV� DIWHU� WKH�

LPSOHPHQWDWLRQ�RI�WKH�$FW��,W�LV�HYLGHQW�WKDW�GDWD�FROOHFWLRQ�IRUPDWV�UHTXLUH�UHYLVLRQ��

DYDLODELOLW\�RI�DOO�UHOHYDQW�GDWD�DW�D�VLQJOH�SODWIRUP�QHHGV�WR�EH�VWUHQJWKHQHG�DQG�ILQDOO\�

WKH�PDFKLQH�UHDGDEOH�IRUPDWV�RI�GLVFORVXUHV�DUH�NH\�WR�EXLOG�D�WUXVW�EDVHG�GLVFORVXUH�

UHJLPH��
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,Q� WKH� VSLULW� RI� UHIOHFWLRQ�� LW� LV� HVVHQWLDO� WKDW� WKH� $FW� VWULYHV� WR� EXLOG� D� FXOWXUH� RI�

FRPSOLDQFH��7KLV�ZLOO�UHTXLUH�WKUHH�LQWHUUHODWHG�DFWLYLWLHV�WR�EH�XQGHUWDNHQ���L��SURYLGLQJ�

HGXFDWLRQ�DQG�DZDUHQHVV���LL��GLVFORVXUH�DQDO\VLV� DQG��LLL��HQIRUFHPHQW�DFWLRQ��7KH�ILUVW�

LV�HQYLVDJHG�WR�EH�DFKLHYHG�WKURXJK�WKH�&65�H[FKDQJH�SRUWDO�DQG�FDSDFLW\�EXLOGLQJ��

WKH� VHFRQG� WKURXJK� PDFKLQH�UHDGDEOH� GDWD� FROOHFWLRQ� DPHQDEOH� WR� G\QDPLF�

LQWHUSUHWDWLRQ� DQG� ILQDOO\� GHWHUULQJ� QRQ�FRPSOLDQFH� WKURXJK� SURKLELWLYH� SHQDOWLHV����

$FKLHYLQJ� WKHVH� UHTXLUHV� LQYROYHPHQW� RI� VHYHUDO� DFWRUV� VXFK� DV� WKH *RYHUQPHQW��

FRUSRUDWHV�� FLYLO� VRFLHWLHV�DQG�DFDGHPLF� LQVWLWXWLRQV� WR�ZRUN� WRJHWKHU�ZLWK�D� VKDUHG�

YLVLRQ��

7KH� IUDPHZRUN� IRU�&65��1*5%&V��81*3V�DQG�1$3�IRU�%XVLQHVV�DQG�+XPDQ�5LJKWV��

WRJHWKHU�FRQVWLWXWH�WKH�LQVWLWXWLRQDO�IUDPHZRUN�IRU�DFKLHYLQJ�WKH�6'*�DJHQGD�RI�������

$OWHUQDWH� PRGHOV� DQG� SLORWV� QHHG� WR� EH� HQFRXUDJHG� DW� DOO� OHYHOV�� SDUWQHUVKLS�

JRYHUQDQFH�VWUXFWXUHV��IXQGLQJ�PRGHOV��DQG�LQQRYDWLYH�LPSDFW�DVVHVVPHQW�RI�VFDOLQJ�

EHVW�SUDFWLFHV��:LWK�WKH�LQVWLWXWLRQDO�IUDPHZRUN�LQ�SODFH��WKLV�FRPPLWWHH�UHFRPPHQGV�

WKDW� DQRWKHU� FRPPLWWHH�EH� VHW� XS� LQ� WKUHH� WR� ILYH� \HDUV� WR� IXUWKHU� FRQVROLGDWH� WKH�

OHDUQLQJV� LQ� WKLV� VSKHUH�� ,QFHQWLYHV� IRU� KLJK�LPSDFW� VRFLDO� GHYHORSPHQW�

SURJUDPV�SURMHFWV�WKDW�HQDEOH�XV�WR�PRYH�WKH�QHHGOH�RQ�6'*·V�VKRXOG�EH�FRQVLGHUHG�

E\�WKH�QH[W�FRPPLWWHH��
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6800$5<�2)�5(&200(1'$7,216

�� $SSOLFDELOLW\�RI�WKH�&65�3URYLVLRQV

7KH� VFRSH�RI� &65� DSSOLFDELOLW\� EH� H[WHQGHG� WR� /LPLWHG� /LDELOLW\� 3DUWQHUVKLSV�

�//3V��ZKLFK�DUH�ZLWKLQ�WKH�SXUYLHZ�RI�WKH�0&$��7KH�DSSOLFDELOLW\�RI�&65�PD\�

DOVR�EH�H[WHQGHG�WR�%DQNV�UHJLVWHUHG�XQGHU�WKH�%DQNLQJ�5HJXODWLRQ�$FW��������

7KH�DSSOLFDELOLW\�RI�&65�SURYLVLRQV�PD\�DOVR�EH�H[WHQGHG� WR�VLPLODUO\�SODFHG�

HQWLWLHV�QRW�FRYHUHG�XQGHU�&RPSDQLHV�$FW�WKURXJK�QHFHVVDU\�DPHQGPHQWV�LQ�

&RPSDQLHV�$FW�DQG��LI�QHFHVVDU\��LQ�WKHLU�UHVSHFWLYH�VWDWXWHV��

�� $SSOLFDELOLW\�RI�&65�3URYLVLRQV�WR�1HZO\�,QFRUSRUDWHG�&RPSDQLHV�

$� FODULILFDWLRQ� PD\� EH� LVVXHG� WKDW� IRU� QHZO\� LQFRUSRUDWHG� FRPSDQLHV� WKH�

REOLJDWLRQ�XQGHU�6HFWLRQ�����VKDOO�OLH�RQO\�DIWHU�WKH\�KDYH�EHHQ�LQ�H[LVWHQFH�IRU�

WKUHH�\HDUV�

�� &RQVWLWXWLRQ�RI�&65�&RPPLWWHH

&RPSDQLHV�KDYLQJ�SUHVFULEHG�&65�DPRXQW�EHORZ�5V�����ODNKV�EH�H[HPSW�IURP�

IRUPLQJ� D� VHSDUDWH� &65� &RPPLWWHH�� 7KH� %RDUG� LWVHOI� ZRXOG� FDUU\� RXW� WKH�

IXQFWLRQV�RI�WKH�&65�&RPPLWWHH��

�� 2EOLJDWLRQ�WR�FDUU\�RXW�&65�DQG�&DUU\LQJ�)RUZDUG�RI�XQVSHQW�&65�$PRXQW

7KH�&RPPLWWHH�LV�RI�WKH�YLHZ�WKDW�WKH�XQVSHQW�&65�DPRXQW�IRU�D�SDUWLFXODU�\HDU�

EH�WUDQVIHUUHG�WR�D�VHSDUDWH�GHVLJQDWHG�DFFRXQW FUHDWHG�IRU�WKH�SXUSRVH��6XFK�

XQVSHQW�DPRXQW��DQG�WKH�LQWHUHVW�HDUQHG�WKHUHRQ��EH�VSHQW�ZLWKLQ�D�SHULRG�RI�

WKUHH� WR� ILYH� \HDUV�� IDLOLQJ� ZKLFK� WKH� VDPH� EH� WUDQVIHUUHG� WR� D� IXQG� WR� EH�

VSHFLILHG�E\�WKH�&HQWUDO�*RYHUQPHQW�ZKLFK�PD\�EH�XVHG�IRU�LQQRYDWLYH��KLJK�

LPSDFW�SURMHFWV�UHODWHG�WR�DFWLYLWLHV�OLVWHG�LQ�6FKHGXOH�9,,��$GHTXDWH�SURYLVLRQV�

EH�SURYLGHG� WR�HQVXUH�FRPSOLDQFH��$�SHQDOW\������ WLPHV� WKH�GHIDXOW�DPRXQW��

PD\�EH�LPSRVHG�VXEMHFW�WR�D�PD[LPXP�RI�5V�����RQH��&URUH�XSRQ�WKH�GHIDXOW�

EHLQJ�PDGH�JRRG��EXW�WKHUH�EH�QR�LPSULVRQPHQW���
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�� &UHDWLRQ�RI�&DSLWDO�$VVHWV�WKURXJK�&65�VSHQGLQJ

5HJXODWRU\�RYHUVLJKW�EH�H[HUFLVHG� WKURXJK�HQKDQFHG�DQG�JUDQXODU� UHSRUWLQJ�

ZKHUHYHU� &65� IXQGV� DUH� XVHG� IRU� FUHDWLRQ� RI� FDSLWDO� DVVHWV�� &RPSDQLHV� EH�

HQFRXUDJHG�WR�IRUJH�SDUWQHUVKLSV�ZKHQ�FUHDWLQJ�DVVHWV�IRU�SXEOLF�SXUSRVH��7KH�

RZQHUVKLS�VKDOO�UHVW�ZLWK�WKH�SXEOLF�DQG�WKH�FRPSDQ\�PD\�DFW�DV�D�FXVWRGLDQ�WR�

RSHUDWH�LW�DQG�PDNH�LW�VHOI�VXVWDLQLQJ�

�� 8QGHUWDNLQJ�&65�$FWLYLWLHV�LQ�/RFDO�$UHDV

7KH�HPSKDVLV�RQ�ORFDO�DUHD�LQ�WKH�$FW�LV�RQO\�GLUHFWRU\�DQG�QRW�PDQGDWRU\�LQ�

QDWXUH��$�FODULILFDWLRQ�EH�LVVXHG�DGYLVLQJ�FRPSDQLHV�WR�HQJDJH�LQ�&65�DFWLYLWLHV�

E\�EDODQFLQJ�ORFDO�DUHD�SUHIHUHQFH�ZLWK�QDWLRQDO�SULRULWLHV�

�� 6FKHGXOH�9,,�RI�WKH�$FW

6FKHGXOH�9,,�EH�PDSSHG�DQG�DOLJQHG� ODUJHO\�ZLWK�6'*V�DQG�VRPH� LPSRUWDQW�

LWHPV�VXFK�DV�SURPRWLQJ�VSRUWV��VHQLRU�FLWL]HQV·�ZHOIDUH��ZHOIDUH�RI�GLIIHUHQWO\�

DEOHG�SHUVRQV��GLVDVWHU�PDQDJHPHQW��DQG�KHULWDJH�EH�DGGLWLRQDOO\�LQFOXGHG�WR�

GHYHORS�DQ�6'*��IUDPHZRUN���7KH�&HQWUDO�*RYHUQPHQW�PD\��LI�UHTXLUHG��LGHQWLI\�

D�IHZ�DUHDV�IURP�6FKHGXOH�9,,�DV�SULRULW\�DUHDV�DQG�LVVXH�VSHFLILF�GLUHFWLRQV�LQ�

WKLV�UHJDUG�

&RQWULEXWLRQ�WR�&HQWUDO�*RYHUQPHQW�)XQGV�VSHFLILHG�LQ�6FKHGXOH�9,,

&RQWULEXWLRQ� WR� &HQWUDO� *RYHUQPHQW� IXQGV� DV� VSHFLILHG� LQ� 6FKHGXOH� 9,,� EH�

GLVFRQWLQXHG�DV�&65�VSHQG��+RZHYHU� D�VSHFLILF�GHVLJQDWHG�IXQG�PD\�EH�FUHDWHG�

IRU�WUDQVIHU�RI�XQVSHQW�&65�IXQGV�O\LQJ�ZLWK�WKH�FRPSDQ\�EH\RQG�WKH�SURSRVHG�

���\HDU�WLPH�OLPLW�

�� 'HHSHQLQJ�&65�,PSDFW�

7KH�&RPPLWWHH�UHFRPPHQGV�WKDW�D�FRPSDQ\�KDYLQJ�DYHUDJH�SUHVFULEHG�&65�

DPRXQW�RI�5V� ��&URUH�RU PRUH� LQ� WKH� WKUHH� LPPHGLDWHO\�SUHFHGLQJ� ILQDQFLDO�

\HDUV�� XQGHUWDNH� QHHG� DQG� LPSDFW� DVVHVVPHQW� VWXGLHV� IRU� WKHLU� &65�
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SURJUDPPHV��SURMHFWV�LQ�WKDW�\HDU�DQG�GLVFORVH�WKH�VDPH�LQ�WKHLU�%RDUG�5HSRUW��

6XFK�VWXGLHV�EH�XQGHUWDNHQ�RQFH�LQ�WKUHH�\HDUV�

�� ,VVXHV�UHODWHG�WR�5HSRUWLQJ�IRU�&65

7KH�UHSRUWLQJ�IRU�&65�QHHGV�WR�EH�VWUHQJWKHQHG��ZLWK�HQKDQFHG�GLVFORVXUHV�IRU�

EHWWHU�LQIRUPDWLRQ�GLVVHPLQDWLRQ�ZLWK�UHVSHFW�WR�VHOHFWLRQ�RI�SURMHFWV��ORFDWLRQV��

LPSOHPHQWLQJ�DJHQFLHV�WR�IDFLOLWDWH�EHWWHU�PRQLWRULQJ��

��� &65�$XGLW

7KH�&RPPLWWHH�LV�RI�WKH�YLHZ�WKDW�&65�PD\�EH�EURXJKW�ZLWKLQ�WKH�SXUYLHZ�RI�

VWDWXWRU\� ILQDQFLDO� DXGLW�� E\�PDNLQJ� GHWDLOV� RI� &65� VSHQGLQJ� DV� SDUW� RI� WKH�

ILQDQFLDO�VWDWHPHQW�RI�D�FRPSDQ\��DQG�LQFRUSRUDWHG�LQ�6FKHGXOH�,,,�RI�WKH�$FW�

��� ,VVXHV�SHUWDLQLQJ�WR�,PSOHPHQWLQJ�$JHQFLHV

$�FODULILFDWLRQ�EH�LVVXHG�WKDW�PHUH�GLVEXUVDO�RI�IXQGV�WR�LPSOHPHQWLQJ�DJHQFLHV�

LV�QRW�FRQVWUXHG�DV�&65�VSHQGLQJ��7KH�%RDUG�RI�D�FRPSDQ\�WR�HQVXUH�WKDW�&65�

IXQGV� DUH� GXO\� VSHQW� RQ�&65� DFWLYLWLHV� DV� VSHFLILHG� XQGHU� 6FKHGXOH�9,,� DQG�

UHSRUW�RQ�WKH�PRGDOLWLHV�RI�XWLOL]DWLRQ�RI�IXQGV�

��� 5HJLVWUDWLRQ�RI�,PSOHPHQWLQJ�$JHQFLHV

7KH�%RDUG�RI�D�&RPSDQ\�WR�DVFHUWDLQ�WKH�FUHGLELOLW\�RI�DQ�,PSOHPHQWLQJ�$JHQF\�

�,$��DQG�FDUU\�RXW�QHFHVVDU\�GXH�GLOLJHQFH�� ,$V�WR�EH�UHJLVWHUHG�ZLWK�0&$�WR�

FDUU\�RXW�&65�DFWLYLWLHV��

��� 7D[�%HQHILWV�IRU�&65�$FWLYLWLHV

$OO� DFWLYLWLHV� OLVWHG� XQGHU� 6FKHGXOH� 9,,� WR� HQMR\� XQLIRUP� WD[� EHQHILW�� &65�

H[SHQGLWXUH�WR�EH�PDGH�GHGXFWLEOH�IURP�WKH�LQFRPH�HDUQHG�IRU�WKH�SXUSRVH�RI�

WD[DWLRQ�� 7KH� PRGH� RI� LPSOHPHQWDWLRQ� WR� EH� WD[� QHXWUDO�� � ,PSOHPHQWLQJ�

DJHQFLHV� EH� WUHDWHG� DV� SDUWQHUV� DQG� QRW� VHUYLFH� SURYLGHUV�YHQGRUV� IRU� &65�

DFWLYLWLHV��VR�DV�WR�DGGUHVV�WKH�YDULDEOH�LQFLGHQFH�RI�LQGLUHFW�WD[HV�RQ�WKHP��
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��� &65�([FKDQJH�3RUWDO�

$�&65�([FKDQJH�3RUWDO�EH�GHYHORSHG�IRU�FUHDWLQJ�DQ�LQWHUDFWLYH�SODWIRUP�IRU�DOO�

VWDNHKROGHUV�� LQFOXGLQJ�FRQWULEXWRUV��EHQHILFLDULHV�� ,$V�� HWF��E\� OHYHUDJLQJ� WKH�

EHQHILWV�RI�WHFKQRORJ\�WR�PD[LPL]H�WKH�SRWHQWLDO�DQG�RXWFRPHV�RI�&65�

��� 6RFLDO�,PSDFW�&RPSDQLHV

¶6RFLDO� ,PSDFW�&RPSDQLHV·�EH� FUHDWHG�DV� YHKLFOHV�ZLWKLQ� WKH�&65� IUDPHZRUN��

ZLWK�WKH�H[SUHVV�REMHFW�RI�SXUVXLQJ�VRFLDO�RXWFRPHV��ZKLOH�EHLQJ�SHUPLWWHG�WR�

DFKLHYH�FRQGLWLRQDO�SURILW�ZKLFK�FDQ�EH�GLVWULEXWHG��&65�FRQWULEXWLRQ�WR�VRFLDO�

LPSDFW� ERQGV� UDLVHG� E\� VXFK� 6RFLDO� ,PSDFW� &RPSDQLHV� RU� QRW�IRU�SURILW�

FRPSDQLHV�EULQJLQJ�XSIURQW�ULVN�FDSLWDO�PD\�EH�FRQVLGHUHG�RQ�D�SLORW�EDVLV�

��� $SSOLFDELOLW\�RI�%55�WR������&RPSDQLHV

7KH�&RPPLWWHH�LV�RI�WKH�YLHZ�WKDW�WKH�DPELW�RI�UHSRUWLQJ�RQ�%55�EH�H[SDQGHG�

JUDGXDOO\�DQG�DW�WKLV�MXQFWXUH��LW�EH�H[WHQGHG�WR�WRS������FRPSDQLHV�

��� $GYRFDF\�RI�&65�DQG�DFDGHPLF QHWZRUN�IRU�&65

1)&65� WR� EH� VWUHQJWKHQHG� WR� IXQFWLRQ� DV� WKH� WKLQN�WDQN� IRU� &65�� 7KH�

*RYHUQPHQW�PD\�FRQVLGHU�FRQWULEXWLQJ�5XSHHV�7HQ�&URUH�DV�VHHG�FDSLWDO� IRU�

VWUHQJWKHQLQJ�1)&65�� ,W�VKDOO�EXLOG�D�VWURQJ�QHWZRUN�DPRQJ�DOO�VWDNHKROGHUV�

DQG�EXLOG�FDSDFLW\�IRU�&65��1)&65�PD\�DOVR�XQGHUWDNH�DGYRFDF\�IRU�,QGLYLGXDO�

6RFLDO�5HVSRQVLELOLW\�

��� *XLGHOLQHV�IRU�368V�IRU�HIIHFWLYH�&65�LPSOHPHQWDWLRQ

7KH� &RPPLWWHH� UHFRPPHQGV� WKDW� 0&$� VKDOO� SDUWQHU� ZLWK� WKH� '3(� IRU�

FRPSUHKHQVLYH�JXLGHOLQHV�IRU�&HQWUDO�3XEOLF�6HFWRU�8QGHUWDNLQJV��&368V��

��� $QQXDO�5HSRUW�RQ�&65

7KH� &RPPLWWHH�� WKHUHIRUH�� UHFRPPHQGV� WKDW� DQ� $QQXDO� &65� 6XUYH\�PD\� EH�

SUHSDUHG�E\�WKH�0LQLVWU\�



��

��� $GPLQLVWUDWLYH�2YHUKHDGV

6WDWXV�TXR�EH�PDLQWDLQHG�RQ�DGPLQLVWUDWLYH�RYHUKHDGV��+RZHYHU� IRU�FRPSDQLHV�

XQGHUWDNLQJ� QHHG�	� LPSDFW� DVVHVVPHQWV�� WKH� OLPLW�PD\� EH� H[WHQGHG� E\� DQ�

DGGLWLRQDO���SHU�FHQW�

��� $OLJQPHQW�RI�5XOH������ZLWK�6HFWLRQ�������

7KH�&RPPLWWHH�UHFRPPHQGV�WKDW�WKH�5XOH������EH�GHOHWHG�

��� ,QWHUQDWLRQDO� 2UJDQL]DWLRQ� WR� EH� HOLJLEOH� WR� XQGHUWDNH &65� DV�

,PSOHPHQWLQJ�$JHQFLHV

7KH�&RPPLWWHH�UHFRPPHQGV�WKDW�LQWHUQDWLRQDO�RUJDQL]DWLRQV�PD\�EH�HQJDJHG�

DV�SDUWQHUV� IRU�GHVLJQLQJ�&65�SURMHFWV��PRQLWRULQJ�DQG�HYDOXDWLRQ�DV�ZHOO�DV�

FDSDFLW\�EXLOGLQJ�RI�&65�HOLJLEOH�FRPSDQLHV�DQG�LPSOHPHQWLQJ�DJHQFLHV��

)XUWKHU�� 0LQLVWU\� PD\� FRQVLGHU� VSHFLILF� VRFLDOO\� XVHIXO� &65� SURMHFWV� RI�

LQWHUQDWLRQDO�DJHQFLHV�IRU�WKH�SXUSRVH�RI�D�SLORW�VWXG\��7KHVH�PD\�EH�XVHG�IRU�

GHPRQVWUDWLRQ�SXUSRVHV�DQG�IRU�VFDOLQJ�XS�XSRQ�VXFFHVVIXO�LPSOHPHQWDWLRQ�

��� ,QGLYLGXDO�6RFLDO�5HVSRQVLELOLW\

7KH�&RPPLWWHH�IHHOV�WKDW�,QGLYLGXDO�6RFLDO�5HVSRQVLELOLW\�LV�QRW�&RUSRUDWH�6RFLDO�

5HVSRQVLELOLW\��7KH�FRPPLWWHH�UHFRPPHQGV�WKDW�1)&65�XQGHUWDNH�DGYRFDF\�IRU�

,QGLYLGXDO�6RFLDO�5HVSRQVLELOLW\�

��� &65�H[SHUW�LQ�WKH�&65�&RPPLWWHH

7KH�&RPPLWWHH�UHFRPPHQGV�WKDW�WKH�%RDUG�RI�D�FRPSDQ\�PD\�HQJDJH�D�&65�

SURIHVVLRQDO�� LI� LW� VR� GHVLUHV�� DQG� WKH� *RYHUQPHQW� PD\� SUHVFULEH� HOLJLELOLW\�

FULWHULD�IRU�VXFK�SURIHVVLRQDOV�

��� 7KLUG�3DUW\�DVVHVVPHQW�RI�&65�3URMHFWV

7KH�&RPPLWWHH�VXJJHVWV�WKDW����RI�&65�PDQGDWHG�FRPSDQLHV�EH�LGHQWLILHG�RQ�

D�UDQGRP�EDVLV�IRU�WKLUG�SDUW\�DVVHVVPHQWV�RQ�D�SLORW�EDVLV�

BBB
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7KH� +LJK� /HYHO� &RPPLWWHH� DSSUHFLDWHG� WKH�
UDWLRQDOH� DQG� REMHFWLYH� RI� WKH� PDQGDWRU\� &65�
SURYLVLRQV�XQGHU� WKH� OHJLVODWLRQ�DQG�GHFLGHG� WR�
H[DPLQH�WKH�HQWLUH�LVVXH�RI�LPSOHPHQWDWLRQ�DQG�
PRQLWRULQJ�RI�WKHVH�SURYLVLRQV�RI�WKH�$FW�LQ�WKH�
EDFNJURXQG�DQG�WUXH�VSLULW��UDWKHU�WKDQ�WKH�OHWWHU��
RI WKLV�SLHFH�RI� WKLV� OHJLVODWLRQ��.HHSLQJ� LQ�YLHZ�
WKH� LQWHQW� RI� WKH� ODZ�� WKH� &RPPLWWHH� LV�
FRQYLQFHG� WKDW� WKH�PDLQ� WKUXVW� DQG� VSLULW� RI�
WKH� ODZ� LV� QRW� WR� PRQLWRU� EXW� WR� JHQHUDWH�
FRQGXFLYH� HQYLURQPHQW� IRU� HQDEOLQJ� WKH�
FRUSRUDWHV�WR�FRQGXFW�WKHPVHOYHV�LQ�D�VRFLDOO\��
UHVSRQVLEOH� PDQQHU�� ZKLOH� FRQWULEXWLQJ�
WRZDUGV� KXPDQ� GHYHORSPHQW� JRDOV� RI� WKH�
FRXQWU\�

*XLGDQFH�LVVXH�LQ�)$4
�3RLQW�1R�����

5(62/9('

�

7KH�&RPPLWWHH�IHHOV�WKDW�DOO�LQIRUPDWLRQ�UHODWLQJ�
WR� LPSOHPHQWDWLRQ� RI� &65� E\� FRPSDQLHV�
LQFOXGLQJ� DPRXQW� VSHQW�� DFWLYLWLHV� XQGHUWDNHQ��
JHRJUDSKLFDO�DUHDV�FRYHUHG�HWF���DV� UHSRUWHG�E\�
WKH�&RPSDQLHV� LQ� WKHLU�DQQXDO�GLVFORVXUHV�QHHG�
WR� EH� FRPSLOHG� E\� WKH� 0LQLVWU\� RI� &RUSRUDWH�
$IIDLUV�DQG�SODFHG�LQ�WKH�SXEOLF�GRPDLQ�

1DWLRQDO�&65�'DWD�3RUWDO�
'HYHORSHG

ZZZ�FVU�JRY�LQ

5(62/9('

�

$V�UHJDUGV�GHYLVLQJ�SUH�GHILQHG�PHWKRGRORJLHV�
IRU� DGRSWLRQ� E\� FRPSDQLHV� IRU� V\VWHPDWLF�
PRQLWRULQJ� RI� WKHLU� RZQ� &65�� WKH� &RPPLWWHH�
IHHOV� WKDW� %RDUGV� DQG�&65�RZQ� VKDUHKROGHUV�
DQG�SXEOLF�DW�ODUJH��VKRXOG�KH PDQDJLQJ�WKLV�DW�
WKHLU� RZQ� OHYHO�� 7KH� H[LVWLQJ� OHJDO� SURYLVLRQV�
OLNH�PDQGDWRU\�GLVFORVXUHV�� DFFRXQWDELOLW\� RI�
WKH�&65�&RPPLWWHH�DQG�WKH�%RDUG��SURYLVLRQV�
IRU�DXGLW�RI�WKH�DFFRXQWV�RI�WKH�FRPSDQ\�HWF���
SURYLGH�VXIILFLHQW�VDIHJXDUGV�LQ�WKLV�UHJDUG�

*XLGDQFH�LVVXH�LQ�)$4
�3RLQW�1R�����

5(62/9('
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7KH� &RPPLWWHH� REVHUYHV� WKDW� *RYHUQPHQW�
VKRXOG�KDYH�QR�UROH�WR�SOD\�LQ�HQJDJLQJ�H[WHUQDO�
H[SHUWV�IRU�PRQLWRULQJ�WKH�TXDOLW\�DQG�HIILFDF\�RI�
&65�H[SHQGLWXUH�RI�FRPSDQLHV�

*XLGDQFH�LVVXH�LQ�)$4
�3RLQW�1R�����

5(62/9('

�

7KHUH� VKRXOG� EH� D� OHYHO� SOD\LQJ� ILHOG� IRU� DOO�
FRPSDQLHV� LQFOXGLQJ� &368V�� &RPSDQLHV��
LUUHVSHFWLYH�RI�WKHLU�RZQHUVKLS��VKRXOG�EH�WUHDWHG�
DW� SDU� ZKLOH� DGKHULQJ� WR� &65� SURYLVLRQV� RI� WKH�
&RPSDQLHV� $FW� DQG� 5XOHV� PDGH� WKHUHXQGHU��
0HPEHUV�RI�WKH�&RPPLWWHH�IHOW�WKDW�WKH�H[LVWLQJ�
PHFKDQLVP� RI� &	$*� DXGLW� DV� ZHOO� DV� VWXG\� E\�
&238� DUH� VXIILFLHQW� WR� PRQLWRU� &65� SROLF\� RI�
&368V�� )XUWKHU�� WKH� SUDFWLFH� RI� VLJQLQJ� 0R8�
EHWZHHQ� &368V� DQG� $GPLQLVWUDWLYH� 0LQLVWU\� LV�
H[SHFWHG� WR� SXW� LQ� SODFH� VRPH� PRQLWRULQJ�
PHFKDQLVP�DW�WKH�OHYHO�RI�$GPLQLVWUDWLYH�0LQLVWU\��
7KHUHIRUH�� QR� DGGLWLRQDO� PHFKDQLVP� IRU�
PRQLWRULQJ�� LPSOHPHQWDWLRQ�RI�&65�E\�&368V�LV�
UHTXLUHG�

'3(�LVVXHG�20�1R��&65�
�������������'LU�&65��

GDWHG�����������
5(62/9('

�

7KH�&RPPLWWHH�LV��SULPD�IDGH��RI�WKH�YLHZ�WKDW�WKH�
H[LVWLQJ�SURYLVLRQV�RI�WKH�$FW�DQG�5XOHV�EDVHG�RQ�
JHQHUDO�SULQFLSOHV�RI��FRPSO\�RU�H[SODLQ��DUH�IRU�
WKH�WLPH�EHLQJ�VXIILFLHQW�IRU�HQVXULQJ�FRPSOLDQFH�
RI�WKH�ODZ��7KLV�YLHZ�KDV�DOVR�EHHQ�WDNHQ�E\�WKH�
3DUOLDPHQWDU\�6WDQGLQJ�&RPPLWWHH�RQ�)LQDQFH�LQ�
LWV� ��VW� 5HSRUW�� ,Q� DQ\� FDVH�� %RDUGV� �� &65�
&RPPLWWHHV�DUH�IXOO\�FRPSHWHQW�WR�HQJDJH�WKLUG�
SDUWLHV� WR� YDOLGDWH� FRPSOLDQFH� RI� WKH� &65�
SURYLVLRQV�FLUFXODU�RI�WKH�ODZ�

1R�$FWLRQ�5HTXLUHG�
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7KH� UDWLRQDOH� EHKLQG� &65� OHJLVODWLRQ� LV� QRW� WR�
JHQHUDWH�ILQDQFLDO�UHVRXUFHV IRU�VRFLDO�DQG�KXPDQ�
GHYHORSPHQW� VLQFH� WKH� UHVRXUFH�JDS�� LI� DQ\�� IRU�
VXFK�GHYHORSPHQW�RU�VRFLDO�LQIUDVWUXFWXUH��FRXOG�
DV� ZHOO� KDYH� EHHQ� PHW� E\� OHY\LQJ� DGGLWLRQDO�
WD[HV��FHVV�RQ�WKHVH�FRUSRUDWHV��7KH�REMHFWLYH�RI�
WKLV�SURYLVLRQ�LV�LQGHHG�WR�LQYROYH�WKH�FRUSRUDWHV�
LQ�GLVFKDUJLQJ�WKHLU�VRFLDO�UHVSRQVLELOLW\�ZLWK�WKHLU�
LQQRYDWLYH�LGHDV�DQG�PDQDJHPHQW�VNLOOV�DQG�ZLWK�
JUHDWHU� HIILFLHQF\� DQG� EHWWHU� RXWFRPHV��
7KHUHIRUH�� &65� VKRXOG� QRW� EH� LQWHUSUHWHG� DV� D�
VRXUFH�RI�ILQDQFLQJ�WKH�JDSV�LQ�LQFOXVLYH�JURZWK��

8VH� RI� WKH� FRUSRUDWH� LQQRYDWLRQV� DQG�
PDQDJHPHQW� VNLOOV� LQ� WKH� GHOLYHU\� RI� 
SXEOLF�
JRRGV
�LV�,�DW�WKH�FRUH�RI�&65�,PSOHPHQWDWLRQ�E\�
WKH�FRPSDQLHV�

*XLGDQFH�LVVXHG�LQ�)$4
�3RLQW�1R�����
5(62/9('

�

,W�LV�IRU�WKH�ILUVW�WLPH�DQ\ZKHUH�LQ�WKH�ZRUOG�WKDW�
&65� ILQGV�D�SODFH� LQ� WKH�VWDWXWH�ERRN��%RWK� WKH�
JRYHUQPHQW�DQG�FRUSRUDWHV�DUH�JRLQJ�WKURXJK�D�
OHDUQLQJ� H[SHULHQFH�� 7KH� ILUVW� HYHU� VWDWXWRU\�
DQQXDO�UHSRUWV�RI�&65�DUH�\HW�WR�EH�ILOHG�E\�WKH�
FRPSDQLHV�DORQJ�ZLWK�WKHLU�DQQXDO�UHWXUQV�PRVWO\�
WKURXJK�WKH�PRQWKV�RI�2FWREHU�DQG 1RYHPEHU��
$OO� WKH� LQIRUPDWLRQ� UHODWLQJ� WR� WKH�
LPSOHPHQWDWLRQ� RI� &65� E\� WKH� FRPSDQLHV�� LV�
H[SHFWHG�WR�EH�DYDLODEOH�E\�WKH�HQG�RI�WKH�\HDU�
������7KLV�LQIRUPDWLRQ�VKRXOG�IRUP�WKH�EDVLV�IRU�
PDNLQJ� DQ\� DVVHVVPHQW� RI� TXDOLWDWLYH� DQG�
TXDQWLWDWLYH� DVSHFWV� RI� &65� LPSOHPHQWDWLRQ��
7KHUHIRUH��VRPH�&RPPLWWHH�0HPEHUV�DUH�RI�WKH�
YLHZ�WKDW�WKH�FRQVWLWXWLRQ�RI�WKLV�&RPPLWWHH�LV�D�
OLWWOH�SUHPDWXUH��7KH�ILUVW�FRXSOH�RI�\HDUV�ZRXOG�
DSSURSULDWHO\�EH�D�
OHDUQLQJ�H[SHULHQFH
�IRU�DOO�
VWDNHKROGHUV� LQFOXGLQJ� WKH� FRPSDQLHV��

+/&������FRQVWLWXWHG

5(62/9('
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LPSOHPHQWLQJ�DJHQFLHV��DXGLWRUV�HWF��,W�ZRXOG�
EH GHVLUDEOH� WR� FRQGXFW� D� UHYLHZ� RI� WKH�
SURJUDPPH�DIWHU�WKUHH�\HDUV��

�

7KH� PDQGDWRU\� SURYLVLRQ� RI� &65� LV� OLNHO\� WR�
JHQHUDWH�VXEVWDQWLDO�IXQGV�IRU�WKH�EHQHILW�RI�WKH�
GHVHUYLQJ�SRRU�DQG XQGHU�SULYLOHJHG�VHFWLRQV�RI�
VRFLHW\�� 7R� HQVXUH� WKDW� WKLV� RSSRUWXQLW\� LV� QRW�
IULWWHUHG�DZD\�E\�WKLQO\�VSUHDGLQJ�WKH�UHVRXUFHV�
VR� JHQHUDWHG�� DQG� WKDW� RQO\� VXVWDLQDEOH�
SURJUDPPHV���SURMHFWV�DUH�WDNHQ�XS�IRU�RSWLPDO�
EHQHILWV� RI� WKH� SRRU� DQG� XQGHU�SULYLOHJHG�
VHFWLRQV�RI� WKH� VRFLHW\�� WKH�&RPPLWWHH� VWURQJO\�
IHHOV� WKDW� WKHUH� LV� D� QHHG� WR� ULQJ�IHQFH� WKH�
FRPSDQLHV
�&65�UHVRXUFHV�VR�WKDW�WKLV�REMHFWLYH�LV�
QRW� GHIHDWHG��7KLV� KDV� WR� EH� HQVXUHG� E\� &65
&RPPLWWHHV� �� %RDUGV�� 7KHUHIRUH�� DOO� &65�
SURJUDPPHV� �� SURMHFWV� VKRXOG EH� DSSURYHG� E\�
WKH�%RDUGV�RQ�WKH�UHFRPPHQGDWLRQV�RI�WKHLU�&65�
&RPPLWWHHV��&KDQJHV��LI�DQ\��LQ�WKH�SURJUDPPH��
SURMHFW�VKRXOG�DOVR�EH�XQGHUWDNHQ�RQO\�ZLWK�WKH�
DSSURYDO� RI� WKH� &RPPLWWHH�� %RDUG�� 7KH�
SURYLVLRQV� RI� WKH� ODZ�UXOHV� VKRXOG� EH�
VWUHQJWKHQHG�ZKHUHYHU�QHFHVVDU\��WR�HQVXUH�WKLV��

$OUHDG\�FRYHUHG�LQ�WKH�
5XOHV��+RZHYHU��IXUWKHU�

FODULILHG�WKURXJK�
LVVXDQFH�RI�JXLGDQFH�LQ�

)$4
�3RLQW�1R�����

5(62/9('

��

$V�UHJDUGV�SHQDOW\�IRU�QRQ�FRPSOLDQFH�ZLWK�&65�
SURYLVLRQV� RI� WKH� &RPSDQLHV� $FW�� WKH� SUHVHQW�
SURYLVLRQV� LQ� WKH� ODZ� DSSHDU� WR� EH� VXIILFLHQW��
+RZHYHU�� WKH� &RPPLWWHH� LV� RI� WKH� YLHZ� WKDW�
OHQLHQF\�PD\�EH�VKRZQ�DJDLQVW�WKH�FRPSDQLHV�IRU�
QRQ�FRPSOLDQFH� LQ� LQLWLDO� WZR� �� WKUHH� \HDUV� WR�
HQDEOH� WKHP� WR� JUDGXDWH� WR� D� FXOWXUH� RI�
FRPSOLDQFH��7KLV�LV�EHLQJ�UHFRPPHQGHG�EHFDXVH�
LQLWLDO�WKUHH�\HDUV�ZLOO�EH�D��SHULRG�RI�OHDUQLQJ��IRU�
DOO�WKH�VWDNHKROGHUV��7KLV�OLEHUDO�YLHZ�FDQ�DW�OHDVW�

3ULQFLSOH�RI�ODZ�UHPDLQV�
VDPH�LUUHVSHFWLYH�RI�WKH�
VL]H�RI�WKH�FRPSDQ\��1R�

DFWLRQ�UHTXLUHG
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EH� WDNHQ� IRU� VPDOOHU� FRPSDQLHV��ZKLFK� EHFRPH�
HOLJLEOH� DW� WKH�PDUJLQ� WDNH� XS�&65�SURJUDPPH�
XQGHU�6HFWLRQ��������RI�WKH�$FW��

��

7KH� &RPPLWWHH� UHFRPPHQGV� WKDW� WKHUH� VKRXOG�
EH�WZR�PRGHOV�RI�LPSOHPHQWDWLRQ�VWUDWHJLHV�IRU�
&65�� �L��IRU�FRPSDQLHV�WKDW�KDYH�&65�H[SHQGLWXUH�
RI� PRUH� WKDQ� 5V�� �� FURUH� �� DQG� �LL�� IRU� VPDOOHU�
FRPSDQLHV� ZLWK� &65� VSHQG� RI� OHVV� WKDQ� 5V�� ��
FURUH�� &RPSDQLHV� LQ� WKH� ILUVW� FDWHJRU\� DUH�
UHTXLUHG� WR� XQGHUWDNH� SURJUDPPH� EDVHG�
VXVWDLQDEOH� &65� DFWLYLWLHV�� ZLWK� VRPH�
PHDVXUHDEOH�RXWFRPHV��6PDOOHU�FRPSDQLHV�FRXOG�
WDNH�XS�SURMHFW�EDVHG�DFWLYLWLHV��GHSHQGLQJ�XSRQ�
WKHLU� &65� VSHQG� IURP� \HDU� WR� \HDU�� 6XFK�
FRPSDQLHV�VKRXOG�EH�HQFRXUDJHG�WR�FRPELQH�
WKHLU� &65� SURJUDPPHV� ZLWK� RWKHU� VLPLODU�
FRPSDQLHV��7KLV�VXJJHVWHG�WKUHVKROG�RI�5V����
FURUH��LQ�&65�H[SHQGLWXUH��VKRXOG�EH�DGMXVWHG�
IRU� LQIODWLRQ�� XVLQJ� WKH� *'3� GHIODWHU� RU�
:KROHVDOH��3ULFH�,QGH[��:3,��RQFH�HYHU\�WKUHH�
\HDUV��DQG�WKLV�ILJXUH�VKRXOG�EH�URXQGHG�RII�WR�
WKH�QHDUHVW�FURUH�

5(62/9('

��

6FKHGXOH� 9,,� RI� WKH� &RPSDQLHV� $FW� ������ KDV�
EHHQ� DPHQGHG� WKUHH� WLPHV� VLQFH� LWV� ILUVW�
QRWLILFDWLRQ�RQ���WK )HEUXDU\�������ZLWK�D�YLHZ�WR�
H[SDQG� WKH� OLVW� RI� HOLJLEOH� &65� DFWLYLWLHV�� 7KH�
&RPPLWWHH� UHFRPPHQGV� LQFOXVLRQ� RI� DQ�
RPQLEXV� FODXVH� VLPSO\� EHFDXVH� FHUWDLQ�
GHYHORSPHQW� FRQFHUQV�� QHHGV� DQG� SULRULWLHV�
FDQQRW� EH� DQWLFLSDWHG�� ,Q� DQ\� FDVH�� &65�
DFWLYLWLHV�PXVW�EH�IRU�ODUJHU�SXEOLF�JRRG�DQG�
IRU� DQ\� DFWLYLW\� WKDW� VHUYHV� SXEOLF� SXUSRVH�

1R�DFWLRQ�UHTXLUHG



���

6��
12�

5(&200(1'$7,216�2)�+/&� ����
$&7,21�7$.(1�21�7+(�
5(&200(1'$7,216�

2)�+/&� ����
DQG�� RU� SURPRWHV� WKH� ZHOO�EHLQJ� RI� WKH�
SHRSOH��ZLWK�VSHFLDO�DWWHQWLRQ�WR�WKH�QHHGV�RI�
XQGHUSULYLOHJHG�

��

'LIIHUHQWLDO� WD[� WUHDWPHQW� IRU� H[SHQGLWXUH� RQ�
YDULRXV�DFWLYLWLHV�FRYHUHG�XQGHU�6FKHGXOH�9,,�PD\�
FUHDWH�XQIRUHVHHQ�GLVWRUWLRQV�LQ�WKH�DOORFDWLRQ�RI�
&�65� IXQGV�DFURVV�GHYHORSPHQW�VHFWRUV��%RDUG
V�
GHFLVLRQ� FRXOG� EH� JXLGHG� PRUH� E\� WD[� VDYLQJV�
LPSOLFDWLRQV� UDWKHU� WKDQ� FRPSHOOLQJ� FRPPXQLW\�
VRFLDO�QHHGV��7KH�&RPPLWWHH�WKHUHIRUH�IHHOV�WKDW�
WKHUH� VKRXOG�EH�XQLIRUPLW\� LQ� WD[� WUHDWPHQW� IRU�
&65�H[SHQGLWXUHV�DFURVV�DOO�HOLJLEOH�DFWLYLWLHV��

3ODFHG�IRU�FRQVLGHUDWLRQ�
RI�+/&������

��

,Q�PDQ\�FDVHV��WLPH�WDNHQ�LQ�WKH�LPSOHPHQWDWLRQ�
RI�&65�DFWLYLWLHV�FRXOG�EH�ORQJ��OHDYLQJ�XQVSHQW�
DPRXQWV� DW� WKH� HQG�RI� D� ILQDQFLDO� \HDU�� 7KLV�
PD\� EH� DOORZHG� WR� EH� FDUULHG� IRUZDUG� DQG�
FODULILFDWLRQ�WR�WKLV�HIIHFW�EH�LVVXHG� &368V�DUH�
DOUHDG\� UHTXLUHG� WR� FDUU\� IRUZDUG� WKHLU� XQVSHQW�
&65� IXQGV�� XQGHU�'3(�JXLGHOLQHV�� 2Q� WKH� VDPH�
DQDORJ\�� SULYDWH� FRPSDQLHV� PXVW� DOVR� EH�
SHUPLWWHG� WR� FDUU\� IRUZDUG� XQVSHQW� EDODQFH� RI�
&65� IXQGV�� +RZHYHU�� WKHUH� VKRXOG� EH� D� VXQVHW�
FODXVH� RI� ILYH� \HDUV�� DIWHU� ZKLFK� WKH� XQVSHQW�
EDODQFH�VKRXOG�EH�WUDQVIHUUHG�WR�RQH�RI�WKH�IXQGV�
OLVWHG�LQ�6FKHGXOH�9,,�

&/&�UHFRPPHQGHG�IRU�
FRQWLQXDQFH�RI�H[LVWLQJ�

SURYLVLRQ�DQG�
VXEVHTXHQWO\�'3(�

ZLWKGUHZ�LWV�JXLGHOLQHV�
FRQFHUQLQJ�FDUU\�IRUZDUG��
5HIHU�'3(�LVVXHG�20�1R��

&65��������������
'LU�&65��GDWHG���������

5(62/9('

��

7KH�&RPPLWWHH�UHFRPPHQGV�WKDW�HQWLWLHV��ZKLFK�
DUH� QHLWKHU� LQFRUSRUDWHG� XQGHU� WKH� &RPSDQLHV�
$FW�QRU VXEMHFWHG�WR�WKH�PDQGDWRU\�JXLGHOLQHV�RI�
'3(��EXW�ZKLFK�RWKHUZLVH�IDOO��ZLWKLQ�WKH�FULWHULD�
RI�PDQGDWRU\�&65�REOLJDWLRQV�DV�ODLG�GRZQ�LQ�WKH�
&RPSDQLHV�$FW��VKRXOG�EH�EURXJKW�XQGHU�VLPLODU�
SURYLVLRQV�RQ�D�PXWDWLV�PXWDQGLV�EDVLV��WKURXJK�

1R�$FWLRQ�5HTXLUHG
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OLVWLQJ�FRQGLWLRQV�RI�6(%,�RU�VXLWDEOH�DPHQGPHQWV�
WR�WKHLU�UHVSHFWLYH�6WDWXWHV�

��

7KH� &RPPLWWHH� FRQFOXGHG� WKDW� WKH� FHLOLQJ� RQ�
DGPLQLVWUDWLYH� RYHUKHDG� FRVWV� VKRXOG� EH�
LQFUHDVHG�IURP�WKH�SUHVHQW����WR�QRW�PRUH�WKDQ�
����RI�WKH�&65�H[SHQGLWXUH�RI�WKH�&RPSDQ\��IRU�
ZKLFK�DPHQGPHQW�WR�WKH�&RPSDQLHV�$FW�DQG���RU�
&65� 3ROLF\� 5XOHV�� ����� ZRXOG� EH� UHTXLUHG��
+RZHYHU�� '3(
V� UHSUHVHQWDWLYH� H[SUHVVHG� KLV�
GLVVHQW�RQ� WKH�JURXQG� WKDW�DPHQGHG����FDS� LV�
VXIILFLHQW��LI�SURMHFWV�DUH�ZHOO�GHVLJQHG�

3ODFHG�IRU�FRQVLGHUDWLRQ�
RI�+/&������

��

7KH� &RPPLWWHH� DOVR� IHOW� WKDW� DGPLQLVWUDWLYH�
RYHUKHDG� H[SHQGLWXUH� RI� WKH� FRPSDQ\� RQ� &65�
VKRXOG� QRW� LQFOXGH� H[SHQGLWXUH� LQFXUUHG� RQ�
FDSDFLW\� EXLOGLQJ� RI� WKH� LPSOHPHQWDWLRQ�
DJHQFLHV�

3ODFHG�IRU�FRQVLGHUDWLRQ�
RI�+/&������

��
7KH� &RPPLWWHH� IHHOV� WKDW� WKH� &65� SURYLVLRQV�
VKRXOG�QRW�EH�DSSOLFDEOH�WR�6HFWLRQ���FRPSDQLHV� 5(62/9('

��
7KHUH�LV�D�QHHG�IRU�IXUWKHU�FODULW\�RQ�DSSOLFDELOLW\�
RI�6HFWLRQ�����RI�WKH�$FW�WR�IRUHLJQ�FRPSDQLHV�

&RPSDQLHV�$PHQGPHQW�
$FW�������VSHFLILHG�WKH�
DSSOLFDELOLW\�RQ�IRUHLJQ�

FRPSDQLHV�
5(62/9('

��

,W�LV�QHFHVVDU\�WR�FODULI\�WKH�GHILQLWLRQ�RI�WKH�WHUP�

1HW� 3URILW·� XVHG� XQGHU� 6HFWLRQ� ���� ���� DQG�
6HFWLRQ� ���� ���� RI� WKH� $FW� DQG�� 5XOH� ��I�� RI�
&RPSDQLHV� �&65� 3ROLF\�� UXOHV�� ������ E\�PDNLQJ�
QHFHVVDU\�DPHQGPHQWV�WR�6HFWLRQ�����RI�WKH�$FW�
DQG�WKH�5XOHV�WKHUH�XQGHU�

&RPSDQLHV�$PHQGPHQW�
$FW�������DPHQGHG�DQG�
FODULILHG�WKH�GHILQHG�
XQGHU�H[SODQDWLRQ�LQ�

6HFWLRQ�����
5(62/9('

��

5HIHUHQFH�WR�
DQ\�ILQDQFLDO�\HDU
�LQ�6HFWLRQ��������
RI� WKH� $FW�� QHHGV� WR� EH� UH�H[DPLQHG� E\� WKH�
0LQLVWU\� RI� &RUSRUDWH� $IIDLUV� ZLWK� D� YLHZ� WR�
PDNLQJ�QHFHVVDU\�DPHQGPHQW�V��HLWKHU�LQ�6HFWLRQ�
�������RU�LQ�WKH�UHOHYDQW�UXOH�

&RPSDQLHV�$PHQGPHQW�
$FW�������DPHQGHG�WR�

LQFRUSRUDWH�WKH�FKDQJHV�
5(62/9('
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��

&RQWULEXWLRQ� DQG� LQYROYHPHQW� RI� HPSOR\HHV� LQ�
&65� DFWLYLWLHV� RI� WKH� FRPSDQ\� ZLOO� QR� GRXEW�
JHQHUDWH� LQWHUHVW� �� SULGH� LQ� &65� ZRUN� DQG�
SURPRWH� WUDQVIRUPDWLRQ� IURP� &RUSRUDWH� 6RFLDO�
5HVSRQVLELOLW\� �&65��DV�DQ�REOLJDWLRQ� WR�6RFLDOO\�
5HVSRQVLEOH�&RUSRUDWH��65&��LQ�DOO�DVSHFWV�RI�WKHLU�
IXQFWLRQLQJ�� 7KH� &RPPLWWHH�� WKHUHIRUH��
HQFRXUDJHV� FRPSDQLHV� WR� LQYROYH� WKHLU�
HPSOR\HHV�LQ�LWV�&65�DFWLYLWLHV��+RZHYHU��VLQFH�LW�
ZLOO� FUHDWH� UDWKHU� WKDQ� VROYH� SUREOHPV�� WKH�
&RPPLWWHH� KDV� GHFLGHG� QRW� WR� UHFRPPHQG�
PRQHWL]DWLRQ� RI� WKH� VHUYLFHV� RI� FRUSRUDWH�
HPSOR\HHV� IRU� FRXQWLQJ� WRZDUGV� &65�
H[SHQGLWXUH�RI WKH�&RPSDQ\�

,QFRUSRUDWHG�LQ�)$4
�3RLQW�1R�����

5(62/9('

��

7KH� &RPPLWWHH� VWURQJO\� IHHOV� WKDW� *RYHUQPHQW�
FDQQRW� DQG� VKRXOG� QRW� PDLQWDLQ� D� GDWD� RI�
LPSOHPHQWLQJ� DJHQFLHV� IRU� XQGHUWDNLQJ� &65�
DFWLYLWLHV� RI� FRPSDQLHV�� ,QVWHDG�� WKLV� WDVN� RI�
XQGHUWDNLQJ� GXH� GLOLJHQFH� RI� LPSOHPHQWLQJ�
DJHQFLHV� VKRXOG� VTXDUHO\� UHPDLQ� WKH�
UHVSRQVLELOLW\�RI�WKH�%RDUG���&65�&RPPLWWHH�

5(62/9('

��

:LWK� D� YLHZ� WR� LQFHQWLYL]LQJ� WKH� FRUSRUDWHV� WR�
XQGHUWDNH�WKHLU�&65�PDQGDWH�LQ�ULJKW�HDUQHVW��WKH�
&RPPLWWHH�UHFRPPHQGV�6HWWLQJ�XS�RI�DQQXDO�
DZDUGV� � RQH� HDFK� IRU� WKH� WZR� FDWHJRULHV�RI�
FRPSDQLHV��ODUJH�DQG�VPDOO�

1DWLRQDO�&65�DZDUGV�
LQVWLWXWHG�E\�0&$�

5(62/9('
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7KH�+LJK�/HYHO�&RPPLWWHH�RQ�&RUSRUDWH�6RFLDO�5HVSRQVLELOLW\�� �����ZDV�LQIRUPHG�RI�

WKH�PDQ\�VXJJHVWLRQV�DQG�LGHDV�UHFHLYHG�IURP�YDULRXV�VWDNHKROGHUV�UHSUHVHQWLQJ�WKH�

JRYHUQPHQW�� LQGXVWU\�� FLYLO� VRFLHW\� RUJDQLVDWLRQV� DQG� DFDGHPLD�� ,W� ZDV� IHOW� WKDW�

DXGLHQFH�EH�JLYHQ�WR�D�IHZ�RI�WKHVH�VWDNHKROGHUV�WR�JDLQ�LQVLJKW�LQWR�WKH�YRLFHV�IURP�

WKH�ILHOG��

'HSDUWPHQW IRU�3URPRWLRQ�RI�,QGXVWU\�DQG�,QWHUQDO�7UDGH��'3,,7�

7KH� SUHVHQWDWLRQ� RI� '3,,7� IRFXVHG� RQ� LWHP� QR�� �L[�� RI� 6FKHGXOH� 9,,� SHUWDLQLQJ� WR�

7HFKQRORJ\�,QFXEDWRUV��7KH\�FRQWHQG�WKDW�WKH�SUHVHQW�IRUPXODWLRQ�LV�UHVWULFWLYH�DQG�

GRHV�QRW�DOORZ�IRU�PD[LPL]DWLRQ�RI�WKH�SRWHQWLDO�WKDW�LQFXEDWLRQ�FDQ�KDYH��,QFXEDWRUV�

DUH�D�PHDQV� WR�FRQYHUW� LGHDV� WR� WKH�VWDJH�RI�SURRI�RI�FRQFHSW��7KH\�SURSRVHG� WKH�

IROORZLQJ�IRUPXODWLRQ��

´&RQWULEXWLRQV�RU�IXQGV�SURYLGHG�WR LQFXEDWRUV�IXQGHG�E\�&HQWUDO�*RYHUQPHQW�RU�6WDWH�

*RYHUQPHQW�RU�DQ\�DJHQF\��3XEOLF�6HFWRU�8QGHUWDNLQJ�RI�&HQWUDO�*RYHUQPHQW�RU�6WDWH�

*RYHUQPHQW�

7KH\�VXJJHVW�WKDW�WKHUH�DUH�YDULRXV�NLQGV�RI�LQFXEDWRUV�DQG�WKHUH�LV�QHHG�WR�LQFHQWLYL]H�

DOO�NLQGV��LQFOXGLQJ��WKRVH�LQ�WKH�ILHOGV�RI�DJULFXOWXUH��WKRVH�WKDW�KDYH�DQ�LQWHQGHG�VRFLDO�

LPSDFW��DQG��DOVR�WKRVH�ZKLFK�DUH�VLWXDWHG�RXWVLGH�DFDGHPLF� LQVWLWXWLRQV��0RUHRYHU��

QHFHVVDU\� GXH� GLOLJHQFH� LV� DOUHDG\� LQ� SODFH� ZKHUH� LQFXEDWRUV� DUH� IXQGHG� E\�

JRYHUQPHQW��7KH\�WKHUHIRUH�VXJJHVW�WKDW�WKHVH�FKDQJHV�DUH�GHVLUDEOH��

6KUL� 1DQGDQ�.DPDWK��7KH�6SRUWV�/DZ�	�3ROLF\�&HQWUH

7KH�SUHVHQWDWLRQ�IRFXVHG�RQ�HQFRXUDJLQJ�6SRUWV�WKURXJK�&65�IXQGV��+H�DUJXHG�WKDW�

6SRUWV�VXEVXPHG�DOO�IRUPV�VXFK�DV�3DUDO\PSLF�VSRUWV��'LVDELOLW\�VSRUWV��5XUDO�VSRUWV��



���

,QGLJHQRXV�VSRUWV�DQG�1DWLRQDOO\�5HFRJQL]HG�VSRUWV��7KH�DPELW�RI�VXSSRUW�WR�VSRUWV�

QHHGHG�WR�EH�HQODUJHG��+H�VXJJHVWHG�DQ�DPHQGPHQW�WR�6FKHGXOH�9,,�DQG�SURSRVHG�

WKH�IROORZLQJ�IRUPXODWLRQ��

´3URPRWLRQ� DQG� SURSDJDWLRQ� RI� VSRUWV� H[FHOOHQFH�� VSRUWV� SDUWLFLSDWLRQ�� VSRUWV�

GHYHORSPHQW�DQG�DQ\�RWKHU�XVH�RI�VSRUWV�WR�DFKLHYH�QDWLRQDO�LQWHJUDWLRQ��SHDFH��FRPLW\��

LQFOXVLRQ��VRFLDO�SURJUHVV��FRPPXQLW\�GHYHORSPHQW��KXPDQ�ZHOOEHLQJ�DQG�RU�WKH�RWKHU�

REMHFWLYHV�FRQWDLQHG�LQ�WKLV�6FKHGXOH�9,,µ

),&&,

,Q�WKHLU�SUHVHQWDWLRQ��),&&,�VXJJHVWHG�WKDW�FDUU\LQJ�IRUZDUG�RI�XQVSHQW�&65�DPRXQW�

EH�SHUPLWWHG�IRU�D�SHULRG�RI�WKUHH�\HDUV�WR�HQDEOH�MXGLFLRXV�DQG�TXDOLWDWLYH�VSHQGLQJ��

HVSHFLDOO\�RI�ODUJH�DPRXQWV���)XUWKHU��WKH�&KDLUPDQ�RI�WKH�&65�&RPPLWWHH�PD\�FHUWLI\�

WKH�&65�DPRXQW�VSHQW�DQG�WKH�SURJUHVV�PDGH�LQ�WKH�SURMHFWV��SURJUDPPHV��,Q�FDVH�RI�

ODUJHU�FRPSDQLHV��WKH�VWDWXWRU\�DXGLWRU�PD\�JLYH�WKH�FHUWLILFDWLRQ��7KLV�ZRXOG�HQDEOH�

VHOI� UHJXODWLRQ�DQG�EHWWHU�FRPSOLDQFH��)RU�SURMHFWV�ZLWK�EXGJHWV�H[FHHGLQJ�UXSHHV�

WHQ�FURUHV�EH�PDQGDWHG�WR�FDUU\ RXW�FRVW�EHQHILW�DQDO\VLV�DQG�UHSRUW�LW�LQ�WKH�DQQXDO�

UHSRUW���,W�ZDV�RI�WKH�YLHZ�LQFHQWLYHV�VXFK�DV�UHFRJQLWLRQ�DZDUGV�ZRXOG�VHUYH�WR�HQVXUH�

EHWWHU�FRPSOLDQFH�WKDQ�SHQDO�DFWLRQ��7KH\�VXJJHVWHG�WKDW� WKH�JRYHUQPHQW�DGRSW�D�

¶ZDLW�DQG�ZDWFK·�SROLF\�DQG�LQWHUYHQH�RQO\�LQ�FDVH�RI�D�GLVUXSWLRQ�LQ�FRPSOLDQFH�WUHQG���

,Q� FDVHV� ZKHUH� JURXS� FRPSDQLHV� ZHUH� XQGHUWDNLQJ� &65� SURMHFWV�� VKRUWIDOO� LQ� RQH�

VKRXOG�EH�DOORZHG�WR�EH�VHW�RII�E\�H[FHVV�VSHQGLQJ�LQ�DQRWKHU�JURXS�FRPSDQ\��),&&,��

QHJDWHG�WKH�LGHD�RI�LQFOXVLRQ�RI�D�&65�H[SHUW�LQ�WKH�&65�FRPPLWWHH�DV�LW�ZRXOG�LPSDLU�

WKH�VDQFWLW\�RI�WKH�ERDUG�OHYHO�FRPPLWWHH��7KH\�UHFRPPHQGHG�EULQJLQJ�LQ�FRQVLVWHQF\�

EHWZHHQ�5XOH������RI�&RPSDQLHV��&65�3ROLF\��5XOHV�������DQG�6HFWLRQ��������RI�WKH�

$FW���/DVWO\��WKH\�VXJJHVWHG�WKDW�&65�VSHQGLQJ�EH�WUHDWHG�DV�EXVLQHVV�H[SHQGLWXUH�DQG�

QRW�DSSURSULDWLRQ�RI�SURILW�

&,,
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7KH�VXJJHVWLRQV�RI�&,,�ZHUH�FKLHIO\�RQ�WKH�UHJXODWRU\�IUDPHZRUN�RI�&65��PRQLWRULQJ��

HYDOXDWLRQ��DQG�DQDO\VLV�RI�RXWFRPHV�RI�&65�VSHQGLQJ��,W�UHFRPPHQGHG�UHOD[DWLRQ�WR�

VPDOO�%RDUGV�IURP�IRUPDWLRQ�RI�&65�&RPPLWWHH��UHPRYDO�RI�WKH�FODXVH�RQ�¶/RFDO�$UHD�

3UHIHUHQFH·� WR� UHGXFH� UHJLRQDO� DQG� VRFLDO� GLVSDULWLHV�� LQFUHDVLQJ� WKH� FDS� RI� ��� RQ�

FDSDFLW\� EXLOGLQJ� DQG� DGPLQLVWUDWLYH� RYHUKHDGV�� DOORZLQJ� RI� FDUU\LQJ� IRUZDUG� RI�

XQVSHQW� &65� DPRXQWV� ZLWK� D� GHILQLWH� WLPH�IUDPH�� ZLGHQLQJ� WKH� VFRSH� RI� DFWLYLWLHV�

XQGHU�6FKHGXOH�9,,��DQG��SHUPLWWLQJ�FDUU\LQJ�RXW�&65�LQ�NLQG��7KH\�DOVR�UHTXHVWHG�WKDW�

WKH�DUWLFXODWLRQ�RI�&65�OHJLVODWLRQ�EH�UHYLHZHG�WR�PDNH�LW�XQDPELJXRXV�DQG�0&$�EULQJ�

RXW�JXLGDQFH�IRU�XQGHUWDNLQJ�&65�DFWLYLWLHV��

&,,�KLJKOLJKWHG�WKH�QHHG�IRU�IDFLOLWDWLQJ�FRQQHFW�DPRQJ�YDULRXV�&65�SDUWQHUV��SURJUDPV�

DQG�RQOLQH�SODWIRUPV��&R�RUGLQDWLRQ�DQG�OLQNDJHV�ZLWK�LQVWLWXWLRQV�RI�ORFDO�DQG�VWDWH�

JRYHUQPHQWV� ZRXOG� IDFLOLWDWH� HIIHFWLYH� SURMHFW� VHOHFWLRQ� DQG� &65� LPSOHPHQWDWLRQ�

ZKLFK�GRHV�QRW�RYHUODS�ZLWK�JRYHUQPHQW�VFKHPHV�DQG�SURJUDPPH��

,Q�UHJDUG�WR�PRQLWRULQJ��HYDOXDWLRQ�DQG�DQDO\VLV�RI�RXWFRPHV�RI�&65�VSHQGLQJ�WKH\�

RSLQHG� WKDW� WKH� H[LVWLQJ� PHFKDQLVP� RI� VHOI�UHJXODWLRQ� DQG� DXGLW� ZDV� VXIILFLHQW��

+RZHYHU�� WKHUH�ZDV� D� QHHG� WR� EXLOG� WKH� FDSDFLWLHV� RI� LPSOHPHQWLQJ� DJHQFLHV�Z�U�W�

SURMHFW� SURSRVDO�� GHVLJQLQJ� DQG� UHSRUWLQJ�� 7KHUH� ZDV� DOVR� D� QHHG� WR� PDNH� WKH�

UHSRUWLQJ� V\VWHP� VWURQJHU� LQVWHDG� RI� LQFUHDVLQJ� UHJXODWRU\� ORDG�� 7KH\� DOVR�

UHFRPPHQGHG�PDSSLQJ�RI�6FKHGXOH�9,, ZLWK�6'*V�LW�ZRXOG�DOVR�KHOS�LQ�DJJUHJDWLQJ�

LQIRUPDWLRQ�RQ� FRUSRUDWH� VSHQGLQJ� WRZDUGV� 6'*V�� � ,W� DSSUHFLDWHG� WKH�*RYHUQPHQW�

HIIRUW�WR�GHYHORS�WKH�&65�'DWD�SRUWDO�DQG�LWV�LQLWLDWLYH�WR�LQFHQWLYLVH JRRG�&65�SUDFWLFHV�

WKURXJK�1DWLRQDO�&65�$ZDUGV��

%6(�6DPPDQ

7KH�SUHVHQWDWLRQ�RI�%6(�6DPPDDQ�GHPRQVWUDWHG�KRZ�WHFKQRORJ\�FRXOG�EH�OHYHUDJHG�

IRU�HQKDQFLQJ�&65�RXWFRPHV��%6(�6DPPDDQ�ZDV�RULJLQDOO\�GHVLJQHG�DV�D�SODWIRUP�IRU�

OLVWLQJ� 1*2V� DQG� WKHLU� SURSRVHG� &65� SURMHFWV� LQ� D� XVHU�IULHQGO\� PDQQHU� ZLWK�

FRPSUHKHQVLYH�VHDUFK�FDSDELOLWLHV��PDNLQJ�LW�VLPSOH�IRU�&RUSRUDWHV�WR�ILQG�SURMHFWV�IRU�



���

WKHLU�&65�LQWHUYHQWLRQV��7KH�SODWIRUP�LV�HQYLVDJHG�WR�EH�GHYHORSHG�IXUWKHU�WR�LQFOXGH�

IHDWXUHV�VXFK�DV�¶SURMHFW�DFWLYDWLRQ·��JHR�WDJJLQJ��HPSOR\HH�YROXQWHHULQJ��FXVWRPL]HG�

UHSRUWLQJ�DQG�EHQHILFLDU\�VXUYH\V��7KLV�ZRXOG�HQDEOH�&RUSRUDWHV�WR�HDVLO\�VHDUFK�IRU�

DQG� PDQDJH� WKHLU� &65� SURMHFWV�� IORDW� 5HTXHVW� IRU� 3URSRVDOV� �5)3V��� DQG� FRQQHFW�

GLUHFWO\�ZLWK�1*2V�IRU�LPSOHPHQWLQJ WKHLU�LQWHUYHQWLRQV�

1,7,�$D\RJ

7KH�1,7,�$D\RJ�LQIRUPHG�WKH�&RPPLWWHH�WKDW�WKHUH�ZDV�D�KXJH�UHTXLUHPHQW�RI�IXQGV�

WR� XQGHUWDNH� GHYHORSPHQW� DFWLYLWLHV�� HVSHFLDOO\� LQ� WKH� DVSLUDWLRQDO� DQG� EDFNZDUG�

GLVWULFWV��&UHGLEOH�GDWD�RQ�SURMHFW� LPSOHPHQWDWLRQ�DQG�LPSDFW�RI�&65�VSHQGLQJ�ZDV�

QRW� DYDLODEOH� RQ� UHDO� WLPH� EDVLV�� 7KH� FXUUHQW� GLVWULEXWLRQ� RI� &65� IXQGV� H[KLELWV� D�

VHFWRUDO�DQG�JHRJUDSKLFDO�VNHZ�LQ�IDYRXU�RI�DOUHDG\�GHYHORSHG�LQGXVWULDOL]HG�UHJLRQV�

RI�WKH�FRXQWU\��DQG��LV�GLUHFWHG�FKLHIO\�WR�+HDOWK��(GXFDWLRQ�DQG�5XUDO�'HYHORSPHQW��,W�

ZDV� VXJJHVWHG� WKHUHIRUH� WKDW� &65� IXQGV� EH� FKDQQHOL]HG� LQWR� IXQG�GHILFLW� DUHDV� WR�

SURPRWH�LQFOXVLYH�JURZWK��)XUWKHU��WKH�GLVWULFW�DGPLQLVWUDWLRQ�EH�FRQVXOWHG�IRU�EHWWHU�

VHOHFWLRQ� RI� SURMHFWV� DQG� IRU� HQVXULQJ� HIILFLHQW� XVH� RI� &65� IXQGV�� 7KH� FLYLO� VRFLHW\�

RUJDQL]DWLRQ�FRXOG�EH�LQYROYHG�IRU�ODVW�PLOH�GHOLYHU\ RI�HVVHQWLDO�VHUYLFHV��7KH\�PDGH�D�

EULHI�SUHVHQWDWLRQ�RQ�WKH�$VSLUDWLRQDO�'LVWULFWV�3URJUDPPH��$'3��GHWHUPLQHG�RQ�WKH�

EDVLV�RI����SHUIRUPDQFH�LQGLFDWRUV�ZKLFK�LV�DOUHDG\�DYDLODEOH�LQ�SXEOLF�GRPDLQ��)XUWKHU��

WKH� 'DUSDQ� 3RUWDO� RI� 1,7,� $D\RJ� ZKLFK� UHJLVWHUV� 1*2V� FRXOG� EH� OLQNHG� ZLWK� WKH�

LQWHQGHG�&65�([FKDQJH�3RUWDO�RI�0&$��

'HSDUWPHQW�RI�%LRWHFKQRORJ\��'%7�

7KH�SUHVHQWDWLRQ�RI�'%7�DOVR�UHFRPPHQGHG�DPHQGLQJ�LWHP�QR���L[��RI�6FKHGXOH�9,,�

DQG�SXW�IRUZDUG�WKH�IROORZLQJ�IRUPXODWLRQ�

�&RQWULEXWLRQV� RU� IXQGV� SURYLGHG� WR� WHFKQRORJ\� LQFXEDWRUV� DQG� FHQWUDO� FRPPRQ� WRRO�

IDFLOLWLHV�ZKLFK�DUH�DSSURYHG�E\�WKH�*RYW���*RYW��ERGLHV�WR�VXSSRUW�WKH�GHYHORSPHQW�RI�

DIIRUGDEOH�SURGXFWV�DQG�WHFKQRORJLHV�IURP�3URRI�RI�&RQFHSW��32&��WR�SLORWLQJµ
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7KH\� LQIRUPHG� WKDW� &HQWUDO� &RPPRQ� 7RRO� )DFLOLWLHV� �&&7)V��ZDV� D� FULWLFDO� WHFKQLFDO�

SODWIRUP� WR�EULGJH� WKH�JDS�EHWZHHQ� ¶/DE�DQG�0DUNHW·�� � 7KLV�ZDV�SULPDULO\�EHFDXVH�

KLJK�HQG�HTXLSPHQW�DQG�WHFKQLFDO� IDFLOLWLHV� LQ�&&7)V�DUH�FDSLWDO� LQWHQVLYH�DQG�QHHG�

WUDLQHG�PDQSRZHU��7KH\�W\SLFDOO\�VHUYH�D�FOXVWHU RI�LQFXEDWRUV�DQG�DUH�DFFHVVLEOH�WR�

ODUJH�QXPEHU�RI�6WDUWXSV�DQG�LQQRYDWRUV��7KXV��QRW�IRU�SURILW�LQFXEDWRUV��DQG��&&7)V�

VXSSRUWHG�E\�JRYHUQPHQW�� JRYHUQPHQW� ERGLHV� KRXVHG� DW� DFDGHPLF� LQVWLWXWLRQV� RU�

SULYDWH�LQVWLWXWLRQV��PD\�EH�FRQVLGHUHG�IRU�UHFHLYLQJ�&65�VXSSRUW��

0LQLVWU\�RI�5XUDO�'HYHORSPHQW��0R5'�

7KH�3UHVHQWDWLRQ�RI�0R5'�DSSULVHG�WKH�FRPPLWWHH�RI�VHYHUDO�SRYHUW\�DOOHYLDWLRQ�DQG�

FRPSUHKHQVLYH�UXUDO�GHYHORSPHQW�UHODWHG�LQLWLDWLYHV�XQGHUWDNHQ�E\�LW�DQG�0LQLVWU\�RI�

3DQFKD\DW� 5DM �0R35�� VXFK� DV� 0LVVLRQ� $QW\RGD\D�� 'HHQ� 'D\DO� $QW\RGD\D� <RMDQD�

1DWLRQDO�5XUDO�/LYHOLKRRG�0LVVLRQ��6K\DPD�3UDVDG�0XNKHUML�5XUEDQ�0LVVLRQ�HWF��8QGHU�

0LVVLRQ�$QW\RGD\D��D�QDWLRQ�ZLGH�YLOODJH�VXUYH\ KDG�EHHQ�FDUULHG�RXW�WR�DVVHVV�WKH�

GHYHORSPHQW�VWDWXV�RI�SDQFKD\DWV��DORQJ���� LQGLFDWRUV�RQ�WKH�EDVLV�RI�ZKLFK�*UDP�

3DQFKD\DW� 'HYHORSPHQW� 3ODQV� �*3'3�� ZHUH� UDQNHG�� )XUWKHU�� WKH� *UDP� 6ZDUDM� 3ODQ�

VRXJKW�WR�DFKLHYH�WDUJHWV�RI�WKUXVW�DUHDV�RI�UXUDO�GHYHORSPHQW�LQ�DVSLUDWLRQDO�GLVWULFWV��

$OO�GDWD�DQG�UHVXOWV�RI�VXUYH\�DUH�DYDLODEOH�LQ�WKH�SXEOLF�GRPDLQ��7KH\�VXJJHVWHG�WKDW�

FRQYHUJHQFHV� FRXOG� HQYLVDJHG� EHWZHHQ� &65� IXQG� IORZV� DQG� OHDUQLQJV� IURP� WKHVH�

VXUYH\V�WR�PLWLJDWH�WKH�GHYHORSPHQW�JDSV�LGHQWLILHG���

,&5,6$7

,&5,6$7� LV� DQ� LQWHUQDWLRQDO� DJULFXOWXUDO� UHVHDUFK� DQG� GHYHORSPHQW� RUJDQL]DWLRQ�

QRWLILHG� DV� DQ� ¶,QWHUQDWLRQDO� 2UJDQL]DWLRQ·� XQGHU� WKH� SURYLVLRQV� RI� 8QLWHG� 1DWLRQV�

�3ULYLOHJHV�DQG�,PPXQLWLHV��$FW�������� ,WV�GHYHORSPHQWDO�DFWLYLWLHV�UHODWH�WR�UHGXFLQJ�

SRYHUW\�� KXQJHU� DQG� PDOQXWULWLRQ�� HQYLURQPHQWDO� GHJUDGDWLRQ�� UXUDO� GHYHORSPHQW��

SURPRWLQJ� JHQGHU� HTXDOLW\� DQG� OLYHOLKRRG� HQKDQFHPHQW� IRU� VRFLHWDO� EHQHILW� DQG�

TXDOLI\�DV�&65�DFWLYLWLHV�XQGHU�6FKHGXOH�9,,�RI�&RPSDQLHV�$FW������� 8QGHU WKH�SUHVHQW�

PHFKDQLVP�� ,&5,6$7� DQG� RWKHU� VXFK� LQVWLWXWLRQV� DUH� HOLJLEOH� LPSOHPHQWLQJ�

DJHQFLHV� 7KHLU�SUHVHQWDWLRQ�VRXJKW�WR�PDNH�D�FDVH�IRU�LQFOXVLRQ�RI�VXFK�LQVWLWXWLRQ�DV�
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LPSOHPHQWLQJ� DJHQFLHV� IRU� &65� DV� WKH\� FRXOG� EULQJ�GHVLUHG� H[SHUWLVH� WR� DVVLVW� WKH�

GRPHVWLF�FRUSRUDWH�VHFWRU�WR�DFKLHYH WKH�&65�PDQGDWH��

81,&()

81,&() PDGH�D�SUHVHQWDWLRQ�WR�JHW�PRUH�GLUHFWO\�LQYROYHG�LQ�HIIHFWLYH�DQG�HIILFLHQW�

GLVEXUVHPHQW�DV�ZHOO�XVH�RI����&65� IXQGV�� LQFOXGLQJ� IRU� WKH�*RYHUQPHQW�RI� ,QGLD�

81,&()�&RXQWU\�3URJUDPPH��ZKHQ�UHOHYDQW��81,&()�KDV�ZRUNHG�LQ�,QGLD�VLQFH�����

ZLWK�RIILFHV�LQ����VWDWHV�FRYHULQJ����SHU�FHQW�RI�,QGLD·V�FKLOG�SRSXODWLRQ��WKH�ODUJHVW�

ILHOG�SUHVHQFH�RI�DQ\�81�DJHQF\��,W�SURYLGHV�HYLGHQFH�EDVHG�WHFKQLFDO�H[SHUWLVH�WKDW�

LQIRUPV�SROLF\�DFWLRQ�DQG�LPSOHPHQWDWLRQ��ZKLOVW�EXLOGLQJ�FDSDFLW\�RI�SDUWQHUV�DW�DOO�

OHYHOV DQG� LV� ZHOO� SRVLWLRQHG� WR� UHDFK� WKH� FRXQWU\·V�PRVW� YXOQHUDEOH� FKLOGUHQ�� ,W� LV�

DOUHDG\�DVVLVWLQJ�0DKDQDGL�&RDO�LQ�2ULVVD�LQ�LPSOHPHQWDWLRQ�RI�WKHLU�&65�IXQGV��7KH\�

PDGH�D�FDVH�WR�UHFHLYH�IRU�UHFHLYLQJ�&65�IXQGV�DQG�SURYLGLQJ�WHFKQLFDO�H[SHUWLVH�WR�

&65�SURMHFWV�IRU�SXEOLF�DQG�SULYDWH�VHFWRU�FRPSDQLHV�LQ�,QGLD�

8QLWHG�6WDWHV�$JHQF\�IRU�,QWHUQDWLRQDO�'HYHORSPHQW��86$,'�

,Q�,QGLD��86$,'�LV�EXLOGLQJ�SDUWQHUVKLS�SODWIRUPV�WR�XQLWH�GLYHUVH�SXEOLF�DQG�SULYDWH�

VWDNHKROGHUV� WR� DFFHOHUDWH� GHYHORSPHQW� RXWFRPHV�� 7KH\� UHFRPPHQGHG� WKDW� &65�

PRQH\�EH� LQYHVWHG� LQ�RXWFRPH� IXQGLQJ� OLNH�'HYHORSPHQW� ,PSDFW�%RQGV�DQG�6(%,�

UHJLVWHUHG�&DWHJRU\�,�6RFLDO�9HQWXUH�)XQGV��)XUWKHU�� WKH\�PDGH�D FDVH�IRU�86$,'�WR�

EHFRPH�TXDOLILHG�UHFLSLHQWV�RI�&65�IXQGV��)XUWKHU��86$,'�ZLVKHV�WR�MRLQWO\�XQGHUWDNH�

DGYRFDF\�DQG�RXWUHDFK�IRU�&65�DORQJ�ZLWK�0LQLVWU\�RI &RUSRUDWH�$IIDLUV�WR�OHYHUDJH�

SXEOLF�DQG�SULYDWH�VHFWRU�&65�IXQGV�IRU�,QGLD
V�VRFLDO�DQG�HFRQRPLF�GHYHORSPHQW�

(UQVW�	�<RXQJ

7KH�SUHVHQWDWLRQ�FRYHUHG�D�JDPXW�RI�DUHDV�SHUWDLQLQJ�WR�&65�DQG�VXJJHVWHG�WKDW�WKH�

HOLJLELOLW\�FULWHULD�IRU�&65�EH�LQFUHDVHG��HQIRUFHPHQW�EH�FRPPHQFHG�IURP�)<����������

WKH�VFRSH�RI�6FKHGXOH�9,, EH�HQKDQFHG��FDUU\LQJ�IRUZDUG�RI�XQVSHQW�&65�DPRXQW�EH�
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DOORZHG�DQG�DFFRXQWLQJ�WUHDWPHQW�IRU�WKH�VDPH�EH�SUHVFULEHG��WKH�UHSRUWLQJ�RQ�&65�

DFWLYLWLHV�XQGHUWDNHQ�E\�LPSOHPHQWLQJ�DJHQFLHV�EH�LPSURYHG�DQG�D�KHOSGHVN�VXSSRUW�

IRU�&65�EH�FUHDWHG�DW�WKH�0LQLVWU\��

6KUL� $PRG�.DQWK��0HPEHU�&RRUGLQDWRU��1,7,�&62�6WDQGLQJ�&RPPLWWHH

7KH�SUHVHQWDWLRQ�IRFXVHG RQ�PDNLQJ�&65�LPSOHPHQWDWLRQ�PRUH�HIIHFWLYH�E\�ZD\�6RFLDO�

$XGLWV� DQG ,PSDFW� $VVHVVPHQW� RI� &65� $FWLYLWLHV�� ,W� KLJKOLJKWHG� WKH� QHHG� IRU�

VWUHQJWKHQLQJ� DQG� FDSDFLW\� EXLOGLQJ� RI� &LYLO� 6RFLHW\� RUJDQL]DWLRQV� DQG� FUHDWLQJ� DQ�

HQDEOLQJ�HQYLURQPHQW�IRU�PDNLQJ�&65�IXQGV�DYDLODEOH�WR�WKHP�

6KUL� +DUVK�-DWOL��9$1,�9ROXQWDU\�$FWLRQ�1HWZRUN�,QGLD�

7KH� SUHVHQWDWLRQ� E\� 9$1,� IRFXVHG� RQ� SDUWQHUVKLS� RI� *RYHUQPHQW�� YROXQWDU\�

GHYHORSPHQW� RUJDQL]DWLRQ� �9'2�� DQG� FRUSRUDWHV�� 'XULQJ� WKH� SUHVHQWDWLRQ�� WKH�

IROORZLQJ�LVVXHV�ZHUH�KLJKOLJKWHG���L��9'2V�EH�WUHDWHG�DV�SDUWQHUV�LQ�&65�SURMHFWV�DQG�

QRW� DV� YHQGRUV�� VHUYLFH� SURYLGHU� WR� EH� H[HPSWHG� IURP� WKH�SXUYLHZ�RI�*67�	� 7'6�

LQFLGHQFH���LL��'HYHORSPHQW�3URIHVVLRQDOV�EH�HQJDJHG�LQ�&65�&RPPLWWHHV�DQG�IRU�&65�

SROLF\� PDNLQJ�� �LLL�� 6RFLDO� $XGLW� EH� PDQGDWHG� IRU� &65� DFWLYLWLHV�� �LY�� 7UDQVIHU� RI�

VXEVWDQWLDO�DPRXQW�RI�&65�PRQH\�WR�FRPSDQ\·V�RZQ�IRXQGDWLRQV�FURZGLQJ�RXW�WKH�

HQJDJHPHQW�RI�RWKHU�LPSOHPHQWLQJ�DJHQFLHV�LQ�WKH�SURFHVV���Y��7KH��QHHG�WR�LQFUHDVH�

WKH�ILYH�SHUFHQW�OLPLW�IRU�DGPLQLVWUDWLYH�H[SHQVHV��,W�IXUWKHU�VXJJHVWHG�WKH�FUHDWLRQ�RI�

D�SHUPDQHQW�PHFKDQLVP�IRU�NQRZOHGJH�VKDULQJ�DQG�OHDUQLQJ��VWUHQJWKHQLQJ�RI�JUDVV�

URRW�OHYHOV�9'2V��FUHDWLRQ�RI�GDWDEDQN�RI�FUHGLEOH�&65�SDUWQHUV��DQG�OLQNLQJ�RI�&65�

DFWLYLWLHV�WR�6'*V��SRRU�VWDWHV��DQG�DVSLUDWLRQDO�GLVWULFWV�

,QVWLWXWH�RI�&RPSDQ\�6HFUHWDU\�RI�,QGLD��,&6,�

,&6,�H[SODLQHG�WKH�QHHG�DQG�LPSRUWDQFH�RI�PRQLWRULQJ�DQG�VKHG�OLJKW�RQ�WKH�DVSHFWV�

WR�EH�PRQLWRUHG LQFOXGLQJ ZKHWKHU�WKH�UHJXODWRU\�IUDPHZRUN�ZDV�EHLQJ�DGKHUHG�WR�

KRZ�WKH�&65�SURMHFWV�ZHUH�EHLQJ�LPSOHPHQWHG��ZKDW�WKH�LPSDFW�RI�VXFK�SURMHFWV�ZDV��
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,W�VXJJHVWHG�$XGLW�IRU�&65�DFWLYLWLHV��,&6,�UHFRPPHQGHG�IRU�FHUWLILFDWLRQ�RI�&65�ZRUNV�

E\�SURIHVVLRQDOV�EDVHG�RQ�DVVHVVPHQW�RI�LPSOHPHQWDWLRQ RI�SURMHFWV�SURJUDPPHV�DV�

SHU� $FW� DQG� 5XOHV�� 7KLV� FRXOG� LQLWLDOO\� EH� PDGH� DSSOLFDEOH� WR� FRPSDQLHV� KDYLQJ�

SUHVFULEHG�&65�DPRXQW�RI�UXSHHV�WZHQW\�ILYH�ODNKV�RU�PRUH��

6KUL� 6XEKDVK�0LWWDO��&KDUWHUHG�$FFRXQWDQW

7KH�SUHVHQWDWLRQ DGGUHVVHG�YDULRXV�LVVXH�UHODWLQJ�WR�&65�LQFOXGLQJ��WKH�QHHG�WR�GHILQH�

WKH� FKDUDFWHULVWLFV RI�&65� WKH� FRQVWLWXHQWV�RI� DGPLQLVWUDWLYH�RYHUKHDGV� LQVHUWLQJ� D�

TXDQWLILFDWLRQ�OLPLW�LQ�5XOH������ZKHUHLQ�&65�DFWLYLWLHV�FRQFHUQLQJ�¶RQO\· HPSOR\HHV LV

UHIHUUHG�WR��WKH�LPSDFW�RI�*67�RQ�&65�DFWLYLWLHV�XQGHUWDNHQ�E\�FRPSDQLHV��HQODUJLQJ�

WKH�VFRSH�RI�&65�UHSRUWLQJ�E\�EULQJLQJ�LQ�RXWFRPH�DQG�LPSDFW�DQDO\VLV HWF�

)HGHUDWLRQ�RI�,QGLDQ�0LFUR�DQG�6PDOO�	�0HGLXP�(QWHUSULVHV��),60(�

),60( SXW�IRUWK�WKH�LVVXHV�RI�060(V DQG�DGYRFDWHG�IRU�LQFUHDVLQJ�WKH�SURILW�FULWHULD�

IRU�DSSOLFDELOLW\�RI�&65�RQ�FRPSDQLHV��&RQWULEXWLRQ�WR�060(�DVVRFLDWLRQV�DQG�

LQVWLWXWLRQV�ZRUNLQJ�IRU�ORFDO�JRYHUQDQFH�EH�HOLJLEOH�DV�&65�DFWLYLW\�XQGHU�6FKHGXOH�

9,,��

6KUL� $PLW�/DKLUL��2��3��-LQGDO�*OREDO�8QLYHUVLW\

7KURXJK�WKH�SUHVHQWDWLRQ�D�FDVH�ZDV�PDGH�IRU�DOLJQLQJ�6FKHGXOH�9,,�RI�&RPSDQLHV�$FW�

�����ZLWK�WKH�QDWLRQDOO\�GHYHORSHG�LQGLFDWRUV�RI�6XVWDLQDEOH�'HYHORSPHQW�*RDOV�������

7KLV�ZRXOG�VHUYH�D�WZR�IROG�SXUSRVH�RI�FUHDWLQJ�D�EDVLV�IRU�PHDVXULQJ�DFKLHYHPHQW�RI�

6'*�JRDOV�E\�EXVLQHVV�DQG�DOVR�FUHDWH�D� IUDPHZRUN� IRU�GHYHORSLQJ�SURMHFW�GHVLJQ��

PHDVXULQJ�LPSDFW�WDUJHWV�LQGLFDWRUV��EXLOG�FDSDFLW\�DQG�FUHDWH�D�PRUH�HIIHFWLYH�EDVLV�

IRU�UHSRUWLQJ�







