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SERVICE PLAN FOR THE PROPOSED 
CASCADE VILLAGE METROPOLITAN DISTRICT 

PURPOSE 

P u r s u a n t  t o  t h e  r equ i r emen t s  of t h e  S p e c i a l  D i s t r i c t  
Con t ro l  A c t ,  s e c t i o n  32-1-i01, e t .  seq., Colorado Revised 
S t a t u t e s ,  t h i s  Se rv i ce  P l a n  c o n s i s t s  of  a f i n a n c i a l  a n a l y s i s  
and an e n g i n e e r i n g  plan showing how t n e  proposeu f a c i l i t i e s  and 
s e r v i c e s  of t h e  proposed D i s t r i c t  w i l l  be  p rov ided  and 
f i n a n c e d .  The fo l lowing  i t ems  are inc luded  i n  c h i s  S e r v i c e  
P lan :  

1. A d e s c r i p t i o n  o f  t h e  proposed s e r v i c e s ;  

2. A f i n a n c i a l  p l a n  showing how t h e  proposed s e r v i c e s  
a r e  t o  be f i n a n c e d ;  

3. A p re l imina ry  e n g i n e e r i n g  o r  a r c h i t e c t u r a l  s u r v e y  
showing how t h e  proposed s e r v i c e s  a r e  t o  b e  prov ided;  

4 .  A map of t h e  proposed s p e c i a l  d i s t r i c t  bounda r i e s  
and an e s t i m a t e  of t h e  p o p u l a t i o n  and v a l u a t i o n  f o r  assessment  
o f  t h e  proposed  s p e c i a l  d i s t r i c t ;  

5. A g e n e r a l  d e s c r i p t i o n  of t h e  f a c i l i t i e s  t o  b e  
c o n s t r u c t e d  a n d ' t h e  s t a n d a r d s  o f  such c o n s t r u c t i o n ,  i n c l u d i n g  a  
s t a t e m e n t  o f  how t h e  f a c i l i t y  and s e r v i c e  s t a n d a r d s  o f  t h e  
proposed s p e c i a l  d i s t i c t  a r e  compat ible  w i t h  f a c i l i t y  and 
s e r v i c e  s t a n d a r d s  of any county  w i t h i n  which a l l  o r  any p o r t i o n  
o f  t h e  proposed s p e c i a l  d i s t r i c t  is t o  be l o c a t e d ,  and o f  
m u n i c i p a l i t i e s  and s p e c i a l  d i s t r i c t s  which a t e  i n t e r e s t e d  
p a r t i e s  p u r s u a n t  t o  s e c t i o n  32-1-204(1), Colorado Revised 
S t a t u t e s ;  

6. A g e n e r a l  d e s c r i p t i o n  of t h e  e s t i m a t e d  c o s t  o f  
a c q u i r i n g  l a n d ,  eng inee r ing  s e r v i c e s ,  l e g a l  s e r v i c e s ,  
a d m i n i s t r a t i v e  s e r v i c e s ,  i n i t i a l  proposed indeb tedness  and 
e s t i m a t e d  proposed maximum i n t e r e s t  r a t e s  and d i s c o u n t s ,  and 
o t h e r  major expenses  r e l a t e d  t o  t h e  o r g a n i z a t i o n  and i n i t i a i  
o p e r a t i o n  of t h e  d i s t r i c t ;  

7.  A d e s c r i p t i o n  o f  any arrangement o r  pqaposed 
agreement w i t h  any p o l i t i c a l  s u b d i v i s i o n  f o r  t h e  performance of 
any s e r v i c e s  between t h e  proposed s p e c i a l  d i s t r i c t  and such  
o t h e r  p o l i t i c a l .  s u b d i v i s i o n  and,  i f  t h e  form c o n t r a c t  t o  b e  
used is a v a i l a b l e ,  i t  s h a l l  be a t t a c n e d  t o  t h i s  S e r v i c e  P l a n .  



DESCRIPTION OF PROPOSED SERVICES 

The D i s t r i c t  i n t e n d s  t o  p rov ide  f o r  t h e  a c q u i s i t i o n ,  
c o n s t r u c t i o n ,  c o m p l e t i o ~ ~ ,  i n s c a l l a t i o n  and/or o p e r a t i o n  and 
maintenance of s t r e e t  improvements, bo th  o n s i t e  o r  o f f s i t e ,  
which may i n c l u d e  c u r b s ,  g u t t e r s ,  c u l v e r t s ,  and o t h e r  a r a i n a g e  
f a c i l i t i e s ,  s idewalks ,  b r i d g e s ,  ove rpas ses ,  i n t e r c h a n g e s ,  
median i s i a n d s ,  park ing  f a c i i i t i e s ,  pav ing ,  i i g n t i n q ,  g rad ing ,  
l andscap ing ,  i r r i g a t i o n ,  ana o t h e r  s t r e e t  improvements, 
t o g e t h e r  w i t h  a l l  neces sa ry ,  i n c i d e n t a l ,  and appur t enan t  
f a c i l i t i e s ,  l a n d  and easements ,  and a l l  n e c e s s a r y  e x t e n s i o n s  of 
and improvements t o  s a i d  f a c i l i t i e s  w i t h i n  and wi thout  t h e  
bounda r i e s  o f  t h e  D i s t r i c t .  

The D i s t r i c t  a l s o  i n t e n d s  t o  p r o v i d e  f o r  t h e  
a c q u i s i t i o n ,  c o n s t r u c t i o n ,  complet ion,  i n s t a l l a t i o n  and/or 
o p e r a t i o n  and maintenance of a  system t o  t r a n s p o r t  t h e  p u b l i c  
by bus,  r a i l ,  o r  any o t h e r  means of conveyance,  o r  combination 
t h e r e o f ,  o r  pu r suan t  t o  c o n t r a c t ,  i n c l u d i n g  s k i  l i f t s ,  buses ,  
park  and r i d e  f a c i l i t i e s ,  t oge the r  wi th  a l l  neces sa ry ,  
i n c i d e n t a l  and appur t enan t  f a c i l i t i e s ,  l a n d  and easements,  and 
a l l  n e c e s s a r y  ex t ens ions  o f  and improvements t o  s a i d  f a c i l i t i e s  
o r  sys tems w i t h i n  and wi thou t  t h e  boundar ies  o f  t h e  District.  , 

The D i s t r i c t  a l s o  i n t e n d s  t o  p r o v i d e  f o r  t h e  
a c q u i s i t i o n ,  c o n s t r u c t i o n ,  comple t ion ,  i n s t a l l a t i o n  and/or 
o p e r a t i o n  and maintenance of a  l o c a l  s a n i t a t i o n  system t o  
i n c l u d e  s to rm,  f l o o d  and s u r f a c e  d r a i n a g e  works and f a c i l i t i e s ,  
i n c l u d i n g  d e t e n t i o d r e t e n t i o n  ponds and a s s o c i a t e d  i r r i g a t i o n  
f a c i l i t i e s  t o  c o n t r o l  s u r f a c e  a r a i n a g e ,  removal of d e b r i s ,  and 
a l l  n e c e s s a r y ,  i n c i d e n t a l ,  and appur t enan t  f a c i l i t i e s ,  l a n d  and 
easements ,  t o g e t h e r  w i t h  extensions o f  and improvements t o  said 
sys tem w i t h i n  and wi thout  t h e  boundar ies  of t h e  D i s t r i c t .  

PROPOSED DISTRICT BOUNDARIES/MAP 

The area t o  be s e r v e d  by t h e  proposed D i s c r i c t  is 
l o c a t e d  i n  t h e  Town of V a i l  g e n e r a l l y  s o u t h  o f  I n t e r s t a t e  70 ,  
west of Lionshead,  i n  an a r e a  g e n e r a l l y  known as Cascade 
V i l l a g e .  A l e g a l  d e s c r i p t i o n  of t h e  proposed Distr ict  is 
a t t a c h e d  h e r e t o  a s  E x h i b i t  A. A map o f  t h e  bounda r i e s  o f  the 
proposed D i s t r i c t  is a t t a c h e d  a s  E x h i b i t  B .  The t o t a l  a r e a  t o  
be inc luded  i n  t h e  proposed D i s t r i c t  is approx ima te ly  87 a c r e s .  

A t  p r e s e n t ,  p r o p e r t y  w i t h i n  t h e  Distr ict  i s  zoned t o  
a l l o w  f o r  o f f i c e ,  h o t e l  and r e t a i l  uses a s  well a s  s i n g l e  and  
mul t i - f ami ly  u n i t s .  The p r o p e r t y  is c u r r e n t l y  developed f o r  
such  uses ,  and a d d i t i o n a l  development a long  t h e s e  same l i n e s  is 



a n t i c i p a t e d .  The p r o p e r t y  is n o t  p r e s e n t l y  s e rved  wi tn  t h e  
f a c i l i t i e s  and/or s e r v i c e s  proposed t o  b e  prov ided  by t h e  
D i s t r i c t ,  nor does t h e  Town or any o t h e r  s p e c i a l  d i s t r i c t  have 
any p l ans  t o  p rov ide  such  s e r v i c e  w i t h i n  a  r ea sonab ie  time and 
on a  comparable b a s i s .  Cur ren t  peak daytime popu la t ion  i n  
w in t e r  is e s t i m a t e d  a t  672 pe r sons ,  a l l owing  f o r  3 .2  persons  
pe r  r e s i d e n t i a l  u n i t ,  1 . 7  persolis  per  h o t e l  u n i t  and 1 persorl 
f o r  every  250 squa re  f e e t  of  retail/office/rescaurant space .  
Given a n t i c i p a t e d  f u t u r e  development, t h i s  cou ld  i n c r e a s e  t o  an 
e s t ima ted  1 ,725  persons .  I n  o r d e r  t o  a s s u r e  continued and 
adequa te  management of r e s o r t  t r a i f i c  i n  t h e  a r e a ,  o rgan ized  
p r o v i s i o n  of f a c i l i t i e s  and s e r v i c e s  proposed t o  be provided by 
t h e  Distr ict  w i l l  be neces sa ry .  

ASSESSED VALUATION 

The a s s e s s e d  v a l u a t i o n  o f  t h e  p r o p e r t y  t o  be  inc luded  
w i t h i n  t h e  proposed D i s t r i c t  a s  o f  J anua ry  1, 1985 is 
approximate ly  $5,195,000. The pro]ec ted  a s s e s s e d  v a l u a t i o n  of 
t h e  p r o p e r t y  t o  be  inc luded  w i t h i n  t h e  proposed D i s t r i c t ,  based 
upon t h e  l a n d  use  e x p e c t a t i o n s  h e r e t o f o r e  n o t e d ,  is inc luded  i n  
t h e  f i n a n c i a l  s e c t i o n  of t h i s  S e r v i c e  P lan .  

FACILITIES TO BE CONSTRUCTED AND/OR ACQUIRED 

The D i s t r i c t  proposes  t o  p r o v i d e  and/or  a c q u i r e  t h o s e  
f a c i l i t i e s  g e n e r a l l y  d e s c r i b e d  on pages  2  and 3 h e r e i n .  A 
g e n e r a l  d e s c r i p t i o n ,  p r e l i m i n a r y  e n g i n e e r i n g  su rvey  and sample 
c r o s s  s e c t i o n ,  a s  a p p r o p r i a t e ,  of  t h e  f a c i l i t i e s  t o  be  
c o n s t r u c t e d  and/or a c q u i r e d  a r e  shown on E x h i b i t  C.  

A l l  s t r e e t  f a c i l i t i e s  t o  be  a e d i c a t e d  t o  t h e  Town o f  
V a i l  w i l l  b e  c o n s t r u c t e d  i n  accordance w i t h  t h e  s t a n d a r d s  and 
s p e c i f i c a t i o n s  of t h e  Town of V a i l ,  and s h a l l  b e  s u b j e c t  t o  
d e d i c a t i o n  and accep tance  p o l i c i e s  o f  t h e  Town b e f o r e  such 
f a c i l i t i e s  s h a l l  be mainta ined by t h e  Town. A l l  o t h e r  such  
f a c i l i t i e s  w i l l  be c o n s t r u c t e d  i n  accordance w i t h  eng inee r ing  
and des ign  requi rements  a p p r o p r i a t e  f o r  t h e  su r round ing  
t e r r a i n ,  which s h a l l  n o t  be incompat ib le  w i th  s t a n d a r d s  of Town 
of V a i l ,  t h e  Colorado Department o f  Highways, o r  o t h e r  l o c a i  
p u b l i c  e n t i t i e s .  

I 
A l l  s t r e e t - r e l a t e d  s to rm sewers  and related d r a i n a g e  

f a c i l i t i e s  w i l l  be c o n s t r u c t e d  i n  accordance  w i t h  t h e  s t a n d a r d s  
and s p e c i f i c a t i o n s  t h e  Colorado Department o f  iiighways, Town of 
V a i l  and o t h e r  l o c a l  j u r i s d i c t i o n s ,  as a p p r o p r i a t e .  



The  t r a n s p o r t a t i o n  f a c i l i t i e s ,  c o n s i s t i n g  of a 
c h a i r l i f t ,  s h a l l  be des igned  and c o n s t r u c t e d  i n  accordance witn 
a l l  a p p l i c a b l e  n a t i o n a l ,  s t a t e  and l o c a l  s t a n d a r d s ,  s t a n d a r d s  
of t h e  Colorado Passenger  Tramway S a f e t y  Board,  and i n  
accordance w i t h  gene ra l ly -accep ted  i n d u s t r y  s t a n d a r d s .  

The s a n i t a t i o n  f a c i l i t i e s ,  i n c l u d i n g  s p e c i f i c a l l y  Storm, 
f l o o d  and s u r f a c e  d r a i n a g e ,  w i l l  be des igned ,  c o n s t r u c t e d  and 
main ta ined  i n  accordance w i t h  t h e  s t a n d a r d s  o f  t h e  Colorado 
Department o f  Heal th ,  Town of V a i l  and o t h e r  a p p l i c a b i e  l o c a i ,  
s t a t e  o r  f e d e r a l  r u l e s  and r e g u l a t i o n s .  

Based on an a n a l y s i s  of  j u r i s d i c t i o n s  whicn a r e  
i n t e r e s t e d  p a r t i e s  i n  t h e  S e r v i c e  P lan  p roceed ings  acco rd ing  t o  
t h e  Colorado s t a t u t e s ,  t h e  e n g i n e e r s  of t h e  proposed D i s t r i c t ' s  
F a c i l i t i e s  have  deterxilined t n a t  t h e  s t a n d a r d s  5 y  which t h e  
f a c i l i t i e s  a r e  t o  be c o n s t r u c t e d  a r e  compa t ib l e  w i th  t h e  
f a c i l i t i e s  o f  such o t h e r  jurisdictions, a  l is t  of wnich is 
a t t a c h e d  a s  E x h i b i t  D. 

ESTIMATED COSTS OF FACILITIES 

The e s t i m a t e d  c o s t s  of  t h e  f a c i l i t i e s  t o  be c o n s t r u c t e d ,  
i n s t a l l e d  and/or a c q u i r e d  by t h e  proposed Distr ict  a r e  s e t  
f o r t h  i n  E x h i b i t  C a t t a c h e d  h e r e t o .  E x h i b i t  C i n c l u d e s  a map, 
a  d i s p l a y  o f  t y p i c a l  c r o s s  s e c t i o n s ,  and a  t a b l a  of  e s t i m a t e d  
c o s t s  f o r  each  type  of s e r v i c e  o r  f a c i l i t y  t o  be provided  by 
t h e  Distr ict .  The phas ing  of t h e s e  improvements w i l l  be  
c o n s i s t e n t  w i t h  t h e  usage r equ i r emen t s  o f  r e s o r t  t r a f f i c  
o r i g i n a t i n g  f rom e x i s t i n g  and proposed development.  

CONDITIONS TO ORGANIZATION/TOWN STIPULATIONS 

The o r g a n i z a t i o n  of t h e  proposed D i s t r i c t  is  cond i t i oned  
upon t h e  fo l lowing  s t i p u l a t i o n s  r ega rd ing  its a c t i v i t i e s ,  whicn 
s t i p u l a t i o n s  a r e  t o  be c o n t a i n e d  i n  t h e  R e s o l u t i o n  of t h e  Town 
approving t h e  D i s t r i c t ,  and i n  t h e  Order and Decree  of t h e  
D i s t r i c t  Cour t  c r e a t i n g  t h e  District: 

1. That  t h e  p l a n s  and s p e c i f i c a t i o n s  f o r  improvements 
a u t h o r i z e d  t o  b e  prov ided  by t h e  District p u r s u a n t  t o  its 
S e r v i c e  P l an  s h a l l  be  s u b j e c t  t o  t h e  review and  app rova l  o f  t h e  
Town of V a i l ,  pu r suan t  t o  t h e  t hen -app l i cab le  r u l e s  and 
r e g u l a t i o n s  o f  t h e  Town f o r  review of t h e  t y p e  o f  improvement 
t o  be  prov ided .  The D i s t r i c t  acknowledges t h a t  t h e  p r o p e r t y  
w i t h i n  t h e  D i s t r i c t ' s  bounda r i e s  is s u b j e c t  t o  thfe Town's 
p l ann ing  and zoning o r d i n a n c e s  and r e g u l a t i o n s ,  and t h a t  
neces sa ry  a p p r o v a l s  and p e r m i t s  r e q u i r e d  t h e r e u n d e r  i n  
connec t ion  w i t h  p r o v i s i o n  o f  D i s t r i c t  improvements w i l l  be  
ob ta ined .  



2 .  T h a t  t h e  D i s t r i c t  s h a l l  o b t a i n  a l l  n e c e s s a r y  p e r m i t s  
a n d  pay  a l l  p r e s c r i b e d  f e e s  a s s o c i a t e d  w i t h  a n y  a n d  a l l  
i m p r o v e m e n t s  t o  b e  made. 

3. T h a t  a l l  i m p r o v e m e n t s  c o n s t r u c t e d  by t h e  Dis t r ic t  
s h a l l  b e  d e s i g n e d ,  c o n s t r u c t e d ,  a n d  w a r r a n t e d  i n  a c c o r d a n c e  
w i t h  t h e  s t a n d a r d s  a n d  s p e c i f i c a t i o n s  o f  t h e  Town o f  V a i l ,  
a n d / o r  t h e  C o l o r a d o  D e p a r t m e n t  o f  H e a l t h ,  C o l o r a d o  D e p a r t m e n t  
o f  H i g h w a y s ,  C o l o r a d o  P a s s e n g e r  Tramway S a f e t y  B o a r d ,  a s  
a p p r o p r i a t e  t o  t h e  i m p r o v e m e n t  t o  b e  p r o v i d e d .  

4 .  T h a t  t h e  D i s t r i c t  s h a l l  n o t  a s s u m e  a n y  o p e r a t i o n s  
a n d / o r  m a i n t e n a n c e  a c t i v i t i e s  w i t h  t h e  r e s p e c t  t o  t h e  i m p r o v e m e n t s  
a u t h o r i z e d  by t h e  S e r v i c e  P l a n  w i t h o u t  t h e  p r i o r  a p p r o v a l  o f  
t h e  Town o f  V a i l .  I n  t h i s  r e g a r d ,  t h e  D i s t r i c t  s h a l l  b e  
a u t h o r i z e d  t o  e n t e r  i n t o  a n  a g r e e m e n t  w i t h  V a i l  A s s o c i a t e s  I n c .  
b y  w h i c h  V a i l  A s s o c i a t e s  I n c .  w o u l d  o p e r a t e  a n d  m a i n t a i n  t h e  
c h a i r l i f t  t o  b e  c o n s t r u c t e d  by t h e  Dis t r ic t .  T h e  Town s h a l l  
h a v e  t h e  r i g h t  t o  r e v i e w  a n d  a p p r o v e  s a i d  A g r e e m e n t .  

5. T h a t  t h e  D i s t r i c t  s h a l l  n o t ,  w i t h o u t  t h e  p r i o r  a p p r o v a l  
o f  t h e  Town of V a i l ,  b e  a u t h o r i z e d ,  n o r  s h a l l  s e e k  a u t h o r i z a t i o n ,  t o  
p r o v i d e  i m p r o v e m e n t s  o t h e r  t h a n  t h o s e  d e s c r i b e d  i n  t h e  E x h i b i t s  t o  
i t s  S e r v i c e  P l a n , , n o r  s h a l l  i t  b e  a u t h o r i z e d  t o  e n g a g e  i n  a n y  
a c t i v i t y ,  p u r p o s e  o r  p r o v i d e  a n y  s e r v i c e ,  o t h e r  t h a n  a s  i d e n t i f i e d  
i n  i t s  S e r v i c e  P l a n .  I n  t h i s  r e g a r d ,  t h e  a p p r o v a l  o f  t h e  Town o f  
t h e  o r g a n i z a t i o n ' o f  t h e  D is t r i c t  i s  b a s e d  upon  t h e  Dis t r ic t  
u n d e r t a k i n g  t o  e x e r c i s e  o n l y  t h o s e  p o w e r s ,  a n d  o n l y  f o r  t h e  
p r o v i s i o n  o f  t h e  i m p r o v e m e n t s ,  a s  a r e  d e s c r i b e d  h e r e i n .  I n  t h i s  
r e g a r d ,  t h e  D i s t r i c t  s h a l l  n o t  u n d e r t a k e  p r o v i s i o n  o f  p u b l i c  
t r a n s p o r t  f a c i l i t i e s  o r  s e r v i c e s ,  o t h e r  t h a n  t h e  p r o v i s i o n  a n d  
o p e r a t i o n  o f  t h e  c h a i f l i f t  a u t h o r i z e d  t o  b e  c o n s t r u c t e d  by t h e  
D i s t r i c t ,  u n l e s s  t h e  p r i o r  c o n s e n t  o f  t h e  Town i s  o b t a i n e d .  

6 .  T h a t  t h e  Town o f  Vai l  s h a l l  n o t  i n c u r  a n y  e x p e n s e  i n  
t h e  f o r m a t i o n  o r  o p e r a t i o n  o f  t h e  p r o p o s e d  D i s t r i c t  o r  i t s  
r e t i r e m e n t  o f  c a p i t a l  o b l i g a t i o n s  a n d  f u r t h e r  t h a t  t h e  D i s t r i c t  
s h a l l  i n d e m n i f y  a n d  s a v e  h a r m l e s s  t h e  Town f r o m  a n y  l o s s ,  claim. 
d a m a g e ,  t a x ,  p e n a l t y  l i a b i l i t y ,  d i s b u r s e m e n t ,  l i t i g a t i o n  e x p e n s e s  
a n d  c o u r t  c o s t s  a r i s i n g  o u t  o f ,  o r  r e l a t e d  t o ,  t h e  i s s u a n c e  o r  s a l e  
o f  b o n d s  o f  t h e  D i s t r i c t ,  o r  D i s t r i c t  o p e r a t i o n s ,  e x c e p t  t h o s e  
r e s u l t i n g  f r o m  t h e  T o w n ' s  n e g l i g e n c e  o r  w i l l f u l  o r  i n t e n t i o n a l  
m i s c o n d u c t .  f 

:r- 
7. T h a t  t h e  D i s t r i c t  s h a l l  n o t  s e e k  a n y  i n c l u s i o n  o r  

e x c l u s i o n  of  p r o p e r t y  f r o m  i t s  b o u n d a r i e s ,  s h a l l  n o t  s e e k  
c o n s o l i d a t i o n  w i t h  o t h e r  j u r i s d i c t i o n s ,  o r  d i s s o l u t i o n  o f  t h e  
D i s t r i c t  p r i o r  t o  s a t i s f a c t i o n  o f  o u t s t a n d i n g  i n d e b t e d n e s s .  
w i t h o u t  t h e  p r i o r  a p p r o v a l  o f  t h e  Town. 



8. That the District shall not, without the prior 
approval of tne Town of Vail, seek authorization f'rora its 
electors to incur indebtedness for amounts greater than that 
identified in the Service Plan as tne amount of authorization 
to be sought from the electors of the Distrlct to fund the 
costs of the improvements, which amount shaii include 
completion, construction, acquisition and/or iiiscallatioo of 
the proposed facilities, plus contingencies, inflation, design 
and construction engineering, construction management, 
organizational costs, other capitalized expenses inciudiny 
accounting, legai and engineering fees, debt issuance costs, 
capitalized interest, reserve funds, and other incidental and 
related costs. 

9. That the District snall not seek to refund any 
indebtedness without the prior approval of the Town. 

10. That the District shall not undertake replacement of 
the chairlift authorized to be constructed by the District, 
without the prior approval of the Town. 

11. That the Town shall, to the extent reasonably 
necessary to protect itself from iiability on account of 
District operations, be named as a co-insurau on insurance 
policies of the District. In this regard, tne District shali 
obtain such insurance or other risk protection - which may 
include being named as a co-insured on policies of Vail 
Associates, Inc. - with respect to operation of the chairlift, 
as may oe available to rnsure against risk of loss or iiability 
on account of bistrict operations. 

12. That the District shall provide annual status 
reports to the Town with respect to its operations, as required 
by title 32, Colorado Revised Statutes, and otherwise snall 
provide the Town with such periodic status reports on District 
operations as the Town may reasonably request. 

13. That the District shall be dissolved pursuant to the 
then-applicable Colorado laws after provision of the 
improvements authorized to be provided by tne District, upon 
the payment, discharge and satisfaction of all indeutadness and 
obligations of the District, or at such tine as operatiun of 
the chairlift to be provided by tne District permanently ceases 
to operate; provided, however, that the Town shall have such 
rights to initiate dissolution of the District prior to tnis 
time as may then be available under applicable Cplorado laws. 

'r- 

To the extent dissolution of the District is initiated 
without satisfaction of outstanding District indebtedness or 
obligations, a Plan for Dissolution snall De prepared pursuant 
to Section 32-1-702, Colorado Revised Statutes, for review and 
approval by the Town which provides for the satisfaction of 



such indebtedness or obligations. With respect to any request 
by the Town for dissolution ot the District upon the occurrence 
of the above conditions, to the extent such dissolution may ve 
achieved without ail election within the District, the District 
shall, to the extent such procedure may be initiated in the 
discretion of the Board of Directors of the District, undertake 
dissolution in such manner. 

14. That the District snall in addition to other notices 
required under Title 32, Colorado Revised Statutes, mail notice 
to the qualified electors and property owners wlthln the 
proposed boundaries of the District, of the date, time, and 
place of the election, the qualifications to vote in such 
election, and stating that if the organization of the'~istrict 
is approved, the property taxes of property owners within the 
District could increase by up to thirty percent over present 
levels. 

OPERATION AND EIAINTENANCE/ESTIMATED COSTS 

Subject to a one-year warranty, the proposed District 
intends to dedicate certain facilities to the appropriate 
jurisdiction for operations and maintenance. Certain 
facilities may be owned, operated and/or mainrained by the 
District itself or through independent contractors, pursuant to 
approvals being obtained from the appropriate jurisdiction(s). 
In particular, the District intends to enter into an Operating 
Agreement with Vail Associates, Inc. by whicn Vail Asuoclates, 
Inc. would operate and maintain the cnairlift to be constructed 
by the proposed District, and which provides for an allocation 
of the payment of such costs by tne parties. Estimated costs 
for the first five years of operation and maintenance functions 
are shown on Exhibit E. Additional operation and maintenance 
expenses may be incurred beyond five years, for which the 
District would also provide funding. 

In addition, the proposed District intends to enter into 
contract with a third-party lender, by whicn certain operations 
and maintenance expenses incurred during the initiai years of 
operations would be advanced ny such iender, and repaid 
subsequently by the District. Other aspects of this proposed 
agreement are discussed in the section entitled "FINANCIAL 
PLANn. 

FINANCIAL PLAN 

Introduction 

The following is a f~nancial plan showlng now the 
proposed facilities and/or services are to be financed, 
including tne estimated costs of acquiring land, engineering 
services, legal services, administrative services, initial 



proposed indebtedness and estimated proposed maximum interest 
rates and discounts, and other major expenses related to the 
organization and initial operation of the District. The 
financial plan demonstrates tnat, at the projectea level of 
development, the proposed District will have the financiai 
ability to discharge the proposed indebtedness on a reasona~le 
basis. 

General 

Based upon consultation witn the engineeriny, iegai and 
financial advisors to this proposed District, it has been 
decided that the provision of r'acilities by the District will 
be primarily financed by the issuance 05 General Obligation 
bonds, secured by tne unlimited ad valorem taxing authority of 
the District. Pursuant to section 32-1-1101, C.R.S., such 
bonds would macure not more than twenty years from the date of 
issuance, with the first maturity being not later than three 
years from the date of their issuance. The proposed maximum 
voted interest rate is estimated at 18% and the maximum 
discount at 5%. The exact interest rates and discounts will be 
determined at the time the bonds are sold by the Districc, and 
will reflect market conditions at the time of sale. The 
proposed District also intends to incur certain contractual , .  

general obligation indebtedness as discussed furtner hereln, 
which shall be subject to the aDove maturity requirements and 
interest and discount rates. The proposed Discrict may also 
issue revenue bonds, notes, certificates, debentures or other 
evidences of indebtedness. 

In addition to General Obligation Bonds, the proposed 
District intends to fund certain operations ana maintenance 
expenses pursuant to an agreement between the Distrlcc and a 
third-party lender which would be a contractual indebtedness of 
the District. Under this agreement, wnich would De executed 
following formation of the District, the District would repay 
advances made ay the third-party lender for operating and 
maintenance expenses, through imposition 02 d e ~ c  service mill 
levy as set forth in tne Financial Plan. 

It is proposed that a total of $2,200,000 of General 
Obligation bonds and contractual indebtedness for various 
purposes be submitted to tne electors of the proposed District 
for their approval at an election called for such purpose. Tine 
amount to be voted exceeds the amount 02 bonds or contractual 
indebtedness to be sold or incurred, as shown in,rthe attached 
schedules, to allow for unforeseen contingencies and increases 
in construction costs due to inflation, and to cover all 
issuance costs, including capitalized interest, reserve funds, 
discounts, legal fees and other incidencai coscs of issuance. 
The bonds and/or contractual indebtedness will contain adequate 
call provisions to allow for the prior redemption or 
refinancing of bonds sold by the proposed District. 



The proposed District will have a mill levy assessed on 
all taxable property in the Dlstrict as a primary source of 
revenue. Although this mill levy may vary depending upon tne 
elected board's decisior~ to fund the projects conte~npiated ln 
the Service Plan, it is estimated at a level ranging from 26 to 
29 mills, which includes an operating laill levy as well, 
throughout the bond repayment period. In addition, the 
proposed District may capitaiize interest to permit payment of 
interest during the time lapse between development of taxable 
properties and the coilection of tax levies therefrom. 
Interest income through the reinvestment of construction funds, 
capitalized interest and annual tax receipts wlli provide 
additional funds. These revenue sources should be sufficienc 
to retire the proposed indebtedness if growth occurs within the 
range forecasted in the financial plan; otherwise, increases in 
the mill levy and/or the imposition of new and/or greater 
rates, tolls, fees and charges may be necessary. 

Cost Summary and Bond Development 

The following schedules reflect the amount of bonds to 
be -sold or other contractual indebtedness to be issued to 
finance the compietion, construction, acquisition and/or 
installation of the proposed facilities, inciuding all costs ;. 
and expenses related to the bond issuance. The amount of bonds 
sold and contractual inde~tedness incurred wiil be based upon 
final engineering estimates and/or actual construction 
contracts. Organizational costs, including legal fees, and 
capitalized engineering costs, are to be paid from the proceeds 
of the first bond issue. The Financial Plan assumes an 
interest rate of 10% for the calculations pertaining to the 
projected bond issues and contractual indebtedness. 

Projections of Assessed Valuation 

For purposes of developing this Financial Plan, it was 
assumed that living units and commercial development within the 
proposed District would be assessed at various percentages 
depending upon the year of construction. It is also assumed 
that the assessed valuation will be realized one year after 
construction and that tax collections will be realized two 
years alter initiai construction. 

Cash Flow Forecast 

The cash flow forecast projects two rang& of real 
estate' activity and is based upon estimates of construction arid 
project needs for bond proceeds to finance the proposed 
District's improvements. The cash flow forecast indicates the 
best estimate of growth within the proposed District and aliows 
the Board of Directors a measure of flexibility such that the 
District need not incur debt in excess of whac it needs to meet 
a growing population's demands for facilities and services. 



Opera t ions  

Annual a d m i n i s t r a t i v e ,  o p e r a t i o n a l  and maintenance 
expenses  a r e  es t imated  f o r  t he  f i r s t  f i v e  y e a r s  a s  suown i n  
E x h i b i t  E.  The F i n a n c i a l  Plan p r o j e c t s  additional operations 
and maintenance c o s t s  beyond f i v e  y e a r s ,  which c o s t s  assume 
t h a t  no f u r t h e r  o p e r a t i o n s  c o s t s  a s s o c i a t e a  w i tn  t h e  c h a i r l l f t  
t o  be c o n s t r u c t e d  by t h e  D i s t r i c t  w i l l  be i n c u r r e d .  To t h e  
ex t end  a d d i t i o n a l  c o s t s  f o r  c h a i r l i f t  o p e r a t i o n s  a r e  i ncu r r ed ,  
t h e  D i s t r i c t  w i l l  p r o v i d e  neces sa ry  funding from a v a i l a ~ l e  
s o u r c e s  i n c l u d i n g  through i t s  operations m i l l  l evy.  ' the  
F i n a n c i a l  P l a n  p r o j e c t s  t h a t  a t o t a l  m i l l  l e v y  ranging between 
26 and 29 m i l l s  f o r  bo th  o p e r a t i o n s  and d e n t  s e r v i c e ,  t oge the r  
w i th  l o a n s  by a  t h i r d - p a r t y  l e n d e r  pu r suan t  t o  an agreement t o  
be  executed  by t h e  D i s t r i c t  w i th  such l e n d e r  fol lowing 
fo rma t ion ,  would be s u f f i c i e n t  t o  meet t h e s e  expenses. If 
n e c e s s a r y ,  however, t h e  proposed D i s t r i c t  r e s e r v e s  t h e  r i g h t  t o  
supplement a d  va lo ren  t a x  revenue and deve ioper  c o n t r i b u t i o n s  
w i t h  a d d i t i o n a l  revenue s o u r c e s ,  such a s  r a t e s ,  t o l l s ,  f e e s ,  
cha rges ,  ea rned  i n t e r e s t  from D i s t r i c t  inves tments .  

CONCLUSION 

I t  is submit ted t h a t  t h i s  S e r v i c e  P l a n  f o r  t he  proposed 
Cascade V i l l a g e  Met ropol i t an  D i s t r i c t  a s  r e q u i r e d  by S e c t i o n  
32-1-201, e t .  seq. ,  C.R.S. ,  e s t a b l i s n e s  t h a t :  

( a )  There is s u f f i c i e n t  e x i s t i n g  and p r o j e c t e d  need 
f o r  o rgan ized  s e r v i c e  i n  t h e  a r e a  t o  be s e r v i c e d  by tile 
proposed D i s t r i c t :  

(b) The e x i s t i n g  s e r v i c e  i n  t h e  a r e a  t o  be s e r v e d  ay 
t h e  proposed D i s t r i c t  is inadequa te  f o r  p r e s e n t  and p r o j e c t e a  
needs  ; 

( c )  The  proposed District is capau le  of p rov id ing  
economical  and s u f f i c i e n t  s e r v i c e  t o  t h e  a r e a  w i th in  i ts 
proposed boundar ies ;  

( d l  Tne a r e a  t o  be i nc luded  i n  t h e  proposed D i s t r r c t  
does  have,  and w i l l  have,  t h e  f i n a n c i a l  a b i l i t y  t o  d i s c h a r g e  
t h e  proposed indebtedness  on a  r aa sonan le  b a s i s .  

#- 
$. 



EXHIBIT A 

Legal Description o f  the  Proposed D i s t r i c t  



EXHIBIT ' A -  

KOELBEL PROPCRTY 
DEVELOPf3EltT AREA A 

Vail-Rose 12.370 ac r e s  

A p a r t  o f  t h e  sw 1 / 4  NE 1 / 4  of  S e c t i o n  12, 
Township 5  South,  Range 81 N e s t  of t h e  6 th  P.M., descr ibed p s  
fo l lows  : 

Beginning a t  a  p o i n t  on t h e  West l i n e  o f  s a id  SW 1 / 4  
NE 1/4 from which t h e  North one-quarter c o m e r  o f  s a id  Sec t ion  
bea r s  North O015' E a s t  2269.48 f e e t :  thence North 0015' Eas t .  
a long s a i d  W e s t  Line.  152.36 f e e t  t o  a  p o i n t  on t h e  Southeas te r ly  
r i g h t  o f  way l i n e  o  U.S. Highway No. 6: thence ,  along s a i d  
Sou theas t e r l y  r i g h t  of  way l i n e ,  a s  follows: 

North 52027' Eas t .  102.31 f e e t :  
North 4g020' Eas t ,  519.57;feet: and 
North 48O13' Eas t ,  549.09 f e e t ,  more or less, to a p o i n t  

on t h e  North l i n e  of  s a i d  SW 1 / 4  NE 1 / 4 :  thence North 8E033' 
Eas t ,  a long t h e  North l i n e  of s a i d  SN 1 / 4  NE. 368 f e e t ,  more o r  
less. t o  a  p o i n t  on t h e  c e n t e r l i n e  of Gore Creek: thence, along. the 
c e n t e r l i n e  o f  Gore Creek. a s  fo l lows:  

South 3S049' West, 101.04 f ee t :  
South 1B021' West. 54.08 f e e t :  
South 1024' West. 205.02 fee t :  
South 12010' West, 110.25 f e e t :  and 
Sputh 28O51' West, 242.35 f e e t ,  t hence  South 7S01SD 

West. 1064.10 f e e t  to  t h e  po in t  of beginning. 

Rose P a r c e l  3.190 a c r e s  

A t r a c t  of  land s i t u a t e d  i n  t h e  SWkNEt o f  Sec t ion  12. 
TP 5 S., R. 8 1  W.. of t h e  6 th  P.M., ly ing  S o u t h e r l y  of t h a t  c e r t a i n  
t r a c t  o f  l and  d e s c r i b e d  i n  Book 199, Page 197. Nor ther ly  and 
Westerly of  t h e  c e n t e r  l i n e  of G o r e  Creek, and l y i n g  Norther ly  and 
E a s t e r l y  o f  t hose  c e r t a i n  t r a c t s  descr ibed  i n  Book 211 a t  Page 106, 
Book 211 a t , P a g e  108 and  Book 215 a t  Page 365. de sc r ibed  as 
fol lows:  

Beginning a t  a  ~ o i n t  on t h e  North-South cen t e r  l i n e  
of s a i d  Sec t i on  12 wnence t h e  North q u a r t e r  c o r n e r  of s d i d  S e c t i o n  
12 b e a r s  N. 00°15' E. 2269.48 f e e t :  

t hence  N. 75O15' E. 346.26 f e e t  to  the true p o i n t  of 
beginning. s a i d  p o i n t  being on t h e  South l i n e  o f  t h a t  t r a c t  d e s c r i b e d  
i n  Book 199, Pase 197 and which b e a r s  5. 08026' E. 2205.34 f e e t  
f r m  t h e  North q u a r t e r  corner  o f  s a i d  Sec t ion  12: 

t hence  N. 7S015' E. 717.84 f e e t  a lonq  t h e  Souther ly  
l i n e  e f  t h a t  tract d e s c r i b e d  i n  Book 199, Page 197  to t h e  c e n t e r  
of Gore Creek: 

th&ce  S. 2E041' W. 130.61 f e e t  a lonq  t h e  c e n t e r  l i n e  
o f  s a i d  Creek: 

t hence  5. 0S024'30- E. 104.50 f e e t  a l o ~  t h e  c e n t e r  ~< -~~ - - 

line of s a i d  Creek: 
t hence  S. 49°29' W. 95.50 f e e t  a long  the cen t e r  l ine  

of  s a i d  Creek: 
t hence  S. 22034' W. 124.47 f e e t  a long  the c e n t e r  l i n e  

of s a i d  Creek; 
t hence  S. 54°00' W. 119.34 f e e t  alona the c e n t e r  l i n e  - - -  

of s a i d  Creek; t o  t h e  Sou theas t  c o r n e r  o f  t h a t  c e r t a i n  tract of  
f l and  desc r ibed  i n  Book a l l ,  Page 108; 

thence  N. 33 16'30' W. 140.12 f e e t  a1ong"the E a s t e r l y  
l i n e  of t h a t  tract d e s c r i b e d  i n  Book 211 a t  page 108; 

t hence  N. 57042'30' W. 169.88 f e e t  alom t h e  
Nor theas t e r l y  l i n e  o f  t h a t  t r a c t  descr ibed  i n ' b o k - 2 1 1  a t  page 108: 

thence  N. 86°02'30' W. 162.92 f e a t  a l o n g  t h e  Nor ther ly  
l i n e  o f  t hose  tracts d e s c r i b e d  i n  Book 211 a t  Page  108 Book 211 - 
a t  Page 306 t o  a po in t :  

t hence  N. 32°57'30' W. 76.08 f e e t  alons t h e  
Nor theas t e r l y  l i n e  o f  t h a t  t r a c t  descr ibed  i n  Booi 215 a t  Page 
365, t o  t h e  p o i n t  of  beginning. 



Heede Parcel 

County of Eagle and S t a t e  of Colorado, t o  w i t :  
A t r a c t  of land s i t u a t e d  i n  t he  SWC.NEk of Sect ion  12, Township 5 
South. Range 51 West of the  6th P r inc ipa l  Meridian. described 
a s  follows: Beginning a t  a point  on t h e  ~ o r t h - s o u t h  center  
l i n e  o f  s a i d  Sect ion 12  whence the  North Quar t e r  Corner of s a i d  
Sect ion 12 bears  North 00 degs. 15  m i n s .  East  2269.48 f e e t :  t hence .  
North 75 degs. 15 mins .  East 346.26 fee t :  thence South 32 degs. 
57 mins. 30 secs .  East 76.08 f e e t ;  thence South 11 degs. 00 n ins .  
30 secs. West 279.99 f e e t  t o  a p o i n t  i n  the  c e n t e r  of Gore Creek;. 
thence North 50 degs. 32 mins. West 111.31 f e e t  along the  c e n t e r  
l i n e  of  s a i d  creek;  thence North 38 degs. 40 mins. West 239.09 f e e t  
along t h e  center  l i n e  o f  sa id  creek;  thence South 76 degs. 
35 mins. West 89.91 f e e t  along t h e  cen te r  l i n e  o f  sa id  creek t o  a 
poin t  on t h e  North-South center  l i n e  of sa id  Sect ion  12: thence  
North 00 degs. 15 mins. East  13.95 f e e t  along t h e  North-South 
cen te r  l i n e  of s a i d  Sect ion  12 t o  t h e  po in t  of b e g i ~ i n g .  

Total 16.820 acres - 

CORE CREEX ASSOCIATES PROPERTY 
DEVELOPMENT AREAS 8 ,  C D 

80.700 a c r e s  - 
Legal Descr ip t ion  

A 1 1  that p a r t  of Sect ion  12,  Township 5 South, Range 81 West of 
the  6 th  P.M., described a s  follows: 

A l l  t h a t  p a r t  of t h e  NSNEt of Sect ion  12. ly ing  Southerly o f  t h e  
Southerly riqht-of-way l i n e  of U.S. Highway No. 6 and Northerly 
of t h e  Sourherly l i n e  of s a i d  NSNEk, a s  shown on t h e  p l a t  on f i l e  
i n  t h e  o f f i c e  of t h e  Eagle County Clerk and Recorder a s  Document 
No. 97489, described a s  follows: 
Beginning a t  t he  highway survey monument a t  t h e  i n t e r s e c t i o n  of t h e  
Southerly l i n e  of s a i d  highway and t h e  Eas ter ly  l i n e  of s a i d  
NSNEk, whence t h e  Northeast corner  o f  s a i d  Sect ion  1 2  bears  North 
0003' West 634.785 f e e t :  
thence South 73O26'30' West 1112.13 f e e t  along t h e  Southerly r i g h t  

, o f  way l i n e  of s a i d  highway; 
thence South 70°34* W e s t  125.10 f e e t  along t h e  Southerly r i g h t  of 
way l i n e  of s a i d  highway: 
thence South 6g025' West 100.00 f e e t  along the  Southerly r i g h t  of 
way line of s a i d  highway: 
thence South 6S050' West 100.00 f e e t  along t h e  Southerly l i n e  of 
sa id  highway: 
thence Sauth 62015' West 100.00 f e e t  along t h e  Southerly r i g h t  of 
way l i n e  o f  s a i d  highway; 
thence South 58O40' West 100.00 f e e t  along t h e  Southerly r i g h t  of 
way l i n e  of s a i d  highway; 
thence South 5S005* W e s t  100.00 f e e t  along t h e  Southerly r i g h t  of 
way l i n e  o f  s a i d  highway: F 
thence South 51032' West 100.00 f e e t  along t h e  south&ly r i g h t  Of 
way l i n e  of s a i d  highway; 
thence South 47O57' West 232.58 feet along the  souther ly  t i g h t  of 
way l i n e  o f  s a i d  highway t o  a p o i n t  on t h e  Southerly l i n e  Of s a i d  
NSNEQ: 
thence North 8n033' Eas t  497.67 f e e t  along t h e  Southerly l i n e  of 
sa id  NSNES t o  t h e  c e n t e r  o f  t h e  NEt of s a i d  Sect ion  12; 
thence North 8E033' Eas t  1379.35 f e e t  along t h e  Southerly l i n e  of 
sa id  NSNE'; to t h e  Southeast  corner  of s a i d  NSNES; 
thence North 0°03' West 760.95 f e e t  along the  E a s t e r l y  l i n e  o f  s a i d  
NSIEh to  i ts  i n t e r s e c t i o n  with t h e  Southerly l i n e  of sa id  
highway. t h e  po in t  of beginning, 



AND 

A 1 1  t h a t  p a r t  Of t h e  SWtNEb of Sec t i on  12, l y i n g  Souther ly  of 
t h e  c e n t e r  o f  Core Creek a s  shown on t h e  p l a t  o n  t i l e  i n  t h e  
o f f i c e  o f  t h e  Eagle County Clerk and Recorder as Document No. 
97489, descr ibed  a s  follows: 

Beginning a t  t h e  Nor theas t  corner  of  s a i d  SWCNE'.: 
thence  South 8E033' W e s t  131.67 f e e t  t o  a p o i n t  i n  t h e  cen t e r  of  
s a i d  Creek; 
thence  South 40°09' W e s t  94.04 f e e t  a long  t h e  c e n t e r  of s a i d  Creek: 
t hence  South 1 E 0 2 1 '  West 54.08 f e e t  a long  t h e  c e n t e r  of s a i d  Creek: 
t hence  South l 0 Z 4 '  W e s t  205.02 f e e t  a long t h e  c e n t e r  of s a id  Creek; 
thence  South 12 10' W e s t  110.25 f e e t  a long t h e  c e n t e r  of s a i d  Creek; 
t hence  South 2E041' W e s t  320.00 feet: 
t hence  South S024'30" E a s t ,  170.00 f e e t  a long  t h e  c e n t e r  of s a i d  
c reek :  
t hence  South 27°00'02' W e s t  85.24 f e e t  a long t h e  c e n t e r  of s a i d  
c reek :  
t hence  South 54°00' West 259.34 f e e t  a long  t h e  c e n t e r  of  said 
creek :  
t hence  South 6S034' West 109.62 f e e t  a long  t h e  c e n t e r  of s a i d  
c reak :  
t hence  South 6g004' W e s t  186.13 f e e t  a long  t h e  c e n t e r  of s a i d  creek: 
t hence  South 8S025' W e s t  68.88 f e e t  a long t h e  c e n t e r  of s a i d  creek: 
thence  North 77O36' West 26.96 f e e t  a long  t h e  c e n t e r  of s a id  creek; 
t hence  North 50°32' W e s t  199.19 f e e t  a long  t h e  center of s a i d  creek: 
t hence  North 3E040' West 239.09 f e e t  a long  t h e  c e n t e r  of s a i d  creek: 
t hence  South 7S035' West 89.91 f e e t  a long  t h e  c e n t e r  of  s a id  creek: 
t o  a p o i n t  on t h e  Westerly l i n e  of s a i d  SWQNEC: 
t hence  South 0°15' West 461.90 f e e t  t o  t h e  center of sa id  Sec t ion  12: 
t hence  North 89.02' Las t  1382.65 f e e t  a long t h e  Sou the r ly  l i n e  of  
s a i d  SWtNEt t o  t h e  Southeas t  co rne r  o f  s a i d  SWfNEk: 
t hence  NoRh 0°06' E a s t  1384.32 f e e t  a long  t h e  E a s t e r l y  l i n e  of s a i d  
SWfNEk to  t h e  Northeast  co rne r  of  s a i d  SWCNEI;, t h e  p o i n t  of 
beginning,  

AND 

The WWlrSEk o f '  Sec t ion  12,  Tovnship 5 South.  Range 8 1  hest of  t h e  
6 t h  P.M.: 

AND 

A l l  t h a t  p a r t  of t h e  SEQNWt of  S e c t i o n  12 ,  Tovnship 5 South, Range 
81  W e s t  of t h e  6 t h  P . H . ,  l y ing  Sou the r ly  of t h e  Sou the r ly  r i g h t  of  
way l ine of U.S. Highway No. 6. as s h w n  on t h e  p l a t  on f i l e  i n  t ho  
o f f i c e  o f  t h e  Eagle Ccunty Clerk and Recorder as Document No. 97489, 
de sc r ibed  as follows: 

Beginning a t  t h e  Sou theas t  corner  o f  s a i d  SE'.m%: 
t hence  South 8g002' West 836.95 f e e t  a long  t h e  Sou the r ly  l i n e  of 
s a i d  S E ' r m  t o  a p o i n t  on t h e  Sou the r ly  r i g h t  of way  l i n e  of s a id  . 
highway; 
t hence  North 52O35' Eas t  1057.07 f e e t  a long  t h e  So-atherly r i g h t  
of way l i n e  o f  s a i d  highway t o  a p o i n t  on t h e  E a s t e r l y  l i n e  o f  s a i d  
SEkNWk ? - - - -. . . - . 
thence  South 0 ~ 1 5 '  West 628.21 f e e t  a long  t h e  E a s t e r l y  l i n e  o f  s a i d  
SEhNwk to t h e  Southeas t  co rne r  of s a i d  SEkNWI;, the point of 
beginning: f- 

EXCEPT TXE FOLLOWIHG : 

t h a t  p a r t  de sc r ibed  i n  Book 188 a t  page 545; 

t h a t  par t  de sc r ibed  i n  Book 191 a t  page 241: 

t h a t  p a r t  de sc r ibed  i n  Book 203 a t  page 231; 



t h a t  p a r t  descr ibed  i n  Book 203 a t  page 531; 

t h a t  c e r t a i n  i s l and  a d j a c e n t  t o  t h e  above-described proper ty ,  and 
l oca t ed  i n ' t h e  middle o f  Gore Creek, which t h e  p a r t i e s  intend 
to exc lude  from t h i s  t r a n s a c t i o n :  

County of Eagle. 
S t a t e  of Colorado 

ALSO THE FOLLOWING PARCEL FORMERLY KNOWN AS THE 'COSGillFF PARCEL* 

A t r a c t  of l a n d  s i t u a t e d  i n  t h e  SL. 114 NE 114 of 
Sec t i on  12 .  Township 5 South.  Range 81 Uest  of 
t h e  6 t h  P r i n c i p a l  Mer id ian .  l y i n g  l ~ o r t h u e s t e r l y  
o f  t h e  c e n t e r  l i n e  of Core Creek d e s c r i b e d  a s  
f o l l o v s :  

Beginning a t  a p o i n t  whence t h e  Nor th  Quarter  
Corner of s a i d  S e c t i o n  12  b e a r s  K. 11-03 '  V. 
2292.72 f e e t :  t hence  5 .  66.02'30" E. E9.50 
f e e t :  t hence  S .  545L2'30" E. 169.86 f e e t ;  thence 
5. 35'1L'30" E. lL0.12 f e e t  t o  e ~ o i n r  i n  t he  
c e n t e r  of s a i d  creel;: thence  S .  6 5 ~ 3 ~ '  V. 109.62 
feet a long  t h e  c e n t e r  l i n e  of s a i d  creek: thence 
5.  6Pe0L' V .  9 0 . 7 8  f e e t  a long  t h e  c e l t c r  l i n e  of 
s a i d  creel:; t hence  E. 23L12'30" Y. 317.5L f e e t  
t o  the  po in r  o f  beg inn ing .  c o n t o i n l n g  1.05 ac r e s .  
raorc o r  l r s z .  

ALSO. DUSCHZBED 

Beginning a t  a p o i n t  vhence t he  Nortn Gdarter 
Corner of s a i d  Sec t ion  12 Dears N. 11003' W. 
2292.72 f e e t :  thence S. 85°43'14' E .  89-64 f ee t ;  
thencz S. 57025'30. E. 169.46 f ee t :  thence S. 
32059'30' E. 141.47 f e e t  t o  a p o l a t  i n  t n e  center 
of s a i d  creek: thence S. 6503lSi6 '  u. 109.62 f r e t  
along t n e  c e n t e r  l i n e  of s a i d  creek: tnence S. 
69001'36. H. 103.02 f e e t  along t h e  c e n t e r  l i n e  of 
s a id  creek; thence N. 23024'09' W. 319.59 f e e t  t o  
the  po in t  of beginning. 

TOGETHER WITW an easement a s  descr ibed  i n  Document 
recorded August 5 ,  1980 i n  Book 306 a t  Page 443 and 
recoroed i n  Book 3U7 a t  Page 80 of t h e  Eagle Couaty 
records. 

ALSO inc lud ing  a l l  u a t e t  and v e l l  r i g n c s  f 
appurtenant co  t h e  above descr ined  propert*,  
includiny wi thout  l i m i t a t i o n ,  Well Permzt NU. 
94702, water r i g h t s  decreed i n  C i v i l  accrmn No. 
2375 i n  Eagle County D i s t r i c t  Courc, an= a11 t na t  
por t ion of water  r i g h t s  decreed i n  C a s e  tio. 80 cw 
410, Water Drvis ion Nu. 5, (Core No. 1 Eel1  - 0.05 
c f s l  



A p a r t  of the  Kortheast Quar te r  Southvest Quar te r  of Section 12, Tob-nship 5 
South. Range 81 West of t h e  6 th  P r inc ipa l  Meridian, described a s  follows: 

Beginning a t  t h e  center  of s a i d  Section 12; thence S 0.15'00" K, along the  
e a s t  l i n e  of s a i d  Northeast Quar te r  Southwest Quarter.  162 f e e t  t o  a point  on 
t h e  nor th  l i n e  of a t r a c t  described i n  Book 189 a t  Page 591; thence along said 
no r th  l i n e  S 88*59'31" U 353.7 f e e t ;  thence southvester ly  along a curve t o  the 
l e f t  whose r ad ius  is 78.93 f e e t ,  and vhose chord bears S 52.25'32" V 94.05 f e e t ,  
an a r c  d i s t ance  of 100.74 f e e t ;  thence K 10e05'39" E 222.12 f e e t  t o  a point  on 
t h e  nor th  l i n e  of  s a i d  Northeast Quarter Southvest Quarter; thence h' 38'59'31'' E 

.along the  north l i n e  of s a i d  Northeast Quarter Southwest Quarter 390 f e e t ,  more 
o r  less, t o  a p o i n t  of beginning. Eagle County. Colorado. 

Unplatted parce l  added t o  Cascade I le t ropol i tan  D i s t r i c t  
(copied from Land T i r l e  Policy No. B1672770) 







EXHIBIT C 

Description of Facilities and Costs* 

COST SUMMARY 

The total capital facilities costs are summarized as 
follows and are described in further detail in subsequent pages: 

Street System - 5 131,000 
Transportation - 944,000 
Sanitation h Drainage - 100,000+* 

TOTAL $1,175,000 

*These amounts include completion, construction, 
acquisition and/or installation of the proposed facilities, 
plus contingencies, inflation, design and construction 
engineering and other capitalized engineering costs. 

**Specific cost estimates for sanitation and drainage 
facilities are subject to development by the Board of Directors 
of the District following completion of feasibility studies to 
be performed after formation. 



STREET SYSTEM COSTS 

Engineering 
Planning and Analysis 
Surveying 
Miscellaneous ~elocation 



STREET SYSTEM FACILITIES MAP 



SANITATION h DRAINAGE SYSTEM COSTS 

Cost estimates for sanitation and drainage facilities 
are subject to development by the Board of Directors of the 
District following completion of feasibility studies to be 
performed after formation. 



SANITATION 6 DRAINAGE FACILITIES MAP 

Facilities Maps for sanitation and drainage facilities 
are subject to development by the Board of Directors of the 
District following completion of feasibility studies to be 
performed after formation. 



SANITATION h DRAINAGE TYPICAL CROSS SECTIONS 

Cross s e c t i o n s  f o r  san i ta t ion  and drainage f a c i l i t i e s  
are subject  t o  development by the Board of Directors of the 
D i s t r i c t  fo l lowing completion o f  f e a s i b i l i t y  s t u d i e s  t o  be 
performed a f t e r  formation. 



E X H I B I T  D 

L i s t  of Interested Par t ies  

Eagle County 
Upper Eagle Valley Sanitation Dis t r i c t  
Colorado River Conservancy Dis t r i c t  
Vail Water D i s t r i c t  
Vail Valley Consolidated Water Dis t r i c t  
Eagle County Emergency Hospital Dis t r i c t  
RE 50-5 School District 
Town of V a i l  
Vail Metropolitan Recreation Dis t r i c t  
Town of Minturn  
Lionsridge Water Dis t r i c t  
Vail West Water and Sanitation Dis t r i c t  
Vail Intermountain Water Dis t r i c t  



EXHIBIT E 

Operations and Maintenance 
Five Year Cost Estimates 

Expenses* - 1986 1987 1988 1989 1990 
Electricity $ 15,000 $ 15,900 $ 1-4 $ 1 m 5  $ 1 m 7  
Operations 95,000 97,226 100,322 110,154 116,264 
parts 81000 8,480 8,989 g1528 
Adminis- 

tration 3,000 10,000 . 10,825 11,165 11,520 

TOTAL $113,000 $131,126 $136,481 $148,173 $156,249 

Certain of these expenses will be funded through an 
agreement between the proposed District and Vail Ventures, 
Inc., a developer of property within the District. See 
discussion in the section entitled 'FINANCIAL PLAN.' 



EXHIBIT F 

Cash Flow Forcasts and 
Compilation Report 



PROPOSED CASCADE VILLAGE METROPOLITAN DISTRICT 

CASH now FORECASTS 

. FOR THE YEARS ENDING DECEMBER 31, 1986 THROUGH 2000 
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Stanley E Bernstein, Inc. 
Certified Public kcountant 

Member: 
American INIiMe of CWs 
Colorocio Society of CWs 

i Andrew Norris 
V a i l  Ventures, Ltd. 
1000 South Frontage Road Best, #200 
Vail ,  Colorado el657 

D e a r  Nr. Norris: 

We have  c o m p i l e d  t h e  accompany ing  Cash Flow F o r e c a s t s  ( t h e  
,"Forecastsn) f o r  the proposed Cascade Vi l l age  M e t r o p o l i t a n  D i s t r i c t  ( t h e  
K D i s t r i c t n )  f o r  t h e  years  end ing  December 31, 1986 t s o u g h  2000 in  
accordance w i t h  s tandards  e s t a b l i s h e d  by t n e  American I n s t i t u t e  of  
Ce r t i f i ed  Public Accountants. . 

The F o r e c a s t s  a r e  in t ended  t o  be used by V a i l  Ventures,  Ltd., t o  
demonstrate t o  municipal bond undezwriters, governing bodies, and o the r s  
t h a t  the proposed Di s t r i c t  could 'have f inanc ia l  capabi l i ty  to function 
a s  an independent e n t i t y  on a reasonable basis.  

A s  described in the Summary of Signif icant  Assumptiorzs, Vail Ventures, 
Ltd., has  e l e c t e d  t o  po r t r ay  t h e  accompanying Forecasi& based upon i t s  
e x p e c t a t i o n s  of a range of r e a l  e s t a t e  b u i l d o u t  r a t h e r  than a s  a s i n g l e  
r a t e  of r e a l  e s t a t e  bu i ldout  w i t h i n  t h e  boundar i e s  of  t h e  District. 
Accordingly, the accompanying Forecasts present t h e  Dis=ict1s forecasted 
c a s h  f low based upon two r a n g e s  (Range A and Range 8 )  of  r e a l  e s t a t e  
buildout within &the District 's  boundaries. To the b e s t  of Vail Ventures, 
Ltd., howledge and belief,  the ac tua l  =aA& of r e a l  esibte buildout w i t h i n  
t h e  boundaries of the Di s t r i c t  is expected t o  be within &he ranges show.; 
however, there  can te no assurance that it w i l l .  

The accompanying F o r e c a s t s  a r e  l i m i t e d  to presenA&g the District's 
forecasted cash flows based upon information that is the ==presentation of 
Vail Ventures, Ltd., and did n o t  include evaluation of su por t  f o r  the 
key  assumptions (i.e., the  rate of r e a l  estate b u i l d o u t  w i  < h i n  t h e  D i s -  
t r ict 's boundaries)  underlying t h e  Forecas ts .  We have no< examined t h e  
Forecasts and, accordingly, do n o t  exprsss an opinion o r  any other form of  
a s su rance  on them o r  on the  key assumptions unde r ly ing  t h e  Forecas t s .  
Furthermore,  t h e r e  w i l l  u s u a l l y  be d i f f e r e n c e s  be twee3 f o r e c a s t e d  and  
ac tua l  r e s u l t s  because events and circunsA*ances f ~ q u e n t l y  do not  occur a s  
expected, and those differences may be material. 

1660 Lincoln Sheet. Suite 1420 Denver.CO 80264 (3031 832-9423 
FO. Box 793 Vail. Colorado 81658 



Vail Ventures,  Ltd., has  e l e c t e d  t o  n o t  p r e s e n t  f o r e c a s t e d  Balance 
Shee t s ,  and S ta t emen t s  of  Revenue. Expenditures ,  and Changes i n  Fund 
Balances fo r  the Distr ic t ;  consequently the Forecasts a r e  not presented in 
conformity with Generally Accepted Accounting Pr inc ip les  fo r  Governmental 
E n t i t i e s ,  as promulgated by t h e  American I n s t i t u t e  o f  C e r t i f i e d  Publ ic  
Accountants. 

We have no respons ib i l i ty  t o  update this r epor t  f o r  events and circum- 
s tances occurring a f t e r  the date  of t h i s  report. 

Very t ru ly  yours, 

A+-4 
Stanley F. Bernstein, Inc. 
December 12, 1985 
Denver, Colorado 



SQW I 
CPSCADP, W E - A N  DISIRICC 
WI HOW - mBTNRl IYW SERVICX FUND & C9PlTAL 

EWEfX FIND - MN-GAAf' DOEfl'ARY BASIS - WIUWl' RANGe A 
FIllTlBYPARSENDING~~31, l S B 6 l l ~ 1 2 a X I  

Ol-w-) 

1986 1%' 1W 1989 1990 191 1992 1993 1994 1995 1996 197  193 1999 ZXD --------------- 
smum OFm: 
Roperty Taxes (App. Bhte  1) $0 $102 $151 $206 $233 $a88 $24) $293 $296 $299 $301 $304 $a $3X $304 
SpeciEic Onnerdlip Taxes (Note 1) 0 4 6 8 9 12 12 12 12 12 12 12 12 12 12 
Band Roceeds (Note 3) 1 , 4 M 0 0 0 0 0 0 0 0 0 0 0 0 0 0  
Interest Farnings: 

Crmstnrtion Funds (Note 2) P O O O O O O O O O O O O O O  
Capitalized Interest (Note 2) 1 0 1 3 2 0 0 0 0 0 0 0 0 0 0 0 0  
Other (Note 2) 0 0 8 13 17 20 25 26 23 24 25 25 26 30 33 

m l ' A L ~ Q F W  1,45 llg 1 2 z  2 3  3w 3 7  3 5  3 5  3% 3 i  27 - - - - - - - - - - - - - - -  
F 

~ C P ~  
Capital Rojects (kte 3) 1 , 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0  
~pitalProjectsContingncy (Note3) 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
&.ts of Issuance of Bonds (Note 3) 4 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0  
Debt Service (App. Dhte 3) 70 152 162 182 222 251 316 366 322 323 335 337 292 310 138 

'lUrALUSESOFFUM]G ~ i 6 F 1 8 2 ? 5 2 ! x ~ % T %  --------------  

EGlNNW FINE AVAWE - JAN 1 I1 195 162 167 212 2&9 317 328 293 3M 314 317 322 372 4CE 
- - - - - - A & - - - - - - -  

I;M1IN[; IrlINDG AVAI- - UE 31 
(Note 5) ----------- $195 $162 $167 $212 $249 $317 $328 $293 $32 $314 $317 $322 $372 $4CE $618 

ANALYSIS OF ENDING FUNDG AVAMBeE. 
lhrestricted $0 $94 $167 $212 $249 $317 $326 $2% $XI2 $314 $317 $322 $372 $%B $618 
RestrictedforCapitallzedIntemt 195 63 0 0 0 0 0 0 0 0 0 0 0 0 0 

Total llnding F\md& Amihhle $195 $la $167 -- $217 $243 $31j $3% $21- $31r $317 $3B $37T $%B- $61'8 --- -----------=-=- 

(SEE ale MY QF S- tswmas) 



EllmcxOFm: 
R.0- Tares (Am. B/Nota 1) 
Specific OHlarship l b e s  (Note 1) 
OFe=Unp - (w 3) 
Interest Fadng.3 (Note 2) 

mALsmcE5OFm 

suimmn 
CASCADEVIuAmmmAN- 

~ m R d J - B E W L T Z N G m - ~ ~ A  
N O N C A A P m A R Y  BASIS 

F O R ~ Y E A I l S E N a T N G ~ 3 1 , 1 % 6 8 6 l a w O  
( - 0 F m )  

EWS AVAILAH3 - JAN 1 



mRas(FFUNDG: 
Property Taxes (App. B a h t e  1) $0 $100 $121 $la $203 $278 $283 $287 $293 $293 $296 $299 $293 $299 $299 
Spedfic -ship Taxes (Note 1) 0 4 5 7 8 11 11 11 12 12 12 12 12 12 12 
Bond Roc& (Note 3) 1 , 4 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  
Interest Earnings: 

Construction W (Note 2) 2 2 0 0 0 0 0 0 0 0 0 0 0 0 0 0  . - 
~apitalized b~nterest (~o&'2) 1 0 1 3 2 0 0 0 0 0 0 0 0 0 0 0 0  
other (Note 2) 0 16 5 12 13 13 17 17 13 12 12 11 9 12 13 
'NX.41. SaaM5 OF FUNCG - - - - -  1 4 3  1 3  1% 1 224 iE 3 i  3 3i.T 3 5  3 5  3 5  3 5  55 3 i  

Ern OF m: 
Capital Rojects (Note 3) 1 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0  
CapitalRo-jxtsContinggcy (Note3) 22 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
axits of ~sslance of Bonds (Note 3) 4 1 0 0 0 0 0 0 0 0 0 0 0 0 0 0  
Net k b t  Service (App. Dhte 3) 70 152 162 182 222 251 316 366 322 323 335 337 292 310 138 

mAL usis OF Ifim m m 2 2 2 5 ~ ~ m r n m m  - - - - - - - - - - - - - -  

NGINP, . A  ITME AVATIANE - JAN 1 0 195 175 146 163 165 216 211 161 153 147 132 116 145 157 
--I----------- 

ENDING FUME AV- - M: 31 
(Note 5) $195 $175 $146 $163 $165 $216 $211 $161 $153 $147 '$132 $116 $145 $157 $343 

_ _ - - _ . - - - -  - - - - - - - -  
ANALYSIS OF ENDM: FINE AVAILABLE --- - 

ihrestricted $0 $107 $146 $163 $165 $216 $211 $161 $153 $147 $132 $116 $145 $157 $343 
RestriceedforQ@talizedInterest 195 68 0 0 0 0 0 0 0 0 0 0 0 0 0 

Total f i ld i~ig hnds Adable  $195 $175 - $lG $16 $16 $215 $2li $16i $153 $147 $137 $115 $143 $157 $347 _ -  - - - - -  



SXRmoFFuNm 
hm (Am* W b b  1) 
Specific c k m h i p  TLucBs (Nota 1 )  
k U n g  hJl (Note 3) 
Interest Evnings (Note 2) 

IUPAL SoURCES aF m 

~ I F I ; N N D S A V ~ - I M : ~ I  
(Note 5 )  



PROPOSED CASCADE VILLAGE PIEXROPOLITIIlI DISTRICT 
CASH FLOW FORECASTS 

FOR THE YEARS ENDING DECEMBER 31, 1986 T??IROUGH 2000 

SUI4I.lAXY OF SIGNIFICANT ASSU1PT106S 

The accompanying F o r e c a s t s  p re sen t ,  t o  t h e  b e s t  of Vai l  Ventures,  
Ltd., knowledge and be l ie f ,  t h e i r  expectations of the  Di s t r i c t ' s  forecasted 
c a s h  flow d u r i n g  t h e  f o r e c a s t  per iod  p r e d i c a t e d  on two ranges  of r e a l  
e s t a t e  buildout a s  s e t  f o r t h  i n  Appendices A and A-l t o  the Forecasts. 

Accordingly,  t h e  F o r e c a s t s  r e f l e c t  V a i l  Ventures ,  Ltd., judgement, 
based on present  circumstances, of expected conditions and its expectations 
of the Di s t r i c t ' s  course of action a t  both ranges of r e a l  e s t a t e  buildout. 
The assumpt ions  d i s c l o s e d  h e r e i n  a r e  t h o s e  t h a t  V a i l  Ventures, Ltd.. 
be l ieves  a r e  s ign i f i can t  to the Forecast. Vail Ventures, Ltd., reasonably 
e x p e c t s ,  t o  t h e  b e s t  of its knowledge and b e l i e f ,  t h a t  t h e  a c t u a l  r a t e  of 
r e a l  e s t a t e  buildout w i l l  be within those ranges set f o r t h  in Appendices A 
and A-I to t h e  Forecasts; however, there can be no assurance t h a t  it w i l l .  
The F o r e c a s t s  a r e  s e n s i t i v e  t o  the  r a t e  of  r e a l  e s t a t e  bui ldout .  The 
Di s t r i c t ' s  forscasted m i l l  levy could be required t o  be increased above 29 
m i l l s  in the event that  r e a l  e s t a t e  buildout within the  Di s t r i c t  does not 
occur  a t  Range ti r a t e  of r e a l  e s t a t e  bu i ldout .  H e  a r e  n o t  e x p e r t s  i n  
evaluating the demand f o r  r e a l  e s t a t e  and consequently do not vouch f o r  the 
achieveabi l i ty  of the estimated ranges of r e a l  e s t a t e  buildout. 

Generally 

a. Real e s t a t e  development and the construction and completion of resi- 
d e n t i a l  l i v i n g  u n i t s  and square f e e t  o f  n o n - r e s i d e n t i a l  space w i l l  
occur a t  a r a t e  within those s e t  f o r t h  i n  Appendices A and A-I to the 
Forecasts. 

b. The D i s t r i c t ' s  Board of D i r e c t o r s  n i l 1  e x e r c i s e  good judgement in 
managing the  a f f a i r s  of the Distr ic t .  

c. Schedules  I through I V  and Appendices A t h rough  E t o  t h e  F o r e c a s t s  
were compiled w i t h  t h e  a s s i s t a n c e  o f  computer ized d a t a  p rocess ing  
equipment; consequently, cer ta in  columns and rows may not  balance as a 
r e s u l t  o f  computer "rounding" errors. 

d. The D i s t r i c t  dl1 be l ega l ly  formed by May 1, 1985. 

e. The D i s t r i c t  w i l l  n o t  i s s u e  a d d i t i o n a l  bonds a f t e r  t h e  1986 Bond 
Issue. 

f 
:I- 

NOTE 1: Assessed Valuat ionand Property - Tax Revenue Forecasts 
--endices a and B-a to the ~ o r a  

a. Assessed v a l u a t i o n  f o r  land ,  improvements1 and personal  p rope r ty  
within the boundaries of the  proposed District was confirmed with the 
Eagle County Assessor 's  O f f i c e  t o  be approx ima te ly  85,195,000 a s  of 
January 1, 1985. 



b. Future r e a l  e s t a t e  development p ro jec t s  (as s e t  f o r t h  in Appendices A 
andA-I t o  t h e  Forecas ts )  w i l l  be a s s e s s e d  a t  t h e  folloh-ing average  
estimated ra tes ;  such r a t e s  were based upon ( i )  discussions with the 
Eagle County Assessor 's  O f f i c ~ ,  and ( i i )  1977 c o s t  manuals t h a t  a r e  
c u r r e n t l y  being used by t h e  Eagle  County Assessor's Off ice  f o r  the  
purpose of assessing propert ies  within Eagle County. 

Type of Development 

Glen Lyon Subdivision 
Other Resident ia l  Living Units 
Hotel Rooms 
R e t a i l  Space 
Parking St ruc ture  
Conference Center 
Tennis Courts (Indoor) 
Athlet ic  Club 
F a l l  Line Building 

Improvements ( 1986) 
Sa le  of Westin Hotel Guest 

Rooms a s  Condominiums (1986)" 

Average Estimated 
Assessed Valuation 

$1 9,00O/Living Unit 
$19,20O/Living Unit 
$9,00O/Rcom (including personal property) 
$1 5.00/Sq .Ft. ( inc luding  personal property) 
$5.50/Sq.Ft. (including personal property) 
$12.00/Sq.Ft. (including personal property) 
$5 .50/Sq.Ft. (including personal property) 
$12.00/Sq.Ft. (including personal property) 
$1,000perLivingUnit(incremental 

increase above current  valuation) 
$7,500 per room* (incremental increase 

above cur ren t  valuation) 

*This  has been assumed t o r  only Range A r a t e  of r e a l  e s t a t e  buildout. 

c. Specif ic  Ownership Taxes have been forecasted to be approximately 4% 
of property tax revenues. 

d. The operat ing m i l l  levy may remain a t  5 m i l l s  f o r  the en t i r e  fo recas t  
period; t o  ths' extent t h a t  operating m i l l  levy revenues exceed opera- 
t ing requirements on an a ~ u a l  bas i s ,  the  District plans to t r ans fe r  
such e x c e s s  proper ty  t a x  revenues  t o  t h e  d e b t  s e r v i c e  fund. For 
presentation purposes, the  accompanying Forecasts assume that opera- 
t ing  m i l l  levy proceeds in excess of operating requirements a re  levied - 
by t h e  d e b t  s e r v i c e  fund on an annua l  basis .  The t o t a l  combined 
f o r e c a s t e d  m i l l  l evy  f o r  o p e r a t i n g  and deb t  s e r v i c e  purposes a r e  
forecasted t o  rang9 between 26 and 29 m i l l s .  

NOTE 2: I n t e r e s t  Earnings 

a. "Othern i n t e r e s t  earnings beginning in 1998 have been forecasted a t  8% 
of the Unrestricted Funds Available a t  the beginning of each year. 

b. In t e re s t  earnings expected t o  be earned from invest ing the Ser ies  1986 
Bond Issue construction proceeds and from i n v e s t i n g  the S e r i e s  1986 
Bond Issue  capi ta l ized i n t e r e s t  escrow, have been p rgec ted  assuming 
an 8% i n t e r e s t  rate. f- 

NOTE 3: Se r i e s  -- 1986 Bond Issue, Construction Costs, Costs of Issuance, and -- 
Debt Service Requirements - 

a. It has  been assumed t h a t  t h e  District  w i l l  i s s u e  plunicipal General  
Obligation Bonds on approximately July 1, 1986 in the  amount of appro- 
ximately $1,400,000 f o r  the  purpose of  constructing various improve- 
ments w i th in  the Distr ic t ' s  boundaries as s e t  for th  in Appsndix C t o  



the Forecasts.  Such f inancing w i l l  include approximately 2 years 
capitalized interest. The annual debt service requirements associated 
with such financing w i l l  be s t ruc tu red  s i m i l a r  t o  tha t  s e t  f o r t h  i n  
Appendix D t o  the Forecasts;  such annual debt  service requirements 
were based upon 10% average annual in te res t  rates. 

b. A third party lender. is expected t o  loan the Distr ict  approximately 
$120,000 i n  1986 and approximately $100,000 annually from 1987 through 
1990 to a s s i s t  the Dis t r ic t  with funding the operating costs fo r  the 
s k i  l i f t  t o  be located within the District 's boundaries. Such third 
party lender is expected to  receive repayment of its loans (including 
interes t  a t  a 10% rate)  from Dis t r ic t  revenues a s  s e t  forth in Appen- 
dix D to the Forecasts. 

NOTE 4: Operating Expenses 

a. The Dis t r ic t  expects to incur ( i )  administrative expenditures inclu- 
ding l e g a l ,  audi t ,  accounting, and o ther  r e l a t e d  overhead, and ( i i )  
operating and maintenance expenditures associated with the sk i  l i f t  as  
s e t  fo r th  in Appendix E to the Forecasts. 

b. Operation - and Maintenance Costs Associated With Ski Lif t  --- 
o Vail Associates, Inc., w i l l  agree to operate the lift so long as  

a t  l e a s t  an average of 1,000 s k i e r s  per operating day r i d e  the 
l i f t  during two of t he  fol lowing th ree  s k i  seasons: 1992/1993; 
1993/1994; and 1994/1995- 

o After the . i n i t i a l  f ive  years of operation, Vail Associates, Inc., 
agrees to fund operating and maintenance expenses i n  accprdance 
with the following formula: 

Average Skiers Per Operating Day 
For Prior Two Ski.Seasons 

1,800 

If the average number of skiers per day equals or exceeds 1,800, 
the D i s t r i c t  is re l ieved  from the  operat ing and maintenance 
expenses. Vail Ventures, Ltd., expects that  more than an average 
of 1,800 skiers per day w i l l  use the sk i  l i f t  prior t o  the 1991- 
1992 s k i  season; consequently, beginning in 1991 (i.e., the 
Distr ict 's  budget year ending December 31, 1991). it is expected 
t h a t  the  D i s t r i c t  w i l l  not i ncu r  any expenses r e l a t i ng  t o  the 
operations and maintenance of the sk i  lift. 

NOTE 5: &ding Funds Available - 
a. The Forecasted Bading Unrestricted Funds Available a t  the end of any 

year w i l l  be avai lable  t o  fund add i t i ona l  operating or  c a p i t a l  
improvement requirements fo r  the Distr ict ;  however, to the extent t ha t  
such Ending Unrestricted Funds Available are used fo r  such purposes, 
the forecasted interest  earnings w i l l  be negatively impacted (see Note 
2) a s  w i l l  the  forecasted Beginning Unrest r ic ted Funds Available t o  
the District. 



NOTE 6: Summary - of Signif icant  Accounting Pol ic ies  

a. The F o r e c a s t s  have n o t  been p r e s e n t e d  i n  accordance wi th  Generally 
Accepted Accounting Principles  f o r  Governmental E n t i t i e s  a s  promul- 
gated by the American I n s t i t u t e  of Cert i f ied Public Accountants, and 
may not  be compared t o  the  fu ture  Financial  Statements of the proposed 
District. The Forecasts have been prepared in a format s imi l a r  t o  the 
fo rma t  t h a t  t he  D i s t r i c t  w i l l  use  t o  prepare its annual combined 
accounting funds budget; the  Forecasts and w i l l  be able t o  he compared 

. to such fu ture  budgets. 



Incremental lkvelopmt 
lkwlopllent 1SB5 1% 1567 1988 1989 194) 1991 1992 1993 1994 1995 1936 1997 19% 1999 2000 ---------------- 
Glen Lyon - Residential living Units 4 5 6 6 6 6 6 6 6 6 6 0 0 0 0 0  
Westin lbtel additlan: - 

Nunber of tbtel Racclrr 0 0 1 4 3 0 0 0 0 0 0 0 0 0 0 0 0 0  
Sq. Ft. Non-Res. Space - Retail O O 1 2 M O O O O O O O O O O O O O O  
Sq. Ft. Nw-Res. Space - Conference 0 0 ~ 0 0 0 0 0 0 0 0 0 0 0 0 0  

MUlrace - Residential Living Units 0 0 6 6 0 0 0 0 0 0 0 0 0 0 0 0  - 
Qscade Club: 
Sq.Ft.Nm4bs.Swe-IndoorTenmis 024000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 
$.~t.Nw-~es.ipace-AthleLicClub 034000 0 0 0 0 0 0 0 0 0 0 0 0 0 0 

Club Condominium - Res. Uving bits 0 0 0 ~ 0 0 0 0 0 0 0 0 0 0 0 0  
\O 

b f i e l d  Village - Res. Living Units 0 0 2 o 2 0 0 0 0 0 0 0 0 0 0 0 0 0  
Bldg. C - Resiclentid Living VRits 0 0 0 2 5 0 0 0 0 0 0 0 0 0 0 0 0  
Bldg. C - Non-Res. S p  - Retail 0 0 0 ~ 0 0 0 0 0 0 . 0 0 0 0 0 0  
Parking Stnr ture  0 7 8 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0 0  

mm 
Residential Living lh i ts  - L~on 
~esihtial ~ v i n s   nits - Other ' 
llotel Koam 
Non-Residential SF: - KeLnll 
- Ekg. Stnrture ,.- - Conference - InJoor Tennis - Athletic CLub 

(1) Source: Vail Ventures 





m€Nmx8 
~ v l u m t t ~ O I S I R m  

AIUIBCIED AS= VAUlUZM AM) A(rPUnr W RNBWS 
BmrmPi(NXZA 

NEn- Norr h Wm- Total 
Hm- Resldentlal ResldmkM M d e n t M  Residatid Projected 

QmLym Ocller Rerd~lential S q m  Feet Sqwo Feet Sqvdnr Feet Squue Feet R-y - - Nloatlm tn Furls - - 
Year Year Year Taxes Besldentlal Itstdentid Recall Parldng Werence Ldmr Athletk Total sld -OpraLtng- &bt Service 

inproverents QrWied WU1 Be Living Wt.s Living Units Ihbl Roms ten F e e  Stmzhlre Carer Tenrds Club edsrtng k e s d  W Ravenlrs l t v m l e r  Revme 
% l e ~  ed touict Rccelved &. B-1) hs upp. 0-31 ?Aw. 84) (bp. rP-5) (MP. 96) (App. w )  {App. v a m L i ~  e z  nuw @ 97z w @ 9z: 



Year Year 
i r ~ 0 - t ~  errifid 
hleted tn Msuicc 

Non- b Hon- b lba 
Hen- iksidenclat Raidenllal M d e n c i a t  Mdentfol RoJected 

QmLym Orhu ksidenclat. Squrm Fe& Sqlara Feet + Pezt Sguaro Feet. A~~~~ - - Ulocatlm to Furt - 
Year T m  Dcsidential lGsidentia1 &tail W g  G~~UPITE hbx Athletic Total !asuled Tax +racing- 4khc Ser - 

W l l l  BB WVing h i t s  Living hits Hotel Rrma ~IEIE Feec  strut^ Center T d  Club Edst- &=assrd W k v e m a  k v e ~  RE L.. 

k e l v e d  &P. 6-1) ~ A P D .  8128) (App. 6-31 (hp, Bb) (App. 65) (Sp. M) h. &I.. Valletim L8vy. &glX @ 97I tlUL5. 9 - - 





Year of 
Finandng h t  - 

1985 $1#400#000* 
. Principal 

Inrerest 
Total 

1% $120,rn * 
Rindpal 
Interest 

Total 
1987 $1a3,000 * 

Principal 
c. Interest 
& Total 

193 $100,CCO* 
Rindpal 
Interest 

' %id 
1939 $100,000* 

Rindpal 
Interest 
, Tom1 

1YJ) $l03,rao * 
hWpal 
Interest 

Total 

AWENmXD 
USXI3 W E  WARCKUTAN MSIRICT 
FTumm m mVIa REQrlRBrn 

E U W  RIW;ES A AND B 
~ L ~ E Y P A R S  mw 31, ~ S I I ~ I   OM) 

(LlL16AND6 CF DCUAI1S)+ 

e e p t  indicated 





EXHIBIT G 

Underwriter's Letter of Intent 



b5l  Gabhl  Si#tlZ? 
OENVOR. COLORhOO CX.3 

- January 6,1986 

Mr. Andrew D. Norris 
Vail Ventures, Ltd. 
1000 South Frontage Rd. 
VaiI, CO 81657 

Dear Mr. Norris: 

We are  familiar with the draft Agreement between Vail Associates, Inc. and Vail  
Ventures, Ltd. and the draft Agreement between Vail Associates, Inc. and Cascade 
Village Metropolitan District as well as  other draft documentation including a Service 
Plan all of which describe the expected formation and operations of the Cascade Village 
Metropolitan District. 'Ihese plans include the expected sale of approximately 
$1,400,000 value of District general obligation bonds to finance a Cascade Village 
chairlift as well as  certein street and access improvements. 

This letter is confirmation of our intent to provide the $1,400,000 for direct purchase c l  
bonds or by an alternate lease/purchase arrangement to the District. W e  anticipate thi=- 
the financing will be by private placement a t  market rates as soon as possible after '.. -, 
District has been formed and i t  has proper authority to S u e  obligatiors. Z;* ; :..*#. ,::.:- . 
will be accomplished a t  market rates and our offer is contingent :!g:li. ihe oonl~~ii i i~rr ui 
all documentation satisfactory to counse1 of First Municii.:' -. .;:: - :-.:errporation. 

Very truly yours, 

FIRST hlUNlCIPAL LEASING CORPORATION 

1.5 p . ;  
p P V -  ohn 0. Lohre 

President 
1 





STREET TYPICAL CROSS SECTIONS 





TRANSPORTATION COSTS 

Property Acquisition 
U t i l i t y  Relocation 

Surveying 
Engineering 
Planning 
Equipment 
Idsta l la t ion  
L i f t  Line Clearing 
Platform Grading 
Telephone Drops 
Maze & Ramps 
Power Supply 
Miscellaneous 

and 



TRANSPORTATION FACILITIES MAP 
[See District Map] 



TRANSPORTATION F A C I L I T I E S  TYPICAL CROSS SECTIONS 



st,.. L ~.*f.:iLt-:: I .~c'=- -*--, I 1 P J  HWEL 
TES!-!!.?ICAL DGTG FOR: LIFT NGI'IE: CASCADE LIFT 

QUOTE i t :  2 6 e / ~  
DCTE: 11-04-1985 

TYPE OF LIFT:. 3-CL-F-235 

DRIVE LOCATION: 
TENSIONING LOCATION: 
DOWNHILL OPERATION: 

CAPACITY OF STANDEY DRIVE: (PERCENT) 
3 

HORIZONTAL LENGTH: (METERS FEET ) 
VERTICAL RISE: (METERS FEET) 
SLOPE LENGTH: (METERS FEET) 

INCLINATION: 
GRADE: 

(DEGREES) 
(PERCENT) 

ROPE DIRMETER: (MM INCH) 
ROPE LENGTH: (METERS FEET) 
SPLICE LENGTH: (METERS FEET) 
ORDER LENGTH: (METERS FEET) 
BULLWHEEL DIRWETER: (METERS FEET) 

LINE SPEED: (M/S FFM) 
TRIP TIME: (MIN+S) 
CARRIERS: 
CARRIER SPACING: (METERS FEET) 
CRRRIER INTERVAL: (SECONDS) 

CAPACITY: (PPH) 
CIRCUMSTANCE FOFCE-CONT: (KG POUNDS) 
CIRCUMSTANCE FORCE-START: (KG POUNDS) 
LDHMANN GEARBOX: TORQUE = 16'04.05 
MQIN DRIVE: HP= 274.58 (HORSEPOWER) 
STANDBY DRIVE: HP= 86.34 (HORSEPOWER) 

TENSIONING FORCE: (KG POUNDS) 

TOWERS: 
SHEAVES: 

1E00.09 
elm. 03 
9271.54 
GPW 235 

300 
100 

ieOO.OO 
17864.96 
20443.75 
GPW 235 

300 
100 










