
Hampton Commons -  Amendment 

ARTICLE VIII 

INSURANCE OBLIGATIONS OF ASSOCIATION AND INDIVIDUAL OWNERS 

Section One. Insurance to be Maintained by Association. The Association shall maintain, to the 

extent reasonably available: 

(a) Property insurance on the common elements and the "Exterior Shell" of the townhome
buildings insuring against all risks of direct physical loss commonly insured against
including fire and extended coverage perils. For purposes of clarity, the "Exterior Shell"
of the townhome buildings shall include: (1) all exterior surfaces, including siding or
brick veneer, windows, doors, or any other opening in the exterior of the building and
including all portions of the building between the exterior surface up to and including the
studs of all exterior perimeter walls and all load bearing walls that provide structural
support , (2) the roof (including shingles) and all structural support for the roof, (3) the
foundation of the building, up to and including any concrete subfloor, ( 4) all portions of
any firewall separating townhomes, ( 5) all shutters, downspouts, and other similar exterior
features common on the townhome buildings in the community, and ( 6) all plumbing,
electrical, gas, and other utility wiring within exterior perimeter walls and roof. The total
amount of insurance after application of any deductibles shall be not less than one hundred
percent (100%) of the replacement cost of the insured property at the time the insurance
is purchased and at each renewal date, exclusive of land, excavations, foundations, and
other items normally excluded from property policies; and

(b) Liability insurance in reasonable amounts, covering all occurrences commonly insured
against for death, bodily injury, and property damage arising out of or in connection with
the use, Ownership, or maintenance of the common elements.

Section Two. Insurance Not Reasonably Available. If the insurance described in Section One of 
this Article is not reasonably available, the Association promptly shall cause notice of that fact to 
be hand-delivered or sent prepaid by United States mail to all Lot Owners. 

Section Three. Content of Association Policy. Insurance policies carried pursuant to Section One 
(a) of this Article shall provide that:

(a) Each Lot Owner is an insured person under the policy to the extent of the Lot Owner's
insurable interest;

(b) The insurer waives its right to subrogation under the policy against any Lot Owner or
member of the Lot Owner's household;

(c) No act or omission by any Lot Owner, unless acting within the scope of the Owner's
authority on behalf of the Association, will preclude recovery under the policy; and








