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RF.STATEl) BYI,AWS
OF

MERRY MOUNTAIN O\VNERS'  ASSOCIATION,  INC.

ARTICLE I
Reei(als and  I)cfinitions

5ectignJ.      Name  of ASsotialinn.    The  mme  of this  corporation  is  McrTy  Mountain  owners'
Association,  Inc.,  and  shall  be  referred  to  herein as  the  "Association."

_Squfon 2.    Assacintjon ls  NQrorofit.   lie Association has bccn formed pi]rouanl to the California
Nonprofit Munlal Benefit ColT)oration law (Gal.  Corp.  Cede,  §  7110 ct seq.) as a  nonprorit mutual  benefit
corporation.

Section  3.     Speciric  Purrm£.   The speciric  and  prrmary purpose of this  Association shall  be  to
owTi,  repair,  maintain and  manage  the  Common Area  and  Common  Facililies  within  the  Merry  Mountain
Village  real  estate  common  interest  development  located  in  the  County  of Butte,  State  of California,  to
enforce the Rules and Regulations adopted by the Board of Directors,  from time to time, and the terms and
conditions  of  the  Declaration,  and  to  otherwise  enhance  and  promote  the  use  and  enjoyment  of  the
Common Areas and Common Facilities by the Owners  in coinmon.

Section  4.      Definilions.

(a)            Des!i±±±±±iQp.  "Declara(ion" mean tlic  First  Restaled Decluntion ofcovenan[s, Conditions
and res     c.tions for MeriiJ Mountain, Recorded on 7/29.1996, in Book 96, page 028051. al3 such Declaration

may  be  supplemented.  amcndetl  or  modified  by  a  duly  ReeoTded  subsequent  Declaration,  or aniendrnent
thereto.

tt))          Qjher Definition lncoRTraled b_v  RcfercnE.   The tcmrs defined  in the  Ilelaration shall
have tl`c  same  meaning  when used  herein  unless  the  context  clearly  indicates  a  contrary  intention.

ARTICLE 11
Location or Principal Ofrice

Tlie principal  office of the Association u'ill  be  located  at  such place  withit` tl`e County as  the  Board
may  from  time  lo time  designate  by  resolution.

ARTICLE Ill
Membership

SEljpn+.   M.¢.mbtrs a.f .the. Apffilalinn.   Every Owner or a Lot  wiLhin Llic  Prcpeiii[s  is a  Member
of the  Association.    Membership  in  the  ^ssocia[ion  is  appurtenant  to,  and  may  not  be  separated  froni,
ownership  of any  Lot.

(iRo7\`i2ri0\i)i`s\0R27.`2 11



Sccticin  4.    Manner  of Casting  Votcii.

{a)            _VqjpR  al  MEmberstlip  Mcctings.    Voling  atanymcmbership  meetiiig  may  be  b}J  voice  or
by  ballot;  provided  that  any  clec(ion  of directors  shall  be  conducted  by  written  ballot  in  accordance  with

sectiitn  6  of this  articlc.    Tlro  vote  on  ariy  other  issue  I)roperly  before  a  meetiiig  or tl`e  Men`bers  shall  bc
conducted  by  secret  bal]o[  when  dclcrmined  by  tl`e  cliairman  or  llie  meeting,   in  his  or  her  discretion,  or
wlien  ret|uested  by   10  percent  of the  Mcn`bers  present  at  the  meeting.

t)            yaljJ1.g   by..vyril.pen  Pal.lot-_In_addition  to  voting  in  person  or  by  proxy  at  a   mee(ing.
Mclnbers'  votes may  be  solicited  by  written  ballot  witli  respect  to  an.v  issue  in  accordance  with  section 6

of this  article.

(c)           Pm}L!±Q|ing.    Members  otherwlse  eligible  to  vote  at  a  meeting  maydo  so  in  person  or
by  proxy  issuecl  as  pror`idcd  in  section  5  of this  aiticlc.

(d)            Cumula[iv¢  Votirig.    Cumiilativc  voting  shall  ro[bepemliucd

Sectiolrf .  1~,

(a)           FQlres_GRElally.   Any  Memberemitledtovote may do so either inperson  or by on"r
more  agents  authorized  by  a  written  proxy  signed  by  the  Member  and  riled  with  the  secretary  of the
Association.    Any  proxy  sliall  bc  for  a  term  not  to  exceed   11   months  f.ron  (he  date  of  issuance.  unless

otherwise  provided  in  the  proxy.    Proxy  forms  shall  be  dated  to  assist  ii`  verifying  their  validit}'.

a])  . .     F{reeliT¢mss  pf PToxies.   Every.proxy  co.n!inues  in  full  rorcc  and  effect  uniil  revoked by
the  issuing  Member prior  to  the  vote  pursuant  thereto  s`lbject  lo  tl`e  maximuin  ten of a  proxy  set  forth
in subparagraph (a),  above.    Any proxy  issuccl  hercunder shall  be  rcvocab]e  by  the  person  executing  Such

proxy  at  any  tine  prior  to  the  vote  I)ursiiant  tlrereto,  by:    (i)  delivery  to  the  secretary  of a  written  notice
of revocation;  (ii)  a  subsequent  proxy  executed  by  lhe  Member  executing  the  prior  proxy  and  presented
to  the  mccting;  or  (iii)  as  to  ally  mecting,  by  attendance  at  such  meeting  and  voting  in  person  by  the
Member  executing  the  proxy     The  dates  contained  on  llie  forius  of proxy  presumptively  determine  the
order of execution,  rcgardless  of the  postmarks  comained  on  tlic  envelopes  in  which  they  are mailed.    A

proxy  shall  be  deemed  revoked  wlicn  the  secretary  shall  receive  actual  notice  of tlie  death  or judicially
declared  incompetence  of the  Member  issuing  the proxy,  or upon termination  of such  Member's  status as
an  O\i/ner  of a  Lot  as  provided  in  article  Ill,  sccti(tn  I  at)ove.

(c)          ^Vpudirv of prgxi¢,i.Wj.(h R:spccHo cellajnrmterial Traltsarfu.   Any proxy given with
respect  to  any  of the  matters described  in  tliis  subparagrnph  (c)  shall  t)e  valid  only  if tl`c proxy  form  sets
fortr  a  general  descrir)lion  of  tire  nature  of  the   matter  lo  be  voted   on.     The  nratters  subject  to  this
requirement  are:

(i)             Removal  ofdirectors  u'ithoul  cause,

(ii)            Filling  or vacancies  on  the  Board;

(iii)          Approval  of contracts  or trausactious  between  the  ^ssociatioii  and  oire  or more  of
Its  directors.  or betu'een  the  Association  and  a  corporation,  firni  or  association  in  which  oire  or more of
its  dircc(ors  has  a  material  rinancial  interest;

6897\52f,9\Drts\98275  2 -3-



(b)           ELllfiiJialLelLcien£Ialli£.     Ally  liiatter  or  issue  requirilig  the  vote  of  tlie  Members,
ilicluding  the clcction of directors,  may be submitted  to  llie  Members  for art|}roval  by written b{illot  without
tlie  liecessity  of calling  a  IIiceting  of the  Members,  so  long  as  the  lequiremeilts  for  action  by  written  ballot

set  forth  in  tliis  section  are  satisfied.    The  delelmili.1(ion  lo  seek  Member  api)roval  for  ^ssoci<ition  action

in lJiis  fashion shaH  be  made  by  a  majority  vote of llie  Board  or  by  Menibers  possessing  5  I)clcent  of tile
Voting  Power  of the  Association  signing  a  written  request  alid  deliveriiig  tliis  request  to  the  president,  vice

presidcn[  or  secretary  of  the  AssocialioH    Ollcc  tlie  dclermiiiatioli  i`  ITiz`de  to  si`ek  Member  approval  by
wi.itlen  b<illot,  the  Bo{ird  slian  es(<1blisll  .i  record  date  (qec  article  V,  section  (8)(a)(iii),  hereoD  for  purl)oscs

of determining  those  Members  eligible  lo  cast  wrilleli  ballots

(c)          BaJloting Time Red.uirflim.

(i)             Dil££lorlleeliQlls.    In llic case ofwlitteii ballots  used  in  tl`e  electioii  of directors,
the  ballots  shall  be  mailed to all  Members  who are  eligible to  vote  liot  more  lli<in  35  days  prior to  tlie date
set  for the  election,  but  no  less than  20  days  prior  to  sucli  date.    If the  Mcliiber elects  to  return Ills  or  lier
written  b.illot  by  mail  or  persoli<il  delivery  to  tlic  address  set  forth  ill  tlic  solicit.ilion  nia[erials  for  re[um

of the  ballots  prior  [o  lhc  meeting  at  whicll  the  director  election  will  be  licld,  tlle  written  ballot  nlust  be

received  no  later  than   10:00  a.in   on  tlle  scheduled  date  of  the  lneeting  or  at  sucli  time  as  the  Board
designates  oli the  written ballot fonll.   If tlle  Meml)cr elects  to  I.eturn Ills or  her  written ballot  in  person at
the meeting.  the  ballot nlust  be  inserted  in the  ballot  box prior to  coliclusion of the  lilTie  scheduled  oli the
meeting  agenda  for  receipt of ballots  alld collclusion of tlie  elcclion  process at  llie  meeting

(ii)           Qlhen4allfrs     ln tlie  case  of ally  other matter or  issue  siibmi[ted  lo  the  Mcnibers
for  approval  by  w'[i{ten  ballot,  the  Board  sllall  distribute  tile  written  ballot  lo every  Member  elitit]ed  to  vote

oli  the  matter at  least  30 days I)rior  lo  the  final  date  tlie  written  ballots  are  to  be  received  to  tic  counted.

(iii)  EaEnsiflLQljh~.  1lle time fixed for tlie ret`irii of written ballots niay
only be extended  if the  13oard  so notlfies  the  Members  on tlic  face of tlie  ballot or  in the  balloting  lnateiials

originally  sent  to  Members.    No[witllstandillg  tlle  foregoillg,  if a  meeting  whit.h  is  `scheduled  to  coincide
with culmination of a director election is adj.ourned  without conclliding  the cleclion process.  tlie  tilne  fixed

fortheretiimofwrittel`ballotsintllcdirectorelectionsllallbeextendedtothedatetheadjournedmeeting
is  reconvened.

(d)           Cenlenl  of writ(enJ2j2]lQts.

electionofdire!'t)orssh#£::I:i:#:::#::i:`:#:I:;£:::::a:::::::=::mrersjt`[::vbea`:°e'es,,uSp¥ac:da:#
nomiliation  at  the  time  the  ballot  is  issued  (see  article  VII,  section  4).    1lie  ball{"  forin  shall  also  provide
a  space  whel.e  llic  Member call designate  a  vole  for  anotlier  (write-in)  candidate.

(ii)         mimqJ2allqlpllsedJi2[J±{21ingmQlhelMa!ife.   Any written b.illot disiributed
lo the  Members  to vote  on any  Issue other than tlle  election of directors  sliall  set  forth  the  proposed  aclioli
alid  provide  an  opr>ortuliity  lo  specify  a|iprov.il  t>r  disapprov.11  of ilic  |iroitosal

thctlmcbywhlc(l'i]:()Iicbai±g±e%Jsu£;'a:`;[g[:taepnhb(:I)I,°;Sb:I;ae[)]State
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Governing  Documents.    In  lhe  case of director  elections,  the candldales  receiving  the  l`ighest  number  of
votes.  lip  to  the  ii`]mber  of directors  to  be  elected,  sliall  be  elected  lo  llie  vacalit  directo[  posi(ioiis.

S±£!iQnu    AflmJ21±l!nanlrmllsJmllfllfli±snu.   ^iiy <iction  rcq[iired  or peHlii(ted tt] be ttikeii
by  the  Mcl[ibers  at  a  mcc[ing,  may  be  taken  witho`it  a  lneetilig  (alid  without  comr)Iyilig  witl`  tlie  fomialilics

of  a  writtcli  ballot)  if all  Members  shall  indivjduall}r  or  collectively  conselit  ln  writing  to  tile  actio|i.     If

action  is  taken  by  written  conscnl.  tlie  consent(s)  sliall  be  filed  wi(li  the  Associaticm's  miiiules

ARTICLE V
Menil)ersliiii  Meetiligs

S££±ie|iJ.     Ph££j2n4££ring      MCL`tiligs  or  tlie  Members  shall  he  lield  at  tlie  offices  of  tlie
Associalion  within  tlie  Properties  or  at  sucli  other  reasoiiable  phce  wilhiii  tlie  Coulity  and  at  sucli  time  as

may  bc  designated  by  the  13o.ild  in  [lic  notice  of tlie  niccling.

S££11Q112.    Armaln4£±1i|lg.    'rllere  sliall  be  an  anliual  mee[ilig  of  the  Members  on  the  fourtli
Saturday  of July  of eacli }'ear.    The  date,  tiliic  aiid  location  of the  meeting  sllaH  be  es[ablisllcd  by  tile  Board

alrd  set  forth  in  tlie  notice  of meeting  seiit  to  the  MelTibers  in  accordance  with  section  4,  below'

Sectioii  3.    Special  h4££ljngs

5percen(ta!rmor¥ae::::=±::=:i:#:;::::#::::::::gsott]::aJiv°,:]]t]¥b::s'i`tea:;at[[:I;c`'t`oCcpor,:sS,I:::"a,:yr
lawful  business  of the  Association.

calledb}bLcmb:±::::::::`:#±f:i::::±l:::i|S:¥=::::::#::::::::::±::i::::=::i:st[sfhaa,S,Pbe:`sa::',`nej::::gb];
such Members  in writing,  specifying tile gellcral  narure  of tlie business  proposed to be tr.1nsacted,  and shan
be   delivered   persomlly  or   sent   by   rirst-class.   certified   or  registered   lnail   or  by   telegrapliic  or  other
facsimile  transniission  lo  the  presideiit,  any  vice  presiden(,  or  the  secretary  or the  ^ssocit`tion.    llie  officer
receiving  the  request  shall  cause  notice  to  be  promptly  givell  lo  tlle  Meiilbers  elititle(I  to  vote`  ill  accordance

with  the  provisi{)n.s  of section  4  of tliis  article.  that   a  meetiilg  will  bc  lield,  and  the  date,  time  alid  purpose

forsuch  meetinp_  whirl`tlalp  chall   h..Tnt  lap.  +l`..`.c.`_____    _.,          ^,`    .            ^..
____   ..._   _ ...,   `..„`,   uliu  I;ul[/USC

meeting,  whicli  date  shall  be  iiot  less  thali  35  Iior  niore  tliali  90  days  following  the  receipt  of the
request .

If notice  of  tlie  meeting  is  not  given  witllin  tlle  20  days  after  receipt  ol  the  request,  tlie  persoiis
requesting  the  meeting  may  give  lhe  notice.    Nothing  contained  in  lliis  subsectioli  sliaH  be  construed  as
liniting,  rixing.  or affecting  the  lime  wlien a meeting of Meiiibers  may  be licld  when  the  meeting  is called
by action of the  Board  of Directors  or the  president.

Section 4.   t![qlic£Q[J4£ml2£rs:±4eeife.

(a)          R£!|1!jrmmLnfil±!Qli££E£±i!4£fl.    Notice  of all  regular  and  special  meetings  of the
Members  shaH  be sent or otherwise giveli  in  writiiig  to  each  Melnber who  is  eligible to  vote  at  the meetiiig
as  of the  rccold  date  for  notice  established  in  accordance  with  section  8  of tliis  article.

(i897\52r,9\DRS\98275  2 -7-
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(D           Amardj2~.   All affidavitoftlle Hiaililig or otlicr nieans of giving an}. noiice of
any  Mclnbers'  mcc.(ing  in,iy  t)e  executed  by  tlie  secrc'tary  or  [llc  assisl<11lt  secretaly  of tlle  ^ssocizition,  and

if so  exceuted,  shall  be  filed  aiid  m{iintaincd  in  tlie  millute  book  of tlie  Association.    Such  affidavit  \shau

constitule  prima  facie  evidence  that  proper  iiotice  was  given.

S££1iQfl£    Quoruiii  Rfiullrm£±us.

(a)           Q!!Qn±llLJ!£ql!irmlfn!s±£I1£|aui.   Tlie  following quorum  requiremeiils  must be  saiisried
in  order  to  take  valid  action  at  any  meetilig  of  the  Members  or  by  wrillen  ballot  in  accordi`nce  with
article  IV,  .section 6  of these  Byl.iws:

meetlngoHvritt:Ill)baHot±go.:nas'.:cess:]aT::,t°,fncarne?,s'::e::::::::g
meinberLship  approval  (see  article  lv  of the  Declaration),  the  quoruln  [equireiiient  for  valid  action  on  tile

I)roposal  shaH  be  the  percentage  specified   in  section   1366  of  the  Civil  Code  or  comparable  successor
statute.    That  quomn percentage  is  currclitly  a  m<ijority  of the  Members.

(Ii)          QuQmljQ|!±al±£IA!21iQrmJ2th£In4all£Is.   In tile c{ase of a membersliip meeti|ig
or  written  ballot  called  or  colidiicted  for  any  olhcr  purpose,  the  quorum  sliall  be  33-1/3  percent  of the
Members  eligible  [o  vote  and  rcpresen{cd  in  persoli  or  by  proxy  a.  tlle  meetilig  or  casting  a  written  ballot.

(b)           Mfml2!2Isn£Q[£££nl£d_Ej!J2IQfi)!.    Members present  at  a  membership meeting  in person
or by  proxy  shall  be  counted  towards  salisractioli of the  quorllm  Tequirelnelit.`  specified  herein

proxyat(:)du|ycl:#±i=tE::::::i:::#;:::I::::±:::;}#=::::;preTs'::tt:Teal;'bceor,;tjp]ruees:;`ttj:,::::°b[:s::ebs¥
untHadjourmnent,notwithstandingthewithdraw'alofenougllMemberstoleavelessthanaquoruiii,solong
as any  action taken  (other  than  adjourluiient)  is  approved  by  at  least  a  majority  of the  Melnbers  required
to constitute  a  quoruil`.    If a  qiloruni  is  never eslablislled  for  tlle  llleetillg,  a  majority  of tliose  Mcll`bers  who

are  present  Ill.iy  vole  to  adjouHi  tlic  mectiiig  for  lack  of a  qilortlm,  bu(  Ilo  otlier  .action  niay  ttc  takeii  or

business  transaclcd.

S££1iQnji.   Aerourned  M££[i|ig.

(a) Any  Meinbers'   IIleetilig.  aiinual  o[  special,  whetlier  or  not  a
quorum  is  present.  may  be adjourned to another tiine  and/or place  ibut  not  for more  than 45  days)  b}J  the
vote of lhe majority  of Members  present  at  the  nlee(ing.  eitllcr  in  Persoll  of tty  proxy.    Unless  lhcre  is  an
absenceofaqiiortlin(inwliiclicasenobusiiiessothertlianadjoummcntmaybctransacted),tliercconvened
meeting  may  take  aT]y  actiori  wliich  iilight  have  beeli  trallsacte(1  a[  tlie  origiml  meeting

toano[h(ebr)tHTic±w,I::`,:,'`'ga,fY::n:i::.:'<.I:::e;I,I;:e]St,:ed::;'fna::
announced  at  the  meeting  at  wliicll  the  adjollrmilem   is   taken.     Notwitllstaliding  the  foregoing,   if  after

adjoumncnt a  new  I.ecord  date  is  fixed  for  notice  or  \'oting,  a  notice  of the  rcschcduled  meetilig  must  be

given  lo  eacli  Member  who  on  tlie  recol.d  date  for  notice  of the  meeting  is  eiiti(led  to  vote  ([ierea{.
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^R'rlcIJE  \,I
Me[]ll)ersltji)  Riglits

Subject  to  llic  provisions  hcrcof alld  tlic  provlsions  of tl`e  Decl{iration,llie  Members  shall  have  llie
followi,,g  rights,

thememffi]so::±£:I:::±::;¥::;::::I::=::;::;;,:::#;;g::#:pg:e{gg:;:::#beE::`:::]ydet,:%:au,::
and  enjoymem  of all  Commoli Areas  and  Colnmon  Facilities  witliiii  the  Propertles.

SEaiQnL2.   ±£musm!LLess££S.    Eacll Member sliall liavc the  rigl" to  assign his or  her  [ighis  as
a  Member  (other  llian  voting  [igli[s)  to  a  tell,lilt  re`sidillg  wi[hiii  the  Mcml)er's  Rcsideiice     Such  assignment

shall  only  be  effeclive  so  long  as  said  tenant  is  rcsldiiig  in  said  Residence  ant]  is  in  compliance  with  the
Declaration  and  the  ^ssocialion  Rules  as  tlle  salnc  may  exist  from  tili`c  to  time.    At  all  times  the  Owner
shall  remain  rcsponsible  for compliance  try  Owner's  lessee or tenaiit  witli  the  provisiolis  of the  GoveHiing
Documents.    Without  llmitilig  (lie  foregoing,  reference  is  specifically  made  to  article  [1,  section  3  of llii'
Declaration  for additiolial  temm  and  lease  restrictions.

S££|iQn±.   I||yilees  and  GucstsF    The  il`vitees  alld  gllesls  of a  Member sliall  have  the  rigl"  to use
and enjoy  tlie Comnion ATeas and  Comlilon  Facilities `+'ithili tlie Properties,  subject to  tlie saliie oltligations
ilnposed  on  the  Owner  to  observe  tl`c  rules.  restrictiolls  and  regula(ioiis  of the  ^ssociatiori  as  set  forth  in

the  Governing  Docui``eTits.

S££liQIl±     AS££2!iiallQflLRl!lrsllrdR£&!!l£!!iQns     TIle  right  of any  person  to  iise  and  enjo}r  the
Common  Areas  and  Common  Facilities  sllall  al  all  times  be  subject  lo  the  rules,  limita(iorLi  aiid  re`strictions

set fortli  herein,  in tlie  Dechration and  ill tllc  ^ssociation's  publislied  rules  and  regulations as promilgated

t)y  the  Board  froHi  time  lo  tiine.    Wlth  (llc  exce|ltioll  of tllc  right  of use  of any  loads,  the  Board  shall  liave
the  Tight to  impose  monetary  pemllics  or  to  temporarily  sus|)end  the use  and  cnjo}Jmerit  of any  Common
Area  and  Common  Facilities  for  tlie  failure  or  a  Member  lo  pay  any  ^sscssliients  wlieii  due  uiider  the

Declaration,  or  to c.omf)ly  with  any  other  rule  or  regulation  iliir)osed  upon  such  Member.  1iis  or  lier tenali[s
or guests,  pursiiant  lo the  Goveming  Documents;  provided,  however,  tliat  any  sucli  suspemion  shaH  only
be  im|}oscd  after  such  persoii  h{is  been  afforded  [11c  notice  and  lieariiig  rights  iiiore  particularly  described
in  the  Declaratioii.

ARTICLE  VII
Board  or Directors

S££1i£2!!|.    Siffl£IalAss!!!ialQiiJ2!2i!!£I£.    Subject  to  the  provisiolis  of the  Califorliia  Noliprofii
Mutual  Bener"  Cor|ioration  ljaw,  tlie  Davis-Stirliilg  Comilloii  lntcresl  Develo|`ment  ^cl  (Cal.  Civ.  C`ode,

§1350etscq)andanylimita(iouscontaiilcdinallyoftl`eGovcrningDocumentsrelatingloactionrequired
to  be  approved  by  the  Members,  tlie  business  and  {1ffairs  of the  ^ssociatioii  sliall  be  vested  in  and  exel.cise(I

by  the  Association's  Board  of Dircc[ors.    Sul)ject  to  tlle  liiililaliolis  cxpresscd  ill  article  X.  section  I,  tlie

Board   may   delegate   the   maliageniellt   of  the   activities   of  llie   Association   lo   ally   person   or  persons,
|nanageiiient company or committee,  provided  that  notwilhslanding  any  such delegatioli  tlie  activities  ai`d
affairs  of  {lie  Association  shaH  colitinue  lo  bc  nlallaged  alid  aH  Association  pot+'ers  .shaH  cominiie  to  bc

exercised  under  the  ultimate  direction  or the  Board.
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Board  of Directors,  unlt:ss  the  notlce  spci`ifies  a  later  time  for  tlie  lesignation  to  become  erlectivc.    If tile

resigna[ion of a director  is  effaclive  at  a  future  time,  the  Board  of Directors  may  elect a successor  to  take
ofrice  when  tile  resigmtjon  becomes  effective.

(c)            AulhQHly  gmQard  to  Reim±!£  L)irectors     llic  froard  ofDiieclors  sliall  have  the  priwcr
and  authoHty  {o  iemovc  a  director  and  declare  his  or  lier  ofricc  vacam  ir he  or  sl`e.    (i)  has  lrecn  declared

of uusound  mind  by a  fiml  order of court;  (ii)  has  been  convictcd  of a  felony;  or  (iii)  fails  to  attend  thrcc
conseculive  reguhr  meetings  of tlle  Board  of Direc[ors  whicli  lrave  been duly  iuticed  in accordance  witl`

California  lrdw.

(d)            Au|horitv    qf   M¢iiibers    [o   Remcive    Dilcctors.        Elcc|7t   as   othcrwisc   provided    in
subparagraph (c)  hereof,  a director may  only  be  removed  from ofrice  prior to expiration of his or her temi
by  the  affirmiative  vote  or a  Majority  of a  Quorui`i of tlie  MeiTibers.

(c) .   .      F.illmg__uf Yaeapfiss    Vacancies on Lhe  ELlard of Directors sliall be filled  by a liiajoriiy vole
of the  remaining  directors  though  less  than  a  quoTuni.  or  by  a  sole  remaining  director uliless  the  vacancy
is created  tlirough  removal of a director b}' action of tlic  Meliibers  in  which case the  vacancy  shall  be  rilled
by a vote of the  Membels.    Furthermore,  the  Members  may  elect a  directoT or  dircctoi.s  at any  line  to  fill
any vacancy  or  vacancies  not filled  by  tlre  dircclors by  an  election  a{  a  duly  held  meeting  of the  Members
or  written  ballot.

{f)             ReducliQri  in  Number  or Dircctor£.    No  [eduction  orthc  autholiacd  number  or directors
shall  have  the  effect  of  rcnioving  ally  director  bcrore  thti[  director's  term  of offlice  expires

ARTICLE  VIII
I}oar(I  Meetings

Pinp+..   Pl.ace_of M¢?lines.   Regular a[rd special  meetings  of the  Bound of Directors iTray be held
at  ally |7lace  wiinin  the  Properties  tlrat  lias  been  designated  from  time  to  lime  bv  resolution  of the  Board
and stated  in the  notice  of the meeting.    In tire absence  of such designation,  regul-ar  meetings  shall  be  held
at the I)rincipal  ofrice  of the  Association.    Notwithstai`ding  the  above  provisioirs  of this  section,  a  lcgular
or special  meetirig of the  Board may be  hcid a[ any r)lace co[isented  lo  in writing  by all the  Board  members,
either  bef.cire  or   artcr  tlie   meeting.     If  consents  are  given.   they  sliall  be  riled  with  the  minutes  of the
meeting-

SFctjo_n.2    Armu?I prFtl_jpg of Dircctolf.   Iilmediatcly following each armunl meeting  or Members.
ihe  Board  of Directors  shall  hold  a  regular  li`eetiiig  for the  purpose  of orgaiiization,  election of ofricers,
and  the  transaction  of olher  business.    Notice  of this  meeting  shall  not  be  required.

Section  3.    Other  Regular  Meellngs,    Other  regular  meetings  of the  Board  shall  be  held  without
call  at such  time  as  slrall  from  lime  to  lime  be  fixed  by  the  13oard  of  Directors  and  coi"minicated  to  tile
Board  members.     Ordinarily,  regular  lllcc(illgs  sliall  I)a  collducled  al  lcasl  iluiiitlily;  provided,  liowever,

that  regular  meetings  can  l)e  lleld  as  infrequently  as  every  six  months  if  the  Board's  busiiiess  does  not

justify more  frequent  me€lings.    Notice  of (he linie  aird  place  of regular nieetings  or t.lie  Board of Directors
slrall  be  included  in the package distributed  by  the  Association which contains  tl`c  previous  Board  meeting

minutes.      If  the   Board   has   not   rixed   tlie   time   and   location   for   regular   mcelings,   notice   shall   be
commumcated  to  the  Board  nrembers  liot  lcFss  llian  72  hours  prior  to  the  meeting;  Ttrovidcd,  liowever,  tliat
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S_r:1Zlil21Lj!        Quorum   Req`IIrcm¢11Ls.       A   in.1iorit}'   ()f   llle   alltllorizcd   n`Hiibcr   of  tlirecior`s   s|ia||
coiisti[ute  a  qiiorum  for  the  tralisaction  of  b`Isiliess.   excel)t  (o  adjourn  as  r)ro\'idcd   ill  sectioli   8  or  (liis

article.    Every  act  or  decision  dolic  or  IITidc  by  a  l"j()rity  of the  directors  prc'sciit  at  a  IIiceting  (Iuly  held

at   wliicli  a  quorum   is  present  sliall   be   regarded   as   llic   .let  of  the   Board   of  Director`q,   subject   to  tlie

provi.sioiis  of tlie  Califomia  Nonprof-it  Mutual  Benefit Corpciration  Irdw,  especially  tliose provisiolLi  relating
to:    (i)  approval  of conlr{icts  or  transaclions  in  which  a  director  has  a  direct  or  illdircct  niatcrial  finalicial

mteres(;   (ii)  appoiiitmcnt  of  committees;  and  (iii)  indelnnification  of  directors.     A  meeting  at  which  a

quorum  is  initially  present  ma}'  continue  I()  tralls{1ct  business,  notwithstandillg  the  withdrawal  of directors
below  a  quorum,  if any  action  taken  is  ap|)roved  by  at  ]c<ist  a  ma`|ority  of the  required  q`Iorum  for  that

meeting,  or such greater  number  as  is  required  hy  these  Bylaws,  the  Articles  or  by  law.

S££|ien±.   ,Waiver of Notice.   Tlie  transaclion of any  mccting of the  Board  of Directors.  however
called  alid  I`oticed  or  wlierever  held,  sliall  bc  as  valid  as  though  taken  at  a  meeting  dul}'  held  af(er  regular

call and  notice,  if:   (a) a  quorum  is  prcsen(;  alid  (b) cilller  before  or after the meeting,  each  of the directors
not I)resent,  individually  or collectively.  siglLs  a  wriHcn  waiver of notice,  a  coiiselit  to  liolding  tlie  meeting,

or  an  approval  of  the  il`il`utes.     The  waiver  of  notice  or  consent  need  not  specify  tlie  purpose  of  the
lnccting.    All  waivers,  conseiils,  and  appriJv.ils  shall  be  filed  with  the  Associatioli  records  or  made  a  part
of the li`iiiutes  of the  meeting and  shall  have  [lle  s.ilne  force  and  effect  as  a  unaiiilnous vote  of llie  Board.
The  requirement  of liotice  of a  mccling  shall  also  be  deemed  to  have  been  v.'aived  by  any  director  wlio
attends  the  mecling  wjtho`It  prole.sting  tl`e  lack  of  proper  notice  eillier  before  or  at  tlie  inception  of tlie
meeting.

S££ri±2nu.     A£!j!2!±mneiil.     A  Imjority  of  tlie  directors  preselit,   w.hethcr  or  iiot  col`sti(uti|ig  a

quonim,  may  adjourn  any  meeting  to  another  time and  place.    If tlle nleeting  is  adjourned  for  inore  than
24  hours.  notice of adjournment to any  other lilne ()r place shall  be given prior to  tile  lime of tlie  adjourned
meeting   to  the  directors  wlio  are   not  rtrcsent   at  the  time  of  the  adjourmiielit      Except  as  hereiliabovc

provided.  notice  of adjourmnent  need  not  be  glveii.

S±££iQn£.   A£1iQ!1Jmi£2!±1al4££ling.   Any action reqilired or pcnnitted lo be taken by  the  Boai.d
of  Directors  may  be  taken  witliout  a  meclilig,   if  aH  mellibers  or the  Board,   iiidividually  or  collectively,

coiiscnt  in  writilig  to  that  action.    Sucl`  action  by  written  consent  `shall  llave  the  salne  force  and  effect  as

an  unanimous  vote  of tlie  Board  of  Directors.    Such  written  consent  or  consents  shall  be  riled  witli  the
minutes of the  proceedings  of the  Board  aiid  shall  have  the  same  force  and  effect  as  a uiianimous  vote  of
the Board     lf prompt or imnediate actioli of the  Board  is  necessary and there  is  ilisufric.icnt time to comply
with the notice  requiremelits  set  forth  herein,  reasonable  efforts  .shall  nevertheless  be  made  to  contact  all
Board  menibers  regardiiig  the  I)roposed  action  in  advance  thereof,  rather  tllan  relyilig  upon  notification
after  the  fact.

S££riQnJfl.   CQilmusarfui.    r)irectors,  officers  and  members  of comiiiiltees  shall  not  be  en[it|cd
to  com|]eusatioii  for  tlicir  `services  as  .sucli,  allhougli  the}'  may  be  reimbiilsed  for  such  actual  expelises  as

may  bc  dctermincd  by  resolution  c)f tl`e  Bo{`rd  of  Dircclors  (o  bc just  and  reasonatile.    Expenses  for  wliicl`
reirT`biirsement  is  sought  shall  be  supporterJ  by  a  r)ror)er  receipt  or  invoice.
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the  Board  may  dccm  licce`isary or dcsir.iblc  from  liiiie  [o  time  for  llle  I)nrposc t)I  ctiuitibly  alloc.iliiig  nmoiig

the  users  tlic  cost  of maii`temlicc  aiid  or)eratloii  tl`eieof

(I)               Perform  all.icts  required  of the  l30,iitl  iinder  [lie  Declara(loll.

(Ill)           Prepare   biidgels   aTid   maiiitain   a   full   set   of   books   and   records   showilig   (lie   filia|icial
condilioli  of  tlie   affairs  of  tlie   ^ssociatioll   in   a   lnanner   collsistclll   \+'itll   gellerally  accepted   accoiiliting

principles,  alid  at  no  greater  [hai`  aiu`iial  i[`tcrvals  prepare  an  anl`ual  rinancial  ri`port,  a  coiiy  of wl`icl.  sliall
be  delivered  to  each  Member as  provided  ill article  XII,  section 5  l`ercof.

(ii)            ^ppoin[ a  iiominatiiig  committee  for the  nomulation or persons  to  be elected to  the  Hoard,
and  prescribe  rules  under  which  said  nominating  committee  is  to  act,  all  as  lTlore  I)articularly  described  in

article  VIl,  section 4  hereof.

(o)             Ap|)oint  such  otlier  commitlccs  as  il  deems  necessaly  from  time  to  time  in  colmection  witli
{hc  affairs  of the  ^ssoci:ition  in  accordailce  with  artic.le  X  hereof.

(rt)            Fill  vacancics  on  the  Bt)ard  ofmrcclors  or  in  any  committee.  excc[it  for a  \'acancy  created
by  tl`e  removal  of a  Board  me[iiber  by  action or the  Members.

(q)            Open  bank  accoum.s  arid  borrow  moliey  on  bellalfofthe  Associatioii  alid  desigii.itc  tlic
signatories  to  siich  bank  accounts.

(r)             Brii`g  and  defend  actiol]s  oil  beh,1lf  or  the   Members   in  coililnon  or  tlic  ^ssocia[ion  to

protect  the   interests  of  the  Members  lil  common  or  the   ^ssoclation.   as  sucli,   so  long  as  the  action  is
pertinent  to  the  opcrati()ns  of the  Associatiol`,  arl(I  assess  the  Menlbcrs  for  llic  c`ost  of s`]ch  litigation

(s)             EI`tcr    Lots   as   ncces`sary,   subject   to   llle   notice   requirelIielits   of   the   Declaration.    in
connection  with  construction.  maintenalicc  or  c[Ilcrgency  repalrs  for  tlle  bcncrit  of llic  Commoii  Areas,

Common  Facilities  or  the  Owners  in coinmoli.

±ffliQP2.    I+Jpilati?ms_qn  P?WEE.S_..  Wilhout. tl::  vote  or wriltcn a]ssent  of a  majority  of the  voting
Power of the  Association,  the  Board  of Directors  shall  not  take  any  of tlie  following  actions:

(a)            Incur aggregate expcnditures  for capital  improvemenLs  lo  tile conrmon Areas  in any  riscal
year in excess of 5  percent of the  budgctcd gross expenses  of the  Association  for that  fiscal }'ear;  I)rovided.
however,  that this  liniitation shall  not apply  to  the  expeiiditure of any  funds  accumulated  in a  reserve  fund
for capital  replaccmcnt or new capital  im[)rovelnents so  long  as t]`e Cxpenditiire  is  for the purpose for which
the  fund  was  establisl`ed.

(b)            Sell  during  any  fiscal  year  property  of the  Association  l`aving  an  aggregate  fair  market
value  grea(er  than  5  percent  of  the  budgeted  gross  exr)en`ses  of  the  Associatio[`  Tor  that  year;  provided
however,   that  this   limilation  shall   l`ot   a|lply   lo   ll`e   sale   or  otl`er  dlsposition  of  Lots   acquired  by  the

Association  in  foreclo.sure  proceedii`gs.

(c)             Pay  compeiisa[ion  to  mcmbers  of  tl`e  B()ard  or  Directors  or  ()mccrs  ()f the  Association:

provided  tlia[  directors  and  officers  can  be  rei[ilburseil  for  Teas()nable  out-or-I)ocket  expenses,  \'eriried  in
writing,   iiicurrcd  in  tltc  discliarge  {)f  tl]eir  duties.
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^R|'ICI,E XI
Oflicers

_Sectioli   I.     Qm2£[si      'I`he  ofricers  of  tl`e  Association  shall  be  a  presidem.   a  vice  president,  a
secretary  and  a chief filraneial  ofriccr.   Tlie  ^ssocia[ion  lmy  also have,  at  tlro  discretion  of [lic  Boardt  one
or more assistam secrelaries.  olre or  more  assistanl  lreasurcrs.  and  such  other orrlcers  as  may.  be appointed
ill  accordance  with  the  provisious  of section  3   rollowiiig`     ^ny  person  iiiay  holJ  two  or  niore  ofrices.
except  that  neither  the  secretary  nor  tile  cliicf  liunncial  ofrlcer  ma}'  serve  cciirourrently  as  presitlcnt.

Se¢lion 2.    El¢_ctlon  Qf_Offi££rs.    T1`e  ofric[rs  of the  ^ssaciation,  except  such  ofricers  as  may  bc
appointed  in  accordance  with  llic  provisions  of sections  3  and  6  following,  shan  be  chosen  a[inually  hy
majority vote  of the  Board  al  its  first regular meeting  following  the  armual  meeting  of the  Members  or  the
election of directors,  and each sliall  hold  his  or  her ofricc  un[il  he or  she  shall  resign or shall  be  removed
or otl`erwisc  disqualified  to  serve,  or liis  or  lier successor  shall  be  elected  and  qunliricd.

Section  3.    Siibor(lir`ate  Omcers.    The  Board  lnay  appoint,  aiid  may  empower  the  president  to
appoint,  such otlier officers  as  tire  affairs  or the  Association  may  require,  each  of whom  shall  hold  office
for  such  period,  have  such  autlrority  aiid  perform  such  duties  as  are  provided  in  lhe  Bylaws  and  ns  the
Board  may  from  time  lo  time  determine.

Sf£1ien±     Removal  Qf C)frlcc_r5.    An}r  orriccr  may  be  removed,  either  with  or  withou[ caiise,  by
the  13oard  at  any  regular  or  special  meeting.

Scctfon 5.   Resjgnatjon  a_f C)fficels.    Any  ofrlcer  may  resign  at any  time  by  giving  writtei`  notice
to  tlie  Boai.d  or  to  the  prcsidcnt  or  to  the  secretary     ^liy  such  resignalion  shall  lake  effect  at  tlie  date  of
tlic  rccerty  of such  notice  or  at  ally  later  timc  speclfied  thc.rt`in:  and  ul`less  o(hcru'ise  specified  therein,  the

acceptance  of  such  resigmtion  shall  llot  bc  necessary  to  lmke  it  effective      Any  reslgnation  is  without

prejudice  to  tlic  rights,  if any,  of the  Association  under  any  contract  to  which  tlie  ofricer  is  a  parly`

Section   6.      Vacancies.      A   `'acancy   in   afly   office   t)ecauie   of   death,   resigmtion,    removal,
disqualification  or  any  other  cause  shall  be  rilled  in  the  manirer  prescribed  in  the  B}'laws  for  regular
appointments  to  such  omce.

Section  7..    President     The  president shall  be  elected  by  the  Hoard  from  among  the  directors     He
or she shall  be the  chief cxccutivc  ofricer of the Assacialion and  shall,  subjcet  to  the  control  of the  Board,
have  general  supervision,  dircclion  and  control  of tl`e  affairs  and  omccrs  of the  Association.    He or she
shall  preside  at  all  meetings  of lhc  Board,  and  shall  have  the  general  power  and  duties  of malragement
usually vested  in the ofrice of presidcrit or a corporation,  toge(licr with such oll`cr powc[s and duties as may
be  prescribed  by  the  Board  or  the  Bylaws

Sectioi`  8.     Vice  Presidcrit.    The  vice  president  shall  be  clcctcd  by  the  Board  from  alTrong  the
directors.    In the absence  or disability of the  president,  the  vice rtresident  shall  perfoiii]  all  the  duties of the

president  and  when so  ac{ing  shall  have  all  tl`e  powers  of,  and be  siibject  to  all  the  reslrictious upon,  the
presidcrut.   He or she  shall  have such other powers  and  perrom such  other duties as  from  (ire  to  time  may
be  prescribccl  by  the  Board  or  the  Byla\`'s.

Section  9.    Secretary.   Tlie  secretary  sl`all  be  clectecl  by  tlre  Board  from  aniong  the  directors.    The
secretary  shall  keep  or cause  lo  be  kept  al  lhc  prilroir]al  ofrlce  or  sucli  other  |ilace  as  lhc  Board  niay  order,
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rtarticularly  sc[  forth  in article  IV  of the  Declaration.    Au  Association  books  of accoum  shall  be  iT`flin(ai|red
in  accordance  with  generally  acccptcd  accounting  itriiicirtlcs.

Seclioii  5       Budgets  and  Financial  Slatcm£|i|s.     The  following  fimllcial  statements  and  rela(cd
mfomration  for the  Association sliall  be  regularly  prepared  and  copies  thereof sllall  be  distribiited  to  each
Member of the  Association:

(a)           Hi!£±gf|.    A pro  fomra  opcrdting  budget meeting  tlic  requirements  of this  subparagraph  (a)
shah be distributed  lo Members  not  less ttian 45  days  iror nrore  than 60 days prior to  the  begirming  of thee
flscal  year.   The  budget  shall  include  at  least  tile  following  i.nformation:

(i)             The  ^ssociation's  estimated  revenue  and  expenses  on  an  accrual  basis;

(ii)           A  summary  of the  ^ssoclation's  reserves  based  upon  the  most  recent  review  or
study  conducted  pursuant  to  section  6.  below,  and  Civil  Code  section  1365.5.  which  shall  be printed  in
bold  type  and  include  all  of the  following:

(A)           The   current   estiii`ated   replacement  cost,   estimated   remaining   lire   and
esiimated  useful  lire  of  each  major  component  of  the  Properties  whicli  the  ^ssacintion  is  obligated  to
repair,  replace,  restore  or  maintain (collectively  "Association Capital  Projects");

(8)           ^s  oftl`e  end  of the  riscal  year  for  which  the  reserve  study  is  prepared,
the  currcnl  estimate  of the  aiT`ount  cif cash  reserves  necessary  for  Association  Capital  Projects  and  the
current  amount  of accumulated  cash  reserves  actually  set  aside  for  Association Capi(al  Projects.

(C)          The  percentage  thaUhc  amoul`t  ofaccumulated  cash  reserves  is  of  the
estimated  amount  of necessary cash  reserves caloulated  under  subparagraph  (8),  above.

(iii)          A SLatement as to whcthcr the Board ofDircctors lrasdetcrmincd orantieipates that
the   levy  of  one  or  more  spcoial  assessmerlts   win  be  required  (o  repairt   replace  or  restore  any  major
comporient or to  provide  adequate  reserves  therefor;  and

(iv)          A  general  statement  setting  forth  the  procedures  used  by  the  Hoard  ofDireetors
in  calculating  and  establishing  reserves  to  defray  the  future  costs  of repair,  replacement  or  additious  to
major components  of lhc  Properties  which  the  Association  is  obligated  lo nraintain.

In  lieu  of distributing  the  complete pro  fomia  operating  budget  as  specified  above,  the  Board of
Directors may cleat to dis(ributc  a summary of the  budget to the  Members (witlin tl]e tinre  linits  provided
above),  together with a notice tha( the  complete budget  is  available at the  Association's  principal  office  and
that copies  will  be  furnished,  upon request,  to  any  Member at  the Association's  expense     This  riotice  sliall
be presented on the  front page of the budget sumn`ary  in at  least  lo-point bold  type.   If a Member  requests
a copy of the complete budget,  the Associnlion slull  mail the material,  via  first  class mail,  witliin  rive days.

®1           Y¢ar-End  Report.     Within   l20  days  after  the  close  of  the  fi"I  ycaT.  a  copy  of  the
Association's  year{nd  report cousis[ing  of at  least  the  foHowing sliall  be  distributed  to  Members:

(i)              A  balance  sheet  as  of the  end  of lhc  riscal  year;
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To the extent oi`e document provides  llie  iiifomlation  required  in niore  lhan one  of [l`e  above listed
items,  arty  such  requircmenls  listed  above  may  be  satisrled  by  rcvicwing  the  .saii`e  documeiit.

Smionz.   Altemalive  Dispute  Resolution (ADR)  Disclosure.   On an annual  basis,  the Board  shall

provide  each  memtter  a  sunirliary  of  the   provisions  of  Civil  Code  section   1354,   which   specirically
references section  1354 and which  includes  the  language  required  by section  1354(i).    The  summary  shall
be  provided  eitlier  at  llie  time  the  budget  require(I  by  section  5(a)  of  this  article  is  distributed  or  ill  the

marmcr speciried  in Corporations  Code  section  5016.

ARTICLE XIII
Miscellaneous

SectionJL.    Inspection  of Books  and  Recor(Js.

(_a)         _ M¢mber  luspe€mn  Rights.    All  accounting  books aird  records,  minutes  ofprcueedings  of
lhe Members,  the  Board  and  committees  of the  Board  and  the  membership  list  of the  Associa[ioii shall  at
all times,  during  reasonable business hours.  be subject to the  inspection  of ally  Member or  his  or  her duly
appointed   representative  at  tl`c  orrlces   of  the  Association  for  any  purpose   reasonably   related  to  lhe
Member's  iiitcrest as such.   Member.s  rights of inspection hereui`der shall be exercisable oil  10 days'  prior
written demand on the  Association,  which demand  shall  state  the  purpose  for  which the  inspection  rights
are  requested.    Inspection  rights  witl`  respect to  the  membersllip  list shall  be  subject  to  t!`e  As.sociation's
right  lo  offer  a  reasonable  alternative  to  inspection  within  10 days  after  receiving  the  Meinbel.'s  written
demand (as more particularly set forth in section  8330 and  following of llle Caliromia Corporations Code).

to)           Pj[c¢lpr  lllsp¢clion  Riehls.    Evcr}'  director shall  have  an absolute  right  at  any  rcasomb|c
time to  iiispecl  all  books.  records,  documents  ai`d  millutcs  of the Association al`d  the  physical  properties
owned  by  the  ^ssociatioi`.    I.lic  riglit  of iiispection  b}'  a  director  includes  the  right  to  make  extracts  and
copies  of (locuments.

(.C)     _     Aloplion   of   R¢asonatll¢   lmpe¢tion   Rules.      The   Board   of   Directors   nray   establish
reasonable  niles with respect to:   (i)  notice of inspection;  (ii)  hours  and days  of the  week when  inspection
may be made; and (iii) payment of the cost of reproducing copies of documenLs requested by the  Member.

(d)          Efflld"c¢_ling Mirm|cs.   The minutes,  minutes proposed  for adoption that are nrarked to
indicate  draft  statiis,  or  a  siimmary  of the  minutes,  of ally  meeting  of the  Board  of Directors,  other  than
an  executive  session.  sl`all  be  available  to  the  Members  within  30  days  of the  meeting.    The  minutes,

proposed   minutes,   or  summary  minutes  shall  bc  distributed  to  ally  Menlber  upon  request  and  upon
reimbursement of the Association's costs  in making  tllat distribution.   Members  shall t]c  notified  in writing
at the tine that the pro foma budget required by section 5 of article XII is distributed or at the tinie of any

general mailing lo the eiitirc membership of the Menibers'  rigl`t lo have copies  of the minutes of any  Board
meeting  and  how and  where  those  minutes  may  be  obtaiiied.

Section  2.    P[Qpeny  Mariag£I.    The  Board  nuy.  from  time  to  time,  employ  the  scrvicrs  of a
manager (o  manage  lhe  affairs  of the  Association  and,  to  the  extent  not  iiiconsistent  with  the  laws  of the
State  of California,  and  upon such conditions  as  are otherwise deemed  advisable by  the  Board,  the  Board
may  delega[c  to  the  manager  any  of i(s  day-(o-day  lllarlagemellt  and  mailttenance  duties  ai`d  |iowers  under
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(C)           Aflrm££nl£11112ua|2£nsfs      To  tlle   fullcs[  extelit  pelinitted   by  law  and   except  as   i.s
olhcrv,'isedeterliiinedby[lieBoardinaspeciflcirlstance,cx|)emsesincurredby<idirectorororricersecking
iiidcmnification  uiider  paragraplis  (a)  aiid  (t»  or tliis  `scclion  in  defending  any  proceeding  covered  by  those
sectiolrs  shaH  be  <`dvanced  by  the  Association  before  rlnal  disposition  of lhc  I)roceediiig,  on  receipt  by  tlie
Association  of aH  undertaki[lg  by  or  on  behalf of  lhat  Person  [llat  llle  a(I\Jance  will  bc  repaid  uiilcss  it  is

ultimatel}7  determilicil  tha[  the  [.crson  is  entitled  [o  be  ilidemnified  by  the  Association  for  tliosc  expenses.

((I)           |nsiiran£     Tlic  ^ssocla(ion  shall  liave  the  power  to  purcliase  and  ni.lilt(aili  insura|ice  on
belialf of  its  directors  and  officers  against  otller  liability  asserted  against  or  iiicurred  by  any  director  or

officer  in  such  capacity  or  arising  out  of llle  direc(or's  ()r  officer's  status  as  sucli.

S££±mz.    CQnsm£1iQnundl2£flnillQIIS.    Unless  the  context  requires  otlielwise  or  a  term  is
specifically  defined  herein,  tlic  gciieral  provisions,  rules  of con`strllclion,  and  definitions  in  tlie  California

NoliprofitMutualBcncf"CorporationI~awshaHgovern[hcconstructionoftlieseBylaws.Withoutlimiting
the  generality  of tlie  above,  tl`e  masculine  gender  inclui]cs  the  feminiiie  alid  lieuter.  and  singular  number

ilicludes  ltie plural  and tlie plural  number  includes  the sing`Ila[.    An  captious  aiid  titles  used  ill tliese  Bylaws

are  intelided  solely  for  the  readerts  convenience  of reference  and  sliall  not  affect  the  iliterpreta(ioii  or
application  of an}'  of the  lerms  or  provision`s  col`tained  herein.

CERTIFICATE OF SECRETARY

Tlie  undersigned,  secretary  of the  corporanorl  known  as  Merry  Mouiitain  Owners'  Associatioii,
Inc.,  Iie[eby  certifies  tliat  the  above  and  foregoing  Restated  BylaT:i son.sifting  of 25  I)ages,  were  duly
arl(lnlprl   hv   u/rillpn   l`qll,`t   ,`f  il`a   lA^_.I..^   .`f  .`._     1  _adopted  by  wfitlen  ballot  of  lhe  Members  of llie  Association  on    Mar    2 I
constitute  the  Bylaws  of the  ^ssociatioii.
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199C   and  that  they  now

MEltRY  MOuiNTAIN  OWNERS'   ASSOCIATION,
INC  .  a  Califoriiia  noriprorn  milru{il  bci`c`fi[  corporation
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