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Today’s Updates

* AMS Dairy Program
* Dairy Grading & Standardization Division

* Dairy Trade
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Dairy Donation Program (DDP)

Authorized by the Consolidated Appropriations Act of 2021
* Encourage dairy donations to non-profits
 Reduce food waste _ f S
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- USDA Provides Notice of Retroactive Reimbursements Under the Dairy Donation Program,

Encourages Donation of Surplus Dairy Products

More at: 2. =R

HOME USDA PROVIDES NOTICE OF RETROACTIVE REIMBURSEMENTS UNDER THE DAIRY DONATION PROGRAM, ENCOURAGES DONATION OF SURPLUS DAIRY PRODUCTS

Dairy Donations Program | "

Date: April 13,2021
Market News

The U.S. Department of Agriculture (USDA) will soon implement the Dairy Donation Program (DDP) as established in the
Consolidated Appropriations Act of 2021. The program will facilitate the timely donation of dairy products to nonprofit

D D P(CD u Sd a. EOV Grades & Standards organizations who distribute food to persons in need and prevent and minimize food waste. Because the statute allows

o retroactive reimbursements of donations made before donation and distribution plans are approved, USDA is providing advance

Rules & Regulations

Services notice of the minimum provisions to be included in the program to encourage the dairy industry to process and donate surplus
Resoulces milk supplies as it moves through the spring surplus milk production season.
Commodity Procurement Although the DDP regulations have not yet been published, the following are the minimum key program requirements included

in the statute: 1) a donation and distribution plan must be submitted and approved by USDA; 2) the reimbursement will be at
least equivalent to the minimum classified value of milk used to make the donated product on the date of manufacturing; 3)
records related to donating and receiving products must be maintained and available for review and/or audit; 4) eligibility is
open to dairy farmer cooperatives and processors who “account to” a Federal milk marketing order (FMMO) and donate dairy
products to any private or public nonprofit food distribution entity.



https://www.ams.usda.gov/content/usda-provides-notice-retroactive-reimbursements-under-dairy-donation-program-encourages
mailto:DDP@usda.gov
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Pandemic Market Volatility Assistance Program (PMVAP)

 Pandemic assistance payments to dairy farmer who
received a lower value due to market abnormalities caused
by the pandemic and ensuing Federal policies.

* Payments may not exceed $350 million.
 Reimbursements: 80 percent of the revenue difference per
month, up to 5 million pounds of milk marketed from July

through December 2020.

pmvap@usda.gov



mailto:pmvap@usda.gov
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Dairy Grading and Standardization Division

Dairy Standardization Branch Dairy Grading Branch
Policy Oriented and Program Development Operations and Program Implementation
Domestic Dairy Standards & Spec. Development, Dairy Grading

Model Requirements — Milk for Manufacturing,
Technical Consultation

JDER INSPECTION OF
EPT. OF AGRICOLTORE

International Standards Development, Plant Surveys and Inspections
International Trade Items

Quality Management System, Training Program Dairy Equipment Review
Development, Program reviews

Outreach activities, liaison with other agencies Dairy Export Certification

Collaborate with other Agencies
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Modernization Activities
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Different Types of Domestic Dairy Standards
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Domestic Dairy Product Grade Standards

 Dairy Product Grade Standards: official descriptions that
measure quality attributes i.e. taste, texture, appearance and
color

= Serve as an industry guide for the marketing of quality dairy products
= Used by Dairy Grading Service to assign an official grade.

U.3. EXTRA GRADE

PACKED DNDER INSPECTION OF
THE 0.5, DEPT. OF AGRICOLTURE R TN O T
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AMS Procurement Standards

Agricultural Marketing Service
Commodity Procurement Program

« Commodity Requirement Documents (CRD)

= Provide guidance on standard of identity and I
q u a I ity S pec ifi Catio n S USDA COMMODITY REQUIREMENTS

= Provide quality assurance expectations

OGRAMS

e Commercial Item Descriptions (CID)

SUPERSEDING
A-A-20308A
April 10,2009

= I[mportant characteristics of products

MACARONI AND CHEESE MIX

The U.S. Department of Agriculture (USDA) has authorized

= Analytical test requirements, food safety and o

containers, suitable for use by Federal, State, local governments, and other interested parties.
Please note: This document does not guarantee purchase of this item by USDA.

.
u a I I t 2. PURCHASER NOTES.
2.1 Purchasers must specify the following:
«  Macaroni product(s), flour type(s), shape(s), cheese sauce color(s), cheese mix
‘composition(s), cheese flavor(s), preparation method(s), fat content(s), sodium content(s),
package type(s), and agricultural practice(s) desired (Sec. 3).
‘When analytical requirements are different than specified (Sec. 7.1).
When viscosity, coagulase positive Staphylococcus aureus, and Salmonella testing is
required (Sec. 7.2).

When compliance with analytical requirements must be verified (Sec. 7.2).
Manufacturers/distributor’s certificate (Sec. 10.3) or USDA certification (Sec. 10.4).

and employer.

2.2 Purchasers may specify the following:

* Food Defense (Sec. 10.1) and Manufacturer's Quality Assurance (Sec. 10.2). Purchaser may
specify one of the following combinations: Sec. 10.1.1 with 10.2.1 or 10.1.2 with 10.2.2.
o Packaging requirements other than commercial (Sec. 11).

3. CLASSIFICATION. The macaroni and cheese mix must conform to the following list
which must be specified in the solicitation, contract, or purchase order.

FSC 8940
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Dairy Product Grading Services

Dairy Grader Training Equipment
Plant Inspection
Product Quality Grading

-
www.landolakesfoodservice.com
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Commodity Procurement Program (CPP) FY 22

 Build Back Better
 National School Lunch and Food Assistance Programs (Entitlement)

Build Back Better S 72.1 Million 22.3 Million Pounds
Entitlement S 206.1 Million 105.4 Million Pounds
Total S 278.2 Million 127.7 Million Pounds

Dairy Program contact for CPP: matthew.siedschlaw@usda.gov



mailto:matthew.siedschlaw@usda.gov
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Section 32 Purchase Requests

Trade groups on behalf of industry may make a formal request
for the purchase of dairy products

AMS provides an economic and market analysis of the purchase
request

Purchase request package is reviewed

CPP Contract Solicitations are issued based on approved
purchase amounts
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International Analytical Standards

\aergationa,

International Dairy Federation

International Organization for Standardization
Technical Committee: Food Products

SR\
Subcommittee: Milk and Milk Products Iso
ISO TC/34/SC5 Milk and Milk Products NS

INTERNATIONAL
STANDARD

Milk, milk products, infant
formula and adult nutritionals —
Determination of fatty acids
composition — Capillary gas
chromatographic method

ait, produits laitiers. formules infantiles et produits nutritionnels
ur adultes — Détermination de la composition en acides gras
le chromatographie en

@




U.S. Technical Advisory Group (TAG)
to I1SO Technical Committee 34 /

Subcommittee 5 (TC 34/SC 5) — Milk TC 34/5C 5 SCOPE

and milk products

Standardization of methods of analysis
and sampling for milk and milk
products, covering the dairy chain from
primary production to consumption

https://www.iso.org/committee/47878.html

ng:’:%rli%;so I1SO SE\AISPOAFB"I:ENUTNDER PA;EPSAI:EAJ;NG OBSERVING MEMBERS U . S . TAG C h a Ir: We N dy Wa r re ] , P h D .

under the direct responsibility under the direct responsibility

of ISO/TC34/SC5 of ISO/TC 34/SC5 Wend .Wa rren Cafm mO.Com
' Food Technologist, Haiping Li, PhD.

Haiping.Li@usda.gov

SAMN|
AOAC

INTERNATIONAL
—_——



mailto:Wendy.warren@cafmmo.com
mailto:Haiping.Li@usda.gov
https://www.iso.org/committee/47878.html
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Dairy Export and Trade Related Activities




FMMO Pool Utilization 2021

Class IV,
27.2%

Class I,
14.6%

USDA/AMS Price and Pool Report, 2021



Milk Production - United States

—Milk Production
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USDA, National Agricultural Statistics Service, AMS Dairy Program



US Exports - Percent of Solids
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US Exports by Trade Category 2021 (Percent of Milk Solids Exported)

Oth dairy products Milkand
2% AR L buttermilk
1% drinks incl. 0%
. (1)
butter/oils-amf choc milk
2% Yogurt

Ice cream
0%

0%
Dairy food preps

2%
MPCs/WPCs
3%
Cheeses
11%

USDA, AMS Dairy Program, Marvin Hoekema, Trade Data Monitor
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New Export Certificate Program Software

Aﬁ}s @

_/. General Sanitary

Program

Agriculture Trade Licensing & Attestation Solution
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AMS Dairy Program Export Certificates

UNITED STATES OF AMERICA USDA

SANITARY CERTIFICATE FOR EXPORTS

2021 ~ 60,000 dairy certificates issued EE

[l';qmnN:ml]
m"Aw

Supplied by th or Exporter)

~120 Countries recognize the “General i e

" Orizin [ Destame |

Sanitary Certificate” for Dairy el =50

V. Samitary Certification
) mumsmdm“&uﬁm?m&mﬁmﬂm
@ The productwas i and approved by

() Themm

“@

[MName ]
[Title]
USDA, Dairy Grading

USDA Agricultural

=—2 Marketing
_ Service
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Importers with Unique Export Certificates

Algeria Peru

Argentina S. Korea

Brazil Taiwan

Chile? Tunisia

Chinat Turkey?

Cuba United Kingdom?®2
European Union? Uruguay

Morocco

1 Additional “listing” requirements
2 Additional “market access” requirements
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Country Specific Lists for Dairy

FDA to Foreign Governments Stakeholder to Foreign Governments

= China o Brazil

o Chile

o Costa Rica

o European Union
= South Korea

8

N

o United Kingdom
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Trade: Other International Activities

Trade Negotiations, export certificate negotiations
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Current European Union (EU) Requirements for Trade in Dairy
* Plantis on approved facilities list for EU

* Meet EU requirement for Somatic Cell Count (SCC) of 400K/ ml

* Meet EU requirement for Standard Plate Count (SPC) of 100K/ ml
e Certificate of Conformance
* Derogation

HOME . sERvicES 2 e

Dairy Exports

E U E X p O rt Ve r i f i C a t i O n P ro g r a m o € ot Tt crfts ttheropsn U for . iy o e

How to Apply For Servi S - = ‘. - " P " " " .
st skt European Union imposition of certification requirements for animal origin items (including dairy, egg, fishery

Dairy Sanitary Certificates products, and meat) transiting the EU destined for the exclusive use of the Department of Defense (DOD) is
e —— i wiith vil d practices under the 1951 North Atlantic Treaty Organization (NATO)
Status of F 1t (SOFA) and related ings with EU member nations hosti
U.s. military bases.

Country Specific Requirements

Contact Information
The DOD has provided animal health attestations for raw meat products like beef, pork, and chicken since 2013 as
ameasure of respect for host nation health and safety concerns. DOD has requested that U.S. government
agencies not issue certificates for any animal origin products (other than the raw meat products) transiting the EU
for U.S. military use (e.g., delivery at U.S. bases). Effective i P i i any
animal origin products (other than the raw meat products), dairy, and dairy-related products transiting the EU to

U.S. military bases or warehouses should not request AMS dairy export health certificates.



https://www.ams.usda.gov/services/imports-exports/dairy-exports/eu-dairy-exports#:~:text=AMS%20Dairy%20Program%20will%20issue%20the%20EU%20composite,dairy%20is%20an%20ingredient%20in%20the%20composite%20product.
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mailto:Andrew.Mendes@usda.gov
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Trade: Other International Activities
Problem Resolution - Common Issues

* Labeling issues: plant ID numbers do not match

Registration
List

Packaging Certificate

e Company name changes

* Inaccurate or omitted information — production dates, lot
numbers, validity dates...

* Diverted shipments



IDF World Dairy Summit 2023
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IDF World Dairy Summit 2023

Location: Chicago, USA

Dates:
 October 12-15, 2023 - IDF Business Meetings
 October 16-19 — World Dairy Summit
e October 19-20 — Technical Tours



Agricultural Marketing Service

Thank you!

Chris Thompson

Chief, Dairy Standardization Branch
USDA/AMS/Dairy Program

1400 Independence Ave. , SW
Washington, DC 20250

Phone: 202.720.9382
Email: Christopher.D.Thompson@usda.gov



mailto:Christopher.D.Thompson@usda.gov

