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Berbera to become a Leading business hub in 
Africa  by  leveraging  its  Strategic  location, 
supported  by  a  Mixed-  use  development 
consisting of: Industrial & logistics hub, Mixed 

use development,  Maritime development, 
Transit and Transnational Trade.  The Berbera 

port  was  intended  to  supply  around  40%  of 

Ethiopians, and Somaliland signed Thanks to a $ 1 
Billion agreement signed between the Somaliland 

government  and  Dubai  Ports  World  (DPW)  in 
2016 to modernize Berbera Port, Somaliland is not 
only  expected  to  supply  an  estimated  40%  of 
Ethiopia’s trade, but serve as one of the most vital 
container terminals in the East Africa

“Berbera Port and Berbera Oil Terminal represents 

core access to Ethiopia’s 120+ million people and 

fastest growing economy in Africa”
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Why Invest? 
Somaliland is a strong trading nation, largely due to 
its location at the crossroads between Europe, the 
Middle East and Asia. Key imports of food items 
include wheat, wheat flour, rice, sugar, cooking oils 
and legumes, pasta, dates, biscuits and other items, 
and non-food items imported include building 
materials, cement, steel, clothes, vehicles and vehicle 
spare parts, fuel and other manufactured goods.  
The main trading destinations from which the most 
goods are imported include UAE, Ethiopia, Yemen, 
China, S/Arabia, Turkey, Thailand, Pakistan, India, 
Kenya, Brazil, Malaysia, EU, America and Japan. 
The country’s primary exports are livestock sold to 
Saudi Arabia and other Gulf countries and 
Somaliland exports to gums (Frankincense), hides 
and skins. 
Somaliland government budget increase 401% 
since the last seven years and in 2017 budget 498% 
higher than the previous government’s budget in 
2010, as also economic growth is 3.1% per annum.  

The Somaliland backbone and the source of wealth 
of Somaliland’s economy is the livestock, and so that 
about 65% of the population depends either directly 
or indirectly on the livestock and the livestock related 
products for their livelihoods. The livestock industry 
contributes 30% to the GDP, wholesale and retail 
trade 20% (Including the informal sector), crops and 
real estate activities are also viable sectors (World 
Bank 2012). The Diaspora remittance is estimated to 
account for over 50% of the households’ per capita 
income. According to the Somaliland NDP II (2017).   

With the foundations in place to build on the country’s 
investment conduit, Somaliland has extended its 
economic engagement with foreign investors within 
the region and beyond. Somaliland’s deposits of oil, 
gas and coal exploration rights are currently owned 
by Genel Energy which will begin oil drilling in 2019, 
in partnership with ASA, Ophir Energy and surveyed 
by BPG [China National Petroleum Corporation] 
operating since 2015. The government is currently 
engaging in negotiations with transit passage with 
Ethiopia. It has secured its largest foreign investment 
deal with UAE, including DP World’s rebuild and 
development of the port of Berbera in 2017.   

Berbera sits at the intersection of trade routes in the 
Red Sea, the Gulf of Aden and East Africa. The 
corridor road 242 from Berbera to the Ethiopian 
border at Wajaale currently is underway. Collectively, 
these investments will facilitate greater trade between 
the Somaliland and Ethiopia, providing easy access 
for Ethiopian imports, export through the Berbera port 
managed by DP World. These developments have 
spurred additional investment throughout Somaliland, 
with projects over millions in Light manufacturing, 
Telecommunications, energy and a Fiber Optic 
Network. 

Somaliland has huge untapped potential natural 
resources like agriculture, livestock, fishery and 
mineral resources both industrial and germ stones. 
This is aimed at fostering strong linkages between 
the local and international investors the natural 
resources, mainly agricultural/livestock sectors are 
the sources base feeding into the agro-industrial 
sector the much-needed raw materials.  

1- Rich raw materials base.  
2- Fast growing communication facilities and 
infrastructure.  
3- An advantageous geographical location.  
4- Abundant and inexpensive workforce only 
needs the provision of emergency employable skills.  
5- Globalization and opening up of world 
economics  
Investors Incentives increase rabidly to welcome 
more foreign investors  :  
A- Guarantees to receive favorable treatment as 
domestic enterprise.  
B-  3 Years exempted from payment of tax on 
profit and 50% reduction on Tax holiday period for 
reinvested.  
C- 100% of all import custom duties exempted. 

Exploring business in a new market always presents 
numerous opportunities with its challenges. As 
Somaliland is not yet a recognized country, it 
presents an even greater set of untapped resources 
and potential. With Somaliland’s well-established 
peace and stability, as well as its economic potential, 
it is an ideal location for foreign investors to establish 
an early foothold in the rapidly developing Horn of 
Africa. Somaliland is signaling to all potential 
investors that it is “open for business” by reforming 
its regulatory framework to better regulate the 
businesses, protect investors and offer additional 
incentives. 

Trade & EconomyInvestors


