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Top Tips on Calculating the Total Landed Cost from China

C a l c u l a t i n g  To t a l  L a n d e d  C o s t  f r o m  C h i n a

When s ourc ing produc ts  f r om  C hina,  i t  is  im por tant  to  c a lc u la te the to ta l  produc t

landed c os t  to  ens ure y ou are get t ing the bes t  pos s ib le  pr ic e.

The landed c os t  is  the to ta l  c os t  o f  the produc t ,  inc lud ing s h ipp ing,  duty,  and

tax es .

To c a lc u la te the landed c os t  o f  a  produc t ,  y ou w i l l  need the fo l low ing in form at ion:

-The c os t  o f  the produc t

-The c os t  o f  s h ipp ing

-The duty  ra te

-The VAT rate

-The ex c hange rate

-  M is c el laneous  c harges  -  ins pec t ion fee,  e tc

O nc e y ou hav e th is  in form at ion,  y ou c an us e the fo l low ing form ula to  c a lc u la te

the landed c os t :

P roduc t  C os t  +  Shipp ing C os t  +  D uty  +  VAT +  M is c el laneous  =  Landed C os t
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For  ex am ple,

le t ' s  s ay  y ou are s ourc ing a produc t  f r om  C hina that  c os ts  $100.  The s h ipp ing

c os t  is  $50,  the duty  ra te is  10%,  the VAT rate is  17%,  and the ex c hange rate is

6.5 R M B to 1 U SD .

U s ing the form ula abov e,  w e c an c a lc u la te the landed c os t  o f  the produc t  as

fo l low s :

$100 +  $50 +  ($100 x  10%)  +  ($100 x  17%)  =  $167.50

Therefore,  the to ta l  landed c os t  o f  the produc t  is  $167.50.  When s ourc ing

produc ts  f r om  C hina,  i t  is  im por tant  to  k eep in  m ind the landed c os t  o f  the

produc t .  By  tak ing in to  ac c ount  the c os t  o f  the produc t ,  s h ipp ing,  duty,  and

tax es ,  y ou c an be s ure y ou are get t ing the bes t  pos s ib le  pr ic e for  y our  produc t .


