Order Routing and Flow

Exchange Act Rule (“Rule”) 11Ac1-6 requires all broker-dealers that route non-directed orders in equity and option securities to make available quarterly reports that identify the venues to which customer orders are routed for execution as well as information concerning the relationship with such venues.  In addition, broker-dealers are required to disclose to customers, upon request, the venues to which their individual orders were routed.

Kayan Securities, Inc. (“Kayan”) transmits all non-directed customer order to its clearing firm, and the clearing firm in fact makes the routing decision concerning those customer orders.  Therefore, Kayan discloses the existence of the clearing relationship by referencing the clearing firm’s report to comply with the Rule.

Kayan currently does not receive payment for order flow (compensation received for placing orders through certain “market makers” and specialists on registered U.S. exchanges) from Wedbush Securities, Inc.  Kayan discloses this information to our customers when a new account is opened, and on an annual basis (every June) thereafter on the Investor Education and Protection Sheet.  
Under Rule 605, Kayan Securities, Inc. does not receive payment for order flow.  Payment for “order flow” shall mean any monetary payment, service, property, or other benefit that results in remuneration, compensation, or consideration to a broker or dealer for directing orders to specific brokers and dealers or to market centers for execution.  Wedbush Securities, Inc. acts as our clearing firm and directs all orders received to whatever source will offer customers to best execution at the prevailing best bid or offer.  Market orders are subject to price improvement opportunities.
