Presentations are intended for educational purposes only and do not replace independent professional judgment. The information discussed is basic and general in nature and is intended for educational purposes only. No specific
product or companies are being solicited. It is recommended that you consult the advice of certified professionals regarding your specific situation. Please understand that laws and regulations are subject to local variations and may
have different interpretations. Therefore, should legal advice be required, it is recommended that you seek the advice of a qualified attorney in your state of residence. No specific investment advice is ever intended. Financial products
can vary, therefore, always examine the detail of the product structure, provisions and features. Any discussions regarding interest rates, rates of return, and tax rates are purely hypothetical and not intended to represent assurances
or guarantees. The presenters of this information are not related to, endorsed by, nor connected with and not approved by any Government Agency or organization. Before investing or using any strategy, individuals should consult with
their tax, legal, or financial advisor. All information contained in this presentation has been derived from sources deemed to be reliable but cannot be guaranteed.



Estate Planning N

Having a Will
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Gifting
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Methods of
0 Planning




Wills and Trusts What to do?

-v Will




Estate Planning Documents
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Directive
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Care Proxy
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How do You Feel about Probate?

Was found incompetent...And LOST....

Personal

@ Decisions




What is Probate

» Will Validated
Legal Process > Debts Paid
The ONLY Legal Ch Titl
€ e . A\sets Distributed According
to the Will
/
> Court: A’

Wills anad Iviinor Chilaren




How to Avoid Probate
Property Passing Outside a Will

Community Property

Beneficiary

Joint Ownership




Step Up in Basis

Lo

i

(el ol

i d i

i




Does Your State Have an Estate or

Inheritance Ta

ﬂ Estate Tax

B Inheritance Ta

X?

'

) .

State

Maryland

Washington

District of
Columbia 4

Estate Tax
Exemption

A

Inheritance
Tax
Exemption

Estate Tax Rate | Inheritance
Tax Rate
0 0-10
0.0%
65.0%
2024

Bloomberg Tax; State Statutes
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Types of Trusts

Spendthrift :
Life

Insurance

J

\
Marital &

‘ Totten
r

Charitable
— g
VS.
Irrevocable
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Living Trust Summary

Allow Quick
Distributions
of Assets to
Beneficiaries

Prevent
Court Control
of Assets at
Incapacity

Avoid
Probate
at Death

Provide
Maximum
Privacy

Keep

Assets
in
Trust




Divorce Protection for Your Children

AFTER DEATH
* Control Who
Marilyn Monroe Receives Assets
Case Study - * Minimize Legal

Fees and Taxes

MarinFMonroe left the bulk of her
estate to her acting coach, Lee Strasberg.

~#A B Lee and his wife, Paula, also one of her
Q ‘ RC- acting coaches, were like surrogate

‘ parents to Monroe. AT INCAPACITY

» *  Control Assets
When Strasberg died in 1982, his second Medical Decisions
wife, Anna, inherited the Monroe estate




TWO Documents Every 18-Year-Old Should Sign

Health Care Agent or
Health Care Power of Attorney

Authorizes someone
to make medical
decisions on your
behalf.

Automatically gives
that agent legal
access to your
medical records.

In the same
document, or a
separate one called
the living will, you
can express your
preferences about
end-of-life care.

Up-to-date versions of these forms for each state can be dg

Power of Attorney

"‘h

May be effective at
time of signature OR
activated by specific
event, i.e., when
determined
incompetent.

The problem with
the “specific event”
approach (known as
a springing power),
often requires a
medical opinion.



about:blank

/

Trusted Cori|tact Authorization

-

~— ~— _— Trusted Contact Authorization

N Effective as of the date below in Section 5,

\ (the “Client”) authorizes (FIRM NAME) to

“ disclose information about the Client and their Account[s] to the
The Advisor may be required "W individual named herein (the “Authorized Individual”).
to share, personal, financial, B 1. Authorization Level
account and other related B Client grants Advisor authority to contact the Authorized Individual
information, including, but not : via, phone, email, fax or in person to address the following:
limited to account positions, ' ¢ concerns that the Client may be victim of financial exploitation
transaction history, and other B e atemporary hold on a disbursement of Client funds or securities
personal Client information. A e current contact information _
e whereabouts and/or physical and mental health status (\ \
The Client may set limitations, e identity of legal guardians, beneficiaries, trustees, executor,
if any. power or attorney or other person who may be acting on your
behalf 7/

. . . . . ,
e circumstances regarding potential financial harm € — —

A

/

e other limited circumstances when permitted by law



CRT Model

ROTH TSP
468,000 / 500,000

Conversion \/

I
|
|
|
$150K !
Offset Tax :

|

|

|

|

|

5 Years

CRT
250,000

250,000




However...

Gifting Made Simple there are /-

Any gift is taxable

Make $19,000/year*
gifts pp per donor.

*2025

Make unlimited

o direct medical cost

. gifts.

| | Make a gift to your spouse. ‘

EXCEPTIONS

Make unlimited
direct educational
cost gifts.

Y 4 Give to a political
organization.

)




Three “Buckets” of Money‘/

Tax Vie... Tax Me... ax Vie...

NOW LATER NEVER!!

.
| p
\—/\—//,,‘/
TAXABLE TAX-Deferred TAX-FREE
Roth IRA,

TSP, 401(k)s, IRAs, 403(b)s,

Qualified Money, etc. Municipal Bonds,

Life Insurance




Benefits of Roth Conversion

If you follow 5-year rule

Tax-free
~ Distributions

. ) If over 59 Y% /tax-free/no
Immunized Immediate ~ penalties/principal only/

Access to

wait 5 vears

Tax-free No Required
| Minimum

Distributions




Target
. Retirement

£107.000

\
v Income TSP/401(K] $24,500
\ IRA 55,500
\ Social Security $6.634
IRA §65,500
Mortgage $0
College $0
Credit Cards $0
Debts F0 P
Tax Equivalent $0 N
Mon,/Qualfied IRA $0 \\
$0

$44,134

Target Retirement Income




Income

30

Total Income

$107,000

Additional Information

Sue 61-62;
Bill 61-62
Retirement Income Projections
fawiok  Pension | 50
E wo { %2 Social Security} 50
o} fo] TR T Deferred 50
o 0w *ﬁ‘ Roth S0
‘n!f fokl 401k & IRA i S0
2 TOTAL 50
fouit  Pension 50
£ wo | o Social Security 50
=i n!* 0% Tax Deferred 50
@ foxi Enh’; Roth i 50
T L S
: i TOTAL i 50
W/D Rate from Cash Assetsi Sﬂ

d

Total Income at year# 1 =

S0

f0.0%

Target Retirement Income

562,866

0 2,360 0 0
Employes Match Add. Regular Savings h's College Savings Rate  Future Value
I 101,000
Sevings 100,000 1% 0
1% 0
. Tax Deferred Roth 401k & R4
6, 00 e BIRA 550,000 | | 4% 0
%% 68,640
5 oth 66,000 % 926,640
;' Tax Deferred Roth [
: 4% 0
, 4% 22,880
E roth 22,000 4% 318,760
5 S0 ——— [, 300,000
0 0 |37,500 1,437,920
Government Bonds Corporate Bonds Bod Trust Rate  Future Value
5% 0
25,000 | | 5% 0
5% i I




Sue Retires

0 ] 0 | 0 ]
Total Income $107,000
Employee Match Add. Regular Savings CONs College Savings al Future Yalw
Additional Information 1% 1['9;359
Savi 101,000 1%
Sue 6270 o 0
- 1% 0
Bill 62-70
Retirement Income Projections
fouitki  Pension | 518,836 o e = A
£ wD £ 0% Social Security: 50 RA 578,760 | | 4% 0
v §0% $0% Tax Deferred 50 % 93,939
& i0% S Roth $0 b wth 68640 % 066,258
Eﬁ; EME -'-“:llk & IRA : 531,5{15 »I— T=P 347,880
{1 TOTAL | $50,342
fouios  Pension | S0 [T Hoth i m ;
{ wo S0%i Social Security: 50 44; 31.313
— S0%E £ % E = ! !
= (o jo Tax Deferred 0 3 o 280 # 314,061
Cimies Roth 20 RA 318,760
ol IRA | 512,750 : '
= g : : LA
: . TOTAL i ;
- - : 512,750 0 0 0 Savings Type Assets Total| 1,514,938
0% WD Rate from Cash Assets! 50
$n - Government Bonds Corporate Bonds Biofk Trust /| Rate  Futwre Value
5% 0
Total Income atyear# 8 = $63,092 26250 | 53 0
£0.0%| Target Retirement Income SEZ,EEE ' ﬁ .




Tax Bracket 2025

Income
$160,000:
What tax
bracket
does it fall

into?

Tax Rate

10%

12%

22%

24%

32%

35%

37%

For Single Filers

$0 to $11,925
§11,925 to $48,475
§48,475 to $103,350
§103,350 to $197,300
§197,300 to $250,525
§250,525 to $626,350

$626,350 or more

For Married Individuals Filing Joint Returns

$0 to $23,850
§23,850 to $96,950
§96,950 to $206,700
§206,700 to $394,600
§394,600 to $501,050
§501,050 to $751,600

§751,6060 or more

For Heads of Households
$8 to $17, 000
§17,000 to $64,850
§64,850 to $103,350
§103,350 to $197,300
§197,300 to $250,500
§250,500 to $626,350

$626,350 or more




RMD & SS

|||||||||

Total Income

$107,000

Additional Infarmation

Sue 70-100

Bill 70-100

Retirement Income Projections

i Pension | $18,836

§ o f 0%

: wo jox Social Security! $32,000
o (0% i0%: Tax Deferred S0
< jouiioki  Roth 20

faxi S0%¢ 401k & IRA | $38,650
: ! TOTAL | $89,486
fowioki  Pension | S0
: wo jo%; Social Security!  $32,000

f0%} {0%i Tax Deferred |

50

it Roth 90
4% 0% IRA i $12,562
i TOTAL i $44,562

0% W/D Rate from Cash ﬁssetii $U

. $0
Total Income at year # 30 = !134,049

Eﬂ.ﬂ%| Target Retirement |nmme| $62,866

I I
Employes Mlatch Add. Regular Savings LD's College Savings
147,412
Savings 109,369 1% 0
1% 0
P Tax Defered Roth mmm—’
R& 603,504 | | 4% 0
% 304,680
3 oth 93,839 9 879,550
: TSP 362,753
; Tax Defered Foth A
2% 0
P 1% 101,560
E reth 31,313 4% 285,878
: | A& 314,061
W
0 0 0 Savings Type Assets Total| 1,719,080
Z /1
Government Bonds Corporate Bonds Bod Trust Rate  Future Value
5% 0
38,783 | | 5% 0




Tax Bracket 2025

Income
$160,000:
What tax
bracket
does it fall

into?

Tax Rate

10%

12%

22%

24%

32%

35%

37%

For Single Filers

$0 to $11,925
§11,925 to $48,475
§48,475 to $103,350
§103,350 to $197,300
§197,300 to $250,525
§250,525 to $626,350

$626,350 or more

For Married Individuals Filing Joint Returns

$0 to $23,850
§23,850 to $96,950
§96,950 to $206,700
§206,700 to $394,600
§394,600 to $501,050
§501,050 to $751,600

§751,6060 or more

For Heads of Households
$8 to $17, 000
§17,000 to $64,850
§64,850 to $103,350
§103,350 to $197,300
§197,300 to $250,500
§250,500 to $626,350

$626,350 or more




Sue Retires

0 ] 0 | 0 ]
Total Income $107,000
Employee Match Add. Regular Savings CONs College Savings al Future Yalw
Additional Information 1% 1['9;359
Savi 101,000 1%
Sue 6270 o 0
- 1% 0
Bill 62-70
Retirement Income Projections
fouitki  Pension | 518,836 o e = A
£ wD £ 0% Social Security: 50 RA 578,760 | | 4% 0
v §0% $0% Tax Deferred 50 % 93,939
& i0% S Roth $0 b wth 68640 % 066,258
Eﬁ; EME -'-“:llk & IRA : 531,5{15 »I— T=P 347,880
{1 TOTAL | $50,342
fouios  Pension | S0 [T Hoth i m ;
{ wo S0%i Social Security: 50 44; 31.313
— S0%E £ % E = ! !
= (o jo Tax Deferred 0 3 o 280 # 314,061
Cimies Roth 20 RA 318,760
ol IRA | 512,750 : '
= g : : LA
: . TOTAL i ;
- - : 512,750 0 0 0 Savings Type Assets Total| 1,514,938
0% WD Rate from Cash Assets! 50
$n - Government Bonds Corporate Bonds Biofk Trust /| Rate  Futwre Value
5% 0
Total Income atyear# 8 = $63,092 26250 | 53 0
£0.0%| Target Retirement Income SEZ,EEE ' ﬁ .




Pre-Tax Accounts Level B.o Y.

Ret. To | Rate of Return Totalof | Federal+State
e Age Initial Balance Withdrawals [Avwg. Annual) All Fees Incorme Tax %
72 [[100]{]| $1,000,000 || 50 | 1 5.00% || o.00% |i] 249%
Gross Balance Al-lnclusive Met of
Age Balance withdrawal MNet of Fees Tax Liability Fed+State
=-v.  Year B.o.Y. B.o.Y. [+ RMD E.0.¥. E.o.¥. Income Taxes
72 1 41,000,000 439,063 41,008,984 S0 766,828
73 2 1,008,984 40,850 1,016,542 243,970 F72,572
We a I t h 74 3 1,016,542 az2,712 1,022,521 245,405 777,116
75 a 1,022,521 44,652 1,026,763 246,423 780,340
76 5 1,026,763 46,671 1,029,097 246,983 782,113
Tra n Sfe r . 77 & 1,029,097 48,542 1,029,582 247,100 782,482
' 78 7 1,029,582 50,718 1,027,807 246,674 781,133
79 a8 1,027,807 52,708 1,023,854 245,725 778,129
P re _Ta x 20 Q 1,023,854 54,752 1,017,557 244,214 773,344
81 10 1,017,557 56,847 1,008,746 242,099 766,647
- 82 11 1,008,746 58,991 997,243 239,338 757,905
R et I re m e nt a3 12 Q97,243 61,181 Q82,865 235,888 746,978
84 13 082,865 63,411 065,428 231,703 733,725
85 14 065,428 65,232 045,206 226,849 718,356
86 15 945,206 67,036 Q922,078 221,299 700,780
87 16 922,078 68,812 895,930 215,023 680,907
a8 17 205,930 70,546 266,653 207,997 658,657
89 18 266,653 72,221 834,154 200,197 633,957
o0 19 834,154 73,171 799,032 191,768 607,264
91 20 799,032 73,984 761,300 182,712 578,588
a2z 21 761,300 74,637 720,996 173,039 547,957
a3 22 720,996 75,104 678,186 162,765 515,422
a4 23 678,186 74,526 633,843 152,122 481,721
a5 24 633,843 73,703 588,148 141,155 446,992
6 25 588,148 72,611 541,314 129,915 411,398
a7 26 541,314 71,225 493,593 118,462 375,130
a8 27 493,593 69,520 445,276 106,866 338,410
o9 28 445,276 66,459 397,758 95,462 302,296

ViaSaSaSaSaSaSaSS—S—S—S— ]



Tax Shelter
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Purpose o
Account?



Purpose of Surplus



Life Insurance with LTC Rider

/ Cruaranmeed Croaranmaed Cash
/ Age ontract Cash Dieath Met Vakoe of
End Prem for Value Benefit Contract Diividend Additions
Year Year Crd Walues End Vear Epd Vear Proquivmy End Waay End Vear
1 &0 10,030 o 119 187 10,000 1,423 1,482
F | a1 10,579 478 219,197 10,000 1,880 3231
3 a2 10,578 6310 119,197 10,000 1,772 5,002
& 43 10,578 12037 119,197 10,000 10483 1211
-] 4 10,579 17848 110,197 10,000 1,197 9,438
-] &5 10,379 23806 119197 10,000 2386 12297
7 b1 10,379 20000 119,197 10,000 1,633 15289
2 &7 10379 36,053 229,197 10,000 2912 185441
L) L] 10379 41302 119197 10,000 304 23373
19 &9 10379 48565 220197 10.0:00 3472 26472
111 70 10,372 55110 29197 10.0:00 31837 31.03%
12 71 10370 514820 129,107 10.0:00 4187 346078
13 72 10378 58191 129,197 10.0:00 4.597 414533
12 73 10370 T4.778 129,107 10,000 5060 47,772
15 74 10378 El.a85 129107 10,000 5.558 54,532
ia 5 10,579 E7.934 139,197 10,000 6,000 61.£84
17 -] 10,379 o 129,197 10,000 4,432 g4, 78:4
18 7 10,579 101,023 119,197 10,000 6,357 T8.253
19 [ 10,579 107,560 229,197 10,000 T.a%8 37,208
0 M 10,579 114,108 119,197 10,000 T.833 0d. 811
a1l &0 1579 120207 X% 187 110,000 B.113 L. 984
23 11 10,379 1262355 119,197 10,000 B.348 117.548
23 B2 10,579 132,333 219197 10,000 B.645 128,547
24 B3 10,379 138138 X9.197 110,000 ©033 140073
25 B4 10372 143.824 2290197 10.0:00 o512 152.184
245  BS 10.372 148250 29197 10.0:00 10052 164920
27 B& 10,379 154.820 129,197 10.0:00 10,568 178.231
i BT 10378 158906 128187 10.0:00 11.108 182112
22 Bg 10372 164524 229,197 10.0:00 11.642 204,524
ELUN. -1 10,378 160,154 129,187 10,000 12192 221.447

Tovtal
Cash
WWalue
End YVear
1484
31,207
11,403
18, 248
37474

35,113
45,179
54,604
i4 685
75,138

BE. 149
P7.706
109,823
122,550
135,500

140,218
184,270
179,37
194 218
210917

X7 183
143,803
350,780
78213
256078

314.388
333.051
F51.018
37218
320,607

Pazd-
Aditons
End Wear

3 4E1
TA¥
11,180
15,554
19,870

24654
20,783

35296
41.194

47413

54. 100
§1.222
S8.821
TEETE
B5.711

94,040
104, 58D
114,634
125,021
135,723

Lad, B
158088
la& 487
181.170
193,240

205792
218.7483
131190
246041
260,308

Towl
Dieath
Benafit
Erd Wear
232.487Tp
234,474
240, 357
24,531
249,087

253 851
230979

254,453
270391

275510

283287
18410
296018
30173
J14.008

334,137
333,377
343,831
3 208
254,920

376.057
ZET 285
Jog 684
410 3457
4% 446

434 050
247 960
441387
475258
430,505

Total

Paid-Up
Insurance
End ¥Vear

3,481
8203
24,988
40,951
54,712

72,358
B8,004
103,559
119,084
134,575

150158
165,503
181544
1E7.463
T13.500

139 245
244,171
203,603
27015
205,662

311,268
317,885
343,833
359 838
375972

3e2.303
48, 782
415454
441,184
459,302




-

Paying for LTC: TSP

Monthly
LTC Expenses

‘ Higher Tax Bracket 4 (1S0i-?SK3/KI\t/Ia>(<)es)
% ‘ Market Volatility

N

l Quick Depletion of TSP

-— =




Inheriting Retirement
Accounts Will my beneficiaries

owe taxes?

~—
Are all retirement

accounts treated
the same?

~

Who should | designate
as beneficiary?

~

Should | use a trust?




Scenario 2

10 years spend down

v
= -
O
R

All Taxable at Once

b



Versatile Calculator

Beginning Balance Gross Level ROR Fee % of AUM High Random Gross ROR 0.00 Inflation % | | Leek
. $945,000 ! L 500 | 0.00 g Low Random Gross ROR (40.00) 0.00 RORs
Annual Additions _#ofYears Avg. Inv. Tax Rate % Manually- |  Random Fixed RoRs ||| LOC Rate |  Recalculate
or Withdrawals AL S ... 2800 RORe | Pacted. | of Return: | o on,
(6116,554) |  Org |nc. Tax Rate%  Taxable % of Gain | || Not Included | FRFFFFP
"""""""""""" 000 10000 | [meset] Ending  Effective
Federal + State Eiasis & Turnover Gross Balance ROR
Beginning Gross Gain 0.00% 0.00% Total Tax & MNet Gain Addition or Before Before Deferred
Year Balance ROR or Loss Fees Taxes Fees + LOC orlLoss Withdrawal Deferred Tax Deferred Tax Tax
1 828,446 5.00 41,422 0 0 0 41,422 116,554 869,868 5.00 0
2 753,314 5.00 37,666 0 0 0 37,666 116,554 790,980 5.00 0
3 674,426 5.00 33,721 0 0 0 33,721 116,554 708,147 5.00 0
4 591,593 5.00 29,580 0 0 0 29,580 116,554 621,173 5.00 0
5 504,619 5.00 25,231 0 0 0 25,231 116,554 529,850 5.00 0
6 413,296 5.00 20,665 0 0 0 20,665 116,554 433,961 5.00 0
7 317,407 5.00 15,870 0 0 0 15,870 116,554 333,277 5.00 0
8 216,723 5.00 10,836 0 0 0 10,836 116,554 227,559 5.00 0
9 111,005 5.00 5,550 0 0 0 5,550 116,554 116,555 5.00 0
10 1 5.00 0 0 0 0 0 116,554 2 5.00 0
Totals 1 5.00 220,542 0 0 0 220,542 1,165,540 2 5.00 0




Y-

ax and ‘ Convert
Step-up in Check Your etupa Traditional
Estate B?-\SII; /. Beneficiaries Trust . Retirement
Strategies "\ /. Accounts to,
\ /. ROTH /
| | | |
/ :
Gift Your Maximize Insurance B.ePEflts. b
Money while Spousal Trusts/Gifts of Living (?'fts
You’re Alive Exemption l Life Insurance gogiiis
Insurance
Gifts to '
Charities — Gifts to Gifts for
CRT Spouses Education

(charitable remainder
trust)



THE SOCIETY FOR FINANCIAL AWARENESS
' etropolitan Chapter www.dcsofa.org

s

Presentations are intended for educational purposes only and do not replace independent professional judgment. The information discussed is basic and general in nature and is intended for educational purposes only. No specific
product or companies are being solicited. It is recommended that you consult the advice of certified professionals regarding your specific situation. Please understand that laws and regulations are subject to local variations and may
have different interpretations. Therefore, should legal advice be required, it is recommended that you seek the advice of a qualified attorney in your state of residence. No specific investment advice is ever intended. Financial products
can vary, therefore, always examine the detail of the product structure, provisions and features. Any discussions regarding interest rates, rates of return, and tax rates are purely hypothetical and not intended to represent assurances
or guarantees. The presenters of this information are not related to, endorsed by, nor connected with and not approved by any Government Agency or organization. Before investing or using any strategy, individuals should consult with
their tax, legal, or financial advisor. All information contained in this presentation has been derived from sources deemed to be reliable but cannot be guaranteed.
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