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ESTATE PLANNING

➢METHODS OF PLANNING YOUR ESTATE
▪ HAVING A WILL

▪ DOING NOTHING

▪ JOINT OWNERSHIP

▪ GIFTING

▪ BENEFICIARY DESIGNATIONS

▪ REVOCABLE LIVING TRUST



What to Do?

WILLS AND TRUSTS



ESTATE PLANNING DOCUMENTS

• LAST WILL

• HEALTH CARE PROXY

• LIVING WILL

• ADVANCE DIRECTIVE

• DURABLE POWER OF ATTORNEY



How Do You Feel about PROBATE

LEGAL PROCESS
▪ Will validated
▪ Debts Paid
▪ Assets distributed according to 

will

Only Legal Way to Change Title

WILLS & MINOR CHILDREN

▪ Court
▪ Appoints guardian
▪ Controls finances

▪ Child inherits all at legal age

Case study: 

Groucho Marx…

Declared incompetent by court…lost control of:

▪ Assets

▪ Personal decisions

▪ Privacy

▪ Costs

PROBATE



WHAT IS PROBATE AND HOW TO AVOID IT 
LOTS OF LITTLE WILLS 

▪ Property Passing Outside a Will

▪ Community Property

▪ T.O.D.

▪ P.O.D.

▪ Beneficiary

▪ Life Insurance

▪ Joint Ownership



STEP UP IN BASIS



TYPES OF TRUSTS

• Grantor

• Charitable Remainder

• Pet

• QPRT

• QTIP

• Revocable vs Irrevocable

• Marital

• Spendthrift

• Totten

• Special Needs

• Life Insurance

• Testamentary vs Living



LIVING TRUST SUMMARY

▪ AVOID PROBATE AT DEATH

▪ PREVENT COURT CONTROL OF 
ASSETS AT INCAPACITY

▪ PROVIDE MAXIMUM PRIVACY

▪ ALLOW QUICK DISTRIBUTION OF 
ASSETS TO BENEFICIARIES

▪ KEEP ASSETS IN TRUST

▪ PREVENT UNINTENTIONAL 
DISINHERITING

▪ REDUCE OR ELIMINATE ESTATE 
TAXES IF MARRIED



DIVORCE PROTECTION FOR YOUR 
CHILDREN

➢ AFTER DEATH

➢ Control who 
receives assets

➢ Minimize legal 
fees and taxes

➢ AT INCAPACITY

➢ Control assets

➢ Medical decisions

➢

Case Study: MARILYN MONROE

Marilyn Monroe left the bulk of her estate to her acting 

coach, Lee Strasberg. 

He and his wife, Paula, also one of her acting coaches, 

were like surrogate parents to Monroe. 

When Strasberg died in 1982, his second wife, Anna, 

inherited the Monroe estate



TWO DOCUMENTS EVERY 18 YEAR OLD SHOULD SIGN

1. Health Care Agent or Health Care Power of Attorney

• Authorizes someone to make medical decisions on your behalf

• Automatically gives that agent legal access to your medical records. (Some states have 

surrogate decision-making laws that give specific family members the right to make certain 

medical decisions for others.) 

• In the same document, or a separate one called the living will, you can express your 

preferences about end-of-life care 

• Up-to-date versions of these forms for each state can be downloaded for free from 

caringinfo.org.

2. Power of Attorney 

• May be effective from the moment your child signs it or you can specify that it be activated 

by a specific event—for instance, if he or she becomes incompetent

• The problem with this approach, known as a springing power, is that someone must decide 

when an individual has reached that state. Traditionally, this has required a medical opinion

about:blank


 TRUSTED CONTACT AUTHORIZATION 

Trusted Contact Authorization 

Effective as of the date below in Section 5, 

____________________________________________________(the “Client”) 

authorizes (FIRM NAME) to disclose information about the Client and their 

Account[s] to the individual named herein (the “Authorized Individual”). 

1. Authorization Level 

Client grants Advisor authority to contact the Authorized Individual via, phone, email, 

fax or in person to address the following: 

• concerns that the Client may be victim of financial exploitation 

• a temporary hold on a disbursement of Client funds or securities 

• current contact information 

• whereabouts and/or physical and mental health status 

• identity of legal guardians, beneficiaries, trustees, executor, power or attorney or 

other person who may be acting on your behalf 

• circumstances regarding potential financial harm 

• other limited circumstances when permitted by law 

The Advisor may be required to share, personal, financial, account and other related 

information, including, but not limited to account positions, transaction history, and 

other personal Client information. The Client may set limitations, if any, as described 

below. 



GIFTING MADE SIMPLE
SPREADING GIFTS THROUGHOUT YOUR LIFETIME IS A GREAT STRATEGY TO HELP REDUCE ESTATE 

TAXES. JUST BE SURE TO LEAVE YOURSELF ENOUGH TO LIVE ON.

Gifting up to $18,000* per recipient per year and making direct payments to 
medical and educational providers on behalf of loved ones are good options for 
minimizing taxes.

The general rule is that any gift is a taxable gift. However, there are many 
exceptions to this rule. Generally, the following gifts are not taxable gifts.

How the gift tax works:
▪ Make a $18,000*/year gifts per person per donor.
▪ Make unlimited medical cost gifts
▪ Make unlimited education gifts
▪ Gifts to your spouse.
▪ Gifts to a political organization for its use.
*the annual gift tax exclusion is increasing in 2024 due to inflation – it was $17,000 in 2023

Source: Gift Tax FAQ’s from to the IRS 

https://www.irs.gov/businesses/small-businesses-self-employed/frequently-asked-questions-on-gift-taxes#:~:text=The%20annual%20exclusion%20applies%20to,exclusion%20applies%20to%20each%20gift.


THREE “BUCKETS” OF MONEY

TSP, 401(k)s, IRAs, 
403(b)s,  

Qualified Money, etc.

TAX-DEFERRED TAX-FREE
Cash, Savings, CD’s, Stock, 

Bonds, 
Investment Real Estate, etc.

TAXABLE
Roth IRA, 

Municipal Bonds,
Life Insurance *

TAX ME 

LATER
TAX ME NOW 

TAX 

ME…NEVER!!



PROS AND CONS BENEFITS OF ROTH 
CONVERSION

1. Tax-free distributions 
(assuming you follow the 5-year rules).

2. If you are over 59 ½, immediate access 
to funds tax-free with no penalties 
(Principal only, earnings must wait 5 
years)

3. No required minimum distributions — 
freedom of choice

4. Tax-free inheritance to beneficiaries 
(spouse can do a rollover)

5. Immunized against future tax law 
changes



TRI



PRESENT

MODEL



SUE RETIRE

MODEL



Last Step: Projected Retirement Income $160,000. What tax 
bracket does it fall into? 

TAX BRACKETS



RMD & SS 

MODEL



Last Step: Projected Retirement Income $160,000. What tax 
bracket does it fall into? 

TAX BRACKETS



SUE RETIRE

MODEL



WEALTH TRANSFER: PRE-TAX 
RETIREMENT ACCOUNTS



TAX SHELTER

✓Surplus or Gap

✓Lower/Highs Brackets

✓RMD’s Social Security = 
Reinvestment?
• Roth IRA/Shadow Prevision

✓Where can you Re-Invest Money in 
Retirement with Tax Free Growth?



INHERITING RETIREMENT ACCOUNTS

▪ WILL MY BENEFICIARIES OWE TAXES

▪ ARE ALL RETIREMENT ACCOUNTS TREATED THE SAME

▪ WHO SHOULD I DESIGNATE AS BENEFICIARY

▪ SHOULD I USE A TRUST?



STRETCH IRA IS BACK SECURE ACT 2.0

Scenario 1

Spouse A

TSP

Spouse B

Spouse A

DIES
Spouse B

leaves money in 

TSP

Spouse B

DIES

TSP

All Taxable at 

Once

Scenario 2

Spouse A

TSP

Spouse B

Spouse A

DIES
Spouse B

Rolls into 

IRA

Spouse B

DIES

IRA

10 years spend 

down

Scenario 3

Spouse A

TSP

Spouse B

Spouse A

Rolls into 

IRA

Spouse A

DIES
Spouse B

Spousal Continuation

Spouse B

DIES

Stretch 

IRA



VERSATILE CALCULATOR



WEALTH TRANSFER: PRE-TAX RETIREMENT 
ACCOUNTS



TAX AND ESTATE STRATEGIES

✓STEP-UP IN BASIS

✓Check Your Beneficiaries

✓Set up a Trust

✓Convert Traditional Retirement Accounts to Roth Accounts

✓Gift Your Money While You’re Alive

✓Maximize spousal exemption

✓ Insurance Trusts/Gift of Life Insurance

✓Benefits of living gifts and Life Insurance

✓Gifts to charities—CRT (Charitable Remainder Trust)

✓Gifts to spouses

✓Gifts for education



Thank you for your time today.  Kindly fill out our feedback survey:

https://www.surveymonkey.com/r/DCSOFASURVEY
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