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Presentations are intended for educational purposes only and do not replace independent professional judgment. The information discussed is basic and general in nature and is intended for educational purposes only. No 
specific product or companies are being solicited. It is recommended that you consult the advice of certified professionals regarding your specific situation. Please understand that laws and regulations are subject to local 
variations and may have different interpretations. Therefore, should legal advice be required, it is recommended that you seek the advice of a qualified attorney in your state of residence. No specific investment advice is ever 
intended. Financial products can vary, therefore, always examine the detail of the product structure, provisions and features. Any discussions regarding interest rates, rates of return, and tax rates are purely hypothetical and not 
intended to represent assurances or guarantees. The presenters of this information are not related to, endorsed by, nor connected with and not approved by any Government Agency or organization. Before investing or using 
any strategy, individuals should consult with their tax, legal, or financial advisor. All information contained in this presentation has been derived from sources deemed to be reliable but cannot be guaranteed.



CASE STUDY



ASSET  ALLOCATION



ASSET  ALLOCATION

Stocks Bonds

84% 16%

64% 36%

20% 80%



SEQUENCE OF RETURNS RISK



AVERAGE VS ACTUAL



HAVE YOU HEARD….

The CLOSER you get 

to retirement 

The MORE conservative

 you get



LOSS OF PURCHASING POWER: 
WHAT HAPPENS WHEN YOU START 

SPENDING?

Example: At the beginning of 1993, retirees Bill, Jack and Mary each have $10,000 in the 

TSP. They each invest in one fund: Bill in G, Jack in F and Mary in C. They annually withdraw 

enough to buy 2000 first class stamps (after paying taxes of 30%). 

Note: This is for illustration purposes only. Past performance is no guarantee of future 
performance. All investments involve the risk of loss. The data assumes reinvestment of all income. 
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FINANCIAL JUNK DRAWER



JUNK DRAWER



THE SOLUTION



THE COORDINATION REVIEW



Protection



ASSET  ALLOCATION

Stocks Bonds

84% 16%

64% 36%

20% 80%



UNDERSTANDING THE 4% 

WITHDRAWAL RULE

The Trinity University study (one of the most widely-cited papers in retirement planning) aims to 
cut through all of that complexity and boil down drawdown strategies down to a single 
number. If an investor withdraws a fixed percentage of their assets annually for retirement 
expenses, what is the likelihood that they will outlive their savings?

Withdrawal Rate 100/0 75/25 50/50 25/75 0/100

3% 100% 100% 100% 100% 84%

4% 98% 100% 96% 80% 35%

5% 80% 82% 67% 31% 22%

6% 62% 60% 51% 22% 11%

7% 55% 45% 22% 7% 2%

8% 44% 35% 9% 0% 0%

The 4% withdrawal rate and a 50/50 or 75/25 portfolio gives excellent portfolio success 
rates:

You need to have significant stock exposure during retirement

Most investors assume that in retirement, you need to become extra conservative in your investments to avoid big 

market losses. It turns out that the opposite is true. According to the results of this study, a 50/50 portfolio would 

be the minimum stock allocation to maintain a high portfolio success rate using a 4% withdrawal rate. A 75/25 

portfolio could potentially have a higher portfolio success rate and end of retirement portfolio value. A 100% bond 

portfolio fails more than half the time using the 4% withdrawal rule.





PRESENT



SUE RETIRE



L FUNDS ALLOCATION COMPARISON
L Income

L 2050L 2045

L 2030L 2025 L 2035 L 2040

L 2055 L 2060 L 2065



UNDERSTANDING THE 4% 

WITHDRAWAL RULE

The Trinity University study (one of the most widely-cited papers in retirement planning) aims to 
cut through all of that complexity and boil down drawdown strategies down to a single 
number. If an investor withdraws a fixed percentage of their assets annually for retirement 
expenses, what is the likelihood that they will outlive their savings?

Withdrawal Rate 100/0 75/25 50/50 25/75 0/100

3% 100% 100% 100% 100% 84%

4% 98% 100% 96% 80% 35%

5% 80% 82% 67% 31% 22%

6% 62% 60% 51% 22% 11%

7% 55% 45% 22% 7% 2%

8% 44% 35% 9% 0% 0%

The 4% withdrawal rate and a 50/50 or 75/25 portfolio gives excellent portfolio success 
rates:

You need to have significant stock exposure during retirement

Most investors assume that in retirement, you need to become extra conservative in your investments to avoid big 

market losses. It turns out that the opposite is true. According to the results of this study, a 50/50 portfolio would 

be the minimum stock allocation to maintain a high portfolio success rate using a 4% withdrawal rate. A 75/25 

portfolio could potentially have a higher portfolio success rate and end of retirement portfolio value. A 100% bond 

portfolio fails more than half the time using the 4% withdrawal rule.



PLANE FLYING



3 SIMPLE RULES

1. Never sell low

2. Buy into your philosophy

3. Safety money

3 SIMPLE RULES



SEQUENCE OF RETURNS



SEQUENCE OF RETURNS



SEQUENCE DEFENSE





IRA                      IRA

Market Sensitive Principle Protection

TOTAL

$ø



RMDS 

INCREA

SE…

Assumes 5% annual return and starting value of $500,000

NOTE:

The age for withdrawing from retirement accounts was increased in 2020 to 72 from 70.5. (Note that the 

SECURE 2.0 Act will raise the age for RMDs to 73 for those who turn 72 in 2023.) Therefore, your first RMD 

must be taken by April 1 of the year after which you turn 72 (73 in 2023). After that your RMDs must be 

taken by December 31 of each year.

AGE 70 ½…72…73



RMD

70 1/2   

TSP IRA IRA

$100,000 $100,000 $100,000

X 4%

$4,000

X 4%

$4,000

X 4%

$4,000

RMD



RMD

  

TSP IRA IRA

$100,000 $100,000 $100,000

X 4%

$4,000

X 4%

$8,000

RMD



IRA                      IRA

Market Sensitive Principle Protection

TOTAL

$ø



WHERE do you think taxes will be in your future?
Your opinion matters



TRI



See what marginal tax bracket you fall into: Your Line 15: $183,000 ~ So, what 

marginal rate are you in now? 

How many of you think you will be in a lower tax bracket when you retire? 



SUE RETIRE

MODEL



RMD & SS 

MODEL



See what marginal tax bracket you fall into: Your Line 15: $183,000 ~ So, what 

marginal rate are you in now? 

How many of you think you will be in a lower tax bracket when you retire? 



Thank you for your time today.  Kindly fill out our feedback survey:

https://www.surveymonkey.com/r/DCSOFASURVEY
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