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What is a Roth Conversion

Roth IRA conversion involves the transfer of retirement
assets from a traditional, simplified employee pension (SEP),
or SIMPLE IRA, or from a defined-contribution plan such as

a 401(k)/ 403 (b), into a Roth IRA.



https://www.investopedia.com/terms/s/sep.asp
https://www.investopedia.com/terms/s/simple-ira.asp
https://www.investopedia.com/terms/d/definedcontributionplan.asp
https://www.investopedia.com/video/play/roth-versus-ira/

What are the Benefits of a Roth
Conversion

1. Tax Free Growth

2. Tax Free Wealth Transfer (Exceptions could be Estate Tax, Federal
and State Tax)

Could Reduce the Required Minimum Distribution
NO RMD’s!!

Could reduce taxable income in retirement
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Reduces Government Legislative Risk



What are the Rules to a Roth Conversion

1. No limit to how much you can convert.

2. You can do a Roth Conversion once a year per individual. No age
limit to doing a conversion.

3. If under 59.5 must pay tax form another Source. (Consider
regardless of age)

4. To receive tax free growth on any Roth you must own the Roth for
5yrs.

* Each Conversion starts a new 5yr term.



How Do you Know if a Roth Conversion
Makes sense for you?

Basic Roth IRA Check List:

o Convert in a lower bracket, or if it is of your opinion that the bracket you are in now is lower
than you believe brackets will be in the future.
o In other words, you think taxes will go up in the future.

o ldeally you will not need to use the converted monies for 10yrs or more
o Do you have enough money to pay the tax for the conversion from another source.

o The conversion could impact Medicare Part B Premiums .



To Clear Up Any Confusion:

The difference Between CONTRIBUTIONS to a Roth IRA, ROTH TSP,
and a Roth Conversion are:

> The word CONTRIBUTION is the key difference between a Roth Conversion
and CONTRIBUTIONS to a ROTH IRA and or a Roth TSP.

o> A Roth Conversion is a TRANSFER from a TAXABLE account to a tax-free
account. Conversions can be done at anytime.
° |t’s not a Contribution. It’s a Transfer



To Clear Up the Confusion

The difference between CONTRIBUTIONS to a ROTH IRA and a ROTH TSP:

Roth TSP Roth [RA
Required Minimum Distributions NO No Phase Out!!!!
Income Limitation for Contributions No YES Single/Head of House Hold: $146,000- $161,000
Married Filing Joint: $230,000 - $240,000
Annual Maximum Contributions 523,000 $7,000
Catch Up Provision 50+ $7,500 51,000
Total Potential Annual Contribution 530,500 58,000



Secure Act 2.0:
Changes Related to the Roth

RMD ~ CatchUp | 529Plans




Secure Act 2.0 : RMD Changes

* Increase in age for the beginning
date of Required Minimum NO RMD’s for ROTH TSP/401(k)

Distributions (RMD) m— -

* The required age for an RMD Age Ipdl.v!duals Impad_:ed

beginning date is increased under 73 an individual who attains age 72 after
the following schedule for December 31, 2022, and age 73
Ear“?pa”tsa”f spousal i before January 1, 2033

eneficiaries of a participant that T :
died prior to reaching the RMD 75 an individual who attains age 74 after
beginning date: December 31, 2032

» Effective date: Calendar years
after December 31, 2022



Secure Act 2.0: Catch Up Changes:

Increased catch-up limits at age 60, 61, 62, and 63

. Increases age based catch-up limits to the greater of $10,000 or 50 percent more
than the regular age 50 catch-up amount in 2025 (as indexed for inflation) for
participants who have reached ages 60, 61, 62 and 63.
Effective date: Calendar years beginning after December 31, 2024
Applicable plans: 401(k), 403(b), and governmental 457(b) but cannot be used in
addition to 457(b) special catch-up

Age 50+ Catch-up contributions made only as Roth contributions for certain
h|gth paid employees
If a participant’s wages subject to FICA in the previous year paid by the employer
sponsoring the plan were more than $145,000 (subject to annual cost of living
adjustments in $5,000 increments), the participant may only contribute the Age
50+ Catch-up as a Roth contribution.
Effective date: Tax years after December 31, 2023



Secure Act 2.0: 529 Plans

(Limited) 529-to-Roth IRA Transfers Allowed After 15 Years

Beginning in 2024, for some individuals to may move 529 plan money directly into a Roth IRA. This new transfer pathway,
created by Section 126 of SECURE Act 2.0, will be an intriguing option for some individuals, but it also comes with a
number of conditions that must be satisfied for the transfer to be valid and that limit the ability to take advantage of (or
abuse) the provision. The conditions include:

* The Roth IRA receiving the funds must be in the name of the beneficiary of the 529 plan;
* The 529 plan must have been maintained for 15 years or longer;

* Any contributions to the 529 plan within the last 5 years (and the earnings on those contributions) are ineligible to be
moved to a Roth IRA;

* The annual limit for how much can be moved from a 529 plan to a Roth IRA is the IRA contribution limit for the year, less
any 'regular' traditional IRA or Roth IRA contributions that are made for the year (in other words, no doubling up with
funds from outside the 529 plan); and

* The maximum amount that can be moved from a 529 plan to a Roth IRA during an individual’s lifetime is $35,000.



Now Let’s Look At The Steps On How to Verify
't Roth Conversions Make Sense for You:

Understanding your financial anatomy

Target Retirement Income

Retirement Projections

Discover: Higher, Same, Lower Tax Bracket
Understanding Your Tax Bracket & Medicare B Part B
Establish your Opinion of the Future of Taxes

Must see yourself on a Financial Model to VERIFY and dispel
sales hype and hearsay.
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Step #1: Understanding Your Target Retirement Income

Gross Income -

$107,0000

Gross Income -

TOTAL Gross Income

$107,000

Less:

TSP/401k

$24,500

IRA

$6,500

Social Security

$6,634

Savings

Mortgage

College

Credit Cards

Debts

$6,500

Tax Equivalent

Non/Qualified IRA

Roth

Total Payments

$44,134

TARGET RETIREMENT INCOME: $ 62,866




Step #2: Quantify Your Retirement
Income Projection

Retirement Income Projections

Pension $25,000
ool Security $25,000 The Three-legged Retirement Income
0% W/D Tax Deferred Annuities S0 Stool:
o /o e $0 » Social Security
2.5% w/o spao1g $500,000 $12,500 » Traditional employer pension
oL S0 » Individual savings & investments
Pension SO
Social Security SO
3% W/D [Tax Deferred SO
3% W/D [Tax Free SO
0% W/D TSP/401(k) SO
[TOTAL $O
\W/D Rate from Cash Assets SO
Total Income at year #2 = $62,500




Step

3: Compare and Analyze

Putting it all together —where do you stand?:

GAP (Less money in retirement than what your living on today), SAME, or SURPLUS

(More income in retirement than you are living on today)

Gross Income -

$107,0000

Total Income at year #2 =

Gross Income - Pension $25’OOO
TOTAL Gross Income $107,000 Social Security SZS,OOO
[Less: 0% W/D Tax Deferred Annuities SO
TSP/401(k) $24,500 0% W/D Tax Free S 0
TSP/401(k) 6,500
26, 4% W/D TSP/401(k) S12,500
Social Security $6’634
Savin TOTAL SO
gs

IMortgage Pension SO
College Social Security SO
(e 3% W/D Tax Deferred SO
Debt

= 56’500 3% W/D Tax Free $O
Tax Equivalent SO
Non/Qualified IRS 0% W/D TSP/401(k)
Roth TOTAL SO
Total Payments S44,134 W/D Rate from Cash Assets SO
TARGET RETIREMENT
INCOME: S 62,866

$62,500




STEP #4: Understanding Your Tax Picture

Will you be in a Lower, Same, or
Higher TAX BRACKET when you
retire?




Taxable

Income

Cvpartmaunt of the Trasury — il Aessrs Sarrics
51 040 U.S. Individual Income Tax Return |2®23|mah1mmm RS L Oy — Do ot e o0 sk i Hhis s,

For the year Jan_ 1=Dec. 31, 2023, or other tax year beginning . 223, ending .20 See separate nstructions.
‘Wour first nane and middie: initial Last name owr sooial security number
|
H joint retum, spouse’s Sirst name and middle infia Last name Bpouse’s social seourity mum b
|
Home address numiber and stroet). ¥ you have a P.O. box, see instructions. Apt. no. Presidential Election Campaig
‘Chesck hare if you, or your
City, town, or post affice. If you have @ foreign address, also complete spaces below. State AP code spouse if filng jointly, want 33
- ‘o go to this fund. Checking a
box below will not change
Foreign country name Farzign provinces'state'oounty Foreign postal code | your tax or refund.
I:l?'ou Dm

Filing Status | Singls ] Head of household (HOH)
Check only ] Married fing jointly fsven i only one had income]
one box. [ married fiing separately (MFS) [ cusalifying suniving spouse (05S)

It you ehecked the MFS box, enter the name of your spouse. Il you checked the HOH or 0SS bax, enter the child's name if the
qualitying person i a chid bul nat your dependent:

Digital Al any time during 2023, did you: () recaive (as a reward, award, or payment Tor properly or services); or (B) sell,
Assels exchange, or atharwise dispose of a digial asset [or a Bnancial interast in a digal aseel)? [See instuctions.) ves [ Mo

Standard Someons can claim: | | You as a dependent || Your spouse &= a dependent
Deduction | | Spouse itemires on a separate return or you wene a dual-status alien

Age/Blindness You: || Were born before Jaruary 2, 1958 || Are bnd Spouse: || Was bomn before January 2, 1958 | Is blind

Dependents (ses instructions): {2 Social security (] Belationship |3} Check the bow if qualifies for (see instructons):
- {1] First name: Last name numiber o o Child tax credit (Credit for other dependents
han faur |
depandents,
e ingiruclions
and check m| [
mere . . ] O O
1a  Total armourt from W-2, o 1 instructions) . . . . . . . . . . . . . 1a
ncome
b Housshold em not reported an Fermig) W-2 . . . . . . . . . . . . 1ib
Attmok Fasem{s) . ployes wages o =)
We2here Alsa T TIpincome not reported on Bne 1a (see instructions) . . . . . . . . . . o . L. 1¢c
atach Forms d  Medicaid waiver payments nol reporied on Formis) W-2 jsee instructions) - . . . . . . . 1d
P e & Taxable dependent care benefils fom Form 2441, line 26 . . . . . . . . . . . . |1e
was: withheld. f Employer-provided adoption benef@s from Forrn B839, Ene 280 . . . . . . . . . . . i
if you cid not @ WagesTrom Form 8918, lineB . . . . . . . . . . . L. . o . . oL oo ... 1g
get a Form
ot h  Other eamed income (see instructions) . e 1h
irestriacticns. | Morilaxable combet pay slection (see Instructiona) . . . . . . . | % |
— % Addlinestathreughth . . . . . . . . . L 1z
Attach Sch. B 2a  Tax-exernpl infersst . . 2a b Taxable interest . . . P
# required. 3a  OQualified dividends . 3a b Ordinary dividends . . . 3b
- aa | 3B
—  4a [RAdistributions . . . 4a b Taxable amount . . . . 4b
. : L4 I
Deduction for— S5a Penaaons and amnuilies 5a b Taxable amount . . . . Sb
+ Singla or Ba Social sacurity benefils Ba b Taxable amount . . . . . 6b
saparataly, & M you elact buulhehrq:—sum elaction method, check here jses instructions) . . . . |
::3-“"' 7 Capital gain or (o). Attach Schedule D if reguired. Il not required, check here . . . . 1] 7
R —
jiinitly o " B Addiional incoms from Schedule 1. Ene 10 . . . . Lo ]
ndhotecusa| 8 Addlines 1z, 2b, 3b, db, Sb. 6D, 7, a‘ldﬁ.l'hlslsynurmulhmnm o g
E27, 700 10 Adjustments 1o ncome from Schedule 1, line®8 . . Ce e e e 10
Heasaad of
1 11 Subiract ine 10 from Ene 9. This is your adjusted wukmrm Coe 11
woa | 12 Standard deduction or itemized deductions (from Schedule sy . . . . . . . 12
xunder | 13  Qualified business ncome deduction from Forrn B995 or Form 8285-A4 . . . . . . . 13
Dwducty o a _ —
| _sesinat chons ] g Subtract ine 14 from Ene 11. Il 2ero or less, enter -0-. This is your taxable income . . . . . | 15 |

Fnrm-um-lﬁmymmwmmm son Cat Na. 113208 Faren TILMIALY (20121



See what marginal tax bracket you fall into: Your Line 15: ~ So, what

marginal rate are you in now?

How many of you think you will be in a lower tax bracket when you

retire?

Tax brackets 2023

Tax Rate

1026

12%%

22T

242%

S2%%

35%%

S50

Single

0O to $11.000.

$11,001 to
544,725,

$44.726 to
295.375.

$95.576 to
H182.100.

122101 to
£231.250.

$2351.251 to
H578,125.

F578,126 or
palelg=MN

Married filing
Jjointly

FO to $22,000.

$22,001 to
F289.450.

89,451 to
F1920.,.750.

F190.751 to
$35364.200.

364,201 to
F4&52.500.

F$4452.501 to
FE595,.750.

FE9235. 751 or
Mmore.

Married filing
separately

HO to H11.000.

$11,001 to
FA444. 725,

H44. 726 to
F9O5,375.

$95,376 to
H182.100C.

F182.101 to
H231.250.

$2351.251 to
$353465,875.

5353465.876 or
rMiore.

Head of
household

HF0O to $15.700.

$15,701 to
$59.850.

£59.851 to
£95.350.

$95.551 to
H182.100.

F122.101 to
F231.250.

$2351.251 to
HF578,100.

EFE5728.101 or
Mmiore.



Step

GAP (Less money in retirement than what you're living on today), SAME, or SURPLUS

3: Compare and Analyze

Putting it all together —where do you stand?:

(More income in retirement than you are living on today)

Gross Income -

$107,0000

Total Income at year #2 =

Gross Income - Pension $25’OOO
TOTAL Gross Income $107,000 Social Security SZS,OOO
[Less: 0% W/D Tax Deferred Annuities SO
TSP/401(k) $24,500 0% W/D Tax Free S 0
TSP/401(k) 6,500
26, 4% W/D TSP/401(k) S12,500
Social Security $6’634
Savin TOTAL SO
gs

IMortgage Pension SO
College Social Security SO
(e 3% W/D Tax Deferred SO
Debt

= 56’500 3% W/D Tax Free $O
Tax Equivalent SO
Non/Qualified IRS 0% W/D TSP/401(k)
Roth TOTAL SO
Total Payments S44,134 W/D Rate from Cash Assets SO
TARGET RETIREMENT
INCOME: S 62,866

$62,500




Medicare B Coverage for 2024

Beneficiaries who file
individual ta» returmns
wwith rmodified
adjusted gross
imocorme:

Less thamn or egual to
ST O3,000

Lreater thham

LT O3, 000 amnd less
Thamn or ecqual to
ST 29,0000

L reater thhanm

L1 29,000 and less
Thamn or ecqual to
L1111 . 000

Lareater thham

ST1T6a61. . 000 and less
Tham or ecqual to
L1 93,000

areater thhaom
LT 93 000 and less
tTham S5O0 00

Lareater thharm or egual
To SS0O00, OO0

Beneficiaries who file
Joint ta»x returns with
modified adjusted
gross imcorme:

Less thhamn or egqual to
S 20,000

Sreater thham

L2066 000 and less
thhamn or egual to
S 258,000

Lreater thhanm

$ 258,000 and lass
thhamn or egual Tto

S I 22,000

Lreater thham

S 3I22.000 and less
thhamn or egual To

S I E0.,000

SGreater Thanmn
£ 3IEES.,. 000 and less
thamn $ 750,000

Greater thhamn or
aegqual to S 750, 0000

Imncome—Related
Morthly
Adjustrment
Ao

SO0 .00

20990

S1 A4 70

S22, 9.50

S384.30

S419.30

Total
Moty
Prermuiwrm
Armourt

S1 7470

S5249. G0

S3449. 40

S5445 4. 20

S559.00

S5944. .00




WHERE do you think taxes will be in your future?
Your opinion matters

I Income tax rates

Historical Marginal Tax Rate for
Highest and Lowest Wage Earners

100
Q - Highest
whed
M 80l oo
—
X
M 60}
-
©
< “r | s
o il
© 20 | i
= [
0 | S— 1 . | ]
1900 1920 1940 1960 1980 2000 2020
Year




ROTH Conversion SOLUTIONS
On a Financial Model

Q ‘ -

Converting a traditional IRA or qualified plan assets to a Roth IRA is a taxable event and could result in additional impacts on your personal tax situation, including a need for additional tax withholding or
estimated tax payments, the loss of certain tax deductions and credits, and higher taxes on Social Security benefits and Medicare premiums. Please consult with a qualified tax advisor before making any
decisions regarding your IRA. It is generally preferable that you have funds to pay the taxes due upon conversion from funds outside of your IRA or qualified plan. If you elect to take a distribution from your
IRA or qualified plan to pay the conversion taxes, please keep in mind the potential consequences, such as an assessment of product surrender charges or additional IRS penalties for premature
distributions.




Target Retirement Income

:l Lhewfride Tarpet Retirement
Gross Income - Sue $107.000
Gross Income - Bill 0

0
Total Gross Income $107,000

Less

TSP/401(k) £24.500
IRA 56,500
Social Security $6,634
IRA $6,500
Mortzage $0
College 30
Credit Cards 30
Debts $0
Tax Equivalent $0
Non,/Qualfied IRA $0
Roth $0
Total Payments $44,134

Target Retirement Income $62.866




MOHTIE Su | I I V
' 0 [2360] 0 | 0
Total Income $107,000
B ] Employes Match Add. Regular Savings D's College Savings Rate  Future Value
Additional Information 1% 1“1](‘]““
ings 100,000 1%
Sue 61-62; e 1% 3
Bill 61-62
Retirement Income Projections
cw 0% Pension S0 Tax Deferred foth [T
wo {% Social Security 50 6,500 PRA - S50000| (4% 0
o jo%! i Tax Deferred S0 % 68,640
o Jo o Roth ] 3 oth 66,000 4% 926,640
o 0% 401k & IRA 50 24,500 =P 310,000
TOTAL 50
o g% PE"SiD“ 50 Tax Defurred Roth IRA 4% 0
wo d %2 Social Security 50 % 22880
=E v B 50 | 3 oth 22,000 % 318760
@ foxi i  Roth S0 | 6 cope B 300000
o%i io%i  |RA 50 '
TOTAL 50 0 T o 37500 1,437,920
W/D Rate from Cash Assets S0
iﬂ
Total Income at year 1 = sﬂ 25 000 ;;; ;
u.u%|TargetHetirememlnmme $62,366 : % 26.250




Sue Retire

L o |0 |0 |
Total Income $107,000
Emploves  Match  Add [ Weguler Sovings 00 College Saving:s |
Additioral Information
ings 101,000
Sue 62-70 e
Bill 62-70
Retirement Income Projections
cwsilki  Pension §18,836 Tax Deferred Toth e
wo j0x Social Security S0 RA 578,760 0
u 0% 0% Tax Deferred S0 % 93,039
W i0%i i0%  Roth 53 & roth 68,640 066,258
il 401k & IRA | 531,506 TP 347880
TOTAL §50,342
couioki  Pension 50 e = = e 0
wo £ 0% Social Security S0 4?: 31,313
= o o Deferred 50 5 ot 22080 314,061
o v Roth 20 Re 318760
s ioxi  IRA 512,750 | )
TOTAL §12,750 o
0% W/D Rate from Cash Assets 50 |—
sﬂ v 7
Govemnmient Bonds Corporste Bonds Bod Trust Rate _ Future Walue
S 0
Total Income at year# 8 = !53,092
0.0%| Target Retirement Income SEZ,BEE




RMD & SS

| 0 o |0 |
Total Income $107,000
Employee  Match  Add. [ RegularSovings 0 College Sevings |
Additional Information 14?;412
Saings 109,369 1%
Sue 70-100 o g
Bill 70-100
Retirement Income Projections
owiosi  Pension | $18,836 Yo Tefered o DT
wo ;0% Social Security! $32,000 RA 603504 0
v {0 0% Tax Deferred 50 % 304,680
w ik iok  Roth 50 H roth 93,939 879,550
i fox 401k & IRA | 538,650 | 4 - - ™ 362753
TOTAL $89,486
oo Pension 50 e == = 2, 0
wo §0xSocial Security!  $32,000 )
043 Fos Tax Deferred J 50 = e 10,599
= e 2% 3 oh 31313 285,378
@ o cm:  Roth S0 RA 314,061
sitod IRA §13,562 |4 - '
TOTAL '
544,562 o [ o [ o Savings Type Assets Totall 1,719,080
0% W/D Rate from Cash Assets 50 |—
50
5% 0
Total Income at year # 30 = !134,049 38,783 | | 5% 0
0.0%| Target Retirement Income 62,866 ' -




Tax brackets 2023

Tax Rate

10946

12%

22%

24%

32%

35%

ST %

Single

$0 to $1,000.

$11,001 to
$44,725.

$44.726 to
$95,375.

$95.576 to
$182,100.

$182,101 to
$231.250.

$231.251 to
$578,125.

$578,126 or

more.

Married filing
jointly

$0 to $22,000.

$22,001 to
$89,450.

$89.,451 to
$190,750.

$190,751 to
$364,200.

$364,201 to
$462,500.

$462,501 to
$693,750.

$693.751 or

more.

Married filing
separately

$0 to $1.000.

$11,001 to
$44,725.

$44.726 to
$95,375.

$95,376 to
$182,100.

$182,101 to
$231,250.

$231,251 to
$346,875.

$346,876 or

more.

Head of
household

$0 to $15,700.

$15,701 to
$59,850.

$59.851 to
$95,350.

$95,551 to
$182,100.

$182,101 to
$231,250.

$231.251 to
$578,100.

$578,101 or

more.




Sue Retire

L o |0 |0 |
Total Income $107,000
Emploves  Match  Add [ Weguler Sovings 00 College Saving:s |
Additioral Information
ings 101,000
Sue 62-70 e
Bill 62-70
Retirement Income Projections
cwsilki  Pension §18,836 Tax Deferred Toth e
wo j0x Social Security S0 RA 578,760 0
u 0% 0% Tax Deferred S0 % 93,039
W i0%i i0%  Roth 53 & roth 68,640 066,258
il 401k & IRA | 531,506 TP 347880
TOTAL §50,342
couioki  Pension 50 e = = e 0
wo £ 0% Social Security S0 4?: 31,313
= o o Deferred 50 5 ot 22080 314,061
o v Roth 20 Re 318760
s ioxi  IRA 512,750 | )
TOTAL §12,750 o
0% W/D Rate from Cash Assets 50 |—
sﬂ v 7
Govemnmient Bonds Corporste Bonds Bod Trust Rate _ Future Walue
S 0
Total Income at year# 8 = !53,092
0.0%| Target Retirement Income SEZ,BEE




Medicare B Coverage for 2024

Beneficiaries who file
individual ta» returmns
wwith rmodified
adjusted gross
imocorme:

Less thamn or egual to
ST O3,000

Lreater thham

LT O3, 000 amnd less
Thamn or ecqual to
ST 29,0000

L reater thhanm

L1 29,000 and less
Thamn or ecqual to
L1111 . 000

Lareater thham

ST1T6a61. . 000 and less
Tham or ecqual to
L1 93,000

areater thhaom
LT 93 000 and less
tTham S5O0 00

Lareater thharm or egual
To SS0O00, OO0

Beneficiaries who file
Joint ta»x returns with
modified adjusted
gross imcorme:

Less thhamn or egqual to
S 20,000

Sreater thham

L2066 000 and less
thhamn or egual to
S 258,000

Lreater thhanm

$ 258,000 and lass
thhamn or egual Tto

S I 22,000

Lreater thham

S 3I22.000 and less
thhamn or egual To

S I E0.,000

SGreater Thanmn
£ 3IEES.,. 000 and less
thamn $ 750,000

Greater thhamn or
aegqual to S 750, 0000

Imncome—Related
Morthly
Adjustrment
Ao

SO0 .00

20990

S1 A4 70

S22, 9.50

S384.30

S419.30

Total
Moty
Prermuiwrm
Armourt

S1 7470

S5249. G0

S3449. 40

S5445 4. 20

S559.00

S5944. .00




| o | 0o | 0 | 0
Tntal Income $107,000
- . Employes Match Add. Regular Sewings C0's College Savings el 1) nlu
Additional Information 1% 14?’412
o Swings 109,369 1% 0
_ 1% 0
Bill 70-100
Retirement Income Prnjectmns
fouit  Pension i $18,836 " TarTefered o TETR
£ wo o%i Social Secunt',-' $32,000 RA 603,504 | | 4% 0
o n% 20% Tax Deferred 50 % 304,680
a foxi ik Roth ! 50 3 oth 93,939 4% 879,550
s iox 401k & IRA © $38/650 | 4 — - ™ 362,753
£ ToTAL | $89,486
fouioni  Pension | 50 : e = = 4% 0
wo §oxSocial Security $32,000 °
= i0%} i0%i Tax Deferred i 50 = e 101559
=i : : o roth 31,313 4% 285,878
@ fox ok Roth S0 Re 314,061
itowRA | $12,567 |4 2 - '
i i TOTAL | $44,562 ; :
= wﬂﬂmﬁmcﬂshmmi $ 0 0 0 0 Savings Type Assets Total| 1,719,080
1 $n
5% 0
Total Income atyear # 30 = §134,049 a7 | (o 0
£0.0%| Target Retirement Income 62,866 ' o .




Tax brackets 2023

What tax bracket does it fall into?

Tax Rate

10%

12%6

22%

24%

32%

35%

37%

Single

$0 to $11,000.

$11,001 to
$44,725.

$44.726 to
$95,375.

$95,376 to
$182,100.

$182,101 to
$231,250.

$231,251 to
$578,125.

$578,126 or
more.

Married filing
jointly

$0 to $22,000.

$22,001 to
$89,450.

$89.451 to
$190,750.

$190,751 to
$364,200.

$364.201 to
$462.,500.

$462.501 to
$693,750.

$693,751 or
more.

Married filing
separately

$0 to $11.000.

$1.001 to
$44,725.

$44.726 to
$95,375.

$95,376 to
$182,100.

$182,101 to
$231,250.

$231,251 to
$346,875.

$346,876 or
more.

Head of
household

$0 to $15.700.

$15,701 to
$59,850.

$59,851 to
$95,350.

$95,351 to
$182,100.

$182,101 to
$231,250.

$231,251 to
$578,100.

$578,101 or
more.




Effect of RMDs

600,000 45,000
40,000
500,000 35 000
400,000 30,000
300,000 25,000
' 20,000
200,000 15,000
10,000

100,000 5,000

72 74 76 78 BO 82 B84 Bo6 88 90 92 94

Assumes 5% annual return and starting value of $500,000
W Retirement Account Value  m Distribution

AGE 70 -...72...73

NOTE:
The age for withdrawing from retirement accounts was increased in 2020 to 72 from 70.5. (Note that the
SECURE 2.0 Act will raise the age for RMDs to 73 for those who turn 72 in 2023.) Therefore, your first RMD

must be taken by April 1 of the year after which you turn 72 (73 in 2023). After that your RMDs must be
taken by December 31 of each year.




Sue and Bill Model Inflation

| Retirement Income Projections|

Total Income at year # 17 = !224,101

0.0%| Target Retirement Income| $62,866

L
p Sue
WD i3.0% Pension $31,133 —— s Tax Deductible
CoLA {3.0%! Social Security! $52,891 RRA 678,860 | | 4% 0
0.0%: {0.0%{ Tax Deferred SO @ 205,831
0.0%: (0.0%! Tax Free SO Roth 105,668 4% 316,718
4.0%} $3.1%; Tax Deductible! $73,055 < i
TOTAL $157,079 | ADE, 088
Bill
cola i0.0%!  Pension S0 B iiFiee Tox Deductible
WD {3.0%; Social Securityi $52,891 o .
0.0%} §0.0% Tax Deferred S0 oy 43228 “ ©a20d
0.0%i 10.0%i Tax Free SO o Sageel
4.0%] 10.0%1 Tax Deductible; $14,131 f— es AT
TOTAL $67,022
W/D Rate from Cash Assets S0 | 0 | 0 | 0 | Savings Type Assets Total
S0




Wealth Transfer: Pre-Tax Retirement Accounts

Pre-Tax Accounts  Lewel B.o.JY.

Ret. To | Rate of Return Totalof | Federal+State
e  Age Initial Balance Withdrawals (Awvg. Annual) All Fees fncome Tax %
72 [[100]{| $1,000,000 || S0 | | 5.00% || o.00% ||| 24%
Gross Balance All-lnclusive MNet of

HAge Balance Withdrawal Met of Fees Tax Liability Fed+State

=-*  Year B.o.¥. B.o.¥Y. [v RMD E.o0.¥. E.0.¥Y. Income Taxes
72 1 41,000,000 430,063 $1,008,9384 <0 £766,828
FE. 2 1,008,984 A0, 850 1,016,542 243 970 FTr2.572
74 3 1,016,542 42,712 1,022,521 245 405 777,116
75 4 1,022,521 44 652 1,026,763 246,423 T80, 340
Te o 1,026,763 46,671 1,029,097 246, 983 TE2,113
rr & 1,029,097 48,542 1,029,582 247 100 FT82 482
TR r 1,029,582 SO, 718 1,027,807 246, 674 TE21,1232
79 a8 1,027,807 52,708 1,023,854 245, 725 FIF3,129
a0 o 1,022 854 54,752 1,017,557 244 214 FTr3,244
a1 10 1,017,557 56,847 1,008,746 242 099 Jeb, 647
22 11 1,008,746 SE,091 Q97,243 2309, 338 T5T 905
a3 12 og9y.243 61,181 Q82,865 235,888 746,978
a4 13 Q82,865 63,411 965,428 231,703 F33,T25
8% 14 965,428 65,232 Q45,206 226,849 FT18,356
26 15 945,206 67,0326 922,078 221,290 FOD, TR
ar 16 Q22,078 68,812 89%,930 215,023 80,907
a8 i7 295,930 FJ0,546 266,653 207 997 ae58,657
a9 18 266,653 F2,221 3324,1%4 200,197 833,957
O 19 234,154 72,171 799,032 191,768 e0rF, 264
o1 20 799,032 73,984 Fold, 300 182,712 578,588
o2 21 761,200 74,637 F20,906 172,039 LaF oLy
o3 22 20,996 75,108 678,186 162,765 515,422
a4 23 678,186 74,526 633,843 152,122 481,721
o5 24 633,843 72,703 L83, 148 141,155 446,992
o6 25 SE8,148 72,611 541,214 129,915 411,398
o7 26 541,314 71,225 493,503 118,462 375,130
o8 4932 . 593 69,520 445 . 2T6 106, 866 238,410

a445,276

66,450

397,758

05,462

302,296




Beginning Balance Gross Level ROR Fee % of AUM High Random Gross ROR 50.00 Inflation %
| $945,000 . 500 . 0.00 Low Random Gross ROR|  (40.00) 0.00
Annual Additions # of Years__l A_VE Inv. Tax Ratle %o Manually- |  Randem Fixed RORs ||| LOC Rate
or Withdrawals S ..26.00 RORs | Pased | of Return:; |
($116.554) |\ org |nc. Tax Rate%  Taxable % of Gain B B | Not Included
""""""""""""" . 0.00 10000 | | Reset] Ending  Effective
Federal + State Biasis & Turnover Gross Balance ROR
Beginning Gross Gain 0.00% 0.00% Total Tax & Net Gain Addition or Before Before Deferred
Year Balance ROR or Loss Fees Taxes Fees+LOC orlLoss Withdrawal Deferred Tax Deferred Tax Tax
1 828,446 5.00 41,422 0 0 0 41,422 116,554 869,868 5.00 0
2 753,314 5.00 37,666 0 0 0 37,666 116,554 790,980 5.00 0
3 674,426 5.00 33,721 0 0 0 33,721 116,554 708,147 5.00 0
4 591,593 5.00 29,580 0 0 0 29,580 116,554 621,173 5.00 0
5 504,619 5.00 25,231 0 0 0 25,231 116,554 529,850 5.00 0
6 413,296 5.00 20,665 0 0 0 20,665 116,554 433,961 5.00 0
7 317,407 5.00 15,870 0 0 0 15,870 116,554 333,277 5.00 0
8 216,723 5.00 10,836 0 0 0 10,836 116,554 227,559 5.00 0
9 111,005 5.00 5,550 0 0 0 5,550 116,554 116,555 5.00 0
10 1 5.00 0 0 0 0 0 116,554 2 5.00 0
Totals 1 5.00 220,542 0 0 0 220,542 1,165,540 2 5.00 0



Tax Shelter

* Surplus or Gap

* Lower/Highs Brackets

* RMD’s Social Security = Reinvestment?
* Roth IRA/Shadow Prevision

* Where can you Re-Invest Money in Retirement with
Tax Free Growth?
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THE SOCIETY FOR FINANClAL AWARENESS

DC METROPOLITAN CHAPTER
WWW.DCSOFA.ORG

Thank you for your time today. Kindly fill out our feedback survey:
https://www.surveymonkey.com/r/DCSOFASURVEY
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