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What TSP Holders 59½+ Must 
Know Before Buying an Annuity



Three Types of Annuities

Fixed

The insurance company 
promises you a minimum 
rate of interest and a fixed 
amount of periodic 
payments. 

Indexed

This annuity combines features of 
securities and insurance products. 
The insurance company credits you 
with a return that is based on a 
stock market index, such as the 
S&P’s 500 Index. 

Variable

The insurance company allows 
you to direct your annuity 
payments to different 
investment options, usually 
mutual funds. Your payout will 
vary depending on how much 
you put in, the rate of return on 
your investments, and 
expenses. 



2 Main
Purposes 

of 
Annuities

Principle 
Protection/Accumulation

Deferred income annuities 
allow you to prepare for your 
retirement, helping you to 
create a future stream of 
income, while helping 
protect savings from loss.

Guaranteed Income
Immediate income annuities 
can offer peace of mind 
knowing that you have a 
source of guaranteed income 
that will last as long as you 
want, or as long as you live.



Cap
and

Par Rates



20 Year Growth



Bel Below Median 
Bond Return 
Environments 

Average Return

Above Median 
Bond Return 
Environments 

Average Return

Overall Period
Average Return

Long Term Gov’t 
Bonds

Large Cap Stocks

FIA

60/40 (Stocks and 
Bonds)

60/20/20 (Stocks, 
Bonds, FIA)

60/40 (Stocks and 
FIA)

1.87%

11.43%

4.42%

7.60%

8.12%

8.63%

9.00%

9.84%

7.55%

9.50%

9.21%

8.92%

5.43%

10.63%

5.98%

8.55%

8.66%

8.77%
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Summary of Elections and Benefits

Owner

Male – Age 60

$250,000

Premium



Growing Your 
Income -Build



Hypothetical Illustration



Guaranteed Lifetime Withdrawal 
Benefits 
Summary

NEPTUNE
Neptune is the farthest 

planet from the Sun, the 
fourth-largest in our Solar 

System and also the 
densest

JUPITER
It’s a gas giant and the 

biggest planet in our Solar 
System. It’s also the fourth-
brightest object in the sky

MARS
Despite being red, Mars is a 
cold place, not hot. It’s full 
of iron oxide dust, which 

gives the planet its reddish 
cast

Coverage
Type

70

Covered 
Age

Single Life

11

Income 
Start Year

$250,000

Premium



Summary of Elections and Benefits

Owner

Male – Age 60

$250,000

Premium



Hypothetical Illustration



Guaranteed Lifetime Withdrawal 
Benefits 
Summary

Coverage
Type

70

Covered 
Age

Joint

11

Income 
Start Year

$250,000

Premium



How it Works



Annuities – Guaranteed Income

A B

Traditional -> $430,000    $430,000

TSP (70/30) 2015-2024 10yrs Annuity $ 250,000             $180,000 (TSP 70/30) 15’-24’



Annuities – Guaranteed Income

A B

Traditional -> $983,000 $1,044,000

x 4% Annuity $ 633,000               $411,000

$39,320 $39,235                   Your Choice

Inflation * Growth * Long Term Care



The Purpose
of Money



The 
Story 
of Jim



But 
Theresa…
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Thank you for your time today.  
Kindly fill out our feedback survey:

https://www.surveymonkey.com/r/DCSOFASURVEY2
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