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Presentations are intended for educational purposes only and do not replace independent professional judgment. The information discussed is basic and general in nature and is intended for educational purposes only. No specific 
product or companies are being solicited. It is recommended that you consult the advice of certified professionals regarding your specific situation. Please understand that laws and regulations are subject to local variations and may 
have different interpretations. Therefore, should legal advice be required, it is recommended that you seek the advice of a qualified attorney in your state of residence. No specific investment advice is ever intended. Financial products 
can vary, therefore, always examine the detail of the product structure, provisions and features. Any discussions regarding interest rates, rates of return, and tax rates are purely hypothetical and not intended to represent assurances 
or guarantees. The presenters of this information are not related to, endorsed by, nor connected with and not approved by any Government Agency or organization. Before investing or using any strategy, individuals should consult with 
their tax, legal, or financial advisor. All information contained in this presentation has been derived from sources deemed to be reliable but cannot be guaranteed.



Case Study



Asset Allocation



Stocks Bonds

84% 16%

64% 36%

20% 80%

Asset Allocation



Sequence of Returns Risk Problem

Courtesy of Leap Systems



Average Return vs. Actual Return

Initial Balance
$100,000 

Year Annual Return Annual Gain/(Loss)
End of Year 

Account Balance
1 50.00% $50,000 $150,000 
2 -50.00% ($75,000) $75,000 
3 150.00% $112,500 $187,500 
4 -50.00% ($93,750) $93,750 

Average Return 25.00% Actual Return -6.25%



Have you heard….

The CLOSER you get 
to retirement…

The MORE 
conservative

 you get



Loss of Purchasing Power: 
What Happens When You Start Spending?

Example:

At the beginning of 
1993, retirees Bill, 
Jack and Mary each 
have $10,000 in the 
TSP. They each invest 
in one fund: Bill in G, 
Jack in F and Mary in 
C. 
They annually 
withdraw enough to 
buy 2000 first class 
stamps (after paying 
taxes of 30%). 

Note: This is for illustration purposes only. Past performance is no guarantee of future performance. 
All investments involve the risk of loss. The data assumes reinvestment of all income. 
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How Most People Make Financial Decisions…

Problem
One at a time

At different times

With different people

Under different economic 

circumstances

This creates a financial junk drawer



Junk Drawer
Undermines Financial 

Success

Disorganized

Uncoordinated

Non-integrated

Inefficient

Ineffective

Hard to Manage



Start with a Structural Model…
Solution

Organized

Rules-based

Optimized

Efficient

Measurable

Coordinated

Use principles, laws, and strategies to align and 
position elements in a more scientific manner to 

overcome the financial junk drawer.



The Coordination Review
Certain elements can
integrate for more
effective results.

Uncover and 
reallocate unused 
dollars to create 

additional money 
supply and 

superior benefits.  



Protection Full protection is critical to guard against 
unforeseen events that can strike at any time 
and affect your financial future.



Stocks Bonds

84% 16%

64% 36%

20% 80%

Asset Allocation



Understanding the 4% Withdrawal Rule
If an investor withdraws a fixed percentage of their assets annually for retirement 

expenses, what is the likelihood that they will outlive their savings?

Withdrawal
Rate 100/0 75/25 50/50 25/75 0/100

3% 100% 100% 100% 100% 84%

4% 98% 100% 96% 80% 35%

5% 80% 82% 67% 31% 22%

6% 62% 60% 51% 22% 11%

7% 55% 45% 22% 7% 2%

8% 44% 35% 9% 0% 0%

The
Trinity U

niversity Study



Understanding Your Target 
Retirement Income 

(TRI) Gross Income – Spouse A $150,000 
Gross Income - Spouse B $100,000 

Total Gross Income $250,000 

Less
TSP/401(k) $27,000 
TSP/401(k) $27,000 
Social Security $17,540 
Savings $0 
Mortgage $0 
Roth TSP $0 
Roth $0 
Non/Qualified IRA $0 
College $0 
Credit Cards $0 
Tax Equivalent $0 

Total Payments $71,540 

Target Retirement 
Income

$178,460 



Understanding Your Investment 
Income Need





L Funds Allocation Comparison
L Income

L 2050

L 2045L 2030 L 2035 L 2040

L 2055 L 2060 L 2065 L 2070 L 2075



Understanding the 4% Withdrawal Rule
If an investor withdraws a fixed percentage of their assets annually for retirement 

expenses, what is the likelihood that they will outlive their savings?

Withdrawal
Rate 100/0 75/25 50/50 25/75 0/100

3% 100% 100% 100% 100% 84%

4% 98% 100% 96% 80% 35%

5% 80% 82% 67% 31% 22%

6% 62% 60% 51% 22% 11%

7% 55% 45% 22% 7% 2%

8% 44% 35% 9% 0% 0%

The
Trinity U

niversity Study



Plane Flying



3 Simple Rules

Never sell low

Buy into your philosophy

Safety money



Sequence of Returns Risk Problem

Courtesy of Leap Systems



Sequence of Returns Risk Problem

Courtesy of Leap Systems



Sequence of Defense Solution

Courtesy of Leap Systems



G Fund F Fund C Fund S Fund I Fund

2.98% -12.83% -18.13% -26.26% -13.94%

Example:
What if You Had to Take Distributions in 2022 ?



IRA
Market Sensitive Principal Protection

TOTAL

$ø



RMDs Increase…

NOTE:
The age for withdrawing from retirement accounts was increased in 2020 to 72 from 70.5. (Note that the SECURE 2.0 Act will raise the age for RMDs to 73 for 
those who turn 72 in 2023.) Therefore, your first RMD must be taken by April 1 of the year after which you turn 72 (73 in 2023). After that your RMDs must 
be taken by December 31 of each year.

Assumes 5% annual 
return and starting 
value of $500,000

AGE 73…75

73     75     77     79     81     83     85     97     89     91     93     95



TSP IRA IRA

$100,000 $100,000 $100,000

X 4%

$4,000

X 4%

$4,000

X 4%

$4,000

RMD



TSP IRA IRA

$100,000 $100,000 $100,000

X 4%

$4,000

X 4%

$8,000

RMD



IRA
Market Sensitive Principal Protection

TOTAL

$ø



Where Do You Think Taxes Will Be in Your Future?
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HISTORICAL HIGHEST MARGINAL INCOME TAX RATES

 The data referenced in this chart we created is from the Tax Policy Center: https://taxpolicycenter.org/statistics/historical-highest-marginal-income-tax-rates

 This table contains a number of simplifications and ignores a number of factors, such as the amount of income or types of income subject to the top rates, or the value of standard and itemized deductions. Sources: IRS Revenue Procedures, various 
years. Also, Eugene Steuerle, The Urban Institute; Joseph Pechman, Federal Tax Policy; Joint Committee on Taxation, Summary of Conference Agreement on the Jobs and Growth Tax Relief Reconciliation Act of 2003, JCX-54-03, May 22, 2003. 

Your 
opinion 
matters



Target Retirement
Income

Gross Income - Sue $107,000 
Gross Income - Bill $0 

Total Gross Income $107,000 

Less
TSP/401(k) $24,500 
IRA $6,500 
Social Security $6,634 
IRA $6,500 
Mortgage $0 
College $0 
Credit Cards $0 
Debts $0 
Tax Equivalent $0 
Non/Qualified IRA $0 
Roth $0 

Total Payments $44,134 

Target Retirement Income $62,866 



What Tax Bracket Do You Fall Into? 
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Sue
Retires



RMD & SS 
RMD and Social Security Tab on
Financial
Model
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product or companies are being solicited. It is recommended that you consult the advice of certified professionals regarding your specific situation. Please understand that laws and regulations are subject to local variations and may 
have different interpretations. Therefore, should legal advice be required, it is recommended that you seek the advice of a qualified attorney in your state of residence. No specific investment advice is ever intended. Financial products 
can vary, therefore, always examine the detail of the product structure, provisions and features. Any discussions regarding interest rates, rates of return, and tax rates are purely hypothetical and not intended to represent assurances 
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Thank you for your time today.  Kindly fill out our feedback survey:
https://www.surveymonkey.com/r/DCSOFASURVEY

https://www.surveymonkey.com/r/DCSOFASURVEY
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