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A Russian owner of an aircraft currently registered in Europe or Russia who is not subject to
U.S. sanctions may want to consider re-registering the aircraft in the US as an N-registered
aircraft. The result would be a significant improvement in the legal situation for use of the
aircraft at the present time and for the foreseeable future.

The EU has broader restrictions in place at the current time than the U.S. on the use of, and
provisioning of services for aircraft. EU restrictions apply to all Russian citizens. In contrast,
US restrictions on use of aircraft in U.S. airspace apply only to Russian citizens who are under
sanctions, not all Russian citizens.

As a US-registered aircraft, an aircraft could, with additional certain exceptions, currently be
operated anywhere in the world outside the EU, and outside of Russia and Belarus. Restrictions
on the operation of an aircraft to prohibited areas could be written into the aircraft operating
and lease agreements to prevent violations of evolving US Department of Commerce Bureau
of Industry and Security (“BIS”) restrictions, and the aircraft could not be exported to Russia.
Were the owner to come to a decision at a future time to sell the aircraft, there would be clear
advantages in having the aircraft registered in the US which would facilitate its resale in the
US, the largest market for business aircraft.

At a future time when the EU Directive is removed, relaxed, or amended to conform to the
U.S. approach which limits operation of aircraft in U.S. airspace to Russian citizens who are
subject to sanctions, it would be a straightforward matter to de-register the aircraft in the U.S.
and re-register it in a European or other jurisdiction. Accordingly, registering an aircraft in the
U.S. may be a good step to take, even on a temporary basis, while a U.S.-registered aircraft
may be operated substantially more freely than an EU-registered or a Russian-registered
aircraft.

Also, considering that the U.S. started off following the EU Directive and closing its airspace
to aircraft operated for the benefit of all Russian citizens, and then backed off and narrowed its
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restriction to Russian citizens who are subject to sanctions, one may expect it to be unlikely
that the U.S. will revert back to the overbroad EU standard and again close its airspace to all
Russian citizens. That broader restriction was considered, was in place for a week, and then
was rejected in the U.S.

With regard to legal steps to re-register and create a new ownership structure for an aircraft,
one or two U.S. trust companies have decided no longer to work with Russian citizens. But
others are still working with Russian citizens who are not under sanctions, and consider it
important, in principle, to carry on providing services to Russian citizens who are not under
sanctions.

The various corporate steps in engaging with a U.S. trust company may all be accomplished.
There would not be a need to involve a US citizen to make available his/her social security
number in order to obtain an entity identification number (EIN) for a corporation to be
organized to act as the trustor to a U.S. trust company. The social security number of a
professional director engaged for this purpose may be used.

The corporation formed to acquire title to the existing aircraft and to convey that title in trust
to a trust company would issue a small number of shares of no-par value stock. A Bill of Sale
from the new corporation to the trust would document the transfer of the aircraft to the
corporation for nominal consideration.

A brief aircraft purchase and sale agreement between the current owner of the aircraft and the
new corporation would show the actual sale price. That price would likely be the actual fair
market value of the aircraft and a promissory note would likely be issued for that full fair
market value price. This way, if there were a decision at a future time to sell the aircraft, the
corporation would be able to show the full fair market value of the aircraft as the amount of its
investment in the aircraft, its “basis” for U.S. tax reporting purposes.

As general background on the use of a trust in the US to hold title to an aircraft, an aircraft that
is titled to a trust that is a U.S. citizen is not required to be primarily based in the U.S. Such
aircraft are frequently based and primarily used outside the U.S., and, in practice, the U.S. trust
company must only be able to answer within a couple of days, if asked by the FAA, where the
aircraft is located.

Attention would need to be given to selecting an operator of the aircraft as a U.S. registered
aircraft. The current operator may or may not be able to continue as the operator. The trust
company would require proof of insurance insuring the trust company and holding the trust
company harmless for any debt or injury pertaining to the aircraft. The identity of the beneficial
owner would have to be proven, and that he or she is a reputable person. The owner and
operator of the aircraft would be required to keep a log of the flying hours for inspection by
the FAA and the BIS at any time.



ATLANTIC AVIATION LEGAL SERVICES, LLC
1629 K Street, N.W., Suite 300, Washington, D.C. 20006 USA

In sum, ownership and registration of an aircraft in the U.S. may be a reasonable course of
action, even on a temporary basis, for the owner of an aircraft that is out of service because of
EU restrictions. Such a decision taken at this time could be reconsidered at a future time when

circumstances someday, hopefully, change for the better.



