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Statement of Management’'s Responsibility |
for Financial Statements |

i
b

The management of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER ZAMBOANGA CITY, INC. is
responsible for the preparation and fair presentation of the amended financial statements including the
schedules attached therein, for the year ended December 31, 2016 and bwo weeks ended December 31,
2015, in accordance with the prescribed financial reporting framework indicated therein, and for such

internal control as management determines is necessary to enable the preparation of amended financial
statements that are free from material misstaterent, whether due to fraud or error.

In preparing the amended financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or to
cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for oversecing the Company’s financial reporting process.

The Board of Directors reviews and approves the amended financial statements including the schedules
attached therain and submits the same to the shareholders.

Florivel M. De Jesus, the independent auditor appointed by the shareholders, has audited the amended
financial statements of the Company in accordance with Philippine Standards on Auditing, and in her
report to the shareholders, has expressed her opinion on the fairness of presentation upon completion of
such audit.

LILIAL GO
Chairman of the Board

Chief Financial Officer

Signed this 4™ day of April 2022
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Statement of Management's Resp0n31b111ty
for Annual Income Tax Return

The management of ALLIED CARE EXPERTS {ACE) MEDICAL CENTER ZAMBOANGA CITY, INC. is responsible for
all inforration and representations contained in the Annual Income Tax Return for the year ended December
31, 2016. Management is likewise responsible for all information and representations contained in the
amended financial statements accompanying the Annual Income Tax Return or Annual Information Return
covering the same reporting period. Furthermore, the management is responsible for all information and
representations contained in all the other tax returns filed for the reporting peried, including. but not limited,
to the value-added tax {VAT) and/or percentage tax retums, withholding tax returns, documentary stamp lax
returns, and any and all other tax returns.

In this regard, the management affirms that the attached audited amended financial statements for the year
ended December 31, 2016 and two weeks ended December 31, 2015 and the accompanying Annual income
Tax Return are in accordance with the books and records of ALLIED CARE EXPERTS {ACE} MEDICAL CENTER -
ZAMBOANGA CITY, INC., complete and correct in all material respects. Management likewise zffirms that:

a} The Annual Income Tax Return has been prepared in accordance with the provisions of the National
Internal Revenue Code, as amended, and pertinent tax regulations and other issuances of the
Department of Finance and the Bureau of Internal Revenue;

b} Any disparity of figures in the submitted reports arising from the preparation of amended financial
statements pursuant to financial accounting standards and the preparation of the income tax return
pursuant to tax accounting rules has been reported as reconciling tems and maintained in the
Company’s books and records in accordance with the requirements of Revenue Regulations (RR) No.
8-2007 and other relevant issuances;

¢) The management of ALLIED CARF EXPERTS {ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. has
filed all applicable tax returns, reports, and statements required to be filed under Philippine tax laws
for the reporting period, and all taxes and other impositions shown thereon to be due and payable
have been paid for the reporting period, except those contested in good faith.

The Board of Directors reviews the amended financial statements induding the schedules attached therein,
before such statements are approved and submitted to the shareholders of the Company.

Florivel M. De Jesus, the independent auditor appointed by the shareholders, has examined the amended
financial statements of the Company in accordance with Philippine Standards on Auditing and has expressed
her opinion on the fairness of presentation upon completion of such examination, in her report to the
shareholders.

Chairman of the Board

JAMES ROBERTSON €, PICHLL
Ffresicient Chief Fmancml Officer

Signed this 4™ day of April 2022
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“m ", FLORIVEL M. DE JESUS ACCOUNTING & AUDITING OFFICE

% 3rd Floor, SB Building, Don Alfaro Street, Tetuan, Zamboanga City, Philippines 1000
# Email Address: flordj36@yahoo.com

" Contact Ne (062) 991- 1011 | 955-3563 | 955-8512 Direct Line No. 926 5405 | 926-6308 | 926-3874

: %um@“'

TO THE SECURITIES AND EXCHANGE COMMISSION: o} : i ecurities ana

In connection with my examingtion of the amended financiol statements of ALLIED CARE E'KPERTS {ACEI‘ ‘
MEDICAL CENTER - ZAMBOANGA CITY, INC. for the year ended December 31, Zmﬁ\whid'f ure “herewith
submitied to the Securities and Exchange Caommission, | hereby represent the following: 4

1. That seid omended financiol stotements herewith were prepored and presented in conformity with
the Philippine Financial Reporting Standards for Small and Medium-Sized Entities {PFRS for SMEs} in
all cases where | sholl express an unmodifled opinion; except that in case of any deparure from
such principles. | shall indicate the nature of the departure, the effects thereof and the reasons why
compliance with the principles would result in a misleading statement, if such is a foct;

2. Thaot os the conduct of my audit, | adhered to the Philippine Stondards on Auditing promutgated by
the Board of Accountancy; in case of any departure from such standards or any limitation in the
scope of my examingtion, | shall indicate the nature of the departure and the extent of the imitation,
the reasons therefore and the effects thereof on the expression of my opinion or which may
necessitate the negation of the expression of an opinion;

3. Thotl am qualified as provided for in Section 14 of the Code of Professional Ethics for the Certified
Public Accountonts;

4. That | sholl comply with the opplicable rules and regulotions of the Securities and Exchonge
Commission in the preporation and submission of the amended financial statements;

5. That i am fully aware of my responsibility as an independent auditor for the udit certificate issued
and attached to the emended financial statements and the sanctions to be bestowed on me for any
misrepresentations thot | moy have willingly or unwillingly committed; and

6. That | am an active officer of the PICPA Zamboanga-Basilan-Jolo, Sulu-Towi-Tawi Chapter, in the
active practice of the cccounting profession and duly registered with the Board of Accountancy
(BOA).

As a CPA engoged in public practice pursuant to Board Resolution No. 38, Series of 1990, Board of
Accountancy, opproved on February 19, 1890 by the Professional Regulotion Commiission. | make these
representations in my individual capacity and as an accountant in the accounting firm of Flotivel M. De Jesus
Accounting and Auditing Office.

Issued on Jonuary
SEC accreditation ne. 87417-SEC Group ©

Issued on February 22, 2021 until Februamy 21, 2025
BIR accreditation no: AN-15001387-1-2013

Issued on July 12, 2016 until July 11, 2022
BO& accreditation no.0727

Issued on November 5, 2020 until Jenuary 23, 2024
CTino. 05900738

lesued on March 12, 2019 until March 12, 2024
CDA accreditation ne, 0323

Issued on June 4, 2020 until June 3. 2023

April &, 2022
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3rd Floar, J5B Building, Don Allaro Street, Teturan, Zemboanga City, Philippines 7000

Email Address: flowdj3b@yahoo.com

Contact No. (062) 991-1011 ] 955-3563 | 955-8512 Direct Line No. 926-6408 | 926-6508 | 926-3874

INDEPENDENT AUDITOR'S REPORT

THE SHAREHOLDERS AND THE BOARD OF DIRECTORS A y &
ALLUIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. b 4B
654 Tomas Cloudio Street, Zomboanga City i

REPORT ON THE AUDIT OF THE AINANCIAL STATEMENTS
OPINION

| have oudited the amended financial statemems of ALLIED CARE EXPERTS (ACE} MEDICAL CENTER -
ZAMBOQANGA CITY, INC, (the Company), which comprise the statements of financial position as at December
31, 2016 and 2015, and the stotements of comprehensive income, stalements of changes in shareholders”
equlty, and statements of cash flows for the year and two weeks then ended, and notes to the financial
statements, inciuding a summary of significant accounting pelicies.

I my opinion, the accompanying amended financial statements present fairly, in all material respects, the
financiol position of the Company as at December 31, 2016 and 2015, and of its financial performance and its
cash flows for the year and two weeks then ended in accordonce with Philippine Financial Reporting
Swandards for Smoll and Medium-Sized Entities (PFRS for SMEs).

BASIS FOR OPINION

i conducted my audit in accordance with Philippine Standaords on Auditing {PSAs). My responsibilities under
those standards are further described in the Auditors Responsibilities for the Audit of the Financiol
Stotemenis section of my report, | am independent of the Company in accordance with the Code of Ethics for
Professional Accountants in the Philippines (Code of Ethics) together with the ethical requirements that are
relevant to my audit of the amended fingncial statements in the Philippines, and | have futfilled my ethical
responsibilities in accordance with these requirements and the Code of Ethics. I believe that the oudit
evidence | have obtained is sufficient and appropriate to provide a basis for my opinion.

OTHER MATTER

The financigl statements of the Company for the yeor ended December 31, 2016 were amended due to the
recent rectification of the Company’s records pertaining to the colendar year then ended. As such, those
charged with governance approved the amendment in the finondol staiements to properly reflect the
financial position of the Company. My present opinion on the amended financiol statements, as presented
herein, does not differ from that expressed In my previous report dated March 30, 2017.

RESPOMSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS

Management is responsible for the preparation and fair presentation of the amended financial statements in
gccordance with PFRS for SMEs, and for such internal control as management defermines is necessary o
enable the preparation of amended financial siatements that are free from matenial misstatement, whether
due 1o fraud or errer.

In preparing the amended financial statements, management is responsible for assessing the Company's
ability to continue as ¢ going concem, disclosing, as applicable, mattere rolated to going concemn and using
the geing concern basis of accounting unless management either intends to liquidate the Cnmpnny or to
cease oparotions, or has na reclistic alternctive but te do sa.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

includes my opinion. Reasonable ossurance is a high level of assurance, butis nota guarantee thm an audit
conducted in accordance with PSAs will alwaus detect a material misstatement when it exists. Misstatements
can arise fram froud or error ond are considered materict if, individually or in the aggreqaote, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these amended
finoncicl statements.

As part of an audit in occordance with PSAs, | exercise professional judgment and maintain professional
skepticism throughout the aqudit. 1 also:

+  identify and ussess the risks of material misstatement of the omended financiol statements, whether due
to froud or error, design and perform gudit procedures responsive to those risks, and obtoin oudit
evidence that is sufficient and oppropriate to provide a basis for my opinion. The risk of not detecting ¢
material misstatement resulting from fraud is higher thon for one resuliing from error, as froud moy
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

+  Obtain an understanding of internal control relevant to the audit in order to design oudit procedures that
are appropricte in the circumstances, but not for the purpose of expressing on opinion on the
effectiveness of the Companuy's intemal control,

« Eyeluate the gppropricteness of accounting policies used ond the regsonableness of accounting
estimaties and related disclosures made by monagement.

s Conclude on the appropricteness of management's use of the going concern basis of atcounting and,
based on the cudit evidence obtained, whether a material uncertointy exists related to events or
conditions that may cas: significont deubt on the Company's ability to continue as a going concern. If 1
conclude that o material uncertainty exists, | am required to draw attention in my auditor’s repori to the
related disclosures in the amended financict statements or, if such disclosures are inadequate, 10 modify
my opinich. My conclusions are based on the gudit evidence obtcined up te the date of my auditor's
report. However, future events or conditions may couse the Company 10 cecse Lo continue 08 G going
concen,

s  Evglugte the overall presentation, structure ond content of the omended financial statements, including
the disclosures, and whether the amended financiol statements represent the underlying transactions
and events in a monner that achieves fair presentation.

I communicate with those charged with governance regarding, amaong other matters, the planned scope and
timing of the audit and significont audit findings, including any significant deficiencies in interncl control that
I identify during my audit.

i also provide those charged with governonce with o stotement that | have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other motters
that moy reasonably be thought to bear on my independence, and where applicable, related sofequards.

whole are free from motencl misstatement. whather due to fraud or error, and to sssue art: ﬂummr’s repcri mat e
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REPORT ON THE SUPPLEMENTARY INFORMATION REQUIRED UNDER REVENUE REGUI.ATiDN 15"20"[0

'

Mu audit was conducted for the purpose of forming an opinion on the basic amended fnxmdul statemems*
taken as a whole. The supplementary informotion on toxes, duties, and license feesqn the notes tothe
omended finonciol statements is presented for purposes of filing with the Bureau of Intemcl Reuenue {BIR)
and is not o required part of the basic amended financial statements, Such information is the responsibility
of the monegement of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. The
information has been subjected to the ouditing procedures applied in my audit of the basic amended financial
statements. ln my opinion, the information. is foirly stated in oll materiol respects, in relotion o the boslc
amended financial stotements taken as a whole.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

My cudit was conducted for the purpose of forming an ¢pinion on the basic amended financial statements of
ALLIED CARE EXPERTS {ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. g5 o whole. The supplementary
information shown in the supporting schedules is presented for the purpose of cdditional analysis and is not
a required port of the basic amended finonciol stotements. Such information has been subjected to the
cuditing procedures applied in the audit of the basic amended financial stotements and, in my opinion, is
fairly stated in gil material respedts in relation to the basic amended financial statements taken as a whole,

at Zamboanga Clty
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CERTIFICATE OF TAXPAYER COMPLIANCE

The Commissicner of Intemal Revenue | bt
Department of Finance A A
Manila ]

{ have examined the amended finoncial statements of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER -
ZAMBOANGA CITY, INC. for the yedar ended December 31, 2016 on which | hove rendered on independent
auditor's report doted April 4, 2022, :

in complionce with Revenue Regulation (RR) No. 3-90, | have performed the procedures necessary to
determine the Company’s tax obligotion ond verified the extent of its complionce with the requirements
prescribed in soid revenue regulation. My examination of the oforementioned returns and business records,
which was made in accordonce with pertinent Philippine Standaords on Auditing. disclosed the following:

al The Company is o value-added tax (VAT) registered entity and thus, subject to VAT, Input taxes
claimed for VAT purposes are duly covered bu invoices received from VAT-registered suppliers,

b} The monthly, quorterly, ond annual returns of creditable income toxes withheld by the Company
comply with the rules and regulctions set by the National internat Revenue Code applicable 1o
withholding taxes.

¢) Hems of income and deductions reflected in the Company’s Annual Income Tax Retumn are
substantiolly in accordonce with existing provisions of the tox code and revenue rules and
regulations.

Furthermore, in compliance with RR No. ¥-20, | hereby state that the kinds and amounts of taxes and licenses
paid and accrued bu the Company for the year ended December 31, 2016 are shown in the schedule of
supplementory information os shown in the notes to the financial statements ond | am not reloted by
consanguinity or affinity within the fourth cvil degree of relationship to the president, manager or principal
shareholders of the Company and have no interest whatsoever in the Company directly or indirectly.

accreditation no. 87417-5EC Group €

Issued on February 22, 2021 until Februamy 21, 2025
BIR accreditation no: AN-15001997-1-2015
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STATEMENTS OF FINANCIAL POSITION (7" *
As of December 31 '
(In Philippine Peso)

Notes 20416 2015
ASSETS

Current assets

Cash 4 S04 416 22362980

___Other current asset s 15.1 1911884 e S

Totol current assets 2,816 200 22 362,980
Noncurrent assels

Property and equipment, net 5 16,891,316 ~

Construction in progress 5] 15,319,834 =

Total noncurrent assets 3221150 —
TOTAL ASSETS 35,027.450 22362980

LIABILITIES AND SHAREHOLDERS' EQUITY

Current Fobilities

Trade and other payables 7 398,660 =
Noricutrent Hobilities

Due to reloted parties 14 15,163,832 -
Total liohilites 15,562,592 -

Shareholders’ equity
Shaore capital 2 23,700,000 23,100,000
Authonzed 180.000 preferred shares at Flipl, 000 par
value; 178,400 comman shares ot Phpl 000 par volueg; 600
foundershares at Phpl 000 par value
fssued ond outsianding 45,000 preferred shares of par;
45,000 common shares at par; 800 founder shares ot par
Retained earnings (deficit) g (3,635,142} (737,020}
Total shoreholders’ equity 19,464,858 22362980

TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 22,362,980

See notes to the finoncial stotements




ALLIED
CARE
EXPERTS

Aeeiber of ALY (onp of Mol

STATEMENTS OF COMPREHENSIVE INCOME

b

MEDICAL CENTER- ZAMBOANGA

For the yeor and two weeks ended December 31 M
{In Philippine Peso}

Notes: 2016 2015
Revenues 0 =
Cost of revenues 11 = o
Gross profit i =
Cther income 4 124,878 5268
COperating expenses 12 [3.023,000) (742,288}
Loss before provision for income tax {2.898.122) (737,020)
Provision for income tax 13 - =
NET LOSS (2.898.122) {737,020}

See noles o the finoncial stotements
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STATEMENTS OF CHANGES IN SHAREHOLDERS' EGUH'Y

ALLIED
CARE
EXPERTS

MEDECAL CENTER ZAMBOAHGA ‘

S

Steimber aof ACE Caionu

For the year and two weeks ended December 31
(In Philippine Peso)

Motes 2016 2015
Shrare copital
Authorized
Preferred shares - 180,000 shares, Phpl,000 por value 180.000,000 180000000
Common shares - 178400 shores, Phpl 000 por value 178400000 179400000
Founder shares - 600 shares, PhpT.000 par value 600,000 600.000
Total authorized shore capital & 360.000000 360000000
Subscribed and paid-up:
Preferred shares at January 1 45 000,060 45 000,000
Additional subscriptions = sy =
Preferred shores gt December 31 8 45,000,000 45 000,000
Common shares at January 1 45,000,000 45,000,000
Additiongl subscriptions - -
Common shares at December 31 8 45,000,000 45,000,000
Founder shares at January 1 500,000 600,000
Additionol subscriptions = 2
Founder shares ot December 31 8 600,000 600,000
Subscription receivable
Balance at Jonuary 1 (67.500,000) (67,500,000}
Additions during the year et -
Collections during the year =
Bolance at December 31 3 (67,500,000} (67.500.000)
Tolol paid-up share copltal 8 23,100,000 23,100,000
Retsined eornings fdeficit)
Balance at January 1 (737.020) -
Net loss 2,898,122} (737.020)
Balance ot December 31 8 {3.635,142) (737,020)
TOTAL SHAREHOLDERS' EQUITY 19,464,858 22 362 580

See notes to the finonciol statements
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STATEMENTS OF CASH FLOWS
For the year and two weeks ended December 31

MEOICAL CENTER ZAMBOANCA

(in Philippine Peso)

Motes 2016 2015
Cash flows from operoting activities: _
Loss before provision for income tox {2.898,122) (737.020)
Adjustments to reconcile loss before proviston for income
tax to operating loss before working capital changes:

Depreciation 5 R =
Operating loss before worklng capital changes (2,888,122} (737.020)
Working capital changes:

Decrease {increase) in:

Other current asset 15.1 (1.911.884) -
Incregse {decrease) in:

Trode and other payables Z 398,660 =
Net cash used in operating activities {4,411,346) 737,020}

Cash flows from investing activities:
Acquisitions of property and equipment 5 (16.891,316) e
Additions 1¢ construction in progress G (15,319,834) -
Net cash used in investing activities {32.211.150) =
Cosh flows from Rinancing cciivities:
Proceeds from issuance of shares 2 = 23300000
Proceeds from related parties 14 15,163,832 -
Net cash provided by financing activities 15,163,932 23,100,000
Net increase {decrease) in cash (21.458,564) 22,262,680
Cash at Jangary 1 22362980 =
CASH AT DECEMBER 31 4 504,416 22362580
See notes fo the financial statements
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NOTES TO FINANCIAL STATEMENTS 40 1p o
AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2016
{All amounts are shown in Philippine Peso, uniess otherwise stated)

1.  CORPORATE INFORMATION AND STATUS OF OPERATIONS

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. is a domestic stock
corporgtion registered with the Philippines” Securities and Exchange Commission ('SEC} on December 18,
2015 with the SEC Registration No. of C5201540355. The Company is govemned by o Board of Directors
(BOD) consisting of fifteen (15} individuals.

The Company is a volue-odded tox (VAT) registered entity with the Bureau of Internal Revenue (BIR).
However, itis not Usted os o public entity with the Philippine Stock Exchange (PSE).

The primary purpose of the Company is to establish maintein, operate, own, and manage hospitals,
medical and reloted healthcare facilities and business such as but without restriction to clinical
laboratories, diagnostic centers, ambulotory clinics, condo-hospitals, scientific research, and other allied
undertokings and services which shall provide medical, surgical, nursing, therapeutic, paromedic, or
similor care, provided thot purely professional, medical, or surgical services shall be performed by duly
qualified and licensed physicians or surgeons who may or moy not be cornected with the hospitals and
whose services shall be freely ond individually contracted by the patients,

The principal office of the Company is locoted ot 64 Tomes Cloudio Street, Zamboanga Ciiy, Philippines.
In 2016, the Company haos fifteen {15) key mancgement personnel and no emplouees yet.

The amended finandiol statements os of and for the year ended December 31, 2016 and two weeks
ended December 31, 2015 were guthorized for issuance by the BOD on April 4, 2022,

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies that hove been used in the preparation of these amended financial
stotements are summarized below. These policies hove been consistenliy applied 10 all periods
presented, unless otherwise stated.

Basis of Presentation

The amended financial swtements have been prepared by ALLIED CARE EXPERTS {ACE) MEDICAL
CENTER - ZAMBOANGA CITY, INC. under the historical cost convention basis and are presented in
Phitippine Peso {(Php). which is aiso the Company’s functional currency. The Company uses the calendar
year accounting peried and adopts the accrual basis of acceunting. The end of the Comparny's reporting
period is on December 31. Allvalues are rounded to the nearest peso, excepl when otherwise indicated.
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Stotement of Complionce

The preparation of ﬁncrm::ul stuiements in conform:lg with the Phitippine Financial Reprcm ng Stundm'd& '

ol

estimates. It also requires management to exercise its judgment in the process | ‘of opplgmg ﬁﬂe; I

Company's accounting policies. h &
b ¥
~

The financial statements hove been prepared in conformity with the applicable PFRS for SMEs issued by
the Financiel Reporting Standards Council (FRSC). The FRSC approved the issuance of the new and
revised accounting stendards which ore based on the Intemational Financiol Reporting Standards for
Smatl ond Medium-Sized Entities issued by the Imternotionol Accounting Stendaords Board {IASB). PFRS
for SMEs replaced Philippine Accounting Standards 101, Financiol Reporiing Standards for Non-Publicly
Accouniable Entities.

Significant Accounting Policles
Revenue recognition

Revenue is the gross inflow of economic benefits arising from the ordinary operating activities of the
Compony, Revenue should be measured at the fair value of the consideration received or receivable.
The fair value of the consideration received, or receivable tokes into account the amount of any
trade discounts, prompt seltlement discounts, and volume rebates aliowed by the Company.
Revenue is recognized when it meets the following criteria: (a) it is probable that any future econemic
benefit associated with the item of revenue will flow to the Company ond {b) the amount of revenue
can be measured with reliability.

The Companu's revenues mainly come from hospital services and room fees, pharmacu sales.
laboratony fees and vaccine sales. The Company excludes from revenues all amounts collected on
behalf of third parties such os soles taxes, goods and services taxes, and value-added taxes (VAT).

The following specific recognition criteric must also be met before revenue is recognized:

Sale of goods

Revenug arising from the saie of goods should be recognized when all of the following criteria have
been sotisfied: (g} the seller hos transferred to the buger the significant risks and rewards of
ownership, (b} the seller retains neither continuing managerial involvement 1o the degree usually
associated with ownership nor effective control over the goods sold, {c} the amount of revenue con
be measured reliabiy, (d) it is probaoble that the econemic benefils associated with the ransacticn
will flow to the seller, and (e} the costs incurred or to be incurred in respect of the transaction can be
megsured reliably.

Rendering of services

The Company sholl recognize revenue involving the rendering of services by reference to the stage
of completion of the transaction ¢t the end of the reporting period, when the amount of revenue con
be megsured reliobly, it is probable that the economic benefits associated with the transaction will
flow to the Company, the stoge of completion of the ransaclion at the end of the reporting period
con be megsured rellobly, and the costs Incurred for the tronsociion and the costs W complete e
transaction can be measured relicbly.

Inferes! income
Interest income is the amount of interest that has been eamed during g specific time period on cash

temporority held in sovings or checking bonk accounts. Revenue is recognized as the interest
accrues an the bank deposit, when it is probable that the cconomic benefits associated with the
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transaction wiil flow 1o the Compoanu, and the amount of the revenue con be- meusured reliabty.
Interest income is colculated using the effective interest method. ;

Effective interest method
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The effective interest method is a methad of celculoting the amartized cost. cf u ﬁ"nancaul asset
{i.e. cash in bonk) and of allocating the interest income over the relevant penod. 'i'he effective
interest rate is the rate that exactly discounts estimated future cash receipts through the
expected life of the finonciat asset or, when appropriate, a shorter period, to the carrying amount
of the financial osset The effective interest rate is determined on the basis of the carrying
amount of the finoncial assct ot initiol recognition.

Cost of revenues

Cost of revenues is composed of the costs directly reloted to the sate of the goods and services of
the Company. It includes the cost of the goods sold and the freight ta obtgin the goods. direct lobor.
and direct overhead. The cost of revenues is presented in the statement of comprehensive income
as deduction to its related revenue account and recognized when the goods are sold and the
services are rendered to the patients, '

Operoiing expenses

Operating expenses are the general and odministrative expenses of the Company, normolly
incurred in the daily operations and in administering the Company such as organizotion cost,
groundbreaking, meetings and forums, transportation and travel, construction supplies, and others
that are recognized when incurred during the year.

Cash

Cash consists of cash on hond and cash in bank. Bank overdrafts, i any, are shown within borrowings
as current liabilities in the statement of financial position.

As of December 31, 2016 and 2015, the Companu has no cash equivatents and bank overdrafts.
Financial instruments
Date of recognition

The Company recognizes a financial asset or a financial Hability in the statement of financial position
when it becomes a party to the controctugt provisions of the instrument.

Purchases or sales of finoncigl ossets that require delivery of assets within the time frome
established by regulation or convention in the marketplace are recognized on the settlement date.

Initial recognition

All financial instruments are initioliy recognized at fronsoction price {including transaction costs
except in the Initiol measurement of finencigl assets and licbilities that are subseguentiy measured
at foir volue through profit or toss). However, if the arrangement constitutes a finoncing transaction,
the company shall measure the financial asset or financiol liability ot the present value of the future
payments discounted ol o market rate of interest for a similar debt instrument as determined at initiat
recognition.

Subsequernt measurement

Debt instruments ore mecsurad at amortized gost using the effective interest method. Debt
instruments thot are clossified os current assate or cw‘:eﬂt l.]_QbE[JtieS shaﬂ be measured at the




undiscounted amount of the cash or other consideration expected to be paid or re::e:ved unless the
arrangement constitutes, in effect, a financing transaction. %

Commitments to receive a [oon sholl be measured at cost less impaiment,

Sr L

Investments in non-convertible preference shares and non-putiable ordinary or prel’erem:e:: shares' © 7T

sholl be measured ot fair volue with changes in fair value recognized in profit or loss i the shares
are publicly traded or their fair value can otherwise be measured reliably without undue cost or
effort. However, if the fair value cannot be megsured relicbly without undue cost or effort, the
investments shell be measured ot cost less impairment.

Determingtion of fair vaiue

The fair value for financial instruments traded in active markets ot statement of financial position
date s meosured using @ fair value hierarchy. For level 1, the foir value is the quoted prices in active
markets for identical assets or lobilities that the Company can access at the measurement date,
which is usualiy the current bid price. If level 11s not gvailable, level 2 is used, that is, the price in a
binding sole agreement or a recent transaction for an identical assct {or similar ossel) in an arm’s
iength tronsaction between knowledgecble, willing parties. If the level 1 and level 2 are not
avoilable, level 3 is used i.e., using another yolugtion technique.

Impairment of financict assets measured at cost or erortized cost

At the end of each reporting period, the Company shall assess whether there is objective evidence
of impairment of any financial assets that are meosured at cost or amortized cost. If there is objective
evidence of impairment, the company shall recognize an impeirment loss in profit or loss
immediately.

The impairment loss is the difference between the asset’s carruing amount and the present value of
estimated cash flows discounted at the asset’s original effective interest rate. H such a financial asset
has a varioble interest rate, the discount rate for measuring any impairment loss is the current
effective interest rote determined under the controct.

For afinanciol asset measured at cost less impaoirment, the impeirment Loss is the difference between
the asset’s corrying amount and the best estimate of the amount that the company would receive
for the asset if it were to be sold ot the reporting dote.

if, in a subsequent period, the amount of an impairment loss decreases and the decrease can be
related objectively to an event occursing after the impairment was recognized, the company shall
reverse ihe previousiy recognized impairment toss either directly or by adjusting an allowance
account. The reversal shall not result tn o carrying amount of the finoncial asset (net of ony
allowance account) that exceeds what the carrging emount would hove been had the impairment
not previously been recognized. The company shall recognize the omount of the reversal in profit
or loss immediatety.

For the year ended December 3, 2016 ond two weeks ended December 31, 2015, there were no
impoiment losses and reversals of impairment losses of financial assets recognized.

Darecognition
Financial ossets are derecognized only when either:

= the contractust rights to the cash flows from the financial asset expire or are settled;

= when the company transfers to another party substantially oll of the risks ond rewards of
ownership of the financial asset; or

= when the company, despite having retained some significant risks and rewards of ownership,
hos tronsferred control of the asset to c:nothen partg rrdihe—cﬁzmrtg has the pmchcct
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ability to sell the asset in its entirety to on unrelated third party and is able to exercise that
ability unilaterolty and without needing to impose additional restrictions c;n the transfer,

T
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if o transfer does not result in derecognition, the company sholl continue to recognize the transfered;
assetin its entirety and shall recognize a financial liabitity for the consideration received. Thedsset) 1y
and ligbility shall not be offset. In subsequent periods, the compony sholl reoogmze ung mcome on
the tronsferred osset ond any expense incuired on the finonciol obility.

d

The Company derecognizes a finoncial Bobiity (or o port of a firancial tigbility} only when it is
extinguished-—i.e. when the chligation specified in the controct is discharged, is concelled or expires.

The Company recognizes in profit or loss ony difference between the carruing omount of the
financial liability for port of o financial Habitity) extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liabitities assurned,

Qffsetling of financiol instrurnants

Financiol assets and financial Uobilities are offset and the net amount reported in the statement of
financlot position if, ond only if. there is a currently enforceable legat right to offset the recognized
amounts and there is an intention Lo settle on a net basis, or 1o realize the asset and settle the liobility
simultaneously.

Other cumment assets

Current assets represent ussets that can reasonably be expected to be realized for no more thon
twelve (12) months after the reporting date. Otherwise, they are clossified os noncurrent assets.

input VAT carrg-over

Input VAT carry over occurs when input VAT exceeds output VAT, The excess shall he carried over
1o the next calendar year.

Property ond equipment
Propertyy and equipment ore tangible assets that:

a} are held for use in the production or supply of goods or services, for rental 1o others, or for
administrative purposes and
b} are expected to be used during more than one period.

The Company shall initiclly meosure on item of property end equipment ot its cost. This is the cash
price equivalent ot the recognition date. If payment is deferred beyond normal credit terms, the cost
is the present value of alt future payments.

The initiol cost of property and equipment consists of its purchase price net of trade discounts and
rebates, including import duties and non-refundable purchase taxes plus ony directly attributable
costs of bringing the property and equipment to its working condition and location for its intended
use plus any initial estimate of the costs of dismantling and removing the item and restoring the site
on which it is located.

Subsequent megsurement
After initial recognition, the Company shall measure oll items of property and equipment, except

land, at cost less accumulated depreciation and any impairment losses. Land and non-depreciable
land improvements are shown at cost less any impeirment in value.

s A T IE NOT  PEMITRED
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Depreciation on other assets is charged so os to atlacate the cost of assets less theii? residuct value
aver their estimated useful lives, using the straight-line method.

The following are the Company’s properiy and equipmeant with their estimoled US__&TLQL iife:

A

Cffice cquipment S years QS W'
Lond is a non-depreciable asset.

Provision for depreciation is established a year following the asset's acquisition. The assets’ residual
vatues, useful fives, and depreciation methods arc reviewed and adjusted prospectively, If
appropriate, if there is on indicotion of a significant change since the last reporting date. This is to
ensure that the pericds ond method of depreciation and omortizotion are consistert with the
expected pattern of economic benefits from items of property and equipment. An asset's comying
amount is wrillen down immediately to its recoverable amount if the gsset’s carrying amount is
gregter thon its estimated recoverable amount.

Presently, the Company has o building under construction, The coastruction is estimated to be
completed in 2022. Depreciation on the soid asset shall commence ence the asset is available for
use. This asset is clossified as Construction in Progress under noncurrent assets in the statement of
financicl position.

Construction in progress is o long-term asset account in which the costs of construciing long-term
assets are recorded, The account is reported in the statement of finandial position,

The costs of a constructed asset are accumulated until the asset is placed into service. When the
usselis completed and ploced inte service, the account construciion in progress will be credited far
the accumulated costs of the asset and will be debited to the appropriate property and eguipment
account. Depreciation begins after the asset has been pluced into service,

Derecognition

When assets are disposed of or are permanently withdraown from use, ond no future economic
Denefits are expected from their disposals or reirements, the cost ond the related accumulated
depreciation and impairment losses, if any, are removed from the accounts, and the resulting goins
or losses arising from the disposals or retirements are reflected in the results of the current
operations.

As of December 31, 2016 and 2015, no property ond equipment were pledged as security for
Labilities. Also, the Company has no centractual commitments to acquire property and equipment
pending os of year-end.

For the years ended December 31, 2019 and 2018, the Company has ne acquisikions of property and
equipment through business combination, and there were no transfers to and from investment
property carried at fair value through profit or loss.

Impairment of gssets

An impoirment loss occurs when the carrying amount of an gsset exceeds its recoverable amount.
At each end of the reporting period, the Compaony assesses whether there is any indication that its
tangible ossets may be impaired. When an indicator of impairment exists, the Company makes a
formad estimate of recoverable omount. If it is not possible to estimote the recoverable amount of
the individual asset, the Compaony estimates the recoverable amount of the cosh-generating unit to
which the asset belongs.

Where the corrying omount of an asset exceeds its recoverable amount, the assat is considered
impaired and is written down to its recoverable amount. Recoverable amount is the higher of an
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asset’s or cash generating unit's foir value less cost to sell and its value in use and is determined for

an individual asset, unless the osset does not generate cash inflows that ore lorgely mdependent of

those from other assets or group of gssets.

For the year ended December 31, 2016 and two weeks ended December 31, 2015, there were HallIhoult

impoirment losses and reversals of impairment losses of assets recognized. J y

< v

Trode and other poyables

Trade and other payables are obligations on the basis of normal credit terms and do not bear
interest. These payables arise from past transactions and events, the settlement of which is expected
to resultin an outflow from the Company of resources embodying economic benefits.

Trade and other payables are recognized initially ot transaction price including transaction costs.
Due to the short-term maturity of the accounts and an absence of a significant financing companent,
the payables ore clossified as current labilities ond subsequently measured at the undiscounted
amount of the cush expected to be paid.

Income faxes

Income tax includes oll domestic and foreign 1oxes that are bosed on taxable profit. Income tax also
includes toxes such os withholding taxes, that are payable by a subsidiary, associate, or joint
venture on distributions 1o the reporting entity.

Currert income tax

The amount of income tax payable (recoverable) in respect of the taxable profit {loss) for a period is
the current 1ax expense. This is also the amount of tax required 1o be paid to the BIR, Any unpaid
current tox for the current and prior periods is recognized as a Lability os ‘income tax pdguble’ inthe
statement of financiol position under current liabilities. If the amount paid for the current and prior
periods exceeds the amount payable for those perieds, the excess is recognized as o current tax
assat presented in a separate line item in the statement of financiol position. When a tax loss is used
10 recover current 1ax of & previous period, the Company recognizes the benefit os an asset in which
the tax loss occurs because it is probable that the benedit will flow 10 the Company and the benefit
can be reliably measured.

Current tax liabilities (assets) for the current ond prior periods shall be measured ot the amount
expected to be poid to (recovered from) the taxation authorifies, using tax rates and tax laws that
have been enacted by the end of the reporting period.

Deferred income (ox

Deferred 1ox is provided. using the asset-liability methad or also called as the balance shoet tiability
method. on all temporary differences ot the stotement of fingncial position dote between the tax
base of assets and liabilities and their carrying amounts for financiol reporting purposes.

Deferred tax assets are the amounts of income tax poyabie in the future periods in respect of
deductible temporary differences, the carry-forword of unused tax losses and the corry-forward of
unused tax credits. On the other hand, deferred tox liabilities are the amounts of income tax payable
in future periods in respect of taxable temporary differences. Temporary differances are differences
between the camying amount o an asset or Bability in the stotement of fingnclol position and its tax
base. k may either be taxable temperary differences or deductible temporory differences.

Deferred tux assets ond liobilities sholl be meusured ot the wix rates that are expected 1o apply 1o
the period whon the oosot Is reolized or the Bobility iz settled, bosed on tax rates and tox laws thot
have been enoced or subsiamively enacted by the end of reporting perlod. When ditterent tax rates
apply to different levels of taxable income, deferred tax assets and deferred tox Liabilities are
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measured using the gverage rates that are expected to apply to the taxable prarﬁt {loss) of the
periods in which the Iemporan_j differences are expected 1o reverse.

The measurement of the deferred tax labilities and deferred tax assets Si'tOU'. reﬁect the tﬂi
consequences that would follow from the manner in which the Company expects, at the’ end '”f’the }
reponing period, to recover or setile the carrying amount of its assets and L:abiﬁties. ey
The carrying omount of deferred tax ossets shall be reviewed at the end of each reporting period.
The Company shall reduce the carrying amount of deferred tox gsseis to the extent that it is no
tonger probable that sufficient taxable profit will be available to allow the benefit of part or oll of
that deferred tox ossets to be utilized. Any such reduction shall be reversed to the extent that It
becomes probable that sufficient toxable profit will be gvailabie. Deferred income tax, however, is
not recognized on temporary differences that arise from the initiol recognition of on asset or liability
in a rensaction that is nol a business combination and, at the time of the transacdiion, offects neither
the accounting income nor taxable income or loss.

Deferred tox expense (benefit) represents the net changes in the deferred tox bobilities and deferred
tax assets during the period. If the increase in deferred tax liabilities exceeds the increase indeferred
tax ossets, the difference is referred to as deferred tax expense. Otherwise, the difference will be
referred to s deferred tox benefit.

Offsetting of current and deferred income tax

Current tax assets and current tax liabilities can only be offset in the statement of financial position
if the Company has the legal right and the intention to settle on a net bosis.

On the other hand, deferred tax assets and deferred tax liabilities can only be offset in the statement
of financial position if the Company has the legal right to settle current tax amounts on o net basis
ond the deferred tox amounts are levied by the same taxing outhority on the same entity or different
entities that intend to realize the asset and setile the liability at the same time.

Employee benefits

Employee benefits are oll forms of consideration given by the entity to its employees in exchange
for services rendered or for the termination of employment. itis categorized as short-term employee
benefits, termination benefits. post-emploument benefits and other long-torm benefits.

Short-ferm benefits

Short-term employee benefits include items such as the following, if expected to be settled wholly
befare twelve months ofter the end of the annual reporting period in which ithe current employees
render the retated senvices {such as wages, salaries, 555 contributions, paid annual and sick leave,
and bonuses. The entity shall recognize the undiscounted amount of short-term employeé benefits
axpected to be paid in exchange for that service either as an expense or ¢ Tobility, ofter deducting

any omount already paid. if the amount already paid exceeds the undiscounted amount of the
benefits, an entity shaoll recognize thot excess 0s on asset,

The low mandates certain contributions thot should be provided by an employer to his employees,
namely contributions to: (1) the Sociol Security System, {2} PhilHealth and (3} Pag-IBIG Fund.

The Sacial Security Sustem (SSS) provides the following benefits to employees, in addition ta its
Loan Programs: Sickness, Maternity, Disability, Death/Funeral and Retirement benefits. So long os
an employer hos employees who are below sixty (80) years old, the empleyer is mandated to remit
1o the 555, as employer's contribution, approximately 60% of the total monthly S55 contribution for:
each employee.




Once an employer/femployee is a member of the 5SS, he is also a member of the PhilHealth program.
The contribution to the PhilHealth is shared by the employer and employee equaﬂ.g.
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Finally, all SSS members who are eamning ct least five thousand pesos (Php5,000) are also requimﬂ“ a
o become a member of the Pog-IBIG Fund, which is bosicolly o savings and loan| ussucxutnon LAOSTIIT

like the PhilHealth program, the employers and employees share the monthly: conu‘lbuﬁon ‘equally
with a minimum of one hundred pesos {Php100) each per month, R

Saleres and wages given to employees are based on the minimum woge and are reviewed
periodicelly to determine its adequocy and to determine possible increcse. In nddition, the Labor
Code of the Philippines provides for the poyment of o 13th month of selory or G proportionate omount,
in cose employees render service for a fraction of a yeor during the current period.

The Phitippine Labor Code also mendates the granting of vacation leave and sick leave, which are
known os compensated absences. They are called compensated chsences because employess
recaive compensation for their absences during the pericd covered by their leave,

Female employees are glse entitted maternity teave for a period provided in the Labor Code. Maole
employess, on the other hand, are gronted paternity leave when their spouses give birth,

Liabilities and payments with regards to short-term emplouee benefts are recognized as expenses
when the employees have rendered service entitling them to such benefits.

Termination benelits

Since terminolion benefits do not provide on entity with future economic benedits, @ company shall
recognize them as on expense in profit or loss immediately.

The Company shall recognize termination benefits s a liability and an expense only whenthe entity
is demonstrably committed either to terminate the employment of on employee or group of
employees before the normal retirement date; or to provide termingtion benefits as a result of an
offer made in order to encourage voluntary redundancy.

The Company sholl measure termination benefits ot the best estimate of the expenditure that would
be required to settle the obligation gt the reporting dote. In the cose of an offer made 1o encourage
voluntary redundancy, the measurement of termination benefits shaoll be based on the number of
employees expected to accept the offer.

When the termination benefits are due more than twelve months giter the end of the repuarting period,
they sholl be measured ot their discounted present value.

Presently, the Company hos not yet recognized any termination benefit due 1o non-operation.

Post-emplogment benefits

Post-employment benefits are employee benefits other than termination benefits und short-lerm
employee benefits that are payabte afier the completion of emplogment Post-employment benefits
ara formal or informed arrongements under which the Company provides post-employment benefits
for one or more employees. Post-emploument benefit plans are classified os either defined
centribution plans or defined benelil plans, depending on the economic subsiunce of the plon as
derived from its principal terms and conditions,

Eor defined contribution plans, the Company shall recognize the contribution payable for a period
as a lability, after deducting any amount already paid. If contribution payments exceed the
contribution due For service before the reporting date, the Company shall recognize that excess as
an asset or gs on exXpense.
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For defined benefit plans, the Company shall recognize a ligbility for its obﬁguﬁonﬁl under defined
benefit plans net of plan assets—ils 'defined benefit fiobility’ and recognizes the netchunge in thut L
liability during the period as the cost of its defined benefit plans during the penod :

Under Section 28 of PFRS for SMEs, “Employee Benefits,” the cost of defined retirement bcncﬁts. N
including those mandated under Presidential Decree No. 442, “Labor Code of- the Ph?f.lpplnes as
amended, and RA No. 7641, "Retirement Pay Law,” should be determined using the.gccrued benefit
valuation method or the projected benefit method. The low further stipulates that in the cbsence of
¢ formal retirement plan or agreement providing for retirement benefits of employees in the
Company, employees upon reaching the age of sixty (60) years or mere, but not beyend siay five
{65} years which is declared to be the compulsory retirement age, who has served ot leost five (5)
years in the Company, may retire and shall be entitled to retirement pay equivalent 1o ot least one-
half (1/2} month salary for every year of service, a fraction of atleast six (6) months being considered
as one whole year, Unless the parties provide for broader inclusions, the term one-half (1/2) month
salary shall mean fifteen (15) doys plus one-twelith (1112} of the 13th month pay and the cash
equivalent of not more than five {5) days of service Incentive leaves. The low likewise provides that
retail, service and ogricultural establishments or operations employing not more than ten 110y
employees or workers ore exempted from the coverage of the said law.

As of reporting date, the Company has not yet established any sort of post-employment benefits
plan due to non-operation.

Borrowing costs

Borrowing costs are interest and other costs that the Company incurs in connection with the
borrowing of Tunds, Borrowing costs include Interest expense calculated using the effective interest
method and other finance charges. The Company shall recognize all borrowing costs as an expense
in the statement of comprehensive income in the period in which they are incurred.

Share capital

Share capital i the amount fixed in the articles of incorporation to be subscribed and paid in or
secured to be poid in by the sharcholders of the corporation, either in money or property or services,
at the arganization of the corporation, or afterwards and upon which the carparation is to conduct
its operations.

Share capital is measured ot par value for all shores issued, When the Company issues more than
ene class of share capital, a separate account is maintained for each class of share capital and the
number of shares issued. When the shares are sold ai g premium, the difference between the
proceeds and the par value is credited to “additional peid-in capital® account. Incremental costs
incurred directly ottributable to the issuance of new shares are shown in the equity os deduction
from proceeds, net of tax.

A preferred stock is a class of ownership that has g higher cloim on its assets and earnings than
common stock. Preferred shares have ¢ dividend that must be paid out before dividends to common
shorcholders. These shares usually do not carry voting rights.

Ordinary shares or common shares shall be entitled to receive dividends as may be declared after
the requirements with respect to preferential dividends on preferrad shares have been met. Afier
distribution in full of the preferentiol amounis to be distribuled 1o the holders of preferred shares in
event of voluntary or involuntory liquidation, dissolution, distribution of assets or winding up of the
Company, the holders of commons shares shall be entitied 10 receive all remaining assets of the
Company for whatever kind ovailable for distribution to shareholders ratebly proportion to the
number of common shares held by them respectively. Except as moy be otherwise reguired by taw
or by Artictes of Incarporation, each holder of commen shares sholl have one vote in respect of each
shgre held.




Founder’s shares ore shares exclusively issued to the originators of the Company; “The holders of
these shares have the exclusive right to vote and be voted upon in the e{ectuon of directors for a
limited period not to exceed five (5) years from the date of incorporation.

Subscribed share capital

A | f PHIL
Subscribed share copitol is part of the authorized share capital which has been sold. ‘Whether paid
or not by shareholders and is messured at par value.

Subscription receivable

Subscription receivable is the portion of issued share capital thot remained unpaid as of reporting
date. This is presented as part of the current assets if maturity is within twelve {12) months from the
financial reporhng period. Otherwise, it is presented as a deduction from equity.

Retained eomings

Retagined earnings represents the cumulative belance of periodic net income or loss, dividend
contributions, prior peried adjustments, effects of changes in accounting policy and other capital
adjustments, if any. When retained eamings account has a debit balance, it is called “deficit™ A
deficitis not an asset but a deduction from equity.

Appropricted retoined eamings

These pertain to the restricted portion of the Company’s accumulated profits that are approprigied
for Company and capital expenditures.

Unapproprioted retained earnings

These pertain to the unrestricted portion of the Company's cccumulated profits that are available to
meet current operational needs.

Related party transactions

A relaoted porty transaction is o transfer of resources, services, or obligations between related
porties, regardiess of whether a price is charged.

Parties are considered to be related if one party has the ability, directly or indirectly. to control the
other parly or exercise significant influence over the other party in making financial ond operating
decisions. Pariles are alse considered to be relgted if they ore subjected to common control or
common significant influence. Reloted parties may be individuals or corporate entities.

Transactions between related parties are recorded in the books of the Company as “Due to/from
Related Parties.” In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the legat form.

Provisions ond contingencies

oty if: (U} o present obl.lgutlon {legat or constructrve] has arisen as a result of ¢ post evem {the
obligating event), (b) payment is probabie and (c) the amount can be estimated retiably,

An obligating event is an cvent that creates a legol or constructive obligotion and, therefore, results
in the Company having no realistic aiternative but to settle the obligation. A consiructive obligation
urises if pust practice creaies a valid expectation on the part of ¢ third party.
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The omount recognized as ¢ provision should be the best estimate of the expendifurve reglired to
setile the present obligation at the balance sheel dute, that is, the cmount that the Company | would

rationaliy poy to settle the obligetion at the bolance sheet date or to rransferitto a third pon;f f_n” i
reaching its best estimate, the Company should take into aoccount the risks and uncenmmfes;thm o
surround the underiying events. If some or all of the expenditure reguired o settle a pmwsmn LR

expected to be reimbursed by another party, the reimbursement should be recogmzad asusepurme
asset, ond not as a reduction of the required provision, when, and only when, it is. mﬁuuﬂu certain
that reimbursement will be recefved if the Company setties the obligation. The emount recognized
should not exceed the amount of the provision.

Contingent liabilities are possible obligations depending on whether some uncertain future event
occurs or present obligations but poyment is ot probable or the amount cannot be meagsured
reliably. A possible obligation {a contingent liobility) is disclosed but not accrued. However,
disclosure is not required if payment is remote.

Contingent assets are possible assets that arises from past events ond whose existence will be
confirmed only by the occurrence ar non-occurrence of one or more uncertain future events not
wholly within the control of the Company. Contingent assets should not be recognized but should
be disctosed where an inflow of economic benafits is probable. When the realization of income is
virtually certain, then the related asset is not o contingent asset and is recognition is appropriate.

As of December 31, 2016 and 2015, the Company has no provisions or contingencies.

Events giter the end of the reporting periad

Events after the end of the reporting period are those events, favorable and unfavorable, that occur
between the end of the reporting period and the date when the financial stotements are authorized
for issue. Post year-end events thaot provide additional information about the position of the
Company at the end of the reporting period {odjusting events) are reflected in the financial
stotements. Post year-end events that are not adjusting events are disclosed in the notes to the
finoncial statements when material

There were no events after the end of the reporting period that were material encugh to require
adjustments {o the amounts shown on the face of the amended finoncial statements nor of the
accompanying notes,

Manogement's Use of Judgements and Estimates

The prepargtion of the amended financiol statements in conformity with Philippine Financial Reporting
Stondards for Small ond Medium-Sized Entities requires manogement to moke estimaies and
assumptions that affect certain reporied amounts and disclosures. In preparing the financial statements,
management has made iis best estimates and judgments of certain amounts, ghving due consideration
to materiality. The estimates and assumptions used in the accompanuying financial statements are based
upgn monogements evaluation of relevont facts ond circumstances as of the date of the financial
stotements. Accordingly, octual results could differ from those estimaotes, and such estimates will be
adjusted occordingly.

The following are the key assumptions that have significant risk of material adjustment to the carrying
omounts of assets and lobilties within the tinanciol yeor,

Estimating the useful ite of property and equipment

The useful life of each of the Company's items of property and equipment is estimated bosed on the
period over which lhe gsset is expected 1o be available for use. Such estimation i bosed on a
collective assessment of similar businesses, internal technicol evaluction, and experience with
similar assets.,
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The estimated useful life of each asset is reviewed periodically and updaoted if expectations differ
from previous estimates due to physical wear and tear, technical or commercial obs::leecence and
legal or other limits on the use of the asset. it is possible, however, that future results of operouons-
could be matericlly offected by changes in the amounts and timing of recorded cxpenses bfoagm 1
about by changes in the foctors mentioned above. A reduction in the estimoted usetil lile of Bm,; M
item of propeny and equipment would increase the recorded depreciation expense cmd decréase
the carmrying valuse of property ond equipment. =

b _‘;’
%

Evaluating impairment of property and equipmert

Properly and cquipment are tested for impairment when there are indicaiors that the carrying
amounts may not be recoverable.

The factors that the business considers important which could trigger an impairment review include
a significant underperfermance relative to expected historical of projected future operating results,
significant changes in the manner of use of the acquired assets or the strategy for overall business;
and significant negative industry or economic trends.

If there is an indication of possible impairment, the recoverable omount of any offected property and
equipment is estimated and compared with its carrying emount. If estimated recoverable amount is
lower, the carrying amount is reduced to its estimated recoverable amount, and an impairment loss
is recognized immediotely in the statement of comprehensive income.

If an impairment loss is subsequentiy reversed, the carrging amount of the property and equipment
is increosed to the revised estimate of its recoverable amount, but not in excess of the amount that
would have been determined had no impairment loss been recognized for the property and
equipment in prior years. A reversal of impairment loss is recognized immediarely in the statement
of comprehensive income.

For the year ended December 31, 2016 and two weeks ended December 31, 2015. there were no
impairment lesses and reversals of impoirment losses of property and equipment recognized.

Judgments
In the process of applying the Company’s accounting policies, management exercised sound

Jjudgment including those involving estimates that have a significant effect on the amounts
recognized in the amended financiol statements.

3. PFRSFOR SMEs

Smalt and Medium-Sized Entities (SMEs)

The PFRS for SMEs wos adopted in the Philippines effective 1 January 2010, it is known as the
Philippine Finonciol Reporting Standards for SMEs {PFRS for SMEs). The Philippine Securities and
Exchange Commission, in its En Banc Resolution dated August 13, 2009, adopted a definition of 'small

and mediun-sized entities’ that includes o size criterion. An entity is an SME if:

1. The entity hos total assets of between Php3 millien and Php350 million or total Gabililies of
between P3 million and P250 million:

2. Itis not required to file financiol statements under SRC Rule 68,1

3. Itis notin the process of filing its financial stetements for the purpose of issuing any class of
instruments in a public market:

4. Itls not a holder of o secondory license issued by o regulatory cgency, such os a bank (ol
types of banks). an investment house, a finance company, an insurance company, & securities
broker/decler. a mutual fund and o pre-need company; and

5. 1tis not a public utility.
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Entities below those thresholds (so-colled 'micro entities') may use the PFRS for SMEs or ‘another
gcceptable basis of accounting. -

For gqualified SMEs, full conversion to PFRS for SMEs is mandatony for all fi ncncnal sfatement&for I I
annuol pericds beainning on or after Jonuary 1, 2010. However, the SEC issued exempt:onsfmmhe'
mandatory adoption of the PFRS for SMEs for entities that meet any of the followmg cnteno- "

o. It is g subsidiary of a parent company reporting under the full Philippine Frr:unc:u[ Repom‘ng
Stendards ("full PFRS™:

D. Itis asubsidiary of a foreign porent company that will be moving towards International Financial
Reporting Standards (IFRSs) pursuant to the foreign country’s published convergence plan;

C. Itis a subsidiary of a foreign parent company that has been applying the standards for & non-
publicly accountable entity for local reporting purposes (PAS 1) and is considering moving to
Tull PFRS instead of the PFRS for SMEg to align its policies with the expected maove to full IFRSs |
by its foreign perent company pursuant to its country’s published convergence plan;

d. It has short-term projections that show that it will breach the quantitative thresholds set in the
criteria for an SME and the breach is expected to be significant and continuing due to its long-
term effect on the company'’s asset or liability;

. Itis o part of a group, either as a significant joint venture or an associcte, that is reporti ng under
the full PFRS;
ftis a branch office of a fereign company reperting under the full IFRSs;

. It has concrete plans to conduct an intial public offering within the next two years;

It has a subsidiary thot is mandated to report under the full PFRS; and

It hos been preparing financial statements using full PFRS and hos decided to ligquidate its

assets,

@
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Application of the PFRS for SMEs

The Compony’s omended financial statements as of and for the year ended December 31, 2016 and
the two weeks ended December 31, 2015 have been prepared using the accounting policies that
compty with the PFRS for SMEs.

In preparing these financial statements in accordance with the PERS for SMEs, the Compaony has
applied dll the mandgtory exceptions and certain of the optional exemptions from full retrospective
application of the PFRS for SMEs.

4. CASH

The cash account of the Company as of December 31, 2016 and 2015 is composed of the following:

B 2016 2015
Cash . 204.416 22,362,980

The Company’s cash are cll unrestricted in use and free from any liens or encumbrances,

The cash in banks eorn interest income omounting 1o Php124,878 and Php5,268 for the year ended
December 21, 2016 and two weeks ended December 31, 2015, respectively, net of final withholding tax
of 20% at bank deposit rate as presented in the statement of comprehensive income.




5. PROPERTY AND EQUIPMENT

The property ond equipment account of the Company as of December 31, 2016 und 2015 s compcsed,

of the foltowing: : ¢ Exchai

r WSl B 1

0l-Jon-16 Additionsf | 3FDeeis 77N ES

Balance Provisions “L___ "Bolonce

Cost v

Lond ‘ 16,837,210 16,837,210

Office equipment = 54106 54,106

Total cost 16,891,316 16,891,316
Accumulated depreciation

Land . == -

Office equipment = 19 _ ol e N

Totol gccumuloted depreciation o T — e
Net book volue

Land : . 16,837,210

Office equipment — 54,106

Property and equipment, net = 16.891,316

Nuo retirements or disposals were made in 2016 and 2015.

6. CONSTRUCTION IN PROGRESS

As of December 31, 2016 ond 2015, the movement of this account are gs follows:

1-Jan-16 31Dec-16
Balonce Additions ____Bolance
Construction in progress. = 15,318,834 15,319,834

7. TRADE AND GTHER PAYABLES

As of December 31, 2016, this account represents amounts paycble to contractors. Trade and other
payables are non-interest bearing and are payable within one yeor ofter reporting period, These are
fully settted upon maturity on o lump-sum basis and impose no restrictions on the Compony. The balance
of this gccount is as follows;

2016 2015
Trade and other poyables 398,660 -

8. SHARE CAPITAL

At the date of incorporation, the Compony has guthorized share copital of Php360,000,000, comprised
0f 180,000 preferred shares with Php1,000 par value per share, 178,400 ordinary shares at Php1.000 par
value per share, and 800 founder shares at Php1,000 por value per share.

Of the authorized shares, the following shares were subscribed by the shareholders:

2016 2015
Preferred shares — 45,000 shares at par 45,000,000 45,000,000
Commeoen shares - 45,000 shores at par 45,000.000 45,000,000
Founder shares — 600 shares at par 600,000 £500,000
Total 90,600,000 90,600,000




However, only Php23.100,000 were collected os of December 21, 2016 and 2015, thcrebg recognizing
subscription receivable of Php67,500,000.

;H’f'ia

As of December 31, 2016 and 2015, only 600 founder shares, 11,250 common shares, cmd 1350 preferred
shares were fully poid, resulting to a paid-up share capital of Php23,100,000. Ol

9. RETAINED EARNINGS

The Company’s deficit increased to Php3,635,142 in 2016 from Php737,020 in 2015. This increase was
due to the net loss incurred in 2016 which omounted te Php2,898,122.

There were no appropriations and dividend declarations made for the year ended December 31, 2016
ond two weeks ended December 31. 2015,

0. REVENUES
The Company did not start its operations yet. It has no revenue for the year ended December 31, 2016
and two weeks ended December 31, 2015.

M. COST OF REVENUES
The Company did not incur ony cost of revenues for the year ended December 31, 2016 and two weeks
ended December 31, 2015.

12. OPERATING EXPENSES

The operating expenses account of the Company for the year ended December 31, 2016 and two weeks
ended December 31, 2015 is composed of the following:

20186 2015
Organizotion cost 2302173 730,347
Groundbreaking 342,759 =
Meetings ond forums 174,237 11,89
Transportation and travel 78296 =
Construction supplies 31,181 —
Advertising and promation 30,104 -
Pantry supplies 22385 -
Supplies 10847 =
Repgirs ond maintenance 2481 e
Fuel and oil 643 -
Miscelloneous ... 19,894 50
Operating expenses 3.023,000 742288

13. INCOME TAX
The current corporate income tax rate in the Philippines is 30%.

The Company is not yet subject to Minimum Corporate Income Tax (MCIT) undsr the provisions of
Republic Act No. 8424, otherwise known as "Tax Reform Act of 1997." The Act imposes on o domastic
corporation a minimum corporate tax of two percent (2%) of the gross income as of the end of the toxable
gear, beginning the fourth {41) taxable year immediately following the taxable year in which such
corporation commenced its business operations.
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The computation of provision for income tax for 2016 and 2015 follows:

2016 G,

Income before provision for income tax (2,898,122}

income subject to final withholding tax 124878
Taxable income 2773244 I
Multiply by: statutory tax rote 30% . 4

Provision for income tox ) =

RELATED PARTY TRANSACTIONS

Parties are considered to be related if one party has the obility, directly or indirectly, 10 control the other
party or exercise significant infiuence over the other party in making financiat and operating dacisions.
Parties gre also considered to be reloted if they cre subjected to common control or common significant
influence. Related parties may be individuals or corporate entities,

The Company, in the normal course of business, has transactions with related parties as follows:
Due to reloied parties

Some shareholders paid some of the expenses incured by the Company. This amount will be reimbursed
once the Company storts its operations. Due ta the relationship of the Company to its creditors, the
tability has no foreseeable maturity, does not bear interest, ond is unsecured and unimpaired. The
obligaticn Is to be settled in the form of cosh consideration, untess both parties agree a different form of
consideration in the future. The Company is committed to pay is shareholders when there is sufficient
cash flow.

The balance of this account as of December 31, 2016 and 2015 is as follows:

Transactions for the period Cutstanding balonce as of
ended December 31 December 31
Terms 2016 2015 2016 2015
Loan from related  No interas?,
porties unsecured 15,163,932 = 15,163,932 =

Key management persomel

The Compaeny's key management personnel did not receive ony form of compensation for the year
ended December 31, 2016 and two weeks ended December 31, 2015,

SUPPLEMENTARY INFORMATION

The BIR issued RR Ne. 15-2010 on December 13, 2010 prescribing odditional requirements for the

submission of finandial statements by individuat and corporate toxpayers, thereby amending Section 2
0f RR No. Z1-2002.

The regulotion now requires taxpayers to include information on taxes, duties, and license fees paid or
accrued during the taxable year in addition to the disclosures mandated by the PFRS for SMEs.

Pertinent information regarding the Company's compliance to the preceding regutation are as follows;
151 Volue-Added Tox

The Company is a registered VAT entity and remits monthly VAT of 12% baosed on net taxable
sales less the corresponding input VAT, Output VAT represents the VAT arising from revenues
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while input VAT represents the VAT arising from purchases and expenses (md opplicable as
deductions from output VAT when computing for net VAT pouyable, -

Sor
W b

VAT payable is computed by deducting the input VAT and any VAT withheld fwm the output VAT -y
and which should be remitted to the BIR. The amount presented as current, Dubﬂiues o aheyim
statement of finoncicl position is the VAT payable for the month of Decembe(which ['ms get to be
settled os of reporting dote,

The VAT schedule for the year ended Decembaor 31, 2016 is presented below.

VATuble VAToble VAT
_Month Goods Services  NonVAT Input VAT Due
December 215,954 15,015,412 7.464 1,911,884 (1,911.884)

16. COMPLIANCE WITH RR 15-2010

RR 15-2010
Provisions

In compliance with the requirements set forth by RR 15-
2010 hereunder is the information on taxes, duties and
license fees puid or occrued during the taxable year.

The amount of VAT output declared
during the year and the account title ond
amount/s upen which the same was
based. f there are zero-rated sales-
receipts andfor exempt salesfreceipts, o
statement to that effect and the legal
basis therefore;

The Company is a VAT registered entity engaged in
providing medical services that paid the amount of
Php Nene as output tox pursuant to RR 16-2005 ond |
based on the amount reflected in the Revenue account
of Php None,

The amount of VAT Input cloimed broken
down into:
o. Beginning of the year;
b. Current year's domestic purchases/
payments for
. Geods for resalel manufacture
ar further processing
Il.  Goods other than for resole or
manufacture
N.  Caopitat goods subject to
amortization
V. Capitat goods not subject to
amortization
V. Services lodged under cost of
revenues
VI Services lodged under other
accounts
<. Claims for tax credit/ refund and
other adjustments; ond
d. Balance at the end of the year

The amount of VAT input cloimed date broken down as
follows:
@ Beginning of the year................. Php Nane
b, Current year's purchases:
I. Goods for resale/manufacture or further
PIOCESSING resmenssssemrvnasn e PHP NONE
Il.  Goods other than for resale or
manufoctsning.. ....ae..... Php 109,914
. Capitat goods subject to
AMOMHZAtCN. ..\ ssere s PHP NORIE
V. Capital goods not subject to
amortization. ... Php Nene
V. Services lodged under cost of
TEVENUBS.......o. e memcrmmrennneeerr PHP NONE
VI. Services lodged under gther
TECOUNtS errmrarsimammesenemnnsss PHP 1,801,970
¢, Claims for tax creditrefund and other
adjustments, Phip Mona
d. Balonce ot the end of the year...Php 1,911,884

The landed cost of imports and the
amount of customs duties and tariff fees
paid or accrued thereomn:

The landed cost of the Company's importations
amounted to Php Nene for the year, with paidiaccrued
amount of Php None as customs duties and Php Nane
as toriff taxes.

The amount of excise tax/es, classified per

mojor product cotegory, i.e. tobacco

products, oleohol products, qutomobiles,

minerals, oil and petroleum, ete. paid on-

a.  Locolly produced excisable items:
and

b. Imported excisable items.

The amount of excise tax/es, classified os follows:

Product Excise Tax/es Paid/Accrued
cotegory Locally Produced Imported
Tobocco Php None Php None
Alcohot Php None Pho None
| Automobiles Php None Php None
Qil’Petroleum Php None Php None

s t— =
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5. Documentary stamp tax {DST) on lean The DST poidiaccrued on the following tramumicns
instruments, shiares of stock and other are:
transactions subject thereto; Transaction Amount
Loan Instruments Php Nene
Shares of stocks Php None
&.  All other taxes, local and national, Other Taxes and Licenses: ’
including real este taxes, icense and a. Lecal A 4
permit fees lodged under the Taxes and Reql Estate Taxes....w... Php None
Licenses account both under the cost of Magor's Permil... . Php None
revenues and operating expenses PTR..... Php None
accounts; k. Natienal
BIR Annual Registration........... Php None
Percentage TaXeS i Php None
7. The amount of withholding toxes The amount of withholding tuxes paid/accrued for the
categorized into: year amounted to!
i. Tox oncompensation and benefits I Tax on compensation.... ... iee PP NONE
i. Creditable withholding tox/es ii. Creditable withholding tax/es........ Php None
fi. Final withholding tax/es iii. Final withholding tax/es.................. Php Nane
8. Periods covered and amount's of The Compary has not received a final assessment natice
deficiency tax assessments, whether from the Reglonul Office covering the taxable year 2016
protested or not; amounting 0 Php Nene, inclusive of penalties for
deficiency income/ VAT/ perceningef withholding tax,
which has been protested! agreed upon.
9. Taxcases and ameounts involved, under The Company has no RATE case under preliminary

preliminary investigotion, litigation end/or |

prosecution in courts or bodies outside
the BIR.

investigation of the Department of Justice (DOJ) invalving
defldency Income tax for the taxable year 2016.
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SEC Revised SRC Rule €8, Annex 68-B, Supplemental Written Statement of Auditor
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TO THE SHAREHOLDERS AND THE BOARD OF DIRECTORS tad

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC, = ‘ %
64 Tomaos Claudie Street, Zomboanga City A 1Y . Kt : b 4

| have oudited the amended financial statements of ALLIED _CAﬁE EXPEQTS {ACE} MEDICAL CENTER -
ZAMBOANGA CITY, INC. forthe year ended December 31, 2016, on which [ have rendered the attached report
dated April 4, 2022,

in r_omplicuhce with the Revised Securities Regulation Code Rule 68, | am stating thot the soid company has
a total number of fifty-three (53) shareholders owning one hundred (100} or more shares each.

EC gecreditation no, 87417-SEC Group C Rz
issued on February 22, 2021 uatil February 21 2025
BiR accreditation no: AN-TSO01957-1-2012 .
Issued on July 12, 2019 until July 11, 2022
BQA accreditation ne. 0727
Issued on November 5, 2020 until Jonuary 29, 2024
DTl no, 05500738
issuad on Morch 12, 2019 untlk March 12, 2024
CDA accreditation ne. 0323
Issued on June 4, 2020 untit June 3, 2023
Issued on June 4, 2016 untit June 3, 2023

April 4, 2022
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