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Statement of Management's Respons1bﬂ1ty |
for Financial Statements \%;

The monogement of ALLIED CARE EXPERTS (ACE} MEDICAL CENTER - ZAMBOANGA CITY, INC. is
responsible for the preparation and fair presentotion of the omended financial statements including the
schedules attoched therein, for the years ended December 31, 2017 and 2016, in accordonce with the
grescribed financial reponiing fromework indicated therein, and for such internal control s management
determines is necessary to engble the preporation of amended financial statements that are free from
material misstatement, whether due to froud or error.

In preparing the amended financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of occounting unless management either intends to liquidate the Company or to
cease operations, or has no reclistic alternotive but to do so.

The Board of Directors is responsible for overseeing the Compony’s finandial reporting process.

The Boord of Directors reviews and approves the omended financial statements including the schedules
aftached therein and submits the same to the sharcholders.

Florivel M. De Jesus, the independent auditor appointed by the shareholders, has audited the amended
financial stotements of the Company in accordance with Philippine Standards on Auditing, and in her report
to the shareholders, has expressed her opinion on the fairness of presentaticn upon completion of such audit

DUARDO A. ONG

Acting -Cr}ryirmm of the Board
]
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JAMES ROBERTSDN C. PICHEL
President

Ly

Chief Financial Cfficer

Signed this ttth day of April 2022
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Statement of Management's Resl::onmb]hty
for Annual Income Tax Return v

The manogement of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. ic
responsible for all information and representations contained in the Annugl Income Tax Return for the year
ended December 31, 2077. Mancgement is likewise responsible for all information and representotions
conlgined in the amended finoncial statements gccompanying the Annual tncome Tax Retum or Annuat
Infermation Return covering the scme reporting period. Furthermore, the manogement is responsible for all
information ond representations contained in all the other tax returns filed for the reporting period, including,
but not limited, to the value-added tax (VAT) andlor percentage tax retums, withholding tax returns,
documentary stamp tax returns, and cny and all other tax returns.

In this regord, the monagement affirms that the attached gudited amended financiol statements for the uears
ended December 31, 2017 and 2016 and the accompanying Annual Income Tax Retum are in accordance
with the books and records of ALLIED CARE EXPERTS {ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC.,
complete and correct in all material respects. Management likewise offirms that:

g} - The Annual Income Tax Return has been prepared in accordance with the provisions of the Nationat
internal Revenue Code, os amended, and pertinert tax regulations and other issuances of the
Depariment of Finance and the Bureau of Internol Revenue;

B} Any disparity of figures in the submitted reports grising from the preparation of amended financial
statements pursuant to financiol occounting standards and the preparation of the income tax return
pursuant to tax accounting rules has been reported as reconciling Items and maintained in the
Compony’s books and records in accordance with the requirements of Revenue Regulations (RR) No.
8-2007 and other relevant issuances;

o The mancgement of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. has
fited oll applicable tax retums, reports, and stotements required to be filed under Philippine tax lows
for the reporting period, and gll taxes and other impositions shown thereon to be due ond payable
have been poid for the reporting period, except those contested in good foith,

The Beard of Directors reviews the amended financial statements including the schedules attached therein,
before such statements are opproved and submitted to the sharehclders of the Companu.

Florivel M. De Jesus, the independent guditor appointed by the shareholders, hos examined the amended

financiol statements of the Company in accordance with Philippine Standards on Auditing and has expressed
her opinion on the fairness of presentation upon completion of such examingtion, in her report to the

sharcheolders.
4%&5%0} A ONG

Acting Chairman of the Beard
bt o
JAMES RUBERTSON C PICHE., LIEZA G. SAHI
President Chief Financial Officer

Signed this 11th day of April 2022—» N
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FLORIVEL M. DE JESUS ACCOUNTING & AUDITING OFFICE

3rd Floor, JSB Buiiding, Don Alfaro Street, Tetuan, Zamboanga City, Philippines 000
Emeil Address: flordj36@yahoo.com
Comtact Mo {062) 991-1011 | 955-3363 [ 955-8512 Direct Line No, 926-6403 ig?ﬁ-ﬁ-ﬂ& ] 926-3874
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TO THE SECURITIES AND EXCHANGE COMMISSION:

In connection with my examination of the omended financial statements of ALLIED CARE E)(PERTS (ACE}
MEDICAL CENTER - ZAMBOANGA CITY, INC. for the year ended December 31, 2017, whnch are. herewith
submitted to the Securities ond Exchange Commission, | hereby represent the following:  ~

1, That said amended financiol statements herewith were prepared and presented in conformity with
the Philippine Financial Reporting Standards for Small and Medium-Sized Entities (PFRS for SMEs] in
alt cases where | shall express an unmeodified opinion; except that in Case of any departure from
such principles, | sholl indicate the nature of the departure, the effects thereof and the reasons why
compliance with the principles woutd result in a misleading statement, if such is g fact,

2. That as the conduct of mu audit, | adhered 1o the Philippine Standards on Auditing promulgated by
the Board of Accountancy: in case of any departure from such standards or any limitation in the
scope of my examination, | shall indicate the nature of the departure and the extent of the limitation,
the recsons therefore and the effects thereof on the expression of my opinion or which may
necessitote the negation of the expression of an opinion;

3. Thot | am qualified as provided for in Section 14 of the Code of Professional Ethics for the Certified
Public Accountonts;

4. That | shall comply with the applicable rules and regulotions of the Securities and Exchange
Commission in the preparation ond submission of the amended financial statements;

5. That | om fully aware of my responsibility s an independent gudior for the audit certificate issued
and attached to the amended financial statements and the sanctions to be bestowed on me for any
misrepresentations that | may have willingly or unwitingty committed; and

6. That!am an oclive officer of the PICPA Zomboonge-EBosilon-Jolo, Sulu-Tawk-Tawi Chapter, in the
active practice of the accounting profession and duly registered with the Beard of Accountancy
(BOA)

As o CPA engaged in public proctice pursuant to Boord Resclution No. 38. Series of 1920, Board of
Accountancy, approved on February 19, 1990 by the Professional Regulation Commission, | make these
representations in my individual copacity ond as an accountant in the gccounting firm of Florivel M. De Jesus
Accounting and Auditing Office.

SUS

§ certificate no. 87M7
53-445-115
¥ no 23412591
Issued on January 42022 at Zamboanga City
SEC accrediation no. 87317-SEC Group ©

tssued on Februany 22, 2021 untit February 21, 2025
BIR accraditation no: AN-1S001997-1-2018

{ssued on July 12, 2019 until July 19,2022
BOA cccreditation no.0727

issued on November 5. 2020 untit January 29. 2024
D7l no. 05900738

issued on March 12, 2019 untit March 12, 2024
CDA accreditation no. 0323

tecued on fune 4, 2020 urdil June 3, 2023

April 11, 2022




. Y FLORIVEL M. DE JESUS ACCOUNTING & AUDITING OFFICE
3 3rd Floor, J5B Buiiding, Don Alfaro Street, Tetuan, Zamboanga City, Philippines 7000
é Email Address: flordp26 @yahoo.com

5 S Contact No. (062) 991-1011 | 955-3563 | 955-3512 Direct Line No. 926-6408 | 926-$308 | 925-3874

INDEPENDENT AUDITOR'S REPORT

THE SHAREHOLDERS AND THE SOARD OF DIRECTORS 1
ALLIED CARE EXPERTS [ACE) MEDICAL CENTER - ZAMBOANGA CITY. INC.
&4 Tomas Cloudio Street, Zamboanga City

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
OPINION

I have cudited the omended financial stotements of ALLIED CARE EXPERTS {(ACE)} MEDICAL CENTER -
ZAMBOANGA CITY, INC. (the Company)}, which comprise the stotements of financial position as at December
31, 2017 and 2016, and the stotements of comprehensive income, statements of changes in shareholders
equity, and statements of cash flows for the years then ended, ond notes 10 the financial stalemens,
including o summary of significant accounting policies.

In my opinion, the accompanying amended financial statements preserdt fuirly, in oll moteriol respects, the
financial position of the Company as ot December 31, 2017 and 2016, and of its financiol performonce ond its
cash flows for the years then ended in accordance with Philippine Financicl Reporting Standards for Small
and Medium-Sized Entities {PFRS for SMEs).

BASIS FOR OPINION

| canducted my audit in accordance with Philippine Standards on Auditing (PSAs). My responsibilities under
those standards are further described in the Audifors Responsibilities for the Awdit of the Financiol
Statemnenis section of my report. | om independent of the Company in accordange with the Code of Ethics for
Professional Accountants in the Philippines {Code of Ethics) together with the ethical requirements that are
relevant to my cudit of the amended financial statements in the Philippines, and | have fulfitled my ethical
responsibilities in occordonce with these requirements and the Code of Ethics. | believe that the audit
evidence | have obtained is sufficient and eppropriate 1o provide a basls for my opinion.

OTHER MATTER

The fingncial statements of the Company for the year ended December 31, 2017 were amended due to the
recent rectificotion of the Company's records pertaining to the colendar year then ended. As such, those
charged with governance approved the amendment in the financicl statements to properly reflect the
financial position of the Company, My present opinior: on the amended financiol stotements, os presented
herein, does not differ from that expressed in my previous report dated April 7, 2018,

RESPONSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS

Manogement is responsible for the preparation and fair presentation of the amended financial stotements in
accordance with PFRS for SMEs, and for such internal control as management determines is necessory to
enable the preparation of omended finonciol statemants that are free from motericl misstatement, whether
due to fraud or error.

In preparing the omended fingncial stotements, monagement is responsible for assessing the Company's
abilityy to continue 05 a going concern, disclosing, as applicable, matters related to going concern and using
the going roncern basis of nccounting unless monagemant either intends to liquidats the Company or to
cease operations, or has no reglistic olternative but 1o do s0.

Those charged with governance are responsible for overseeing the Company’s financiol reporiing process.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

My objectives are to obigin regsonable gssurance about whether the amended financial stutements afanmi

whole are free from maoteriol misstatement, whether due to fraud or error, and to issue an nud“tor‘s report thot
includes my opinion. Reascnable assurance is a high level of assurance, butis nota gunmntee thm an oudit
conducted in accordance with PSAs will always detect o materiaol misstotement when if exists. Misstatements
can arise from fraud or emor and are considered materol if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken en the basis of these amended
financiol stalemernts.

As part of an audit in accordance with PSAs, [ exercise professional judgment and maintain professional
skepticism throughout the audit. | also;

=  Identify and assess the risks of materiol misstatement of the amended financiol statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence thaot is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a
material misstaterment resulting from fraud is higher than for one resulting from error, as froud may
involve collusion, forgery, intentional amissions, misrepresentations, or the override of intemal control

»  Obtoin en undersionding of internal control relevant to the audit in arder to design audit procedures that
are gppropriate in the circumsionces, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal controb

+ FEvoluate the appropriateness of accounting policles used ond the reosconableness of accounting
estimates and related disclosures made by management

s Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the gudit evidence obtained, whether a material uncertainty exists reloted to events or
conditions that may cast significont doubt on the Company's ability to centinue as a going concem. If |
conclude that a material uncertainty exists, | am required to draw attention in my quditor's repert to the
related disclosures in the amended financial siatements or, if such disclosures are inadeguate, to modify
my opinion. My conclusions are based on the oudit evidence obtained up to the date of my auditor's
report. However, future cvents or conditions may cause the Company to cease to continue as a going
CONCerm.

+ Evolucte the overall presentation, structure ond content of the amended financial statements, induding
the disclosures, and whether the amended financial statements represent the underlying transactions
and events in a manner that achleves fair presentation.

[ communicate with those charged with govemance regarding, omang other matters, the planned scope and
timing of the oudit and significant oudit findings, including any significant deficiencies in internal control that

I identify during my qudit

| also provide those charged with governance with ¢ stotement that | have complied with relevont ethical

requirements regarding independence, ond to communicate with them oll relationships and other maiters
thot moy recsonably be thought to bear on my independence, and where opplicable, reloted safeguards.

THIS IS A SYSTEM




FLORIVEL M. DE JESUS ACCOUNTING & AUDITING OFFICE
. 3rdd Floor, 156 Buikding, Don Altaro Street, Tetuan, Zamboanga City, Philippines 71000

Email Address: flordj36@yahoo.com

Contact No. {062} 991-1011 | 955-3563 | 955-8512 Direct Line No. 926-6408 | 926-5306 | 926-3874

Q‘B'Mﬁ@ M

’“fn o nﬂﬁ“

My audit was conducted for the purpose of forming on opinion on the bosic amended ﬁnundnl stoteraefits!) )
taken as a whole. The supplementary information on toxes, duties, and license feeswg the notes o'the
emended financial statements is presented for purposes of filing with the Bureou of Internal Revenue (BIR}
and is not g required part of the basic amended financial statements. Such information is the responsibility

of the management of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. The
infermation has been subjected to the quditing procedures applied in my oudit of the basic amended financiol
stutements. In my vpinion, the infonnotion is foirly sloted in oll moterdol respects, in relotion to the basic
omended financiol statements taken as o whole.

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

My audit was conducted for the purpese of ferming an epinion on the basic amended financial statements of
ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. as a whole. The supplementary
information shewn in the suppeorting schedules is presented for the purpose of additional analysis and is not
a required part of the basic omended finoncial statements. Such information has been subjected to the
auditing procedures applicd in the audit of the basic amended financial statements and, in my opinion, is
fairly stated in all material respects in relation to the basic amended finoncial stotements token gs a whole.
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FLORIVEL M. DE JESUS ACCOUNTING & AUDITING OFFICE
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CERTIFICATE OF TAXPAYER COMPLIANCE

The Commisstoner of Internal Revenue i
Department of Finance < :
Manila :

| have examined the amended financial statements of ALLIED CARE EXPERTS {ACE) MEDICAL CENTER -
ZAMBOANGA CITY, INC. for the yeor ended December 31, 2017 on which | have rendered an independent
auditor's report dated April 11, 2022,

In compliance with Revenue Regulation (RR) No. 3-90, | have performed the procedures necessary to
determine the Company's tax obligation and verified the extent of its compliance with the requirements
prescribed in said revenue regulation. My examination of the oforementioned retums and business records,
which wos made in occordance with pertinent Philippine Standards on Auditing, disclosed the following:

@] The Compony is a value-added tax (VAT) registered entity and thus, subject 1o VAT, Input taxes
claimed for VAT purposes are duly covered by invoices received from VAT-registered suppliers,

b) The Company will engage in VAT-exempt sakes transoctions in accordance with RR No. 16-2005. As
such, medical, dental, hospital and veterinary services, except those rendered by professionols, are
not subject to VAT. Additionally, laboratory services are also exempted (Sec. 4.109-1 [Gl)-

¢} The monthly, quarterly, and annugl returns of creditable income taxes withheld by the Company
comply with the rules and regulations set by the National Intemal Revenue Code applicable to
withholding toxes.

d} hems of income and deductions reflected in the Company's Annual Income Tax Retum are
substantially in accordance with existing provisions of the tex code ond revenue rules and
regulations.

Furthermare, in compliance with RR No. V-20,1 hereby state thot the kinds and amounts of taxes and licenses
paid ond occrued by the Company for the yeor ended December 31, 2017 are shown in the schedule of
supplementary information as shown in the notes o the financial statements and | om not related by
consanguinity or affinity within the fourth divit degree of relationship o the president, manager or principal
shareholders of the Company and have no interest whatscever in the Company directly or indirectly.

Issued on January 4, 2022 ot Zamboanga City
SEC accreditation na. 87417-8EC Croup €

Issued on February 22, 2021 untit February 21, 2025
BIR acorediotion no: AN-ISO01997-1-2012

fssued on July 12, 2019 untit July 11, 2022
BOA accreditation no.0727

Issued on November 5, 2020 unil January 29, 2024
DTl no. 05900738

[ssued on March 12, 2019 untl March 12, 2024
CDA accreditation no. 0323 X
Issued on June 4, 2020 until June 3, 2023 i
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<
STATEMENTS OF FINANCIAL POSITION
As of December 31
{in Philippine Peso}
e Notes 2017 2016
ASSETS
Current assets
Cash 4 571491 S04 416
Qther current asset 15.2 4149.358 1,911,884
Total current gssets 4,720.850 2816300
Noncurrent assers
Properiy and equipment, net 9 17,403,708 16,891,316
Construction in prograss =} 33,237,368 15.319.834
Total noncurrent assets 50.641.076 32211150
TOTAL ASSETS 55,361,926 35.027.450
LIABILITIES AND SHAREHOLDERS' EQUITY
Current liobilities
Trade and other payables 7 8,680,314 398,660
Noncurrent labilities
Pue 10 reloted parties 14 15.163,932 15,163,932
Total liabilities 23,844,246 15.562.592
Shoreholders’ equity
Share capital & 36,000,000 23,100,000
Authorized 180,000 preferred shares af Phpl 000 par
value: 178400 common shares at Phpl 000 par value; 600
founder shares at Phpl 000 par volue
Isswed and ourstanding 125,250 preferred shares ot pary
1324 650 common shares at por: 600 founder shares at par
Retained earnings {deficit) 9 {4,483 320 {3.635.142)
Total shareholders' equity 31,517,680 18,464,858
L
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY 55361026 35027450

See notes to the financiof stolements
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ALLIED
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EXPERTS
MEDICAL CENTER- ZAMBOANGA <

Sty oad ACE Crpongy v Moy gt

STATEMENTS OF COMPREHENSIVE INCOME

& >
For the years ended December 31 e
{in Philippine Peso}
Notes 2017 2016
Revenues 10 =
Cost of revenues 1 o -
Gross profit . =
Other income 4 42057 124,878
Opergting expenses 12 {888,235) {3,023,000)
Loss before provision for income tax (847.178) {2,898,122)
Provision for income tax 1B = =
NET LOSS (847,178} {2,.888,122)

See notes to the fnonclol stotoments
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M EDiCAL CENTER—‘ ZAMBOANGA

Aolesersd FALY Grawy of Hospsatais

STATEMENTS OF CHANGES IN SHAREHOLDERS’ EQUITY

For the years ended December 31 A 4
{In Philippine Peso) s
Notes 2007 2016
Shore copital
Authorized
Freferred shiares - 180,000 sfiores, Fipl, 000 par vofue 180,000,000 186,000,000
Cormmon shares - 178,400 shores, Phpt 000 par value 78400000 1758.400.000
Founder shares - 600 shares, Phpl 000 por valtre 600,000 600,000
Total guthorized share copitol 360,000.000 360,000,000
Subscribed
Preferred shares at January 1 45,000,000 45,000,000
Additional subscriptions 90,250,000 -
Preferred shares ot December 31 135,250,000 45,000,000
Common shares ot Jonuary 1 45,000,000 45,000,000
Additiongal subscriptions 85,650,000 -
Cormen shares of December 31 134,650,000 45,000,000
Founder shares ot January 1 600,000 600,000
Additional subscriptions = &
Founder shares ot December 31 500,000 600,000
Subscription receivable
Ealance ot January 1 (67,200,000} (67,500,000}
Additions during the year (172,500,000}
Collections during the yeer 12,800,000 =
Balance gt December 31 {234,500,000) {67 ,500,000)
Totol poid-up share capital 36,000,000 23.100.000
Retained earrings (deficit)
Unappropriated
Balance gt January 1 (3,635,142) {737.0200
Netloss {847.178) (2,898,122}
Bolance gt December 31 (4482320} {3,5635,142)
TOTAL SHAREHCOLDERS' EQUITY 31,517,680 19,464,858

Soo potos 1o tho Fnoncial stotomonts
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EXPERTS

et e ACE Cirwriond aaf £ s g lul's

STATEMENTS OF CASH FLOWS

For the years ended December 31

{In Philippine Peso)

MEDICALCENTER ZAMBOANGA

MNotes 2017 2016
Cash flows from operating octivities:
Loss before provision for income tax {847,178) {2,888,122)
Adjustments to reconcite 10ss befoare provision for income
tax to operating koss before working capital changes:

Depreciation 5 10821 -
Operating loss before working capital changes {836,357} (2,898,122}
Working capitol changes:

Decrease (increase) in:

Other current asset 15.2 (2.237.475) {1.911.884)
Increase {decrease) in:

Trade and other payables 7 8.281.654 398.660
Net cash used in operating activities 5207822 {4.411,348)

Cush flows from investing activities:
Acquisitions of property ond equipment 5 (523,213} (16,891,316}
Additions to construction in progress 6 (17.917.534) {15.319.834)
Net cash used in investing activitics {18.440.,747) (32.211.150}
Cashr fows from financing octivities:
Collection of subscription receivable 8 12.900.000 =
Proceeds odditiongl poid-in capilal 14 b 15.163.932
Net cash provided by financing octivities 12,800,000 15,163,932
Net decrease in cash {332,925) {21,458,564)
Cash at January 1 S04.416 22.362,980
CASH AT DECEMBER 31 4 571,491 504,416

See notes to the financial statements
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NOTES TO FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED DECEMEER 31, 2017 A :
{All amounts are shown in Philippine Peso, unless otherwise stated] v

CORPORATE INFORMATION AND STATUS OF OPERATIONS.

ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. is o domestic stock
carperation registered with the Philippines’ Securities and Exchonge Commission {SEC) on December 18,
2015 with the SEC Registration No. of CS201540355. The Company is governed by a Board of Directors
{BOD) ceonsisting of fifteen (15) individuals.

The Company is a value-added tox (VAT) registered entity wilh the Bureau of internal Revenue (BIR).
However, it is not listed as a public entity with the Philippine Stock Exchange {PSE)

The primary purpose of the Company is to estoblish maintain, operate, own, ond manage hospitals,
medical and related heoltheare focibities and business such as but without restriction to clinical
loborateries, diagnostic centers, ambulatory clinics, condo-hospitals, scientific research, and other allied
undertakings and services which sholl provide medical, surgicol. nursing, theropeutic, paramedic, of
similar core, provided that purely professional, medical, or surgical services shall be performed by duly
qualified and licensed phusicions or surgeons who moy or may not be connected with the hospitals and
whose services shall be freely ond individually controcted by the potients.

The principal office of the Company is located ot 64 Tomas Claudio Street, Zomboanga City, Philippines.
In 2017, the Company has fiftcen (15) key management persennel and one (1) employee.

The amended financiol statements as of and for the years ended December 31, 2017 and 2016 were
authorized for issuance by the BOD on April 11, 2022,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The significant accounting policies that have been used in the preparation of these amended financial
stotements are summuarized below. These policies have been consistently applied to cll pericds
presented, unless othernwise stated.

Basis of Presentation

The amended financial statements have been prepared by ALLIED CARE EXPERTS {ACE} MEDICAL
CENTER - ZAMBOANGA CITY, INC. under the historical cost convention basis and are presented in
Philippine Peso {Php). which is also the Company’s functionol currency. The Compony uses the calendar
year accounting period and adopts the accrual basis of accounting. The end of the Company's reporting
period is on December 31. All values are rounded 10 the negrest pese, excapt when otherwise indicated.
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Statement of Compliance

The preparation of financial stotements in conformity with the Philippine Financial Reportmg Stundulﬁs' irities ang
for Small and Medium- Sized Entities {PFRS for SMEs) requires the use of certain cn’ﬁccl occountmg
estimates. It also requires management to exercise its judgment in the process of upp{gmg., thell
Company's accounting policies. 4 ot

The financial statements have been prepared in confarmity with the applicable PFRS for SMESs issued by
the Financial Reporting Standards Council {FRSC). The FRSC approved the issuance of the new and
revised occounting standards which are bosed on the International Finandial Reporting Standards for
Small and Medium-Sized Entities issued by the International Accounting Standards Board {IASB). PFRS
for SMEs replaced Philippine Accounting Standards 101, Financiot Reporting Standards for Non-Publicly
Accountable Entities.

Slgnificant Accounting Policies
Revenue recognition

Revenue is the gross inflow of economic benefits arising from the ordinary operating activities of the
Company. Revenue should be measured ot the fair value of the consideration received or receivable.
The fair value of the consideration received, or receivable takes into account the amount of any
trade discounts, prompt setitement discounts, ond volume rebates allowed by the Compenu.
Revenue is recognized when it meets the foliowing criteria: {q) it is probable that any future economic
benefit associated with the item of revenue will flow to the Company and (b} the amount of revenue
can be measured with reliability.

The Compony's revenues mainly come from hospital services and room fees, pharmocy saies,
tlaboratory fees and vaccine sales. The Company excludes from revenues all amounts collected on
behalf of third parties such as sales taxes, geods and services taxes, and value-added taxes (VAT).

The following specific recognition criteria must also be met before revenue is recognized:

Saie of goods

Revenue arising from the sale of goods should be recognized when all of the following criteria hove
been satlsfled: (a) the seller has wansferred 10 the buyer the significant risks and rewards of
ownership. (o) the seller retoins neither continuing manogerial involvement to the degree usuaily
associaied with ownership nor effective control over the goods sold, {c} the amount of revenue can
be measured reliably, (d) it is probable that the economic benefits associated with the transaction
will flow to the seller, and (g} the costs incurred or to be incurred in respect of the transaction can be
measured refiobly,

Rendering of services

The Company shaoll recognize revenue involving the rendering of senvices by reference to the stage
of completion of the ransoction at the end of the reporting period, when the Omount of revenue can
be measured reliably. it is probable thot the economic benefits associated with the transaction will
flow to the Company, the stage of completion of the transaction at the end of the reporting period
can be measured retiubly, ond the costs incurred for the transaction and the costs to complete the
transadion ¢an be measured reliably.

Interest income
Interest income is the amount of interest that has been eamed during a spacific time period on cash

temporarily held in sovings or checking bank accounts. Revenue is recognized as the imerest
¢corues on the bank deposit. when it is probable that Ihc_gggp_q_rm benefits associated with the




transaction will flow to the Company, and the amount of the revenue can be meus.ured reliobly.
Interest income is calculated using the effective interest method.

Eifective interest method

The effective interest methed is a method of calculating the amortized ccsi of o financial cssei
{i.e. cosh in bank) and of allecating the interest income over the relevant penud. The effective
interest rate is the rote that exactly discounts estimated future cash receipts through the
expected life of the finoncial asset or, when appropriate, a shorter period, to the carrying amount
of the financial asset The effective interest rate is determined on the basis of the carmying
amount of the financiol assel ot inltial recognition,

Cost of revenues

Cost of revenues is composed of the costs directly related to the sale of the goods and senvices of
the Company. It includes the cost of the goods sold and the freight to obtain the goods, direct labor,
and direct overhead. The cost of revenues is presented in the statement of comprehensive income
as deduction to its related revenue account and recognized when the goods are sold and the
services are rendered to the patients.

Operating expenses
Operating expenses are the general and administrative expenses of the Company, normally
incurred in the daily operations and in administering the Company such as organization cost,

greundbrecking, meetings and forums, transpoertation and travel, construction supplies, and others
that are recognized when incurred during the year,

Cash

Cash consists of cash on hand and cash in bank_ Bonk overdrafis, if ang, are shown within bo:mwmgs
as current liabilities in the statement of financial position.

As of December 31, 2017 and 2016, the Company has no cash equivalents and bank overdrafts,
Flnanclal instruments
Date of recogaiiion

The Company recognizes a financial asset or a financicl liability in the statement of financial position
when it becomes a party to the contractual provisions of the instrument.

Purchases or sales of financiol assets that reguire delivery of cssets within the time frame
established by regulation or converntion in the morketplace are recognized on the seltlement date.

initiaf recognition

All financial instruments are initially recognized at fransaction price {including transaction costs
except in the initial megsurement of financial assets and liabilities thot are subsequently megsured
at fair value through profit or loss). However, if the arrangement constitutes a financing transaction,
the cempany shall measure the financial asset or financial liohility at the present value of the fiture
payments discounted at g market rate of interest for a similar debt instrument as determined ar initial
recognition.

Subsequent measurement

Debt instruments are meosured ot omortized cost using the effective interest method, Debt
Enstrumems that are classified as current assets or current liobilities shall be measured at the
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undiscounted amount of the cash or other consideration expected to be paid or recewed unless the
arrangement constitutes, in effect, a finanding transaction. -

Commitments to receive o loan shall be measured at cost less impuifmenf_

Investments in non-convertible preference shares and non-puttable ordinary or preference shates
shall be measured ot fair value with changes In foir volue recognized in profit or Lc:s_s it the shares
are publicly traded or thelr fair value can otherwise be measured reliobly without undue cost or
effort. However, if the fair volue cannot be measured reliably without undue cost or effort. the
investments shall be measured at cost less impoirment.

Determination of foir value

The fair value for financial instruments traded in active morkets ot statement of financial position
date is measured using a fair value hierorchy. For level 1, the foir value is the quoted prices in octive
markets for identical assets or liabilities that the Company con access at the measurement date,
which is usually the current bid price. If level 1 is not availoble, level 2 is used, that is, the priceina
binding sale cgreement or o recent transaction for an identical asset {or similar asset] in an arm’s
length transaction between knowledgeable, willing parties. If the level 1 agnd level 2 are not
available, level 3 is usedi.e., using another valuation technique.

Impairment of finandial assets measured ot cost or armortized cost

At the end of each reporting period, the Company sholl assess whether there is objective evidence
of impairment of any financial assets that are measured at cost or amortized cost. If there is objective
evidence of impairment, the company shall recognize an impairment loss in profit or loss
immediately.

The impairment lass is the difference betwoen the asset’s carrying amount and the present value of
estimated cash flows discounted ot the asset’s original effective interest rate_ If such a finandial asset
has a varicble interest rate, the discount rote for measuring any impairment loss is the current
effective interact rote determined under the contract.

For o financial osset measured at cost less impairment, the impairment loss is the difference between
the asset’s carrying omount and the best estimate of the amount that the company would receive
for the csset if it were to be sold ot the reporting date.

If, in a subsequent period, the amount of an impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the company shall
reverse the previously recognized impairment loss either directly or by adjusting on allowance
occount, The reversat sholl not result in o carrying amount of the financlal asset {net of ony
aliowance occount) that exceeds what the carrying omount would have been had the impairment
Aot previously been recognized. The company sholl recagnize the amount of the reversal in profit
ar loss immedigtely.

For the years ended December 31, 2017 and 2016, there were no impairment losses and reversals
of impairment losses of finonciol assets recognized.

Derecognition
Financicl assets are derecognized only when either

+  ihe contractual rights o the cash flows from the financial assct cxpire or are settled;

* when the company lransfers to another parly substantiolly oll of the rfisks and rewoards of
ownership of the finandial asset: or

*  whenhe company, despite having retained some significant risks and rewards of ownership,
has transferred control of the asset to another pnﬁg—eawmmer.pgﬂymhas the pmcncm
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ability 1o sell the asset in its entirety to an unrelated third party and is able to exercise that
ability unilaterally end without needing to impose odditional restrictions an the tmnsfer.

If a transfer does not result in derecognition, the company shall continue to recognize the transférred

assetin its entirety and shall recognize o fingncial liability for the consideration receﬁred The' assetf ! A
and ability shall nat be offset. In subsequent periods, the company shall recogmze ang u‘fcume T A

the transferred asset and ony expense incurred en the financiol Gability.

The Company derecognizes a financial liability {or @ part of a financiol liability) only when it is
extinguishad-—i.e, when the obligation specified in the contract is discharged, is concelled or expires.

The Company recognizes in profit or loss any difference between the carrying amount of the
financial liability {or part of a financial liability) extinguished or transferred to another party and the
consideration paid, including any non-cash assets transferred or liobilities assumed.

Offsetting of finaaciof instruments

Financial assets and financiclt liabilities ore offset and the net amount reported in the stotement of
financial position if, and only i, there is o currently enforceable legol right to offset the recognized
amounts and there is an intention to settle on anet basis, or to realize the asset and setile the ligbility
simultanecusly.

Other cument assets

Current gssets represent assets thot can reasonably be expected to be realized for no more than
twelve {12} months after the reporting date. Otherwise, they are classified as noncurrent assets.

tnput VAT comy-over

Input VAT corry over occurs when input VAT exceeds output VAT, The excess shall be carried over
te the next colendar year.

Property and equipment

Property and equipment are tangible assets that;

aj are held for use in the production or supply of goods or services, for rental to others, or for
administrative purposes: and
b) are expected to be used during more thon one period.

The Compeny shall initiclly meosure an item of properly and equipment at its cost. This is the cash
price equivalent at the recognition date. If payment is deferred beyond normoal credit terms, the cost
is the present vatue of all future payments.

The initiol cost of properny and equipment consists of its purchase price net of trade discounts and
rebates, including import duties and non-refundable purchase taxes plus any directly attributabie
costs of bringing the property ond equipment to its working condition and loeation for its intended
use plus any initial estimate of the costs of dismontling ond removing the item and restaring the site
on which it is located.

Subsequent measurement
After inttial recognition, the Company shall measure oll items of property and eguipment, except

lond, ot cost less accumulated deprediation and any impaoirment losses. Land and non-depreciable
land improvemenls ore shown Gt cost less any impoirment in vatue.
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Depreciation on other assets js charged so os to allocate the cost of assets less thenr residual value
over their estimoted useful lives, using the straight-line method,

The fotlowing are the Company’s property ond equipment with their estimated useful tife.

Container van 10 years |
Office squipment 5 years N

Land is a non-deprecioble osset

Provision for depreciation is established g year following the asset’s acquisiton. The assers” residual
values, useful lives, ond depreciation methods are reviewed and adjusted prospectively, if
appropriate, if there is an indication of a significant change since the last reporting date. This is to
ensure thaot the periods and method of depreciation and amortization are consistent with the
expected pattern of economic benefits from items of property and equipment. An asset’s carrying
amount is written down immediately to #ts recoverable amount if the gsset’s corrying amount is
greater than its estimated recoverable amount.

Presently, the Company hos g building under construction. The construction is estimated to be
completed in 2022. Depreciation on the said asset shall commence once the asset is avoilable for
use. This asset is classified as Construction in Progress under noncurrent assets in the statement of
financial position.

Construction in progress is @ long-term asset account in which the costs of canstructing long-term:
assets are recorded. The accountis reported in the statement of financial position.

The costs of a constructed asset are gccumulated until the gsset is placed imo service. When the
asset is completed and placed into service, the account construction in progress will be credited for
the accumulated costs of the asset and will be debited to the appropricte property and equipment
account Depreciation begins after the asset has been placed into service.

Derecogmition

When assets are disposed of or are permanently withdrown from use, and no future economic
benefits are expected from their dispesals or retirements, the cost and the related cccumulated
deprecigtion and impairment losses, if any, are removed from the accounts, and the resulling gains
or losses arising from the disposals or retirements are reflected in the results of the current
opergtions.

As of December 31, 2017 and 2016, no property cnd equipment were pledged as security for
licbilities. Also, the Company has no contractual commitments to acquire property and equipment
pending as of year-end.

For the years ended December 31, 2018 ond 2013, the Company has no dequisitions of property and

eqguipment through business combingtion, and there were no transfers to and from investment
praperty coried at foir value through profit or loss.

Impaoirment of assels

An impairment loss accurs when the carrying amount of an osset exceads its recoverable omount.
At each end of the reporting peried, the Company assesses whether there is any indication that its
tangible assets may be impaired. When an indicator of impairment exists, the Compaony makes a
formal estimate of recoverable amount. If it is not possible to estimate the recoverable amount of
the individual asset, the Company estimotes the recoverable omount of the cash-generating unit to
which the aszet belenas.
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Where the corying amount of an asset exceeds its recoverable emount, the as:;ef is considered
impaired and is written down to its recoverable amount. Recoveroble amount is the higher of an
ossel’s or cash generating unit’s fair value less cost to sell and its value in use and is deiermlned‘forw '
an individuat asset, unless the asset does not generate cash inflows that are largely inde pendem of |
those from other assets or group of assets. S | Sr §
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For the years ended December 31, 2017 and 2016, there were no impairment iosses unci revefsnls
of impairment losses of assets recognized,

Trade and other poyables

Trade ond other payables are obligations on the basis of normal credit terms and do not bear
interest These payables arise from past transactions ond events, the settlement of which is expecied
to resultin an cutflow from the Company of resources embeduing economic henefits.

Trade and other payables are recognized initially ot transaction price including transaction costs.
Due to the short-term maturity of the accounts and an absence of a significant financing component,
the payables are clossified as current liobilities and subsequently measured at the undiscounted
amount of the cash expected to be paid.

Income taxes

Income tox includes all domestic and foreign toxes thot are based on taxable profit. Income tax also
includes taxes such os withholding toxes, that are payable by o subsidiory, associate, or joint
venture on distributions to the reporting entity.

Current income tax

The amount of income tax payable (recoverable} in respect of the taxable profit {loss) for o period is
the current tox expense. This is also the omount of tax required to be paid to the BIR. Any unpaid
current tax for the current and prior periods is recognized as a liability as ‘income tax payoble’ in the
stotement of financiol position under current liabilities. If the amount paid for the current ond prior
periods exceeds the amount poyable for those periads, the excess is recognized as o current tax
asset presented in o separate line item in the statement of finoncial position. When a tax loss is used
to recover current tax of a previous period, the Company recognizes the benefit as an asset in which
the tax loss occurs becouse it is proboble that the benefit will flow to the Company and the benefit
con be reliably measured.

Current tox ligbilities {assets) for the cumrent and prior periods shaoll be measured at the amount
expected 10 be paid to (recovered from) the toxation guthorities, using tox rates and 1ax laws that
have been enacted by the end of the reporting period.

Deferred mcome tax

Deterred tax is provided, using the osset-liobility method or also called as the balance sheet ligbility
method, on ail temporary differences ot the statement of financlat position date between the tox

base of assets and liabilities and their camying amounts for financiol reporting purposes.

Deferred tox gssets are the amounts of income tax payable in the future periods in respect of
deductible temporary differences, the carry-forward of unused tax tosses and the carry-forward of
unused tax crediis. On the other hand. deferred tax Habilities are the amounts of income tax payable
in future periods in respect of taxable temporary differences. Temporary differences are differences
between the carrying omount of an asset or liability in the statement of financial position and its tax
base. It maoy either be taxable temporary differences or deductible tlemporary differences.

Deferred tax assets and liabitities shall be measured at the tax rates that are expecied to apply to
the period when the asset is realized or the ligbility is seitled, based on tax rates and tox lows that
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have been enacted or substantively enacted by the end of reporting period. Whan diffarent tox rates
appiy to different levels of {oxable income, deferred tax assets and deferred tox liobilities are
measured using the average rates that are expected to apply to the toxoblée proﬁt {loss) of”he'
periods in which the temporony differences are expected to revorse. : ]

The measurement of the deferred tox liobilities and deferred tax assets shal! reﬂeci ‘the "tax
consequences that would follow from the manner in which the Compaony expects, c_t the end of the
reporting perlad. 1o recover or settie the comying amount of its ossets and Lighilities,

The carrying cmount of deferred tax gssets shall be reviewed ot the end of each reporting period.
The Company shall reduce the carruing amount of deferred tax assets to the extent that it is no
longer probable that sufficient taxable profit will be available to atlow the benefit of port or all of
ihat deferred tax assets to be utilized. Any such reduction shall be reversed to the extent that i
becomes probable that sufficient taxable profit will be gvailoble, Deferred incame tax, however, is
not recognized on temporary differences that arise from the initiol recognition of an asset or liobitity
in a transacticn that is not a business combination and, at the time of the transaction, affects nefther
the accounting income nor taxable income or loss.

Deferred tox expense (benefit) represents the net changes in the deferred tax liabilities and deferred
tox assets during the period. If the increose in deferred 1ox liabilities exceeds the incregse in deferred
1ax assets. the difference is referred to os deferred tax expense. Otherwise, the difference will be
referred to os deferred tax benefit,

Offsetling of current ond deferred income fax

Current tax assets and current tax liabilities can only be offset in the siotement of financial position
if the Company has the legol right and the intention 1o setile on o net basis.

On the other hand, deferred tax assets and deferred tax liobilities can only be offset in the statement
of financial position if the Company has the legal right to settle current tax amournts on a net basis
and the deferred tax amounts are levied by the same taxing authority on the same entity or different
entities that intend to realize the asset and settle the liobility ot the some time.

Employee benefits

Employee benefits are all forms of consideration given by the entity to its employees in exchonge
for services rendered or for the termination of employment. It is categorized s short-term employee
benefits, termination benefits, posi-employment benefits and other long-term benefits.

Short-term benefits

Short-term employee benefits include items such as the following, if expected to be setiled wholly
before twelve months ofter the end of the annual reporting period in which the current employees
render the related services {such as wages, sclaries, SSS contributions, paid annual and sick leave,
end bonuses. The entity shall recognize the undiscounted amecunt of shert-term employee benefits
expected to be paid in exchange for thet service either as an expense or o liobility, after deducting
any amount olready paid. If the omount already paid exceeds the undiscounted amount of the

benefits, on entity sholl recognize that excess as an osset.

The low mandates certain contribulions that should be provided by an employer to his employees,
namely contributions to: (1) the Social Security System, (2) PhilHealth and {3) PogIBIG Fund.

The Sodial Security System ($SS) provides the following benefits to employees, in addition 1o its
Loan Progroms: Sickness, Maternity, Disability, Death/Funeral and Retirement benefits, So long as
an employer has employees who are below sixty (60) years old, the employer is mandated to remit
to the S5S. as employer’s contribution, approximately 0% of the total monthly 5SS contribution for
edach employee.




Once an employerfemployee is a member of the SSS, he Is also o member ofthe PhilHealth program.
The contribution to the PhilHeolth is shared by the employer and emplouse equally.

Finally, all S55 members wha are earning at teast five thousund pesos (Php5.000) are alsa reqyired
to become a member of the Pag-1BIG Fund, which is basically a savings and loan assocmnan. JUSITY T
kike the PhilHealth program, the employers and emplouees share the moenthly conm”buﬂonequallg
with o minimum of one hundred pesos (Php100) each per monih. o

Salaries and woges given to employees are based on the minimum wage and are reviewed
periodically to determine its adequocy and to determing possible increase. In addition, the Lobor
Code of the Philippines provides for the payment of o 13th month of sclary or o proportionate amount,
in case employees render service for a fraction of a year during the current period.

The Philippine Lobor Code also mandates the granting of vacation leave and sick teave, which are
known as compenscted absences. They are colled compensated absences because employses
receive compensgtion for their absences during the period covered by their ieave.

Female employees are also entitled maternily leave for a period provided in the Laber Code. Mate
employees, on the other hand, are granted paternily leave when their spouses give birth.

Linbiliies ond poyments with regards to short-lerm employee benefits are recognized as expenses
when the employeess have rendered service entitling them to such benefits.

Termination benefits

Since termination benefits do not provide an entity with future economic benefits, a company shall
recognize them as an axpense in profit or loss immediately.

The Company shall recognize termination benefits as a Uability and an expense only when the entity
is demonstrably committed either to terminate the employment of an employee or group of
employees before the normal retirement dote; or to provide termination benefits os o result of an
offer mode in order to encourage voluntary redundancy.

The Company shall measure termination benefits at the best estimate of the expenditure that would
be required to settle the obligaiion ot the reperting date. In the cose of an offer made to encourage
voluntary redundaoncy, the measurement of termination benefits shall be based on the number of
employees expected to accept the offer.

When the termingation benefits are due more than twelve months after the end ofthe reporting period,
they sholl be meosured ot their discounted present value.

Presently, the Company has not yet recognized any termination benefit due to non-operation.
Fost-employment benefits

Pust-employment benefits are employee benefils other than termination benefits and short-term
employee benefits that are payable after the completion of employment. Post-employment benefits
are formal or informal arrangements under which the Company provides post-emploument benefits
for one or more employees. Post-employment benefit plans are classified as either defined
contribution plans or defined benefit plans, depending on the economic substance of the plan as
derived from its principal terms and conditions.

For defined contribution plans, the Company shall recognize the contribution payable for @ period
as o bability, after deducting any amount already poid. i comtribution payments exceed the
contribution due for service before the reporting date, the Company shall recognize that excess as
an asset or as an expense.
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For defined benefit plans, the Company shall recognize o liability for its obligations under defined
benefit plans net of plan assets—iis *defined benefit iability’ and recognizes the net chcmge in thai
liability during the pericd as the cost of its defined benefit plans during the period.

Under Section 28 of PFRS for SMEs, "Emplouee Benefits,” the cost of defined retu'emem benefits.]
including those mandated under Presidential Decree No. 442, “Labor Code m‘“the Ph'llpplnes as
amended, and RA No. 7641, "Retirement Poy Low,” should be determined using the. accrued benefit
valuation methed or the projected benefit method. The law turther stipulates that in the absence ot
a formal retirement plan or agreement providing for retirement benefits of employees in the
Company, employees upon reaching the age of sixty (60) yeors or more, but not beyond sixty five
{65} years which is declared to be the compulsory retirement age, who hos served ot least five {S)
years in the Company. may retire and shall be entitled to retirement pay equivalent to at least one-
holf (#/2) month salary for every yeor of service, o froction of ot least six (8) months being considered
as one whole year. Unless the parties provide for hroader inclusions, the term one-half (/2) month
salary shall mean fifteen {15} days plus one-twelfth (1/12) of the 13th month pay and the cash
equivalent of not more than five (5) dous of service incentive leaves. The law likewise provides that
reioil, service and agricultural establishments or operations employing not more than ten (10)
employees of workers are exempted from the coverage of the said law.

As of reporting date, the Company has not yet established any sort of post-employment benefits
plan due 10 non-operation.

Borrowling costs

Borrowing costs are interest and other costs that the Company incurs in connection with the
berrowing of funds. Borrowing costs include interest expense colculated using the effective interest
method and other finance charges. The Company shall recognize all borrowing costs as an expense
in the stotement of comprehensive income in the period in which they are incurred.

Share capital

Share capital is the amount fixed in the articles of incorporation to be subscribed and paid in or
secured 1o be paid in by the shareholders of the corporation, either in money or property or services,
at the organization of the corperation, or ofterwards and upon which the corperation is to conduct
its operations.

Share capital is measured at par vatue for all shares issued. When the Company issues more than
one class of share capital, o separate occount is maintained for each closs of shore capital and the
number of shares issued. When the shares are sold at @ premium, the difference between the
proceeds and the par value is credited to “odditional paid-in capital® account. Incremental costs
incurred directly attributable to the issuance of new shares are shown in the equity as deduction
from proceeds, net of tox,

A preferred stock is a class of ownership that has a higher claim on its assets and earnings than
commaon stock. Preferred shares have a dividend that must be paid out before dividends to common
shareholders. These shaores usudlly de not carry voting rights.

Ordinary shares or common shares shall be entitled to receive dividends as may be declared after
the requirements with respect to preferential dividends on preferred shares have been met After
distribution in full of the preferentiol amounts to be distributed to the holders of preferred shares in
event of voluntary or involuntary Liquidation, dissolution, distribution of assets or winding up of the
Company, the holders of commons shares shall be entilled o receive oll remaining assets of the
Compony for whatever Kind ovoilable for distribution 10 shoreholders ratably proportion to the
number of common shares held by them respectively. Except a5 moy be etherwise required by low
or by Articles of Incorporation, each holder of common shares shall have one vote in respect of each
share held.
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Founder’s shares are shares exclusively issued to the originators of the Company.The holders of
these shares have the exclusive right to vote and be voted upon in the election of girectors fora
limited period not to exceed five (5) years from the date of incorporation. CuUriries
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Subsceribed share copitol
Subscribed share capital is port of the authorized shere capital which has been sold. whether paid
or not by shoreholders and is measured at por volue.

Subscription receivable

Subscription receivable is the portion of issued share capital that remained unpaid as of reporting
date. This is presented as part of the current assets if maturity is within twelve (12) months from the
financict reporting period. Otherwise, it is presented as a deduction from equity.

Retained eamings

Retained earnings represents the cumulative balance of periodic net income or loss, dividend
contributions, prior period udjustments, effects of changes in accounting policy and other copitol
adjustments, if any. When retained earnings account has ¢ debit balance, it is called “deficit” A
deficit is not an asset but o deduction from equity,

Appropriated retained earnings

These pertoin to the restricted portion of the Company’s occumulated profits that are appropriated
for Company and capitol expenditures.

Unappropriated retained earmings

These pertain to the unrestricted portion of the Company’s accumutated profits that are available to
meet current operational needs.

Related party transactions

A related party tronsaction is o transfer of resources, services, or obligations between related
parties, regardless of whether o price is chorged.

Porties are considered to be releted if one porty hos the obility, directly or indirectly, to control the
other party or exercise significant influence over the other party in making financiol ond operating
tecisions. Parties are also censidered to be related if they are subjected 1o common control or
common significant influence. Related parties may be individuals or corporate entities.

Tronsactions between related parties are recorded in the books of the Company as “Due to/from
Related Parties.” In considering each possible related party relationship, ottention is directed to the
substance of the relationship and not merely the legal form.

Provisions and contingencies

Provisians are liobilities of uncertain timing or amount. The Company recognizes provisions if, and
only if: (0) a present obligation (legol or constructive) hos arisen as a result of o past event {the
obligating event), (b) payment is probable ond (¢} the amount cun be estimoted reliably.

An obligating event is an event that creates o legol or constructive obligation and. therefore, results
in the Company having no realistic olternative but to settle the obligation. A constructive obligation
arises if past practice creates a valid expeciation on the part of a third party.




The amount recognized as @ provision should be the best estimate of the expenditdre required 10
settle the present obligation at the balance sheet date. that is. the amount that the Company would

rationally poy to settle the obligotion ot the bolance sheet dote or to transfer it to a third patig« Ul

reaching its besl estimate, the Company should take e account the risks and uncemmtlesthm:
surround the underlying events. If some or all of the expenditure required to seﬁle o pmwsmn 133
expected o be reimbursed by another party, the reimbursement should be recognszed Qs g separate
asset, and not os o reduction of the required provision, when, and only when, it s virtuoug certain
that reimbursement will be received if the Company settles the obligation. The amount recognized
should not exceed the amoeunt of the provision.

Contingent ligbilities ore possible obligotions depending on whether some uncenain future event
occurs of present obligations but payment is not probable or the cmount connot be measured
reliobly. A possible obligation {o contingent lUabitity} is disclosed but not occrued. However,
disclosure is not required if payment is remotes.

Contingent assets are possible gssets that orise from past events and whose existence will be
confimed only by the eccurrence or non-cccurrence of one or more uncertain future events not
wholly within the control of the Compony. Contingent assets should not be recagnized but should
be disclosed where an inflow of economic benefits is probable. When the realization of income is
virtually certain, then the related asset is not a contingent asset and ifs recognition is appropriate.

As of December 31, 2017 and 2016, the Company has no provisions or contingencies.

Events ofter the end of the reporting period are those events, favorable and unfavorable, that ocour
between the end of the reporting period ond the date when the financial statements are authorized
for issue. Post yeor-end events that provide additionsl information about the position of the
Company at the end of the reporting period (adjusting events} are reflected in the financial
statements. Post year-end events that ore not adjusting events are disclosed in the notes 1o the
financial statements when material,

There were no events after the end of the reporting period that were material enough to require
adjustments to the omounts shown on the face of the amended financiol statements nor of the
accompanying notes.

Management's Use of Judgements and Estimates

The preparation of the amended financial statements in conformity with Philippine Financiat Reporting
Standards for Smoll and Medium-Sized Entities requires management to moke estimates and
assumptions that affect certain reported amounts and disclosures, In preparing the financial statements,
management has made its best estimates and judgments of certain amounts, giving due consideration
to materiolity. The estimates and assumptions used in the accompanying financial statements are based
upen management’s evaluation of relevant focts ond circumstances os of the date of the financial
staternents. Accordingly, actual results could differ from those estimates, and such estimates witl be
odjusted accordingiy.

The following are the key assumptions that have significont risk of maoterial adjustment to the carrying
amounts of assets and Uobilities within the financial year.

Estimating the useful life of property and eguipmernt

The useful life of each of the Company’s items of property and equipment is estimated based on the
period over which the osset is expected to be available for use. Such estimation ts based on a
collective ossessment of similar businesses, intemal technical evaluation, and experience with
similor gssets.
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The estimated useful life of each asset is reviewed perodically and updated if expéctcrtions differ
from previous estimates due to physical wear and tear, technical or commercial. Obsolescence and
tegal or other imits on the use of the assel. |t is possible, however, that future results of operu‘tvons :
could be materially affected by changes in the amounts and timing of recorded expenses bro“i.sght 1
about by chonges in the factors mentioned above. & reduction in the estimated useful lite Dﬂ:‘ﬁﬁ Nim
item of property and equipment would increase the recorded depreciation expepse and. der:fecse e

the carrying volue of property and equipment, 5

Svalugiing impairment of property and equipment

Property ond equipment are tested for impairment when there are indicators that the carrying
amounts mgy not be recoverable.

The factars that the business considers important which could trigger an impaoirment review include
a significant underperformance relative to expeacted historical or projected future operating results,
significant changes in the manner of use of the acquired assets or the strategy for overall business;
ond significant negative industry or economic trends.

If there is gn indication of possible impairment, the recoverable amourtt of any affected property and
equipment is estimated and compared with its carrying amount. If estimated recoverable amount is
lower, the carrying amount is reduced to its estimated recoverable amount, end on impairment loss
is recognized immediately in the statement of comprehensive income,

If an impainment loss is subsequently reversed, the carrying amount of the property and equipment
is increased to the revised estimate of its recoverable amount, but not in excess of the amount that
would have been determined had no impairment loss been recognized for the property and
equipment in prior years. A reversal of impdirment loss is recognized immediately in the statement
of comprehensive income,

For the years ended December 31, 2017 and 2016, there were no impairment losses and reversals
of impaoirment losses of properly and equipment recognized.

Judgments
In the process of applying the Company's accounting policies, management exercised sound

judgment including those involving estimates that have a significant effect on the amounts
recognized in the amended financial statements.

3. PFRS FORSMEs

3.1. Small and Medium-sized Entities (SMEs)

The PFRS for SMEs was adopted in the Philippines effective 1 January 2010. | is known as the
Philippine Financial Reporting Standards for SMEs {PFRS for SMEs). The Philippine Securities and
Exchange Commission, in its En Banc Resolution doted August 13, 2009, adopted a definition of 'small
and medium-sized entities’ that includes a size criterion. An entity is an SME if;

1. The entity has total acsets of betweeon P2 million and P250 millien or total liabilities of between
P32 million and P250 million;

2. Itis not required to file financiol stotements under SRC Rule 68.1;

2. ltis not in the process of filing its financiot stotements for the purpose of issuing any class of
instruments in g public market;

4. it is not a holder of a secondary license issued by a regulatory agency, such as a bank {all
types of banks), an investment house, a finance Corporgtion, an insurance Corporgtion, ¢
securities broker/dealer, a mutual fund oand @ pre-need Corporation; and

5. Itis not g public utility.
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Entities below theose thresholds (so-called ‘micro entities’) may use the PFRS for SME:; or 'ancther
acceptable basis of accounting. .

For quaolified SMEs, full conversion to PFRS far SMEs is mandatory for all finandial statcmcnts:fcn NC
| onnual pericds beginning on or after January 1, 2010. However, the SEC issued exempuons fromthe famission
{ mandatery adoption of the PFRS for SMEs for entities that meet any of the fouowung\cmerla: | A

a. ltis a subsidiary of a parent Corporation reporting under the full Philippine Financial Reporting
Standards {(“full PFRS™);

b. It is g subsidiary of a foreign parent Corporotion that witl be moving towards Intermnational
Finuncicl Reporiing Standards {IFRS) pursuamt to the foreign country’s published convergence
plan;

c. ltis a subsidiary of a foreign parent Corporation that has been applying the standards for a
non-publicly accountable entity for locol reporting purposes (PAS 1} and is considering moving
to full PFRS instead of the PFRS for SMEs to align its policies with the expected move to full
IFRS by its foreign porent Corporation pursuant to its country’s published convergence plan;

d. It hos short-term projections that show that it will breach the quantitative thresholds set in the

criteria for an SME and the breach is expected to be significant and continuing due te its long-
term effect on the Corporgtion’s asset or ligbility;

. itis a part of a group, either as o significant joint venture or an associate, that is reporting under

the full PFRS;
Itis @ branch office of g foreign Corporation reporting under the full IFRS;

. It has concrete plans to conduct an initial public offering within the next two years;

it haos a subsidiony that is mondoted to report under the full PFRS; and

It has been preparing financiol statements using full PFRS and has decided to liquidate its

assets.

i n
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3.2. PERS for SMEs Updates

The internotional Accounting Stondards Board ({ASB) has published amendments to its ‘Intermnational

Financial Reporting Standards for Small and Medium-sized Entities' (IFRS for SMEs). The amendments |

are the result of the first comprehensive review of that standard, which was originolly issued in 200S.

They affect 21 of the 35 sections of the standard (not counting consequential amendments) and the |

glossary; however, most of the changes are rather minor. The amendments are to be adopted in the
Philippines, effective for onnual periods beginning on or after 1 January 2077 with earlier application
permitted.

The vast majority of the changes concern clarifications to the cument text and, hence, will not
constitute changes to the wou entities account for cerigin transactions and events.

Three amendments are however of larger impact: _

% The standard now ocilows an option to use the revoluation model for property. plant and
equipment as not allowing this option has been identified as the single biggest impadiment to
adoption of the PFRS for SMEs in some jurisdictions in which SMEs commonly revalue their
property, plant and eguipment andfor are required by low to revalue property, plant and
equipment; )

The main recognition and measurement requirements for deferred income tox hove been

cligned with current requirements in PAS 12 Income Taxes (in developing the IFRS for SMEs, the

IASEB had clready enticipated finalization of its proposed changes to 1AS 12, however, these

changes were never fingtized); and

# The main recognition ond meosurement requirements for exploration ond evaluotion assets
have been aligned with PFRS & Exploration for ond Evaluation of Minergl Resources to ensure
that the PFRS for SMEs provides the some relief as full PFRS for these activities,

‘5’
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3.3. Overview of the Changes to the PFRS for SMEs

A tobulor overview of the sections offected by the amendments is reproduced below {lhe table

not list consequential amendments).

y

n‘ig‘”

o,
o~
o

Section

Amendmenis i

%

1- Pefinition of an SME

Clarification with regard to publicly uc:cotmt{:b:utu and

| SMEs in the parent’s seporcte financiol statements

clarification with regard to the use of the PFRS for

added.

2 — Concepts and pervasive principles

Added guidance an the 'undue cost and effort”
exemption.

4 — Statement of financial position

Requirement to present investment property measured
ot cost less cccumuloted depreciation and impairment
separately on the face of the statement of financial
position added and relief from requirement to disclose
cernagin comparative information provided.

5 -~ Statement of comprehensive income
and income statement

Clarification with regard to the single amount
presented for discontinued operations added and
clignment with chonges made to PAS 1 on
reclassifications.

6 - Statement of changes in equity and
statement of income and retained eamings

Alignment with changes made to PAS 1 on OCl
Components.

9 — Consolidated and seporate finoncial
statements

| in separate financial staterments using the equity

Clorifications on consolidation, guidance on dealing
with different reporting dates, clarifications on disposat
of subsidlaries, option 1o account for investments in
subsidiaries, associates and jointly controlled entities

method, ond omended definition of "combined
financial stotements’ added.

| 11 — Besic financial instruments

Several clorifications and ‘undue cost and effort’
exemption regarding the requirement to measure
investments in equity instruments ot FV added.

12 — Other financical instruments issues

Clorifications on the scope of this secticn and
clarifications regarding hedge accounting added.

17 -~ Propeny, plont and equipment

| equipment. exemption regarding the use of cost of the

Alignment with changes made 10 PAS 16 on
classification of spare pars. stand-by and servicing

replacement, and option 10 use the revatuation model
for property. plant and equipment added.

18 — intangible assets other than goodwill

| to reliobly estimate the useful life.

Modified reguirement that usefut life of intangible
should not exceed 10 years when entities are unabile

19 - Business combingtions and goodwill

| odded guidance, ond addition of an undue cost or

Severol minor amendments constituting clorifications,

effort exemption regarding the requirement to
recognize intangible assets separately in a business
combination.

t 20 — Leases

Clarifications odded as to what arrangements (do not}
constitute a lease.

22 - Liabilities and cquity

Some guidance, exemptions os weil as olignment with
full PFRSs regarding IFRIC 19 and PAS 32 addod.

26 = Shaore-based payment

Several clarificotions added and scope aligned with
PFRS 2.
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4.

Clarification regarding applicability to ossets from

27 ~ Impairment of assets
P construction contracts.

28 Employee binafis . Clarification added ond disclosure requ}remems ow {

| accounting policy for termination benefits femcwedw

Sl i

recognition and measurement of deferred waxand

29 — Income taxes ‘undue cost and effort’ exemption regarding.
requirerment to offset income 1ax assets and licbilities
added.

30 — Foreign currency translation Scope clarfied.

33 — Related pany disciosures Definition of Telated party’ aligned with PAS 24,

Certain disclosure relief for biological assets odded
and the main recognition and measurement
requirements for explorotion and evoluation asseis
aligned with PFRS 6.

34 — Specialized activities

Several changes to PFRS 1 incorporated and wording

35 — Transition lo the PFRS for SMEs 5 ‘
simplified.

Glossory Some definitions amended ond five new terms added.

3.4. Application of the PERS for SMEs

The Company’s amended financiol statements as of and for the years ended December 31, 2017 and
2016 have been prepared using the accounting policies that comply with the PFRS for SMEs.

In preparing these financial statements in cccordance with the PERS for SMEs, the Corporation has
applied all the mandatory exceptions and certoin of the optional exemptions from full retrospective
application of the PFRS for SMEs.

CASH

The cash account of the Company as of December 31, 2017 and 2016 is composed of the following:

e 2016
Cash 571,451 _ 504 416

The Compuny’s cash are oll unrestricted in use and free from any Uens or encumbronces.

The cosh in banks eam interest income amounting to Php42,057 and Php124.878 for the years ended
December 31, 2017 and 2018, respectively, net of final withholding 1ax of 20% ot bank deposit rate as
presented in the statement of comprehensive income,

PROPERTY AND EQUIPMENT

The property ond equipment account of the Company as of December 31, 2017 and 2018 is composed
of the following;

O1-Jan-17 Additions/ 3-Dec17
Baolance Provisions _Balance

Cost
Land 16,837,210 = 16,837,210
Comtuiner van 500,000 500,000
Cffice equipment 54106 23.213 77319
Total 16,891,316 523,213 7414529

Alignment of key principles with PAS 12 @s regards - | 171!




OtJan-17 Additions/

Bolance Provisions
Accumulated depreciction
Contginer van
Office equipment e 10,821
Total 10821
Net book volue RS
Land 16,837,210 16,837,210
Container von - 500,000
Office equipment 54,106 66,458
Property ond equipment, net 16,891,316 17,403,708
Ot-Jon-16 Additions/ 31-Dec-16
Balance Provisions Balance
e A
Land = 16,837,210 18,837.210
Office equipment = 54,108 54.106
___Total cost - 16,891,316 16.891.316
Accumuloted depreciction
Land = & =
Office equipment = e =
Totol accumulated depreciation - = =
Net book volue
Lond - 16,837,210
Office equipment - 54,106
Property and equipment, net — 16,891316

Nao retirements or disposals were made in 2017 and 2016,

6. CONSTRUCTION IN PROGRESS

As of December 31, 2017 and 2016, the movement of this account are as follows:

Ot-Jan17 ‘ 31 Dect7

Balance Additions Baolonce

Construction in progress 15.319.834 17.917.534 33,237,368
Ci-Jan-is 31-Dec-16

Balance Additions Baotonce

Construction in progress e 15,319,834 15.319.834

7. TRADE AND OTHER PAYABLES

As of December 31, 2017, this account represents amounts payable to contractors. Trade ond other
payables are non-interest bearing and gre payable within one year after reporting period, These are

fully settled upon maturity on o Wmp-sum bosis and impose no restrictions on the Company,

The balance of this account is as follows:

2017 2015
Trade and other paycbles 8680314 588,660
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SHARE CAPITAL

At the date of incorporation, the Company hes cuthorized share copital of PhpBB{}GOO Qo0, com;mseﬁ urifies ana
of 180,000 preferred shares with Php1.000 par value per share, 179,400 common shares oiPhp‘i DOG sl
value per share, and 800 founder shares ot Phpl.000 poar value per shara. O

.\\

Of the quthorized shares, the following shares were subscribed by the shareholders: ©

2017 2016
135,250 preferred shores (2016: 45,000 shares) at par 135,250,000 45.000.000
134,650 common shares (2016; 45,000 shares) gt par 134,650,000 45,000,000
600 founder shores ot por 600,000 600,000
Total 270,500,000 90.600.000

However, only Php36,000,000 and Php23,100,000 were collected as of December 31, 2017 and 2016,
respectively, therebu recognizing a subscription receivable of Php234,500,000 in 2017 and
Php67.500,000 in 2076.

The following are the number of shares per class that are fully paid by the shareholders as of December
31, 2017 and 2016.

2017 2016
Preferred shares 18.000 1,250
Common shares 17400 1,250
Founder 600 €00
Total 36,000 23,100

RETAINED EARNINGS

The Company’s deficit increased to Phip4.482.320 in 2017 from Php3,635,142 in 2016, This increase was
due to the net loss incurred in 2017 which omounted to Php847.178. There were no appropriations and
dividend declaraotions made for the uears ended December 31, 2017 ond 2076:

REVENUES

The Company did not start its operations yet. It has no revenue for the years ended December 31, 2017
and 2016.

COST OF REVENUES

The Company did not incur any cost of revenues for the years ended December 31, 2017 and 2016.

OPERATING EXPENSES

The operating expenses account of the Company for the years ended December 21, 2017 and 2016 is
composed of the following:

Quiside services
Transportation and trovel
Professionoi fees
Salaries and wages




Supplics 71,318

Meetings and forums 67,221

Constriction supplies 84,518

Pantry supplies 42 037 %

Communication, light. and water 35008 v
Depreciation 10,821 -
Advertising and promotion - 30,104
Fuel and oil - 643
Groundbreaking - 342,759
Orgonization cost — 2302173
Repairs and maintenance - 9,481
Miscellaneous 44 354 10,804
Operating expenses 889,235 3,023,000

13. INCOME TAX
The current corporate income tax rate in the Philippines is 30%.

The Company is not yet subject to Minimum Corporate Income Tax {MCIT) under the provisions of
Republic Act No. 8424, otherwise known as "Tax Reform Act of 1937." The Act imposes on a domestic
corporation a minimum corporote tax of two percent (2%) of the gross income as of the end of the taxcble
year, beginning the fourth (4th) taxable year Immediately fotlowing the taxable yegr in which such
cerporation commenced its business operations.

The computation of provision for income tax for 2017 and 2016 follows:

2017 2016
income before provision for income tax {847.178) (2,898122)
income subject to final withholding tox {42,057} {124,878)
Toxable income (889,235) {3.023.,000}
Multiply by: statutory tax rate . _..30% 30%

Provision for income tax o v

. RELATED PARTY TRANSACTIONS

Parties are considered to be related if one porty has the ability, directly or indirectly, fo control the other
party or exercise significant influence over the other party in making finandcial and operating decisions.
Parties are also considered te be related if they ore subjected to common control or commaon significont
influence. Related porties may be individuols or corparate entities.

The Company, in the normal course of business, has transactions with reigted parties as follows:
De to reloted porties

Some shareholders paid some of the expenses incurred by the Company. This amount will be reimbursed
once the Company starts its operations. Due ta the relationship of the Compaony to its creditors, the
liability has no foreseeable maturity, does not bear interest, ond is unsecured and unimpaired. The
obligation is to be settled in the form of cash considerction, unless both pardes agree a different form of
consideration in the future. The Company is committed to pay its shareholders when there s sufficient
cash flow.
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The balance of this occount as of December 31, 2017 and 2016 is o= follows:

Transactions for the period Outstcmcﬁhg balance gs'of - i

ended December 21 December31 =
Terms 2017 2018 2017 L o8]
Loonfromretated  No interest, b | AR
parties unsecured e 15,163.932 15163832 15.163.932

v

Key management personnel
The Company’s key management personnel did not receive any form of compensation for the years
ended December 31, 2017 and 2016,

15. SUPPLEMENTARY INFORMATION
The BIR issued RR No. 15-2010 on December 13, 2010 prescribing additional requirements for the
submission of financial statements by individuat ond corporate taxpayers, thereby amending Secilon 2

of RR No. 21-2002.

The regulation now requires taxpayers to include information on taxes, duties, and license fees paid or
accrued during the taxable year in addition to the disclosures mandated by the PFRS for SMES.

Pertinent information regarding the Company’s compliance to the preceding regulation are as foliows:

151, Withholding Tax

Month Bate Bank Service Professionat fee Tax withheld
Aprit 10-May-17 MBTC 27142 857 46,000 549757
May 08-Jun-17 MBTC = 7.000 1,050
June 10-Jul-17 MBTC - 7.000 1.050
July 10-Aug17 MBTC - 7,000 1.050
August 11-Sep-17 METC = 7.0C0 1050
September  10-Oct17 MBTC = 7.000 1,050
Oclober 10-Now-17 MBTC 150,000 7.000 4,050
November 11-Dec17 PBCOM 150,000 7.000 4,050
December 12-Jan-18 MBTC 1.200.000 7.000 25,050

28.642 857 102,000 588 157

15.2. Volue-Added Tax

The Company is o registered VAT entity and remits monthly VAT of 12% based on net taxable
revenues less the corresponding Input VAT. Output VAT represents the VAT arising from revenues
while input VAT represents the VAT arising from purchases and expenses and applicable as
deductions from output VAT when computing for nat VAT pouoble.

VAT payable is computed by deducting the input VAT and any VAT withheld from the output VAT
and which should be remitted to the BIR. The amount presented as current ligbilities on the
stotement of financial position is the VAT payable for the month of December which has yet to be
settled as of reporting date.
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The VAT schedule for the year ended December 34, 2017 is presented below.

4

VAT iaput

VAToble VAT : DT
Month NonVAT expenses input carried ower . VAT dilé>
April 30,303 11,688,622 1,402,635 1911884  [3314519) T
May 2,813 72,955 8,755 3314518 [3323273)"
June 2,895 1667485 200,098 3323,274. 3523371
July - 91966 1,026 3523372 " (3,534,407)
August 40,935 113,663 13,640 3534408 (3548,047)
September - 54,8399 6,588 3,548,048  (3,554,635)
October 1,401,496 168,180 3,554,636  (3,722,814)
November - 2,021,523 242583 3722818 (3,965,397
December 503,844 1.533.015 183,962 3.865,399 {4,1458,359)

580.750 18,645,624 2,237,477

16. COMPLIANCE WITH RR 15-2010

RR15-2010

Provisions

In complicnce with the requirements set forth by RR 15- |
2010 hereunder is the information an iaxes, duties and
license fees paid or accrued during the taxable year.

1. The amount of VAT output declared
during the year and the occount title and
amounts upen which the same was
bused. If there are zero-rated sales-
receipts andfor exempt salesfreceipts, a
statement to ot effect and the legol
bosis therefore:

The Company is a VAT registered enlity engaged in
providing medical services that paid the amount of

Php None as gutput tax pursuant o RR'1G-2005 and
based on the amount reflected in the Revenue account
of Php None.

2. Theamount of VAT Input claimed broken
down Inte:
a. Beginning of the year;
b. Current year's domestic purchases/
payments for
L. Goods for resale/ manufacture
or further processing
Il.  Goods other than for resale or
maonufocture
It Capital goods subject to
aomerizouon
Capitol goods not subject to
amortization
V. Services lodged under cost of
revenues
Services lodged under other
accounts
c.  Claims for tax credit/ refund ond
other adjustments; and
d. Batance atthe end of the year

The omount of VAT input claimed are broken down as
follows:
a  Beginning of the yeor......ouwn
b. Current year's purchases:
L. Goods for resale/manufacture or further
[SEEeis T = MR ———— T o1 T
[,  Goods other thon for resale or

Php 1,911,834

manufactuning.. . ...ccieeee. Php None
il Caopitol goods subject to

OmOTtiZOtON e Php None
V. Caopital goods not subject to

AMOIMZOUO N eercrsmnsssmrseinnes. PHER NODE
V. Services lodged under cost of

== TE LT . Php None
V6. Services lodged under other

AECOUMS e eeermmerns e smrecaemene PHP 2,237,477

¢ Claims for tax creditrefund and other

adjustments.. Php None

d. Balance ctthe end of the year...Php 4,149,359

3. The landed cost of imports and the The londed cost of the Compony's importations
ameunt of customs duties and tariff fees amounted to Php None for the year. with paidfacerued
paid or accrued thereon: amount of Php None as customs duties and Php None

as tariff toxes.
THIS IS A SYSTEM GE:’%ER?«I.,"‘ COFRPY OF..THE DOCUMEN
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The amount of excise tax/es, clossified per

major product cctegory. i.e. tobacco

products, alcohol products, automobites,

minerals, oil and petroleum, ctc. paid on-

@  Lecally produced excisable items;
and

b. Imported excisable ftems.

The amount of excise tax/es, clussified as follows:

Product Excise Taxfes Poid/Accrued

calegory Locally Produced | | lmported <
Tobacco Php None Php None -
Alcohal Php None | | | PhpNooe
Automobiles Php None 1 [ Php Nene " [
CilPetroleum Php None Php None

Documentary stamp tax (DST) on logn
instruments, shares of siock and other

The DST peid/accrued on the following transactions
ared

transactions subject thereto; Transaction Amount DST thereon
Loan Instruments Php None Php None
Shares of stocks Php None Php None
6. All other taxes, locol erd national, | Other Toxes and Licenses:
including real estate taxes, license and a. Local
permit fees lodged under the Toxes and Reol Estate Taxes......cuiee... Php 13,386
Licenses account both under the cost of Mayor's Permiit..—coeereeeene... Php None
revenues and opergting expenses PTR Php None
accounts; b. Ngtional
BIR Annual Registration........ Php 500
Percentoge TOxXes.... o Php None

7. The amount of withholding taxes
categorized into:

The amount of withholding taxes poidfoccrued for the
year amoeunted to:

i. Tax on componsation and benefits i, Tax en compensation................. Php None
ii. Creditable withholding tax/es i, Creditable withholding taw/es........ Php 588,157
fii. Final withholding taxfes lii. Finol withholding tax/es................. Php None

8. Periods covered and amaount/s of
deficiency tax assessments, whether
protested or not;

The Company has not received a final assessment nolice
from the Regional Office covering the taxable year 2017
amounting fo Php None, inclusive of penalties for
deficiency income/ VAT/ percentage/ withholding tax, |
which hgs been protested/ agreed upon.

9.  Tax cases and amounts involved, under
preliminary investigation, litigation and/or
prasecution in courts or bodies outside
the BIR.

The Company has no RATE case under preliminary
invesligation of the Department of Justice {DOJ) involving
deficlency income tax for the taxable year 2017.

e 2 e N 0T O
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fm“"'n.% FLORIVEL M. DE JESUS ACCOUNTING & AUDITING OFFICE
g 3rd Floor, ISB Building, Don Alfaro Street, Tetuan, Zamboanga City, Philippines 7000
#y § Email Address: flordj36@yahoo.com

/7 Contact No. (062) 991-1011 | 955-3562 | 955.8512 Direct Line No. 926 5408 ] 926- 6306 | 926-3574

SEC Revised SRC Rule 68, Annex 68-B, Supplemental Written Stotement of Auditor

%
As Amended on August 19, 2019 , ya e
f ' 1 ¥ } " = B a3 ~+ & ‘ ] -
TQ THE SHAREHOLDERS AND THE BOARD OF DIRECTORS - LEy
ALLIED CARE EXPERTS {ACE) MEDICAL CENTER - ZAMBOANGA CITY,INC. -_—. 4

64 Tomas Claudio Street, Zamboanga City

| have audited the amended finoncial stotements of ALLIED CARE E)fPER‘TS (ACE} MEDICAL CENTER -
ZAMBOANGA CITY, INC. for the year ended December 31, 2017, on which | have rendered the ottached report
dated April 11, 2022.

In compudnce with the Revised Securities Regulation Code Rule 68. 1 am stating that the said company has
atotol number of fifty-three (53) shareholders owning one Hundréd (100) or fiore shares each.

lssued on Jonuary 4, 2022 at Zamboanga City
SEC accreditatien no, 87417-SEC Group C

Issued on Februgry 22, 2021 until February 21, 2025
EIR gccreditation no! AN-15001997-1-2012

Issued on July 12, 2019 until July 11, 2022
BOA cocreditation no.0727

Issuad on November 5, 2020 untli January 29, 2024
DTl no. 05900733 '

fssued an March 12, 2019 un$il Morch 12, 2024
CDA occreditotion no. 0323

Issued on June 4, 2020 undl June 3, 2023

AIssued on June 4, 2017 until June 3, 2023

April 11, 2022
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