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MED!CAL CENTER- TAMBOANGA

» af APE faririphad Haggetah

Statement of Management’s Resp0n51b111ty
for Financial Statements

The manogement of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA' CITY, INC. is
responsible for the preporation and fair presentation of the amended financial stotements including the
schedules attached therein, for the years ended December 31, 2019 ond 2018, in accordance with the
prescribed financicl reporting framework indicated therein, and for such internal control as management
determines is necessary to enable the preparation of amended financial stotements thot are free from
material misstotement, whether due to fraud or emor.

In preparing the amended finonciol stotements, monocgement is responsible for ossessing the Company’s
ability to continue as a going concern, disclosing, os applicable, matters related to going concern and using
the going concern basis of gccounting uniess monogement either intends to liquidate the Company or to
cease operations, or has no reolistic oiternative but 1o do so.

The Board of Directors is respensible for overseeing the Componu‘s finonciol reporting process,

The Board of Dircciors reviews and approves the amended financial siatements including the schedutes
attached therein and submits the some to the sharehotders.

Florivel M. De Jesus, the independent cuditor appointed bu the shareholders, has cudited the amended
financial statements of the Company in occordance with Philippine Standards on Auditing, and in her report
to the shareholders, has expressed her opinion an the foirness of presentation upon completion of such audit.

JAMES ROBERTSON C. PICHEL

President
71~
Ll G. SAHI
Chief Fingncial Officer

Signed this 25th doy of April 2022
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Statement of Management’s Respon51bﬂ1ty Py
for Annual Income Tax Return @

The management of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. is
responsible for all information and representations contained in the Annuatl Income Tax Return for the year
ended December 31, 2019. Management is likewise responsible for all information and representations
comtained in the amended financial statements accompanying the Annual income Tax Return or Annuat
Information Return covering the some reporting period. Furthermore, the management is respongsible for all
information ond representations contained in all the other tax returns filed for the reporting period, including,
but not limited, to the value-added tax (VAT) andior percentoge tox returns, withholding tax returns,
documentery stamp tax returns, and any and all other tax returns,

In this regard, the management offirms that the attached audited amended financiat statemenis for the years
ended December 31, 2019 and 2018 and the accompanying Annual Income Tax Refum are in occordance
with the books and records of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC.,
complete and correct in all material respects. Management likewise affirms that:

g} The Annual Income Tax Return has been prepared in accordance with the provisions of the Nationat
Internal Revenue Code, os amended, and pertinent tax regulations and other issuances of the
Pepariment of Finance and the Buregu of Intemal Revenue;

b} Any dispority of figures in the submitted reporis arising from the preparation of amended financial
statements pursuant to financial aecounting standards and the preparation of the income tax return
pursucnt 10 tax goccounting rules has been reperted as reconciling tems and maintained in the
Cempant’s books and records in accordance with the requirements of Revenue Regulations (RR) No.
8-2007 and other relevant issuances;

¢) The management of ALUIED CARE EXPERTS {(ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. has
filed oll applicable tax returns, reports, and statements required to be filed under Philippine tax laws
for the reperting period, and oll taxes and other impositions shown thereon to be due and payabile
hawve been paid for the reporting period. except those contested in good faith.

The Board of Directors reviews the amended financiat stafements including the schedules attached therein,
before such statements are approved and submitted to the sharehoiders of the Companu.

Florivel M. De Jesus, the independent guditor oppointed by the shoreholders, has exomined the amended
financial statements of the Company in accordance with Philippine Stondards on Auditing ond has expressed
her opinicn on the faimess of presentation upon completion of such examination, in her report t¢ the

shareholders.
,{o EDUARDO A ONG
( Acting Chairman of the Boord
JAMES BODERTSON G, MO ICL LIEZA o SAFH
'President Chief Financict Qfficer

Signed this 25th doy of April 2022




S,  FLORIVEL M. DE JESUS ACCOUNTING & AUDITING OFFICE
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TO THE SECURITIES AND EXCHANGE COMMISSION:

In connection with my examination of the amended financial statements of ALLIED CARE EXPERTS (ACE}

: 31 Floor, JSB Building, Dan Affarg Street, Tetuan, Zamboanga City, Philippines 7000
Enail Address: flord268yahoo.com
Contact No. {062) 9917011 | 955-3563 | 355-8512 Direct Line Mo, 926-6408 | 926-6305 1926-3874

MEDICAL CENTER - ZAMBOANGA CITY, INC. for the year ended December 31, 2019, “which are | herewith
submitted to the Securities and Exchange Commission, | hereby represent the following: < &

That said amendead financial statements herewith were prepared and presented in conformity with
the Philippine Financial Reporting Standards for Smoll and Medium-Sized Entities {PFRS for SMEs) in
atl cases where | shall express an ummodified opinicn, except that in case of any depunure from
such principles, | shall indicate the nature of the deporture, the effects thereof and the reasens why
compliance with the principles would resutt in a misteading statement, i such is a fact:

That as the conduct of my cudit, | adhered o the Philippine Standards on Auditing promulgeted by
the Board of Accountoncy; in case of any deponture from such standards or ony imitation in the
scope of my examination, | shall indicate the nature of the departure and the extent of the limitotion,
the reasons therefore and the effects thereof on the expression of my opinion or which may
necessitote the negation of the expression of an opinion;

That | am qualified os provided for in Section 14 of the Code of Professional Ethics for the Certified
Public Accountants;

That | shall comply with the applicoble rules and regulations of the Securities and Exchonge
Commission in the prepargtion ond submission of the amended financiol statements;

That | am fully aware of my responsibility os on independent auditor for the gudit certificote issued
and ottached to the amended financial statements and the senctions to be bestowad on me for any
misrepresentations that | may have willingly or unwillingly committed; and

That | om an active officer of the PICPA Zamboango-Basilan-Jolo, Sulu-Tawi-Tawi Chapter, in the
active practice of the accounting profession and duly registered with the Board of Accountancy

(BOA).

As © CPA engaged in public proctice pursuant to Booard Resolution No. 38, Series of 1930, Boord of
Aecountancy, approved on February 19, 1990 by the Professionol Regulation Commission, | moke these
representations in my individual copacity and os an accountant in the accounting firm of Florivel M. De Jesus
Accounting and Auditing Office.

Bogfd certificate no. §

#TR no 2341291

Issued on Jantary 4, 2022 ot Zamboanga City
SEC accreditation o, 37417-SEC Group €

Issued on February 22, 2021 until February 21, 2025
BIR accreditoticn no: AN-15001957-1-2019

lesued on July 12, 2019 unsl fuly 11, 2022
BOA accrediigtion ne.0727

Issued on November S, 2020 until Jonuary 29, 2024
DTi no. 05200738

lssued on March 17, 2019 until March 12, 2024
CPA accreditation no. 0323

Issued on Jure 4, 2020 until June 3, 2033

April 25, 2022

S AISY
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INDEPENDENT AUBITOR'S REPORT

THE SHAREHOLDERS AND THE BOARD OF DIRECTORS R LOMMmIssion
ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC, o porriLiRRINES
&4 Tomas Cloudio Street, Zamboonga City 9

REPORT ON THE AUDIT OF THE FINANCIAL STATEMENTS
COPINICN

{ have audited the amended financial statements of ALLIED CTARE EXPERTS (ACE} MEDICAL CENTER -
ZAMBOANGA CITY, INC. {the Company), which comprise the statements of financial position as at December
31, 2019 and 2018, and the statements of comprehensive income, statements of changes in shareholders’
equity, and storements of cash flows for the years then ended, and notes 1o the financial statements,
including a summary of significant accounting policies.

In my opinion, the accompanying amended finonciol stotements present fairly, in all material respects, the
financiol position of the Company as at December 31, 2018 and 2018, and of its financiol performance and its
cash flows for the years then ended in occordance with Philippine Financiol Reporting Standards for Small
and Medium-Sized Entities {(PFRS for SMEs).

BASIS FOR OPINICN

1 conducted my cudit in accordonce with Philippine Stondards on Auditing (PSAs). My responsibilities under
those standards are further described in the Aduditor’s Responsibilities for the Awdit of the Finonciol
Staternents section of my report. I am independent of the Companu in accordance with the Code of Ethics for
Prafessional Accountants in the Philippines (Code of Ethics) together with the ethicol reguirements that are
relevant to miy oudit of the amended financial statements in the Philippines, and | have fulfilled my ethicat
responsibilities in accordance with these requirements and the Code of Ethics. | believe that the audit
evidence | have oblained is sufficient and opproprigte 1o provide a bosis for my opinion.

OTHER MATTER

The financial statements of the Company for the yeor ended December 31, 2019 were amended due to the
recent rectification of the Company’s records pertaining to the colendar year then ended. As such, thase
charged with governance approved the amendment in the financial statements to properly reflect the
financial position of the Company, My present opinion on the amended financial statements, as prasentad
herain, does not differ from that expressed in my previous report dated March 30, 2020.

RESPOMSIBILITIES OF MANAGEMENT AND THOSE CHARGED WITH GOVERNANCE FOR THE FINANCIAL
STATEMENTS

Manogement is responsible for the preparation ond fair presentation of the amended financiol statements in
accordance with PERS for SMEs, and for such intemal control as managemeant determines is necessary o
enable the preparation of amended financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the omended financiol statements, manogement is responsible for assessing the Company's
ubility tu continue as @ going concern, disclosing, as applicable, motters related to going cencern and using
the going concern basis of accounting unless manogement either intends to liquidate the Company or 10
cease operations, or hos no realistic olternative but to do so.

Those chorged with governance are responsible for averseeing the Compuny’s financial reporling process.
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AUDITOR'S RESPONSIBILITIES FOR THE AUDIT OF THE FINANCIAL STATEMENTS

Muy objectives cre to obtain reasonable assurance about whether the omended financial stutemaznls 05 W - Nissi

whole are free from moterial misstatement, whether due to fraud or error, ond to issue unc@dﬂnr’s report that
inctudes my opinion. Regsonable assurance is a high level of assurance, butis not a guarcr‘tteet_hot an audit
conducted in accordance with PSAs will always detect g materiol misstatement when it exists. Misstetements
can arise from fraud or error and ore considered motericl if, individuolty or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these amended
financiol statements.

As part of an audit in accordance with PSAs, | exercise professional judgment and maintain professional
skepticism throughout the audit. ] also:

= Identify and assess the risks of material missiotement of the amended financial statements, whether due
to fraud or error, design and perform qudit procedures responsive to those risks, and obtain cudit
evidence that is sufficient and appropriate to provide a basis for my opinion. The risk of not detecting a
material misstatement resulting from fraud is higher thon for one resuliing from error, as fraud moy
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

= Obtcin an understanding of intemal control relevant to the oudit in order to design cudit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control

+ Evaluate the appropricteness of occaunting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

«  Conclude on the oppropriateness of management’s use of the going concemn basis of accounting and,
based on the oudit evidence obtained, whether o material uncertainty exists reloated to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. [f |
conclude that a matersial uncertainty exists, | am required to drow attention in my guditor’s report to the
related disclosures in the amended financial statements or, if such disclosures are inadequate, to modify
my opinion, My conclusions are based on the audit evidence obtained up to the date of my cuditor's
report. However, future events or conditions may cause the Coempany to cease to continue as a going
concerm.

+  Evoluate the overall presentation, structure and content of the omended financial statements, including
the disclosures, and whether the amended financiol statements reprasent the underlying transactions
and events in a manner that achieves fair presentation.

I comimunicate with those charged with governance regarding. among other matters, the planned scope and
timing of the oudit and significant audit findings. including any significant defidendes in intemal control that
| identify during my audit

I also provide those charged with governance with o statement that | have compliad with relevant ethical
requirements regarding independence, and to communicate with them all relationships ond other matters

that may reasonably be thought to bear on my independence, ond where opplicable, reloted sofeguards.

THIS IS A SYSTEM GENERATI
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REPORT ON THE SUPPLEMENTARY INFORMATION REQUIRED UNDER REVENUE REGULATIOH 15-2010¢

My audit was conducted for the purpose of forming an opinion on the basic amended finandial staterents T
taken as a whole. The supplementary information on taxes, duties, and license fees m the netes to the'
amended financial statements is presented for purpases of filing with the Bureau of Inten%nl_ﬂ#vénue (BIR)
and is not a required part of the basic amended finoncial siatements. Such intormation is the responsibility
of the manogement of ALLIED CARE EXPERTS (ACE) MEDICAL CENTER - ZAMBOANGA CITY. INC. The
information has heen subjected {0 the auditing procedures applied in my audit of the basic amended financiat
stotements. In my opinion, the information is foirly stoted in oll material respects, in relation to the basic
amended financial statements taken as o whole.

REPORT CON OTHER LEGAL AND REGULATORY REQUIREMENTS

My audit wos conducted for the purpese of forming an opinion on the basic amended financiol statements of
ALLIED CARE EXPERTS [ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. as o whole. The supplementary
information shown in the supporting schedules is presented for the purpose of additional analysis and is not
a required part of the basic amended financlal statements. Such information has been subjected to the
auditing procedures opplied in the qudit of the basic cmended financiol statements ond, in my opinion, is
fairty stated in all materiol respects in relation to the basic amended financicl statements token os g whole.

Issued on January 4, J022 ot Zomboonga City
SEC oeereditation no. 87417-SEC Group C

Issued on February 22, 2021 until Februany 21, 2025
BIR necreditation no; ANASOO1997.4.2015

Issued on July 12, 2019 until July 11, 2022
BOA accreditation no.0727

Ixsued on Novernbes 5, 2020 until Jenuary 29, 2024
DT nc. 05900738

fssued on March 12, 2079 until March 12, 2024
CDA oooreditction ne., 0223

Issued en June 4, 2020 until June 3, 2023

April 23, 2022
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CERTIFICATE OF TAXPAYER COMPLIANCE /

The Commissioner of Internal Revenue i
Pepartment of Finance W
Manila A ’

I have examined the omended financiol statements of ALLIED CARE EXPERTS {ACE) MEDICAL CENTER -
ZAMBOANGA CITY, INC. for ine year ended December 31, 2019 on which | have rendered an mdependent
auditor’s report doted April 25, 2022,

in campliocnce with Revenue Regulction (RR} No. 3-20, | have performed the procedures necessary to
determine the Company's tax obligation and verified the extent of its compliance with the requirements
prescribed in said revenue regulation, My examination of the aforementioned retums and business records.
which was made in accordance with pertinent Philippine Standards on Auditing, disclosed the foltowing:

g} The Company is a value-added tax (VAT) registered entity and thus, subject 10 VAT. Input taxes
claimed for VAT purposes are duly covered by invoices received from VAT-registered suppliers.

b} The Company will engage in VAT-exempt sales transactions in accerdance with RR No. 16-2005. As
such, medical, dental, hospital and veterinary services, except those rendered by professionals, are
not subject to VAT. Additionally, loboratory services are also exempted {Sec. 4.1091[G]).

¢) The monthly, quarerly, and annucl returns of creditable income taxes withheld by the Company
comply with the rules and regulations set by the National Internal Revenue Code applicable to
withholding taxes.

dy ltems of income and deductions reflected in the Compony’s Annual Inceme Tox Return are
substantially in accordance with existing provisions of the tox code and revenue rules and
regulations.

Furthermore, in compliance with RR No. V-20. 1 hereby stote that the kinds end amounts of taxes and licenses
paid and accrued by the Company for the year ended December 31, 2019 ore shown in the schedule of
supplementery information as shown in the notes te the finandiol stotements and 1 am not related by
consanguinity or offinity within the fourth civil degree of relationship to the president, manager or principal
sharehotders of the Companyy end have no interest whatsoever in the Company directly or indirectty.

issued on January 4 at Zamboanga City
SEC accredittion no. B7ASEC Group C

issusd on Mebroary 22, 2021 untlt February 21, 2025
EIR occraditation not AN-15001997-1-2019

Issued on July 12, 2019 until July 11, 2022
BOA accreditation no. 0727

issued on November 5, 2020 unill Jenuary 29, 2024
DTl no. 05800738

1ssued on March 12, 2019 umtil March 12, 2024
LDA accreditation no. 0323

lesuod on June 4, 2020 until June 3, 2023

April 25, 2022
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STATEMENTS OF FINANCIAL POSITION

MEDICAL CENTER- ZAMBOANGA <

As of December 31
{In Philippine Peso)
Notes - 2019 2018
ASSETS
Current gssets
Cash 4 136,144,341 65,962,501
Cther current asset 163 2958 505 4388288
Total current assels 145,142,846 70,381,789
MNoncumeni assets
Property and equipment, net 5 34,045,009 18,220,878
Caonstruction in progress 6 71,640.16% 34470804
Total noncurrent assets 105,685.178 52691682
TOTAL ASSETS B 250,828.024 123,043,471
LIABILITIES AND SHAREHOLDERS' EQUITY
Current labilities
Trade ond other payables 7 4,358 4400
Noncurrent ligbitities
Due i¢ related parties 15 - 3,163,932
Loons payable N 8 225,000,000 90,000,000
Totol noncurrent tigbilities 225.000,000 93,163,932
Total liobilities 225,004,358 93,168,332
Sharcholders’ equity
Share capital 9 36,000.000 36,000,060
Authorized 180,000 preferred shares ot Phpl 000 par
value; 178,400 common shares at Phpi,000 par value; 600
founder shares at Phpi,000 por volyve
Issued ond outstonding 135,250 preferred shares at par
134.650 comman sfrares at par; 600 founder shares of par
Retained earnings {deficit) 10 (10.176.334) " (6,124 861)
Total shareholders’ equity 25823666 n ig,’??.bS_?S,‘BQ

o
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY ‘,25/‘,/[

Sea notes to the finondal stotements




STATEMENTS OF COMPREHENSIVE INCOME
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Mermther of ALY Laoun of Flasamtals

MEDICAL CENTER- ZAMBOANGA

For the years ended December 31 y’
(in Philippine Peso)

Notes 2019 2018
Revenues " = =
Cost of revenues 12 = =
Gross profit = -
Opergting expenses 13 (3.038.8973) (967,547}
Operating loss [(3,038,973) {967,541
Fingnce cost g8 {1L.O12,500) (675,000}
Loss before provision for income tax {4,051,473) (1,642 541
Provision for income tax 14 = =
NET LOSS {4,051,473) (1,642,541}

See notes to the financial statements
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STATEMENTS OF CHANGES IN SHAREHOLDERS' EQUITY
For the years ended December 31

MED&CAL CENTER znmaannnn

erk saf BEL LeXionate o

\

{In Philippine Peso) X
Notes 2019 2018
Share caorital
Authorized
Preferred shiares - 180,000 shores, Phpl 000 par valus 180,000,000 180,000,000
Commen shares - 178,400 shares, Phpl 000 por value 79 403 000 79400000
Fourider shores - 500 shares, Phpt, 000 par value 600,000 600,000
Total authorized share copital g I60.000.000 360000000
Subscribed
Preferred shares at January 1 135,250,000 135,250,000
Additional subscriptions — ==
Preferred shares at December 31 2 135,250,000 135,250,000
Common shares at January 1 134,650,000 134,650,000
Additicnal subscriptions = =
Commeon shares at December 31 9 134,650.000 134.650,000
Founder shares at January 1 600,000 600,000
Additional subscriptions % ==
Founder shares ot December 31 9 500,000 600,000
Subscription receivable
Bolonce at January 1 {234,500,000) (234,500,000}
Additions during the year . o
Collections during the year - -
Balance at December 31 S (234,500,000)  (234,500,000) _
Total poid-up share capitol g 36,000,000 36.000.000
Retained earmings {deficit)
Unappropriated
Balance at Jonuary 1 (6,124,861} (4,482,320)
Net loss {4.051.473) (1.642.541)
Bolance gt December 31 10 (10,376,334} (6,124,861
TOTAL SHAREHOLDERS' EQUITY 25,823,666 29.875.139

See notes to the financiol staterments
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P of AL Servrigiasf 1

STATEMENTS OF CASH FLOWS

For the years ended December 21
{ln Philippine Pesc)

“Notes 2019 2018

Cash fows from operating activitios:
Loss before provision for income tax {4,051,473) (1,642,541
Adjustments to reconcile toss before provision for income
tax to operating loss before working capitol chenges:

Finance cost B8 1,012.500 675,000
Depreciation 5 150,691 15.464
Operating loss before working capitol changes {2,888,282) (952,077}

Working capital changes:
Decrease (increase) in:

Other current asset 16.3 (4,609,217} {239,929}
Increase (decrease) in:

Trade and other payables 7 42 (8,675,914}
Net cash used in opercting activities (7.497.540) 9.867,920)

Cash flows from Investing acthities:

Acquisitions of property and equipment 5 (15,974,822} (832,634)
Additions 1o construction in progress 6 {37,169,365) (1,233,436)
Net cash used in investing activities {53,144.187} (2.066.070)

Casii fiows from financing octivities!

Proceeds from loans 8 135,000,000 20,000,000
Finance cost paid B8 {1,012,500) {673,000)
Payment of loans from related pariies 15 3.163.932) (12,000,000}
Net cash provided by fingncing activities 130.823.568 77.325.000
Met increase in cash 70.181.840 65.321.010
Cash ot Janvary 1 65,962,501 571491
CASH AT DECEMBER 31 4 136,144,341 65,862,501

See notes to the finoncial siclements
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NOTES TO FINANCIAL STATEMENTS

AS OF AND FOR THE YEAR ENDED DECEMBER 31, 2019 W
(ALl amounts are shown in Philippine Peso, untess otherwise stated) L 4

1. CORPORATE INFORMATION AND STATUS OF OPERATIONS

ALLIED CARE EXPERTS {ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. is a domestic stock
corporation registered with the Philippines” Securities and Exchange Commission (SEC) on December 18,
2015 with the SEC Registration No. of CS201540355, The Company is governed by a Beard of Directors
(BOD} consisting of fifteen (15) individuals.

The Compony is o value-added tax (VAT) registered entity with the Bureau of Internal Revenue (BIR).
However, it is not listed as u public entily with the Philippine Stock Exchonge (PSE).

The primary purpose of the Company is to establish maintain, operate, own, and maonage hospitals,
medical and related healthcare focilities ond business such as but without restriction to clinicsl
loberatories, diagnostic centers, ombulotory clinics, condo-hospitals, scientific research, ond other allied
underickings and services which shall provide medical, surgical, nursing, therapeutic, paromedic, or
similar care, provided thot purely professional, medical, or surgical services shall be performed by duly
quuolified and licensed physicions or surgeons who moy or may not be connected with the hospitals and
whose services shall be freely ond individuclly controcted by the patients.

The principal office of the Company is located at 84 Tomas Claudioc Street, Zomboange City, Philippines.
In 2018, the Company has fifteen (15} key management personnel and nine {8) employees.

The amended financial statements as of and for the yeors ended December 31, 2019 and 2018 were
authorized for issuance by the BOD on April 25, 2022,

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The sighificant accounting policies that have been used in the preparation of these amanded financial
statements are summarized betow, These policies hove been consistently applied to all periods
presentad, uniess otherwise stated.

Basis of Presentation

The amended financial statements have been prepared by ALLIED CARE EXPERTS (ACE) MEDICAL
CENTER - ZAMBOANGA CITY, INC. under the historicol cost convention hasis and are presented in
Phitippine Peso {Php), which is also the Company’s functional currency. The Company uses the calendar
year gccounting period ond adopts the accrual basis of accounting. The end of the Company's reporting
period is cn December 31. All volues are rounded to the nearest peso, excent when otherwise indicated,
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Stotement of Compliance

The preparation of financial statements in conformity with the Philippine Financiat Repomﬂg Stcmdumts
for Small ond Medium-Sized Entities (PFRS for SMEs) requires the use of ¢ertain criticat accounﬁri‘”g“”“
estimales. It also requires management to exercise its judgment in the process of upplymg ihe

Company's occounting policies. \ vV

The financicl statements have been prepared in conformity with the applicable PFRS for SMEs issued by
the Financial Reporting Standards Council (FRSCYL.  The FRSC approved the issuance of the new and
revised accounting standards which gre based en the Interational Financiol Reperting Standards for
Small and Medium-Sized Entities issued by the International Accourning Standards Board (IASE). PERS
for SMEs replaced Philippine Accounting Standards 101, Financial Reporting Standards for Norn-Publicly
Accountable Entities.

Significant Accounting Policles

Revenue is the gross inflow of economic benefits arising from the ordinary operating activities of the
Company. Revenue should be measured at the fair value of the consideration received or recefvahle,
The fair value of the consideration received, or receiveble tokes into account the amount of any
trade discounts, prompl settlement discounts, and volume rebates allowed by the Compaony.
Revenue is recognized when It meets the following criteria: {a} itis probable that any future economic
benefit associated with the item of revenue will flow to the Company and {b) the amount of revenue
cun be measured with relfability.

The Company's revenues mainly come from hospital services and room fees, pharmocy sales,
taboratory fees and vaccine sales, The Company excludes from revenues oll amounts collected an
behalf of third parties such as sales taxes, goods and services taxes, and value-added taxes (VAT

The fellowing specific recognition criteria must also be met before revenue is recognized:
Sole of goods

Revenue arising from the sale of goods should be recognized when oll of the following criteria have
been satisfied: {a) the seller has transferred to the buyer the significant risks and rewards of
ownership, (b) the seller retains neither continuing manageriol invotvement to the degree usually
associated with ownership nor effective control over the goods sold, (¢} the amount of revenue can
be measured reliably, (d} it is probable that the econemic benefits associated with the transaction
wiil flow to the seller, and (e} the costs incurred or to be incurred in respect of the transaction can be
measured reliably.

Rendering of senvices

The Company shall recognize revenue involving the rendering of services by reference to the stage
of completion of the rensaction ot the end of the reporting period, when the amount of revenue can
be measured reliably, it is probable that the economic benefits associoted with the transaction witl
flow to the Company, the stage of completion of the transoction ot the end of the reporting period
con be measured reliably, and the cosis incurred for the transaction and the costs to complete the
transaction can be measured reliably,

Cost of revenues

Cost of revenuas is composed of the costs directly related to the sale of the goods ond services of
the Company. It includes the cost of the goads sold and the freight 10 obtain the goods, direct labor,
and direct overhead. The cost of revenues is presented in the statement of comprehensive income
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os deduction to its related revenue account and recognized when the goods aré sold and the
services are rendered to the patients. ) y

Opergiing expenses

Operating expenses are the general and administrative expenses of the Compung ﬂorrnﬂllg
incurred in the daily operations and in edministering the business such os outs:de services,
ransportation and travel, solaries and wages, meetings and forums, and others that are recognized
when incurred during the yeor.

Cash

Cash consists of cash on hand and cash in bank. Bank overdrafts, il uny, are shown within borrowings
as current ligbilities in the statement of financial position,

As of December 31, 2019 and 2018, the Company has no cash equivalers and bank overdrafts,

Financial instruments

Date of recogridtion

The Company recognizes a financiol asset or a financiol Gability in the statement of financial position
when it becomes ¢ party to the contractual provisions of the instrument.

Purchases or sales of financial assets that require delivery of assets within the time frame
established by regulation or convention in the marketplace are recognized on the setitement date.

Initicl recognition

All fingnciol instuments cre initially recognized ot transaciion price {including transaction costs
except in the initicl measurement of financial aesets and liobilities that are subsequently measured
at fair value through profit or loss). However, if the arrangement constlLles a financing transaction.
the company shall meosure the financial asset or finonciak lighility ot the present value of the future
pouments discounted at o morket rate of interest for a similar debt instrurnent as determined at initial
recognition.

Subsequent megsurament

Debt instruments are meqsured at amortized cost using the effective interest method. Debt
instrurments that are classified as current assets or current laobilitizs shall be measured at the
undiscounted amount of the cash or other consideration expected to be paid or received, unless the
agrrangement constitutes, in effect, a financing transaction.

Commitments to receive a toan shall be megsured ot cost less impairment.

Investments in non-convertible preference shares and nen-putiable ardinary or preference shares
shall be measured at foir volue with changes in fair value recognized in profit or 1oss if the shares
are pubticly traded or their fair vaiue can gtherwise De measured reliably without undue cost or
efforl. However, if the foir volue cannot be measured reliabiy without undue cost or effort, the
investments shall be meosured ot cost less impairment.

Determination of foir volue

The fair value for financiol instruments traded in active markets ot statement of financiol position
dote is measured using a foir value hierarchsy. For level 1, the {air value is the guoted prices in octive
maorkets for identicol ossets or liabilities that the Company can access at the mewsurement date,
which is usuelly the current bid price. If level 1 is not available, tevel 2 is used, that is. the price in a
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binding sule ogreement or a recent transaction for an identicol asset (or similar cs_é{ét} in an arm's
length transaction between knowledgeable, willing parties. If the level 1 and level 2 ure not
available, level 3is used . e., using another valuation technigue.

Impairment of financial assets meastired at cost or omortized cost 4 |
At the end of each reéporting peried, the Company shall ossess whether there is objectiim evidence
of impairment of any firancdot assets that are measured at cost or amortized cost. If there is objective
evidence of impairment, the company shall recognize on impoirment loss in profit or loss
immediately.

The impairment loss is the difference between the asset’s carrying omount and the present volue of
cstimated cash flows discounted ot the asset’s original effective interest rate. If such a fingnciol asset
has a variable interest rote, the discount rate for measuring any impairment loss is the current
eifective interest rate determined under the contract.

For o financicl asset measured ot cost less impoirment, the impairment loss is the difference between
the gsset’s carrying amount and the best estimate of the amount that the company would receive
for the osselif it were to be sold gt the reporting date.

Ilf, in o subsequent period, the omount of an impairment loss decreases and the decrease can be
related objectively to an event occurring after the impairment was recognized, the company shall
reverse the previously recognized impoirment loss either directly or by adjusting an ollowance
account. The reversal shall not result in a corrying amount of the financial asset {net of any
allowance account) thot exceeds what the carrying amount wauld have been had the impairment
not previously been recegnized. The company shall recognize the amount of the reversal in profit
or loss immedigtely.

For the years ended December 31, 2018 and 2018, there were no impoirment losses and reversals
of impairment losses of financial assets recognized.
Derecognition

Financicl assets are derecognized only when either:

s the contractual rights to the cash flows from the finoncial asset expire or are setiled;

« when the tompnny ransfers to another party substantially all of the risks ond rewards of
ownership of the financial asset: or

= when the company, despite having retained some significant risks and rewards of ownership,
has transferred control of the asset to another party and the other party haos the practical
ability to sell the asset in its entirety to an unrelated third party ond is able to exercise that
ability uniloterally and without needing to impose odditional restrictions on the transfer.

If @ transfer does not result in derecognition, the company shall continue to recognize the transferred
asset in its entirety and shall recognize a financial liability for the consideration received. The asset
and liability shall not be offset. In subseguent periods, the company shall recognize any income on
the transferred asset and any expense incurred on the financial liability.

The Company derecognizes a finuncic! lichility {or a part of a financial liobility) only when it is
extinguished--i.c. when the obligation specified in the contract is dischorged, is concelled or expires.

The Company recognizes in profit or foss ony difference between the comuing emount of the
financial lability (or part of a financiel lisbility} extinguished or transferred to another porty und the
consideration paid, including any non-cash assets transferred or lighilities assumed.

S AISYSTEM GEN

A T2 EM OENERA L

VATRISE
~

OCUMENT {F THE OEFIqTre .hﬂngw:al.'
e Vaﬁﬂec. b/ TAMPUS  Dato Iseued:




Offsetting of financial instruments

Financial assets ond financiol liabilities are offset and the net armount reponed in the stutemem’of irifie

financial position if, and only if, there is o currently enforceable legal right to offset Ihe re::ogmzed
amounts Grd there is an intention 1o settle on o net basis, of to realize the asset am} settle the lmbtﬁtg
simultancously. b 1

Other current assets

Current assets represent assets thot can reasonably be expected to be realized far no mare than
twelve {12) menths ofter the reporting date. Othenwise, they are classified os noncurrent assets.

input VAT carry-over

Input VAT carry over occurs when input VAT exceeds output VAT. The excess shall be carried over
to the next catendar year.

Property and eguipment

Property and eguipment are tangible assets that

a) are hetd for use in the production or supply of goods or services, for rental to others, or for
administrative purposes; and
b) are expected to be used during more than one period.

The Company shall initiolly measure an item of property and equipment ot its cost. This is the cash
price equivalent at the recognition date. if payment is deferred beyond normal credit terms, the cost
is the present value of oll future poyments,

The initial cost of property and equipment consists of its purchase price net of frade discounts and
rebates, including import duties and non-refundable purchase taxes plus any directly attributable
costs of bringing the property and equipment to its working condition and location for its imtended
use plus any initiol estimate of the costs of dismantling and remoeving the item ond restering the site
on which itis located.

Subsequent megsurement
After initial recognition. the Company shall measure all items of property and equipment, axcept
land, at cost less accumulated depreciotion and any impairment losses. Land and non-deprecioble

land improvements are shown at cost less any impairment in value.

Deprecigtion on other assets is charged so s to ollocate the cost of assets less their residual value
owver their estimated vseful lives, using the straight-line method.

The foliowing are the Company’s property and equipment with their estimated useful life:

Contginer van 10 years
Office equipment 5 years
Furmiture and fixtures 10 years

Land is a non-depreciable asset,

Prowvision for depreciation is established a ycor following the osset’s acquisition. The assets’ residual
volues, useful lves, and depreciation methods are reviewed and adjusted prospectively, if
appropriate, if there is an indication of a significant change since the lost reporting date, This is to
ensure that the periods and method of depreciation and amortization are consistent with the
expecied pattern of economic benefits from items of propeng ond equipment. An osset’s comying




amount is written down immediately 10 its recoverabie amount if the asset's carrgmg amount is
greater than its estimated recoverable omount

Presently, the Company haos a building under construction. The construction is esﬁmuted tor be* a
completed in 2022, Depreciation on the said osset shall commence once the asset is mrmLable &mm
use, This asset is classified as Construction in Progress under noncurrent assets ln the stctement of 7 °*
financial position, 3
Construction in progress is o long-term asset account in which the costs of constructing long-term
cssels are recorded. The occount is reported in the statement of financicl position,

The costs of a constructed asset are accumulated until the asset is placed into service. When the
asset js completed ond ploced into service, the account construction in progress will be credited for
the accumulated costs of the osset and will be debited to the appropriate property and eguipment
account. Depreciction begins ofter the asset has been placed into service.

Derecogrition

When assets ore disposed of or are permanently withdrown from use, and no future economic
benefits are expected from their disposals or retirements, the cost and the related accumulcted
depreciction and impairment losses, if any, are removed from the accounts, and the resuylting gains
or losses arising from the disposals or retirements are reflected in the results of the current
operations,

As of December 31, 2019 and 2018, no property and equipment were pledged as security for
ligbilities. Alse, the Company has no contractual commitments to acquire property and equipment
pending as of year-end.

For the years ended December 31, 2019 and 2018, the Company has no acquisitions of property and
equipment through business combination, and there were no transfers to and from investment
property corried ot foir value through profit or loss,

Impairment of assets

An impairment loss occurs when the carrying amount of an asset exceeds its recoverable amount.
At each end of the reporniing period, the Compony assesses whether there is any indication that its
tangible ossets may be impaired. When an indicator of impairment exists, the Compony makes a
formel estimate of recoverable amount. If it is not possible to estimate the recoverable omount of
the individuol asset, the Company estimates the recoveroble omount of the cash-generating unit to
which the asset belongs.

Where the carrying amount of an asset exceeds its recoverable amount, the osset is considered
impaired and is written down o its recoveroble amount. Recoverable amourt is the higher of an
asset’s or cash generating unit’s fair volue less cost to sell and its value in use and is determined for
an individuoal asset, unless the asset does not generate cash inflows that are largely independent of
those from other assets or group of assets.

For the years ended December 31, 2019 and 2018, there were no impoirment [osses and reversals
of impairment losses of assets recognized,

dee ond other pauables

Trade and other poyables are obligations on the basis of normal credit terms ond do not beor
interest. These pauables arise from past transactions and events, the settlement of which is expecied
10 result in an outflow from the Company of resources embodying economic benefits.
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Trade and other poyables are recognized initially at transcction price including transaction costs.
Due to the short-term maturity of the accounts and an absence of a significant fingncling component,

the payables are clossified as current liabilities and subseguently measured ot the undtswunted

amount of the cash expected to be paid.

Income taxes A =

< L 4

Income taxes inctude oll domestic and foreign taxes thot are bosed on taxabie préﬁi Income tax
alse includes taxes such as withholding toxes, that are pauable by a subsidiary, associate, or joint
venture on distributions to the reporting entity. -

Currentincome 1ox

The amount of income tax payable {recoverable} in respect of the taxable profit {loss) for o period is
the current tax expense. This is also the amount of tax required 10 be paid 10 the BIR. Any unpeid
current tax for the current and prior periods is recognized as g liability as ‘income 10x pauable” in the
statement of financiot position under current liabilities. If the amount paid for the current and prior
periods exceeds the amount payeble for those periods, the excess is recognized os @ current tax
asset presented in a seporate iine item in the statement of fingnciol position. When a tax loss is used
ta recover current tax of ¢ previous period, the Company recoanizes the benefit as on asset in which
the tax loss cccurs because it is probable that the benefit will fow Lo the Company and the benefit
can be reliobly meosured.

Current tax liabilities {assets) for the current and prior periods shall be measured ot the amount
expected to be paid to {recovered from) the taxation authorities, using tax rates and tax lows that
have been cnacted by the end of the reporting period.

Deferred income fax

Deferred 1ox is provided., using the osset-liability method or also called as the balance sheet liability
method, on all temporary differences ot the statement of financial position date between the tax
base of assets and licbiliies and thelr carrying amounts for financial reporting purposes.

Deferred tox ossets are the amounts of income tax payable in the future pesicds in respect of
deductible temporary differences, the carry-forward of unused tax losses and the carry-forward of
unused tax credits. On the other hand, deferred tax liobilities are the amounts of income tax payable
in future periods in respect of taxable temporary differences. Temporary differences are differences
between the carrying amount of an asset or liability in the statement of financial position and its tax
baose. It may either be taxable temporary differences or deductible temporary differences.

Deferred lax gssets and liabilities shall be measured ot the tax rates that are expected 1o apply to
the period when the asset is reclized or the liabitity is settled, based on tax rates and tax lows that
hove been enacted or substantively enacted by the end of reporting pericd. When different tax rotes
apply to different levels of taxable income, deferred tax ossets ond deferred tax lLabilities are
measured using the averoge rotes that are expected to apply to the toxable profit {loss) of the
periads In which the lemporary Gillerences are expected 10 Teverse,

The meagsurament of the deferred tox liabilities and deferred tax assets shall reflect the tax
consequences that would follow from the manner in which the Company expects. at the end of the
reporting period. to recover or seltle the carruing amount of its nssets and linhiliting.

The carrying amount of deferred tax assets shall be reviewed at the end of each reporting period.
The Compary shall reduce the carrying omount of deferred tax ossets to the extent that i s no
longer probable that sufficient taxable profit will be available to oliow the benefit of port or all of
that deferred tox assets to be utilized. Any such reduction sholl be reversed to the extent that it
becomes probable that sufficient taxable profit will be available. Deferred income tax, however, is
not recognized on temporory differences that orise from the initial recognition of an asset or liability
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in a transaction thot is not a business combination and, at the time of the transaction; offects neither
the accounting income nor taxeble income or loss, y

Deferred tax expense (benefit) represents the net changes in the deferred tax imblhtaes ‘and deﬁerred Wang

tox assets during the period. If the increase in deferred tox liobilities exceeds thei :ncreuse indeferred !
tox ossets, the difference is referred to as deferred tox expense. Ctherwise, the, dlffefence will be
referred to os deferred tox benefit L

Offsciting of current and deferred income tox

Current tax assets and current tax liabilities can only be offset in the statement of financial position
if the Company has the legal right and the intention to setile on a net basis.

On the other hand, deferred tax ossets and deferred tox liabilities con only be offset in the statement
of financial position if the Company has the legal right to settle current tax amounts on a net bosis
and the deferred tax amounts are levied by the same taxing authority on the same entity or different
entities that intend 1o realize the asset and settle the ligbility ot the some time.

Employee benefits

Employee benefits ure ull forms of consideration given by the entity to its employees in exchange
for services rendered or for the termination of employment. itis categorized as short-term emplouee
benefits, termingtion benefits, post-employment benefits and other long-term benefits,

Short-term berefiis

‘Short-term employee benefits include items such as the following, if expected to be setfied wholly
before twetve months ofter the end of the annual reporting period in which the current employees
render the relcled services (such os woges, salaries, $SS contributions, paid annual ond sick leave,
ond bonuses, The entity shall recognize the undiscounted amount of short-term employee benefits
expected te be paid in exchange for that service either as on expense or g liability, after deducting
any amount already paid. If the amount already poid exceeds the undiscounted amount of the
benefits, on entity shall recognize that excess s an asset

The law mondates certain contributions that should be provided by an employer to his em ployses,
namely contributions to: (1) the Sociol Security System, (2) PhilHeatth and (3) Pag-iBIG Fund.

The Social Security System (SSS) provides the following benefits to employees, in addition to its
Loan Progroms: Sickness. Matemity, Disability, DeathiFuneral and Retirement benefits. So long as
an employer has employees who are below sixty (60) years old, the employer is mandated to remit
to the 555, as employer’s contribution, approximately 60% of the lotat monthly 555 coniribution for
each employese.

Once anemployerfemployee is amember of the $5S, he is also a member of the PhilHealth program,
The contribution to the PhilHealth is shared by the emplouer and emplouee equally.

Finclly, oll SSS members who dre eorming at least five thousand pesos (PhpS,000) ore alsoe required
to become a member of the Pag-BIG Fund, which is basically a savings and lean association. Just
like the PhilHealth program, the employers and employees shore the monthly contribution equally
witih @ minimum of one hundred pesos (Php100) each per month.

Solories ond wages given to employees are based on the minimum wage ond are reviewed
periodically to determine its adequacy and to determine possible increase. In addition. the Labor
Code of the Philippines provides for the payment of ¢ 13th month of salary or a proportionate amount,
in case employees render service for a fraction of a year during the current peried.
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The Philippine Labor Code also mandates the granting of vacotion leave and sick 1e&ve which are
known as compensated absences: They are colled compensated absences because emplogees B
receive compensation for their absences during the period covered by their leave. | eCul

Female employees are also entitled maternity leave for a period provided in the Lgbor Code Mcle? IMIiss]
employees, on the other hand, ore granted paternity leave when their spouses h?we blnrl :
Ligbilities and payments with reqards to short-term employee benefits are recognizeéf hs.exp«enses

when the employees have rendered service entitling them to such benefits.

Fermination benefits

Since termination benefits do not provide an entity with future economic benefits. a company shall
recognize them as an expense in proflt or loss immediately.

The Company shall recognize termination bencfits as a liability and an expense anly when the entity
is demonstrobly commitied either to termingte the emploument of on employee or group of
employees before the normoal retirement dote; or to provide termination benefits as q result of on
offer made in arder to encourage voluntary redundancy.

The Compony shall measure termination benedits of the best estimate of the expenditure that would
be required 10 settle the obligation at the reporting date. In the case of an offer made to encourage
voluntary redundancy, the measurement of termination benefits shall be based on the number of
employees expected {0 occept the offer.

When the termination benefits are due more than twelve months after the end of the reporting period,
they shall be measured at their discounted present value.

Presently, the Company has not yet recognized any termingtion benelit due 10 non-operation.
FPost-emploument benefits

Post-employment benefiis are employee benefits other than termination benefits and short-term
employee benefits thot are payable after the comptetion of employment. Post-employmen benefits
are formal or informal arrangements under which the Company provides post-employment benefits
for one or more employees. Post-emploument benefit plans are ciassified as either defined
contribution plans or defined benefit plans, depending on the economic substance of the plan as
derived from its principal terms and conditions.

For defined contribution plans, the Company shall recognize the contribution payable for a period
os a liability, ofter deducting any omount dlready paid. If contribution poyments exceed the
contribution due for service before the reporting date, the Company sholl recognize that excess as
an g@sset or as on expense.

For defined benefit plans, the Company shall recognize a liability for its obligations under defined
benefit plans net of plan assets—its "defined benefit liabitity’ and recognizes the net change in that
ticbility during the period as the cost of its defined benefit plans during the period.

Under Section 28 of PFRS for SMEs, “Employee Benafits,” the cost of defined retirement benefits,
including those mandated under Presidential Decree No. 442, *Labor Cade of the Philippines,” as
amended, and RA No. 7641, “Retirement Pay Low,” should be determined using the ocerued benefit
valuation method or the projected benefit method. The law further stipulates that in the acbsence of
a formal retirement plan or agreement providing for retirement benefits of employees in the
Company, employees upon reaching the age of sixty (60} years or more, but not beyond sixty five
{E5) yeears which is declared to be the compulsory retirement age, who has served at least five (B)
yeors in the Company, may retive and shall be entitled to retirement pay equivatent to at least one-
helf {172} month salany for eveny year of service, o fraction of at least six (6) months being considered
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as one whole year. Unless the parties provide for broader inclusions, the term one«thf{VE) month
solory shall mean fifteen {15} doys plus one-twelfth (1/12) of the 13th month pou and the ccsh

equivalent of not more than five (5) days of service incentive leaves. The low likewise prowdes«thm Jrinies

retail, service and agricultural establishments or operations employing not more thcn tenr{m}

employees or workers are exempted from the coverage of the said law. I | bkl

As of reporting date. the Componu hos not yet established any sort of post-emplngmem benefits
plan due to non-operation.

Borrowings gnd bormowing cosis

Barrowings ore recognized initictly ot the transaction price that is the present value of the poyoble
including transaction costs. Borrowings are subsequently stoted at amortized cost. Borowings are
classified as current liabilities untess the Corporation has an unconditionol right to defer setttement
of the liobility for at least twelve {12) months after the reporting date.

Borrowing costs are interest and ather ¢osts that the Compony incurs in connection with the
borrowing of funds. Borrowing costs include interest expense calcutated using the effective interest
method and other finance charges. The Company shall recegnize cll borrowing costs s an expense
in the statement of comprehensive income in the period in which they are incurred.

Share copital

Share capital is the amount fixed in the articles of incorporation to be subscribed and paid in or
secured to be paid in by the shareholders of the corporation, either in money or property or services,
at the organization of the corporation, or afterwards and upon which the corporation is to conduct
its operations.

Share caopital is measured ot par value for all shares issued. When the Company issues more than
one closs of share capital, a separate account is maintained for each class of share capital and the
number of shares issued. When the shares are sold at o premium, the difference between the
proceeds and the par volue is credited to “additicnal paid-in capital” account. Incrementat costs
incurred directly attributable to the issuance of new shares agre shown in the equity os deduction
from proceeds, net of tax.

A preferred stock is a closs of ownership thot has o higher claim on its ossets and earnings than
commaon stock, Preferred shares hove o dividend that must be paid out before dividends to common
shareholders. These shaores usually do not carry voting rights.

Ordinory shares or common shares shall be entitled to receive dividends as may be declared after
the requirements with respect to preferentiol dividends on preferred shares have been met. After
distribution in full of the preferential amounts to be distributed to the holders of preferred shares in
event of voluntary or involuntory tiquidation, dissolution, distribution of assets or winding up of the
Company, the holders of commons shares shall be entitled to receive oll remaining assets of the
Company for whatever kind ovgilable for distribution to shareholders ratably proportion to the
number of common shares held by them respectively. Except os may be otherwise required by law
or by Articles of Incorporation, each holder of commen shares shall have one vote in respect of each
share held.

Founder's shares are shares exclusively issued fo the originators of the Companu. The holders of
these shares have the exclusive right to vote and be voted upon in the election of directors for o
limited period not to exceed five (5) years from the date of incorporation.

Subscribed share capital

Subscribed share cepitol is part of the authorized share capital which has been sold, whether paid
or not by shareholders and is meosured ot por value,
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Subscription receivable

Subscr:puun receivable is the pomon of issued shure cupimt thut remcuned unpuid as of repomrjg“ >

fmanc!ﬂl reporiing period, Otherwise, it is presented as a deduction from equutg

.
\\

L

Retained eamings <

Retained eornings represents the cumulative balonce of periodic net income or loss, dividend
contributions, prior period adjustments, effects of changes in accounting policy ond other capital
adjustments, if any. When retained earnings account has a debit balance, It is colled “deficiL” A
deficit is not an asset but a deduction from equity,

Appropricted refained earmings

These pertain to the restricted portion of the Company's occumulated profits that are appropriated
for Companu and copital expenditures.,

Unappropiiated retained earnings

These pertain to the unrestricted portion of the Company’s accumulated profits that are avaitable to
meet current operationot needs.

Reloted porty transactions

A related porty transaction is a tronsfer of resources, services, or obligations between reloted
pariics, regordiess of whether a price is charged.

Paries are considered (v be related if one party has the ability, directly or indirectly, to contral the
other perty or exercise significant influence over the other party in making financial and operating
dedisions. Parties are also considered to be reloted if they are subjected to common control or
common significant influence. Related parties may be individuals of corporate entities.

Transactions between reloted porties ure recorded in the books of the Company ©s “Due to/from

Related Parties.” In considering each possible related party relationship, attention is directed to the
substance of the relationship and not merely the fegal form.

Provisions and coniingencies

Provisions gre liabilities of uncertain timing or amount. The Company recognizes provisions if, and
only if: () a present obligation {legal or constructive} has arisen as o result of a post event fthe
obligating event}, (b) payment is probable and () the amount can be estimated reliably.

&n obligoting event is an event that crectes a legal or censtructive obligation and, therefore, results
in the Company having no realistic alternative but to settle the obligation. A constructive obligation
grises If past practice credtes a volid expectation on the part of a third party.

The amount recognized os g provision should be the best estimate of the expenditure required to
settle the present obligotion at the balance sheet dote, that is, the amount that the Company would
rationally pay to settle the obligotion ot the balance sheet date or to transfer it to a third party. In
reaching its bast estimare, the Company should take into account the risks and uncertainties that
surround the underlying events. if some or all of the expenditure required to settle a provision is
expectedto be reimbursed by another party, the reimbursement should be recognized 0s a separate
asset, and not os ¢ reduction of the required provision, when, and 6:-119 when, it is virtuolly certoin
that reimbursement will be received if the Company settles the obligation. The amount recognized
should not exceed the amount of the provision.
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Contingent liabilities are possible obligations depending en whether some uncertgin future event
oceurs or present obligations but payment Is not probable or the amount connot be measured
reliobly. A possible obligution (o contingent liabitity) is disclosed but not uccrued Howewer,
disclosure is not required if payment is remote. .

Contingent assets are possible assets that arise from past events and whose exlstence will! be
confirmed only by the cccurrence or non-occurrence of one or more uncertain fu‘ture events not
wholly within the control of the Company. Contingent assets should not be recogmzed but should
be disclosed where an inflow of economic benefits is probable. When the realization of income is
vinually certoin, then the related asset is not a contingent asset ond its recognition is appropriate.

As of December 31, 2019 and 2018, the Company has no provisions or contingencies.
Events after the end of the reporting period

Events after the end of the reporting period are those events, faverable and unfavorable, that occur
betwesn the end of the reporting period and the date when the financial statements are authorized
for issue. Post year-end events that provide additional information about the position of the
Company at the end of the reporting period {odjusting events) gre reflected in the financial
stefements. Post yeor-end events that are not odjusting events are disclosed in the notes 1o the
financial statements when moterial.

There were no events after the end of the reporting period that were matericl enough 1o require
adjustments to the omounts shown on the face of the amended financial statements nor of the

gccompanying notes.
Maonagement’s Use of Judgements and Estimotes

The preparation of the amended financiol statements in conformity with Philippine Financial Reporting
Stwandards for Small ond Medium-Sized Entities reguires monogement to maoke estimates and
assumptions that cffect certain reported omounts and disclasures. In preporing the financial statements,
management has made its best estimates and judgments of certoin omounts, giving due consideration
to moteriality. The estimates and assumptions used in the occomponying finoncdial statements are based
upon management’s evaluation of relevant facts and circumstances as of the date of the financial
statements. Accordingly, actual results could differ from those estimates, and such estimotes will be
adjusted accordingly.

The following are the key ossumptions that have significant risk of material odjustment 1o the carrying
omounts of assets and liabilities within the financial year,

Estimoting the useful life of property and equipment

The useful life of each of ihe Compony's items of property ond equipment is estimated based on the
pericd over which the osset is expected to be available for use. Such estimation is based on a
collective assessment of similar businesses, internol technical evalugtion. and experience with
similgr gssets.

The estimoted useful life of each osset is reviewed periodicolly and updated if expectations differ
from previous estimates due to physical wear and tear, technicol or commerciol obeoleccence and
legal or other limits on the use of the asset It is possible, however, that future results of operations
could be moteriolty offected by chonges in the amounts and timing of recorded expenses brought
about by changes in the foctors mentioned gbove, A reduction in the estimated useful life of any
item of property and equipment would increase the recorded depreciation expense and decrease
the camrying value of property and equipment.




Evaluating impairment of propenrty ond equipmert

~~~~~

Property and equipment are tested for impairment when there gre Jndlcoturs Thc:t the cang‘ing“‘ €S and
amounts may not be recoverablo. s £ =~

The foctors that the business considers importent which could trigger an :mpalmf{ent rewew inclbde ' 77
a significant underperformance relative to expected historicol or projected future | opemﬁng results,

significant changes in the manner of use of the acquired ossets or the strotegy for overall business;

and significant negative industry or economic trends,

if there is an indication of possible impairment, the recoverable amount of any affected property and
equipment is estimoted and compared with its carrying amount. If estimated recoverohle amount is
tower, the camying amount is reduced lo its estimated recoverable amount, and an impairment loss
IS recognized Immediatety in the statement of comprehensive income.

If an impairment loss is subsequently reversed, the corrying amount of the property and equipment
is increased 1o the revised estimate of its recaverable amount. but not in excess of the amount that
would have been determined had no impairment loss been recognized for the property and
equipment in prior years. A reversal of impainment loss is recognized immediately in the statement
of comprehensive income.

For the years ended December 31, 2019 and 2018, there were no impairment losses and reversals
of impairment losses of properiy and equipment recognized,

Judgments

in the process of applying the Compaony’s accounting policies, monogement exercised sound
judgment including those involving estimates that have o significant effect on the umounis
recognized in the amended financicl statements.

3. PFRS FOR SMEs

Small and Medium-sized Entities are entities that do not have public accountability and publish generot
purpose financiat statements for external users. An entity has public accountability if:

»  its debt or equity Instruments are traded in a public market or it is in the process of issuing such
instruments for rading in @ public market (o domestic or foreign stock exchonge or an aver-the-
counter market, including local ond regional markets); or

= it holds assets in a fidudiory copadity for a broad group of outsiders as one of its orimary
businesses (Mmost banks, credit unions, insurcnce companies, securities brokers/deoters, mutual
funds ond investment banks would meet this second criterion).

The Philippine Securities and Exchange Commission issued Memorondum Circular No. 5-2012, where it
odopted a definition of 'smoll ond medium-sized entities’ that includes a size criterion. Medium-sized
entities are those that meet all of the following criteric:

1. Total ossets of more than Php100 million to Php350 million, or totol liobilities of more than
Php100 millicn to Php250 million. If the entity is a parent company, the said amounts shall be
based on the consolidated figures;

2. Arenot required 1o fite finunciol stotements under Part Il of SRC Rute 68:

3. Arenotin the process of filing its finoncial statements for the purpose of issuing any class of
instruments in a public market; and

4. Are not holders of secondary licenses issued by regulctory agencies.
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Medium-sized entities shall use as their financial reporting framework the PFRS for SMEs@s adopted by
the Commission. However, the following medium-sized entities shall be exempt frcn the mcrndu:org
adoption of the PFRS for SMEs and may instead apply, at their option, the full PFRS: 8¢

1. An SME which is a subsidiony of a parent company reporting under the full F’h'lsppme Frnar,u:rﬂ!“‘ m
Reporting Standards (“full PFRS™; h pPHILIP

2. An SME which is g subsidiory of a foreign puarent company that will be mcnrmg towcrds
Internationol Financial Reporting Standards {IFRS) pursuant to the forgign country’s published

convergence plan;

3. AnSME, either as a significant joint venture or ossociate, is part of o group that is reporting under
full PFRS:

4. An SME which is g branch office or regional operating headquarter of a foreign company
reporting under full PFRS;

5. An SME which has a subsidiary that is mandated to report under the full PFRS;

6. AnSMEwhich has a short-term projection that show that it will breach the quantitative thresholds
setin the criterio for an SME. The breach is expected to be significant und continuing due to its
long-term effect on the compony’s asset or liability size;

7. An SME which has concrete plans to conduct an initial pubtic offering within the next two years;

8. An SME which has been preparing financial statements using full PFRS and hos decided to
liquidate;

9. Such other cases that the Commission may consider as valid exceptions from the mandatory
adoption of PFRS for SMEs.

The Imernationcl Accounting Standards Board (1A4SB) has published amendments to its "Internationol
Financial Reparting Standards for Small and Medium-sized Entities’ {IFRSs for SMEs). The amendments
are the result of the first comprehensive review of that standord, which wos originally issued in 2009.
They affect 21 of the 35 sections of the stondard (not counting censequentiol emendments) and the
glossary, howaver, most of the changes are rather miner. The omendments were adopted in the
Philippines effective 1 Januony 2017,

The vast majority of the changes concern clarifications to the current text and, hence, will not constitute
chonges to the waoy entities account for certain transactions and events.

Three amendments are however of larger impact;

+ The standord now gllows on oplion 1o use the revotuation model for property, plant and
equipment as not allowing this option has been identified as the single biggest impediment to
adoption of the PFRS for SMEs in some jurisdictions in which SMEs commonly revalue their
property, plont and equipment andfor are required by law to revalue property, plant and
equipment;

= The main recegnition and measurement requirements for deferred income tox have been
aligned with current reguirements in PAS 12 income Taxes {in developing the IFRSs for SMEs,
the 1ASB had already anticipoted finolization of its proposed changes to IAS 12, however, these
changes were never finglized). and

« The main recognition and measurement requirements for exploration and evaluation assets
hove been aligned with PFRS & Exploration for end Evaluation of Mineral Resources to ensure

that the PFRS for SMEs provides the same relief as full PFRS for these activities.

The Compony’s finonciol statements as of and for the years ended December 31, 2018 ond 2018 have
been prepared using the accounting policies that comply with the PFRS for SMEs.

In preparing these financiol statements in accordance with the PFRS for SMEs, the Company has applied

oll the mandalory exceptions ond cerlain of the optional exemptions from full retrospective application
of the PFRS for SMEs.
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4. CASH

The cash account of the Compaony os of December 21, 2019 and 2018 is composed »:;f the fpitowingj?‘

) 2019 BB oo SO0
Cash 136,144,341 ~| 8586250

- The Company’s cash are all unrestricted in use and free from any liens or encumbronces,

5. PROPERTY AND EQUIPMENT

The property and equipment occount of the Company as of December 31, 2018 and 2018 is composed
of the following:

1-Jan-19 Additions! 31-Dec-19
Balance Provisions Bolance
Cost
Land 16,837,210 15,575,494 32412704
Container van 1,313,000 5 1,313,000
Office equipment 95,953 353,065 450,018
Furniture and fixtures ; - 46,263 46,263
Totol cost 18,247,163 15,874,822 34,221,985
Accumulated depreciation
Container ven = 131,300 131.300
Office equipment 26,285 19,391 45676
Furniture and fixtures = — =
Teotal accumulated depreciation 26,285 _ 150,691 176,976
Net book value
Land 16.837.210 32412704
Container van 1,313.000 1181700
Gifice equinment 70,668 404,342
__ Fumiture and fixtures = 46263
Property and equipment, net 18,220,878 34,045,009
Ot-lan-18 Additions/ 31-Dec-13
Balonce Provisions Balance
Cost
Land 16,837,210 = 16,837,210
Container van 500,000 813,000 1.313,000
Office equipment 77.313 19.6324 86,953
Total 17,414,529 832,634 18,247,163
Accumulcied depreciation
Container van 202 = s
Office equipment 10.821 15,464 26,285
Total 10,821 15,464 26,285
Nert book voilie
Land 16,837,210 16,837,210
Container van 500,000 1.313.000
Office equipment 66,498 70668
Property and equipment, net 17.403.708 18,220,878

No retirements or dispesals were mode in 2019 ond 2018,
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6. CONSTRUCTION IN PROGRESS
As of December 21, 2012 and 2018, the movement of this account ore os follows:

01-Jon-18 T 31Dccte

Balonce Additions < Bolance
Construction in progress 34,470,804 37169365 | 71,640,169
Ot-Jon-18 31-Dec-18
Balance Additions Balonce
Constructon in progress 33.237.368 1,233,436 34,470,804

7. TRADE AND OTHER PAYABLES
As of December 31, 2019 and 2018. this account represents amounts payable to contractors. Trade and
other payables are non-interest bearing and are payable within one year fter reporting peried. These

are fully setited upon maturity on ¢ lump-sum basis and impose no restrictions on the Company,

The balance of this account is as follows;

2019 2018
Trade and other payables 4,358 4,400

8. LOANS PAYABLE

In 2018, the Company had o term toan agreement with the Development Eank of the Philippines (DBF)
amounting to Phpd50,000,000 to finance its capital expenditures, particularly the construction of the
hospital building, This term loan will mature on December 3, 2033, which is 15 years from the date of
ogreement, inclusive of 3 years grace period. This toan bears interest of 5.25% per annum and has an
availability period until December 2024,

Of the Phpd50,000,000 agreed lcon, the Company hos only availed o cumulative amount of
Php225,000,000 and php90,000,000 as of December 31, 2019 ond 2018, respectively. The movement
of the ioan poyable occount for the years then ended ore os follows:

Ot+Jan-19 _ 31+-Dec-18
Bank Bolance Additions Payments Balonce
DBP 20,000,000 135,000,000 - 225,000,000
0-Jan-18 31-Dec-18
Bank Balance Additions Payments Balonce
DBEP 90,000,600 - 80,000,000

Since the Company's loan is a term loan, there were no payments of principal made in 2019 and 2018.

This logn is wholly secured by the Company’s real estate properties, with the following book value as of
December 31, 2019:

C 2019 2018
Land 32412704 18,837,210
Construciion in progress 71640169 34470804
Total net book value 104,052,873 51,308,014




For the years ended December 31, 2019 and 2018, the Company paid the following ﬁnqm':'c charges:

2019 soRc urities ana
Documentary stamp tax 1.012.500 )

Documentary stamp taxes are remitted 1o the BIR by the related intermediary ﬁnan&”iqlinstitmjnﬁ. e

b

The Company did not incur any defoult in pauing the interests of the loan and no restrictive covenants
were imposed by DBP.

9. SHARE CAPITAL
At the date_r of incorporation, the Compony has authorized share copitol of Php360,000,000, comprised
of 180,000 preferred shares with Php1,000 par value per share, 179,400 ordinary shores at Php1,0C0 por

value per share, and 600 founder shares 6t Phpl,000 par value per share.

Of the guthorized shoves, the following shares were subscribed by the shareholders:

2019 2018
135,250 preferred shares ot por 135,250,000 135,250,000
124,650 common shares ot par 134,650,000 134,650,000
600 founder shares at par 600,000 600.000
Total 270,500,000 270,500,000

However, only Php36,000,000 were collected as of December 31, 2018 ond 2018, thereby recognizing
a subscription receivable of Php234,500,000.

The following are the number of shores per ¢lass that are fully paid by the shareholders as of December
31 2019 and 2018,

2018 2018
Preferred shares 18.000 18.000
Common shores 17400 17,400
Founder 800 600
Total , 36.000 36.000

10. RETAINED EARNINGS
The Company’s deficit increased to Php10,176,334 in 2019 from Php6.124.861in 2018. This increcse was

Gue o the net loss incurred in 2019 which amounted to Php4,051,473. There were no oppropriations and
dividend declarations made for the years ended December 31, 2019 and 2013.

. REVENUES

The Compory did not start its operations yet. It has ne revenue for the uears ended December 31, 2019
and 2018,

12. COST OF REVENUES

The Company did not incur any cost of revenues for the yeors ended December 31, 2019 and 2018,
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3.

14.

15.

QPERATING EXPENSES

The operoting expenses account of the Company for the wecrs ended December 31, 2018 and 2018 is1
cemposed of the following: - B

200 QR ois Lt

Salaries and wages 1,700,000 NV 16834
Outside services 324,967 43487
Transportation and travel 263,12 125,71
Security sclgries . 192,970

Meetings and forums 170,145 95,289
Depreciation 150,691 15,464
Professional fees 109,000 91,000
Supplies 47939 20,837
Pantry supplies 38,516 15,638
Communication, Hght, and waler 18,681 26,803
Fuet and cil - 293
Taxes and licenses - 1.868
Miscelloneous 22,545 12,383
Dperoting_expenses : 3,038,873 967,541

INCOME TAX
The current carporate income tax rate in the Philippines is 30%.

The Company is not yet subject 10 Minimum Corporate Income Tax {MCIT} under the provisions of
Republic Act No. 8424, otherwise known as “Tax Reform Act of 1997." The Act imposes on o domestic
corpgration o minimurn corporate tax of two percent {2%) of the gross income as of the end of the taxable
year, beginning the fourth (4th) taxable uear immediately following the taxabte year in which such
corporation commeanced its business operations.

The computation of provision for income tax for 2019 ond 2018 follows:

2018 28
Loss before provision for income tax {4.051.473) {1.642,541)
Multiply by: statutory tax rate 30% 30%

Provision for income tax — —

RELATED PARTY TRANSACTIONS

Farties ore considered to be related if one party has the obility, directly or indirectly, to control the other
party or exercise significant influence over the other party in making financial and operoting decisions.
Parties ore also considered 1o be reloted if they are subjected to common control or common sighificant
infiuence. Related parties may be individuals or corporate entities,

The Company. in the normal course of business, has transactions with related parties as follows:

Due to related parties

Some shareholders paid some of the expenses incurred by the Company. This amount will be reimbursed
once the Company starts its operations. Due to the relationship of the Company to its creditors, the

liability has no foreseedble moturity, does not bear interest, and is unsecured and unimpaired. The
obligation is to be settled in the form of cash consideration, unless both parties agree a different form of
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consideration in the futuré. The Company is committed to poy its shareholders when there is sufficiernt
cash flow. p

The balance of this cccount as of December 31, 2019 and 2018 is as fallows:

Transactions for the period Ouzstundma buionce os of
ended December 31 December 31
Terms 2015 2018 2018 2018
Loan from related  No interest,
parties unsecured {3.163.932) {12,000.000) — 2,163,832

Key management personnal

The Company’s key monagement personnal did not recefve any form of compensation for the years
ended December 31, 2018 and 2018.

. SUPPLEMENTARY INFORMATION

The BIR issued RR No. 15-2010 on December 13, 2010 prescribing additional requirements for the

submission of financial statements by individual and corporate taxpayers, thereby amending Section 2
of RR Ng. 21-2002.

The regulation now requires taxpayers 1o nclude information on taxes, dudies, and license fees paid or
occrued during the taxable uear in addition to the disclosures mandated by the PFRS for SMEs.

Pertinent information regarding the Company’s compliance to the preceding regulaticn are as foliows:

18.1. Annual registration fee

Particulors Date Amount
Registration Fee 29-Jan-19 500

16.2. Withholding tax

Professional Tax
Momth Date feg Rent Services Goods Withheld
January 08-Feb-19 = = = e =
February T1-Mar-19 14,000 — = - 1,400
March 29-Apr-19 7.000 o - . 700
April 04-May-19 = - = = s
May 10-Jun-19 14,000 ] 58,929 - 2,579
June 30-Jul-19 7000 2o = — 700
July 13-Aug-19 32,000 121,875 244777 37.054 14,560
August 10-Sep-19 - = = = -
September  30-Oct-19 14,000 - 4108280 17,240,223 255,968
October 07-Nov-19 7000 104,454 489,326 550,143 21209
November 10-Dec-19 7,000 = - = 700
December 31-Jan-20 7.000 50,714 29,201 4,201 4,358

109.000 287,054 4830513 17.831.621 302,174

16.3. Value-odded tax

The Company is a registered VAT entity and remits monthly VAT of 12% based on net toxable
revenues tess the corresponding input VAT. Output VAT represents the VAT arising from revenues
while input VAT represents the VAT grising from purchoses and expenses and applicable os
deductions from output VAT when computing for net VAT pcyc‘bte
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VAT payable is computed by deducting the input VAT and any VAT withheld from the output VAT
and which should be remitfed to the BIR. The omount presented as current liabilities on the
statement of financiel position is the VAT payable for the month of Decemberwhich has gcttmb?: L

settled as of reporting date.

The VAT schedule for the year ended December 31, 2019 is presented below:.

~
|
b

VAT input

VATable VAT

Month NONVAT CXpEnses input carried over VAT due
Jonuary s = 4389288 " '{4388,288)
February - 14.000 1680 " 43B92828 ' {4.390.568)
March - 7,000 240 4380,968 (4,391,808}
April 7,000 840 4391808 {4.352,648)
Moy 64.416 12621222 1514547 4392548  (5.907.195)
June N 7.000 840 5907195 (5,508,035}
July 86,427 3374474 404,937 5,808,035 (6,312,971
August = 3.545,445 425,453 6,212,871  [6,738,425)
September - 17,319,521 2,078,244 6,738,425  (8,816,765)
Cctober 1189 1290612 154.873 8,816,769 {8.971.642)
November 1,836 76,032 9,124 8,971,642 (8,980,766}
December - 147,823 17,739 8,980,766  {8,998.505)
Total 153.868 38.410.13% 4600217

17. COMPLIANCE WITH RR 15-2010

| RR15-2010

Provisions

In compliance with the requirements set forth by RR 15-
2010 hereunder is the information on taxes, duties and
license fees paoid or ocerued during.the taxable year.

g

1. The amount of VAT output declared
during the year and the account title anc
amount’s upon which the same was

If there are zeyorated sales-

receipts ondfor exempt sales/receipts, o |

stotement to that effect and the legal |

based.

basis therefore;

The Company is @ VAT registered entity engaged in
providing medical services that paid the amount of

based on the amount reflected in the Revenue accaunt
of Php None.

Php Nene as output tax pursuant to RR 16-2005 and |

2. The amount of VAT Input ¢laimed broken

down into:
a. Beginning of the year;

b.. Cument year's domestic purchases/

payments for:

l.  Goods for resale/ manufacture

or further processing

ll. Goods other than for resale or

manufgciure

. <Caprol goods subject o

amortization

V. Copitcl goods nol subject to

amorization

V. Services lodged under cost of

revenues

Vi, Services lodged under other

cccounts

¢, Claims for tax creditf refund and

other adjustments; cnd

d. Bolonce gt the end of the year

The amount of VAT input claimed are broken down as
faliows;
G. Beginning of the year..............
b. Current year's purchases:

. Goods for resale/monufacture or further

.. Php 4,389,288

PrOCESSING o emmirmsiverrmerenssninen: PP NODES
Il.  Goods other thon for resale or

manufacturing.....oumine... Php None
. Capital goods subject to

AMCILHZAUON.., cinenrsssmwcrnsrsesaennns PHP None
V. Capilcl goods not sub;ect to

omortizotion................. Php None
V. Services lodged under cost of

EE=tf= gL P TRRSOIIORIINS, o ¢ |+ 3 \ ToTp 13
V1. Services [odged under other

AECOUMS e rmssessernianeens PP 4,608,217

c. Claoims for tax credit/rofund and other

adjustments ... Php None

d. Balance atthe end of the yeor....Php 8,598,505

NOT REOIITEE
mNo

REQUIRED




The landed cost of imports and the
omount of customs duties and tariff fees
pald or accrued thereon:

The londed cost of the Company's’ importations
emounted to Php None for the year, wj'ﬂ'i poidfoccrued

as tariff taxes.

The amount of excise tax'es, classified per

magjor preduct category, ie. tobocco

products, aleohol products, automobiles,

minerals, oil and petroleum. etc. paid on-

d. Loctolly produced excisable items;
and

b. Imported excisable items.

The amount of excise tax/es, classified as ftﬂ!ﬁ:ws:

Product |  Excise Toxfes PaidiAccrued”

category Locally Produced | | Imported
Tobacco Php None Php None
Alcohol Php None Php None
Automobiles Php None Php None
Oil/Petroleum: Php None Php None

Documentary stamp tax (DST) on loan
instruments, shares of stock and other

The DST paidiaccrued on the following transactions
are;

trensoctions subject thereto;  Transaction Amaunt DST thereon
Loan Instruments Php None Php None
Shares of stocks Php None Php None
All other taxes, local and national, Other Taxes and Licenses:
including real estate taxes, license uyd a,  Lecal
permit fees lodged under the Taxes and Real Estate Taxes... e .. Php None
Licenses account both under the cost of Mayor's Permit.....vcccocmvevneer. Php None
revenues and operating expenses PTR.......... Al Php None
AcCoLnts; b. Naticnal.
BiR Annual Registration.......... Php 500
Percentage TUXeS ... S Php None

The amount of withholding taxes
categorized into:

i. Tux on compensation ond benefits
ii. Creditable withholding tax/es

iii. Final withholding tax/es

The omount of withholding taxes paid/occrued for the

year amounted to;
L Tax on compensgiion............... Php None
ii. Creditable withholding taves......., Php 302,174
iii. Final withholding tax/CS..mmmmmia. Php None

Periods covered and amount/s of
defidency tox assessments, whether
protested or not;

- The Company has not received a final assessment notice
| from the Regional Office covering the toxable year 2019

__________ inclusive of penaliies for
defc:encu incomeS VAT/ percenmgef withholding tax,
which has been protested/ agreed upon.

Tax cases and amounts Invelved, under
preliminary investigation. litigotion and/or
prosecution in courts or bodies autside
the BIR.

The Company has no RATE cose under preliminary
investigotion of the Department of Justice {DOJ) involving
deficiency income tax for the taxable year 2019.
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g . FLORIVEL M. DE JESUS ACCOUNTING & AUDITING OFFICE

& »,
f % srd Howr, 158 Building, Don Altaro Street, Tetuan, Zamboanga City, Philippines 7000
z 3 Emeil Address: flordj36&yahoo.com _
* -~ Contact No. (062) 991-1011 } 955-3563 [ 955-8512 Direct Line No, 926-5405 | 926-6305 | 926-3572

8 Upayn

SEC Revised SRC Rule 68, Annex 68-B, Supplemental Written Statement of Auditor
As Amended on August 19, 2019 ‘

TO THE SHAREHOLDERS AND THE BOARD OF DIRECTORS Q B
ALLIED CARE EXPERTS {(ACE) MEDICAL CENTER - ZAMBOANGA CITY, INC. A i
64 Tomuos Claudio Street, Zcmboungu Gtg . N EOTRS 1013 i e -

| have audited the amended financial sttements of ALBIED CARE EXPERTS (ACE) MEDICAL CENTER -
ZAMBOANGA CITY, INC. for the year ended December 21, 2013, en which | have rendered the attached report

dated April 25, 2022,

In compliance with the Revised Securities Regutation Code Rule 68, 1 am stotling thal the said company hos
a total number of fifty-three (53) shareholders owning one hundred {100) or more shares each.

s

ssued on January 4, g at Zamboanga City
EC accreditation no. 874 C Group C

Issued on February 22, 2021 until Febriary 21, 2025
BIR accreditction no: AN-1SC01297-5-2019

issued on July 12, 2018 untit July 19, 2022
BOA accreditation no.0727

Issued on November 5, 2020 untit January 29, 2024
DTt no. 85200738

Issped on March 12, 2018 until March 12, 2024

CDA accreditotion no. 0323
Issued on June 4, 2020 undl June 2, 2023

April 25. 2022
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