Market opportunity: Indian (green) bond issuance in EUR
Ulf Erlandsson (*)
A recent green bond issuance on behalf of Power Finance Corp highlights a great opportunity for
Indian corporations to issue in EUR currency, and for EUR investors to – when more supply comes –
take positive exposure to a key geography for global climate change and the energy transition. The
bond, POWFIN 1.841 09/28 (ISIN XS2384373341, €300mn), was issued in mid-September and is only
the second domestic Indian issuer bond having been issued in EUR in modern times.1 It priced as
ms+200 and is trading at z+182 (yield 1.76%) at the time of writing; as a market indication, Xover
widened ~2bp during the same time. Even after having tightened that significantly in the secondary
market, the bonds still trade relatively wide to many other issues in the same rating category, Figure 1
(note that POWFIN is on Negative outlook).
Reviewing other issuers in the green segment and same rating category, we see a high concentration
in the real-estate sector, which should mean decent diversification benefits from non-real-estate
based issues such as POWFIN. Demand for green funding in India meeting the pent-up demand for
higher-yielding paper in the EUR green bond market sounds like a potential blockbuster.
Figure 1. BBB- rated bonds in EUR (excluding hybrids, <2yrs maturity and ultra long-ends). Green bonds in diamonds and
annotated. Other bonds as grey dots. Pricing as of 30 Sep 2021. Source: AFII, Bloomberg.
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The other EUR>100mn bond outstanding is NTPCIN 2.75 02/27 (ISIN XS1551677260), BBB- Neg, z+152. NTPC as
POWFIN are government owned, but not guaranteed.
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IMPORTANT DISCLAIMER:
This report is for information and educational purposes only. The Anthropocene Fixed Income
Institute (‘AFII’) does not provide tax, legal, investment or accounting advice. This report is not
intended to provide, and should not be relied on for, tax, legal, investment or accounting advice.
Nothing in this report is intended as investment advice, as an offer or solicitation of an offer to buy or
sell, or as a recommendation, endorsement, or sponsorship of any security, company, or fund. AFII is
not responsible for any investment decision made by you. You are responsible for your own
investment research and investment decisions. This report is not meant as a general guide to
investing, nor as a source of any specific investment recommendation. Unless attributed to others,
any opinions expressed are our current opinions only. Certain information presented may have been
provided by third parties. AFII believes that such third-party information is reliable, and has checked
public records to verify it wherever possible, but does not guarantee its accuracy, timeliness or
completeness; and it is subject to change without notice.

The Anthropocene Fixed Income Institute is a non-profit organization “to monitor, advocate for and
influence the impact of the fixed income and bond markets in the age of human induced climate
change.” For more information about the Institute, please visit wwww.anthropocenefii.org or follow
us using the hashtag #anthropocenefii.
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