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The reformed SSA trader: A new-found dog  
Ulf Erlandsson(*)  

Canadian province Newfoundland and Labrador (Ticker: NF) is on a path to double its oil and gas 
production by 2030, with several large-scale sites currently being developed, including the 30Mtpa 
CO2e Bay du Nord field. Canada’s National Observer outlines the strategy in “A map of 
Newfoundland and Labrador's tsunami of offshore oil plans” and UpStream details the lengths to 
which explorers are willing to go to extract more NF hydrocarbons; “ExxonMobil eyes new record 
with ultra-deepwater Canadian Wildcat campaign.” The province is also the focus of some 
European majors’ recently increased appetite for drilling; see “BP has 5 billion barrel Canadian 
prospect firmly in sights for 2023.“ 

This provides a backdrop to the news that NF has announced it is preparing to sell bonds in the 
European Sovereign, Supranational and Agency Debt (SSA) sector, following in the footsteps of the 
carbon intensive Province of Alberta (ALTA), which has previously issued EUR4.7bn there:1 

“By establishing the European borrowing program and listing with London Stock Exchange, 
Newfoundland and Labrador has the option to issue bonds in the European capital market, in 
addition to its existing domestic Canadian market, to meet its borrowing requirements. 
Diversifying the province’s investor base and broadening the reach to international markets 
provides an opportunity to continue to lower borrowing costs.” 2 

Figure 1. Canadian province carbon expansion bond curve relative value (ALTA, rated A+/AA2 and NF, rated A/A1): in CAD 
(left), in EUR (right). Source: AFII, Bloomberg. Pricing as of 6 Mar 2023. 

 

 
1 Earlier AFII research has highlighted Canadian province issuers raising cheap money in Euro-markets for 
financing extremely generous oil, gas and tar sand expansion programs, e.g. “The ECB and Alberta’s oil 
production holiday”, AFII, 26 Oct 2020;  “The Reformed SSA Trader: New Year’s Exclusions”, AFII, 6 Jan 2021, 
and follow-on notes. 
2 “Newfoundland and Labrador Launches European Borrowing Program at London Stock Exchange”, web 
announcement, 6 Mar 2023. The launch including commentary on the ESG proficiency of the issuer (by the 
issuer) was also covered in an identically titled article by Bloomberg, 6 Mar 2023. 
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http://www.anthropocenefii.org/
https://www.equinor.com/where-we-are/canada-bay-du-nord
https://www.nationalobserver.com/2022/09/07/investigations/map-newfoundland-labrador-offshore-oil-plans
https://www.nationalobserver.com/2022/09/07/investigations/map-newfoundland-labrador-offshore-oil-plans
https://www.upstreamonline.com/exclusive/exxonmobil-eyes-new-record-with-ultra-deepwater-canadian-wildcat-campaign/2-1-1410475
https://www.upstreamonline.com/exclusive/exxonmobil-eyes-new-record-with-ultra-deepwater-canadian-wildcat-campaign/2-1-1410475
https://www.upstreamonline.com/exploration/bp-has-5-billion-barrel-canadian-prospect-firmly-in-sights-for-2023/2-1-1409322
https://www.upstreamonline.com/exploration/bp-has-5-billion-barrel-canadian-prospect-firmly-in-sights-for-2023/2-1-1409322
https://anthropocenefii.org/afii-hle2g
https://anthropocenefii.org/afii-hle2g
https://anthropocenefii.org/afii-reformed-ssa-jan21
https://www.gov.nl.ca/releases/2023/exec/0306n01/
https://blinks.bloomberg.com/news/stories/RR3SWRT0G1KW
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The announcement seems to indicate that the forthcoming bonds will be for general corporate 
purpose (GCP) borrowing, although the issuer is making a tentative link to the Muskrat Falls3 
hydropower project. For purposes of bond investor analysis, however, the GCP format means that 
exposure will more likely be on the side of the new oil and gas expansion happening in the 
province rather than already finished and financed hydropower.4 

Potential implications:  

 Forthcoming NF bond issuances may not be suitable for EUR SSA investors seeking to 
mitigate carbon emissions, climate change and/or reputational risk.5 

 The European Central Bank may - and in our view should - exclude NF bonds from its  
eligible marketable asset list to avoid another fossil-funding collateralization as has been 
the case with the Province of Alberta EUR bonds.  

 

  

 
3 It is worth noting that this project has been a clear failure both financially and reputationally in terms of 
building any credibility for renewable power among the Canadian public, see “After 10 years, Muskrat Falls 
has left 'deep wounds' in Newfoundland and Labrador”, The Canadian Press, 17 Dec 2022. 
4 Indeed, LSE’s announcement on the issuer more clearly states how NF is positioning for further 
hydrocarbon extraction: “The offshore petroleum industry is positioned to meet the global demand for lower 
carbon oil.” 
5 See “Danish pension group criticised for fossil fuel exposure”, FTfm, 7 Mar 2021. 

https://www.ecb.europa.eu/paym/coll/assets/html/index.en.html
https://atlantic.ctvnews.ca/after-10-years-muskrat-falls-has-left-deep-wounds-in-newfoundland-and-labrador-1.6199173
https://atlantic.ctvnews.ca/after-10-years-muskrat-falls-has-left-deep-wounds-in-newfoundland-and-labrador-1.6199173
https://www.londonstockexchange.com/discover/news-and-insights/newfoundland-and-labrador
https://www.ft.com/content/88b07cc1-544b-472e-b399-b11a029046cc
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IMPORTANT DISCLAIMER: 

This report is for information and educational purposes only. The Anthropocene Fixed Income 
Institute (‘AFII’) does not provide tax, legal, investment or accounting advice. This report is not 
intended to provide, and should not be relied on for, tax, legal, investment or accounting advice. 
Nothing in this report is intended as investment advice, as an offer or solicitation of an offer to buy 
or sell, or as a recommendation, endorsement, or sponsorship of any security, company, or fund. 
AFII is not responsible for any investment decision made by you. You are responsible for your own 
investment research and investment decisions. This report is not meant as a general guide to 
investing, nor as a source of any specific investment recommendation. Unless attributed to others, 
any opinions expressed are our current opinions only. Certain information presented may have 
been provided by third parties. AFII believes that such third-party information is reliable, and has 
checked public records to verify it wherever possible, but does not guarantee its accuracy, 
timeliness or completeness; and it is subject to change without notice. 

Any reference to a company’s creditworthiness or likelihood of positive or negative performance in 
the current or future market is purely observational and should not be taken as a recommendation 
or endorsement or critique of such company or security. 

 

 

 

 

 

 

 

The Anthropocene Fixed Income Institute is a non-profit organization “to monitor, advocate for 
and influence the impact of the fixed income and bond markets in the age of human induced 
climate change.” For more information about the Institute, please visit wwww.anthropocenefii.org 
or follow us using the hashtag #anthropocenefii. 

AFII is not in any way associated with, nor are any of its directors, employees or advisors, any of the 
companies it references in its materials or reports and is not receiving compensation or 
consideration of any nature for its observations and/or insights. 

 


