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INTRO TO SMART MONERY CONCEPT

e The fundamental understanding SMC charting requires a solid understanding of
about (SMC) Smart Money Concept is ordgrflow to accurately defi.ne the c:‘urrent market
it’s intended purpose which is to envwonment and execute with confidence.
catch institutional flow and time- —
based execution, as a novice and
retail trader you get introduced to a
new window of observing the market
with the intention to catch
institutional positions, with criteria
and rules that create high quality

setups, fewer trades and clearer
rules. SMART MONEY CONCEPT CHARTWORK MAPING
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Components For SMC Market

Structure
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« Break Of Structure
« Chance Of Character

«Equal Highs & Equal Lows - Demarcating obvious stops
« Swing highs & Swing Lows

« Trend Stops

« Session highs & Lows

« Displacement - Imbalance
« Fair Value Gap- Inefficiency

« potential re-entry zone
« unfilled orders

*Discount (below EQ): generally, where you want to look

for buys (bullish OBs)

*Premium (Above EQ): generally, where you want to look

for sells (bearish OBs
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MARKET STRUCTURE
SHIFT

Definition: A clear change in the

BREAK OF STRUCTURE

CHANGE OF CHARACTER

Definition: A break of a

Definition: The first break
swing patten showing that control

significant swing point in the

A

against the prevailing trend
may be transitioning from buyers to direction of the current trend,

structure, suggesting a potential

reversal or transition phase.

" sellers or vice versa confirming continuation.
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Analysing and Using Market Structure

Market Structure Shift (MSS): Confirms a A HH .
transition in control (bulls to bears or bears ™ — i
to bulls); establishes a new directional bias % l oo
and the leg to trade. HH “ w u Eﬁ’u $ o

Change of Character (CHOCH): Early # o &] 4] i
reversal warning; signals trend weakness H * T ﬂﬂ
and prompts you to stop expecting m T m $ |
continuation, often used as the first trigger ﬂ N

?
after a liquidity sweep. W #Hw
Break of Structure (BOS): Continuation H “ T q LL

confirmation; validates displacement and HL %Mﬁﬂ

supports trading pullbacks in the direction MUWO ﬁ ﬁﬂﬁﬁ%%mT*DHHHQ%HT

of the trend (OB/FVG entries with higher
confidence).

17 TradingView
Mapping Market Structure - Chart Work
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1) Buy-side liquidity (BSL)

L I q u I d I ty What it is: Stops above highs (swing highs, equal highs, session highs).

Utility: Common target in bearish setups after a retracement, also used as a take-profit for longs.

2) Sell-side liquidity (SSL)

Liquidity in Smart Money Concepts refers to What it is: Stops below lows (swing lows, equal lows, session lows).
areas on the chart where a large concentration
of orders is likely to exist, such as stop losses
above highs, stop losses below lows, and 3) Equal Highs (EQH) / Equal Lows (EQL)
clusters of pending orders around obvious
levels. These pools of liquidity act as the fuel What it is: Two or more similar highs/lows that are visually obvious.
that enables large participants to enter and
exit positions efficiently, so price often moves
toward them before a directional expansion 4) swing liquidity
occurs. This is why the market frequently
sweeps equal highs or equal lows, prior swing

points, and session highs or lows, since tho§e Utility: Clean directional targets and strong reference points for “did price take liquidity yet?”
levels tend to hold resting orders. By mapping

liquidity, a trader can better anticipate where
price is likely to go first, recognize stop runs
and false breakouts, and define objective

] f R [ L KTl U d[o]g Lo TR oI [o=R (e [V Te [1sA L EIJM Utility: Breakouts often grab liquidity on one side first, then reverse or expand; good for trap detection.
been taken and displacement confirms intent.

Utility: Common target in bullish setups after a retracement, also used as a take-profit for shorts.

Utility: High-probability stop pool, often swept before displacement; great for spotting “raid then move.”

What it is: Prior confirmed swing highs/lows (even if not equal).

What it is: Range high/low of a consolidation box.

6) Session liquidity (time-based)

What it is: Asia high/low, London high/low, NY high/low (also daily high/low).

Utility: Often used for Silver Bullet: price raids a session level, then displaces in the true direction.

Market Minor SMC Silver Bullet Bitcoin Entry
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Understanding Liquidity

MARME TINIOR Greatid with Tradiegbcmscinn, Mar 25, 2026 16132 UTC-2

MARKETMINOR creates with Trading¥emicom, Mar
Bitcoin £ U5, Dollar - 15 - Pepperatane O71,050.39 M1 S12.4% L71,300.54 71,497,687 161,45 (-0.23%)

. Mar 25, 2006 16108 UTC-2
p‘;ﬂgﬂu.s Doliar « 1w - Pepmerstane OsS,75.41 H7L005.65 L7, 196,50 C71,502.63 +3,355.11 (4,925

Equal Highs and Equal Lows: Mark obvious
/ liquidity pools where stop losses cluster, making

U\ s ’iwl i) ety —

I’"‘ them common targets for liquidity sweeps before
|

W“'Ih' "|L|',,,|I“1 \ displacement.
X

|, ﬂ’ﬂh '“h .,",Ll ‘ ||’| (1
'FI |' | Swing Highs and Swing Lows: Identify key
structural turning points that often hold resting
Ty — 5 o oo oo o o o ol = stops and pending orders, serving as reliable draw-

T TradingView

on-liquidity targets.
Session L|qU|d|ty Equal H|gh/Low L|q Pool HEEE

—

Bk (5 Dok T Pspeiane 714718 301074 7F -

. US. O - P 071739 WLS034 L2410 €11, 10051 3810 L)

'y o il Trend Stops: Represent stops positioned along
A L o . ]{ m%’“ g trendlines and trending swing structures; these are
Y - % Tj]\ H 5, i frequently raided to trigger breakout entries and
B | - ﬂ Qﬂu [ 1 Y bl force exits before the true move.
ANV ! = —=—1 ' U —
"o g em———_ =0 M WL TAZER Y -
AN [N e W
Mo \ ] . ﬂ “i Lmﬁf i i o
N ga M?"P u[ l ] Session Highs and Lows: Define time-based
. wur_ [[ liquidity (Asia, London, New York) that price
- U o commonly revisits and sweeps during active market
= s windows, especially around Silver Bullet periods.
T TradingView ) i b ) ) ) - - ) 17 TradingView ' ! ‘ u
Swing High/low Trend Stop l|qU|d|t
a) Market Minor SMC Silver Bullet Bitcoin Entry
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°
A Fair Value Gap (FVG) is an area of inefficiency Fa I r Va I ue G a p

Created When price moves away aggreSSIVely MARKETMINOR created with TradingView.com, Mar 25, 2026 17:01 UTC+2
(displacement) and leaves behind an imbalance in
order delivery. In SMC, it represents a moment

where the market repriced so quickly that trading

Bitcain / U.S. Dollar - 1h - Pepperstone 071,223.61 H71,268.10 L71,184.97 C71,251.74 +31.24 (:0.04%)
76,000.00

75,600.00

75,200.00

Practically, an FVG becomes a high-interest area for U 3
entries because it frequently acts as a retracement 00 HUD m
|

activity was not evenly distributed, so price often 0 || fair Valve Gap g0
revisits that zone to “rebalance” before continuing. M ? M UUW W .
0 ﬁ 74,000.00
(AL
target after a liquidity sweep and a structure shift. -
Traders use it to time precise executions with
defined risk (invalidating the idea if price trades H EE
cleanly through the gap), and to align pullback ﬁ T

entries with the direction of the displacement .
. . . | Fair Value Gap “ MI
rather than chasing the impulsive move. Jw ‘ .

Displacement

73,200.00

72,000.00

71,600.00

Hn ,251.74
58:18

70,800.00

}W

Displacement in SMC is a strong, impulsive price move that rapidly shifts the
market away from a prior range or level, signaling clear intent and aggressive
participation (often institutional). It typically occurs after liquidity has been wo w\

;

Mmm Displacement Mh NU :Z:::
taken and is recognized by large-bodied candles, increased momentum, and a Mn‘. L l' W& o
decisive break through a key swing point or internal structure. Displacement is I | O |
important because it helps confirm that the move is not just a stop run or i YTD H W
random volatility, but a genuine repricing in a direction. It also commonly Uﬂ m ﬂ m
creates an imbalance such as a Fair Value Gap, which then becomes a logical U wu
area for price to retrace into for a higher-probability entry aligned with the new
directional bias. &

1200 17 12:00 18 12:00 19 12:00 0 12:00 2 12:00 rH 12:00 3 12:00 2] 12:00 15 1200 2
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UTILIZING THE FAIR VALUE GAP

MARKETMINOR created with TradingView.com, Mar 23, 2006 14:06 UTC+2

Biteoin / U.S. Dollar - 12M - Pepperstone 087,529.32 H97,923.93 159,884.41 C71,807.21 -15,713.87 (-17.95%)

Using a Fair Value Gap (FVG) in SMC is mainly about treating it as a retracement entry
zone created by displacement, not a signal to enter immediately. Use structure to
determine direction (CHOCH/MSS/BOS) and location (premium or discount). Mark
the nearest liquidity pools (EQH/EQL, swings, session highs/lows). Wait for liquidity tc
be taken, Price sweeps a clear high/low (stop run), confirm with displacement, Look
for a strong impulsive move away from the sweep, ideally it breaks structure in the

new direction (this validates intent). Mark the FVG created by displacement , Box the i
imbalance zone. Many traders refine the entry to the 50% (midpoint) of the FVG for ]
precision. Execute on the retracement, Let price return into the FVG. Enter when you
see confirmation (common options):

* lower timeframe structure shift back in your direction.

Fair Value Ga

* rejection and renewed displacement out of the FVG i
* smaller internal FVG forming inside the main FVG T
* Targets: the next opposing liquidity pool (recent highs/lows, EQH/EQL, session

high/low).
*  One-line model (slide-ready) m D &
* Liquidity sweep > displacement + structure confirmation » retrace into FVG »

entry > target opposing liquidity. 1o}

017 2018 019 2020 071 022 023 024 2025 2026 027

T TradingView
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Mastering Order Blocks

MARKETMINOR created with TradingView.com, Mar 26, 2026 19:53 UTC+2

In trading, there are many strategies available, but the Bk 14 ot . e 5,035 77 s i L o
market does not always present ideal conditions, which is :
why navigation and patience matter most. The objective is e
not to trade frequently, but to wait for high-quality setups. o
As a student of ICT, TRJ, and Smart Money Concepts, | Order Block Order ek

76,000.00

prioritize setups that align with that framework. Markets
often repeat because they are influenced by liquidity and

| 75,000.00

positioning, and price will frequently seek a discount area “U #Wﬂqm o
to facilitate larger buying before repricing higher, which L Uﬁ? U o
reflects the Smart Money principle of accumulation low WT ﬂﬁl |
and distribution high.Order blocks matter because they M %ﬂﬁ [jﬂ w0
often reflect areas of prior institutional activity, and when l ﬂﬁ% 10 %ﬂ ﬂ%ﬁ | mﬂ? [;M o ul %T nﬁ m% w} noon
price returns to them it can rebalance and fill additional H U U W ow a Dl UUE uﬂ ﬁﬁ *ly ﬁ# U [j H* o
orders, offering a precise entry location, clear invalidation, % %ﬂ ﬂﬁm UY ﬁ u$ Oﬂ ﬂ& |
and minimal drawdown when timed correctly. Overall, % i & Wﬂ Wﬂﬁi I H i
order blocks form the foundation of my execution model HT Jﬂ%m l % Dﬁ‘ | |
because they consistently produce sniper-quality entries n %ﬁ I m W |
when aligned with liquidity context, a structure shift, and T ? UD proene

clear displacementintent.

3 4 5 ] 7 B 9 10 1 12 13 14 15 16 17 18 19 20 2 n 23 4 5 26 0 28

17 TradingView
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Using Order Blocks

Using order blocks effectively starts with context: establish
your directional bias through market structure (CHOCH, MSS,
and BOS), then define your dealing range and mark
equilibrium (the 50% midpoint) to judge location, favoring
bullish order blocks in discount (below EQ) and bearish order
blocks in premium (above EQ). Next, identify the correct order
block by finding the displacement leg and marking the last
opposing candle before that impulsive move, since this area
often reflects where significant orders were previously
executed. To increase accuracy, validate the order block by
confirming that liquidity was taken beforehand (such as
EQH/EQL, swing points, or session highs and lows), that
displacement away from the zone is clear (often leaving an
FVG), and that a structure shift confirms intent. Execution is
then centered on patience: wait for price to retrace back into
the order block and use a lower-timeframe trigger, such as a
micro structure shift, rejection with renewed displacement, or
an internal FVG, to avoid blind entries. Risk is defined by
invalidation, either conservatively placing the stop beyond the
swing that caused displacement or more aggressively beyond
the order block’s extreme, while targets should be set
objectively at opposing liquidity pools, session or daily highs
and lows, and the next draw-on-liquidity level in the direction
of your bias.

Order Block




Equilibrium

MARKETMIMOR created with TradingView.com, Mar 26, 2026 20:09 UTC+2

Bitcoin / U.5. Dollar - 1h - Pepperstone 068,427.01 H68,557.22 L68,224.63 C68,492.53 +65.69 (+0.10%)

Equilibrium (EQ) in Smart Money Concepts
refers to the 50% midpoint of a defined dealing
range, usually measured from a significant
swing low to swing high (or high to low). It
represents the “fair value” centre of that range
and is used to judge whether price is trading at
a premium or a discount. When price is below
equilibrium, it is considered in discount, which

is where smart money is more likely to
accumulate longs, so traders prefer lo k for
bullish entries such as bullish order bl

bullish FVGs. When price is above equ |br|

is considered in premium, whikch ere sm r 15?
money is more likely to dlstrlb .Jiell SO

traders prefer bearish entrles s bearish

order blocks or bearish FVGs. In practlce
equilibrium acts as a location filter that helps
prevent buying too high or selling too low by
keeping trades aligned with where liquidity and
institutional positioning are most likely to

favour the setup. 2 13 " s

17 TradingView

1/4/2026
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Full Component Utility Of SMC

MARKETMINOR created with TradingView.com

Uar - 1h - Pepperstone

Using all SMC components together means building a
complete trade narrative from context to execution: you
start by defining directional bias through market
structure (CHOCH, MSS, and BOS), then map key
liquidity pools such as equal highs and lows, swing
points, trend stops, and session highs or lows to identify
where price is likely to raid first. Once liquidity is taken,
you look for displacement to confirm real intent and to
form animbalance, typically a fair value gap. You then
frame location by marking the dealing range and
equilibrium, favoring longs in discount and shorts ,ﬁ “"
premium, so you are not buying high or sel! WJ% lov% Wlth
bias, liquidity, and intent aligned, you WaltO i ﬂrlce to
retrace into a valid entry zone, most commonly an order
block that caused the displacement, ideally overlapping
with the FVG for added confluence. Execution is refined
with a lower-timeframe trigger, such as a micro
structure shift or renewed displacement from the zone,
risk is defined by invalidation beyond the order block or
the swing that initiated the move, and targets are set
objectively at highs or lows and session or daily =
extremes.opposing liquidity pools like previpitsingview

12:00

1/4/2026

, Mar 26, 2026 20:18 UTC+2

068,427.01 H68,557.22 L68B,224.63 (68,293.55 -133.29 (-0.19%)

‘;,' ————
e

0.5 (71,649.06)
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76,800.00
76,400.00
76,000.00
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75,200.00
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72,800.00
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69,600.00
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Full Component Utility Of SMC

Using all SMC components together means building a complete Liquidity Sweep
trade narrative from context to execution: you start by defining

directional bias through market structure (CHOCH, MSS, and BOS),

then map key liquidity pools such as equal highs and lows, swing

points, trend stops, and session highs or lows to identify where price

is likely to raid first. Once liquidity is taken, you look for
displacement to confirm real intent and to form an imbalance, F

Order Block

MsS

ﬁ u m
/B

~

typically a fair value gap. You then frame location by marking the
dealing range and equilibrium, favoring longs in discount and shorts
in premium, so you are not buying high or selling low. With bias, r

Fair \%Me Gap

liquidity, and intent aligned, you wait for price to retrace into a valid l
entry zone, most commonly an order block that caused the

displacement, ideally overlapping with the FVG for added YD
confluence. Execution is refined with a lower-timeframe trigger, WH

such as a microstructure shift or renewed displacement from the
zone, risk is defined by invalidation beyond the order block ortﬂre
swing that initiated the move, and targets are set objectively a
opposing liquidity pools like previous highs or lows and session M
daily extremes.

Y f)
g‘m M

Swing Low Liquidity
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