DATA DISCLAIMER

Any data or information KW shares with you during this event (the “Data”) is provided
on an "as is" basis and KW makes no representation or warranty, and disclaims all
warranties, expressed or implied, of any kind with respect to the Data. Neither KW nor
any of its affiliated persons will have any liability for damages of any kind resulting from
your use of the Data. Some Speakers do not hold financial licenses and certain slides
present hypothetical Data for example purposes only. You should consult your own legal,
financial, or tax advisor and verify all Data to your satisfaction prior to taking any action.
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THE U.5. ECONOMY
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GDP - Annual
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GDP - Quarterly 5
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Recession Probability
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Unemployment - Annual
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Unemployment - Monthly
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Unemployment - Job Openings
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Inflation - Annual
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Inflation - Monthly
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Inflation - items With Falling Prices, 2024
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Inflation - Fastest Rising Prices, 2024
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REAL ESTATE INDUSTRY
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Home Sales - Annual
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SEASONAL INCOME CYCLE

Home Sales - Monthly
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Home Prices - Annual
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Home Prices - Monthly

407 17 490 22 406 404
379 384 475 393 386 390 393 392 388 383
| | | | ’ | | | | ‘ | | |
Jan Feb Mar Apr May Jun Jul Aug Sep Oct \[o) Dec

Median Home Price (in Thousands $USD)  m 2023 @ 2024

PREMIERE
PROPERTIES

Market Update ' August 2024 = Copyright © 2024 Keller Williams Realty, Inc. Source: Copyright ©2024 “June Existing Home Sales. " National Association of REALTORS®. All rights reserved K ELLE R\/Vl I_ |_ | AM S@



Inventory - Monthly
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New Home Starts
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New Home Sales & Builder Confidence
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Mortgage Rates - Annual

16.63
'72 '76 ‘80 '8 '88 9 '96 '00 '04 12 16 ‘20 2
pron
B Annual Mortgage Rate (%) - - Historical Average from '72-'23 - - Historical Average from '90-'23 i
PROPERTIES

Market Update ' August 2024 ' Copyright © 2024 Keller Williams Realty, Inc. Source: Freddie Mac  KELLERVVIL LIAMS.



Mortgage Rates - Monthly
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Affordability
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Sides Per Agent
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Market Volume Per Agent
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76%

of mortgages have
rates of 5% or less
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Mortgage Universe

6%+
14%
3% or Less
220/0 5-6%
10%
4 - 5%
3 - 4% 19%
35%

PREMIERE
PROPERTIES

KELLERWILLIAMS.



Homeowner Equity - Where’s the Opportunity?
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76%

of homeowners have at least
50% equity in their homes.
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Canadian Market

20283 Forecast 2024 Change
Sales 445,329 472,395 6%
Price C$677,344  C$694,393 3%
Inventory HEEs YA I . 94% g -3%
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2025 Economic Scenario 1: No Recession
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This scenario will be defined by a resilient
labor market which allows rates to be
decreased before a recession sets in.

The decline in rates will result in more
home sales, but the recovery will be slow in
housing as rates take time to come down.
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2025 Economic Scenario 2: Normal Recession
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to 5-6% into a recession would trigger a more

aggressive drop in rates from the federal
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2025 Economic Scenario 3: Banking Recession

@ Unemployment
8-10%

s In this scenario something damages the
banking system, creating a shock to lending.
tstast Rat Home prices and home sales will fall despite
Falling to 3-4% low mortgage rates.

This happened in the Great Recession and
Savings and Loans Crisis.
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Method of Home Purchase
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NAR Settlement Simplified

The NAR settlement required practice changes that will be implemented in REALTOR® MLSs and
any non-REALTOR® MLSs that opt into the NAR settlement. According to NAR, the practice changes
summarized below must take effect in REALTOR® MLSs on August 17. These changes may not
take effect until September 16 for non- REALTOR® MLSs that opt in. Until these dates, the way
business has been done in your market is the way it continues to be done.

While the settlement is clear in what it says, please know that there are still many questions about
how these changes will work in practice. MLSs are still working through how these changes will be
implemented and what best practices will emerge. Many opportunists will jump to quick
conclusions and provide their opinions disguised as knowledge. Be aware that this can be both
legally dangerous and professionally irresponsible.
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NAR Settlement Simplified

You now must use a buyer representation agreement before showing a home that includes
these four things:

1. You must disclose the amount or rate of compensation you’ll get.

2. Your compensation amount must be written into the agreement as a percentage or dollar
amount and cannot be open-ended. For example, the agreement cannot say, “buyer broker
compensation shall be whatever amount the seller is offering to the buyer.”

3. You cannot receive compensation for brokerage services from any source for more than the
amount or rate agreed to in your buyer representation agreement.

4. You must include a conspicuous statement that broker fees and commissions are not set by
law and are fully negotiable.
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NAR Settlement Simplified

Cooperative compensation can no longer be advertised on the MLS. Sellers can still decide to
specifically offer cooperative compensation and it can be marketed any place other than the
MLS, such as in a newsletter, text message, or a broker’s or agent’s own website. You cannot
market other brokerage’s cooperative compensation for their listings on your or your

broker’s website.

Sellers can still offer a concession to buyers in the MLS and that concession can be used to pay
the buyer’s agent should the buyer choose. The concession offer from the seller to the buyer
can be noted in the public comment section of your MLS listing.

Agents must disclose in listing agreements, buyer representation agreements, and pre-closing
disclosures that broker commissions are not set by law and are fully negotiable.
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