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BUDGET 2020 REVIEW 

By a Dentist for the Dentists  

(Doctors also in General) 

Author: Dr. Bhavdeep Singh Ahuja 

 

Disclaimer: I am not going to do a minute post mortem of the budget, only those aspects 

(well, most of them) which we Dentists or Doctors (also in general) are going to have a 

difference overall and in Health care, so read on with open mind and feel free to forward it to 

colleagues and friends of fraternity. 

 

MACRO REVIEW 

The more I have slept over the Budget 2020, 

the more I have felt perplexed, but then I 

understand what more can the Govt. do in a 

‘poor country’ like us? They always say that 

size usually matters, but the longest speech 

in budget history did not automatically 

guarantee a successful outing for the 

Hon’ble Finance Minister, Ms. Nirmala 

Sitharaman. The BJP prides itself as a party 

which does reforms round-the-clock and not 

restrict themselves to once-a-year ‘big bang’ 

budget pronouncements. The FM is clearly a 

fan of literature and scriptures as finance 

seems to be her first job, not her first love. 

She, no doubt, feels that our hoary culture 

carries lessons on how to make a budget and 

tries resolutely to convince her fellow 

legislators who may not be entirely excited 

by millennium old aphorisms that she dished 

out to them in between the budget speech, 

but the hard cold true fact is that the country 

is now faced with a decelerating economy (I 

won’t call it recession) since long and to be 

very fair to her & the Govt., the budget just 

in itself is too weak an instrument to revive 

the economy in one go and radical changes 

are needed across several sectors over the 

year to improve productivity and 

competitiveness. The pressure to perform is 

always for real for some. The clamour from 

politicians, policy makers, investors, CEOs, 

industrialists and academics for a ‘feel good’ 

budget loaded with tax sops aimed at 

reviving sluggish demand was intense and 
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the fact that the FM did not pay heed to this 

message fully and only partially fulfilled 

demands can only suggest that her 

constraints on revenue were intense and the 

Govt. did not want to forego the hard fought 

gains on the fiscal deficit and all the 

problems such a move can cause. The core 

issue for this budget was whether the Govt. 

would try to quickly boost economic growth 

or prioritize structural reforms and fiscal 

prudence. To be honest, we all expected 

some mercurial changes; the budget with a 

difference as the persuasion on the FM to do 

a ‘dream budget’ was enormous, but after all 

the compromises; the budget’s central 

message came across as a trifle half-hearted. 

Instead, by waxing about each flower in her 

bouquet, she created a budget that shows 

hardly in terms of economic intent, speed 

and strategic direction as per some financial 

experts and further testimony came in the 

form of a crashing sensex which tanked 987 

points on an otherwise, non-working day, 

Saturday. Amongst the entire glare, the FM 

rather opted for a pragmatic approach 

aiming to weed out inefficiencies in the 

economy, whilst resisting the temptation of 

a big bang budget and in that sense, the FY 

21 budget might appear as a building block 

to some.  

Whether the budget has actually got the 

right intent and ingredients to shore up 

economic growth, we will have to wait and 

see.  

To borrow an analogy from Cricket, the 

Govt.’s first budget of the new decade went 

for the conservative, test match approach to 

consolidate the innings with a glaring aspect 

of the yore, the pinch hitting (although, a 

component of ODI’s) having been reserved 

for the latter part of the Govt.’s innings. The 

Direct Taxes (Income tax) component is 

usually the last part of any budget but the 

FM saved her proverbial best for the middle 

instead of the last in an unusual instance. 

Most people believed after the budget that 

some steps have been taken in the direction 

of simplifying personal income tax. The old 

adage goes “When you can’t convince, 

then confuse”, and exactly the same was 

followed by the FM in the 2nd Budget of 

Modi-II innings for Direct Taxes. While 

most of us (the quintessential middle class) 

were expecting wholesale changes in 

Section 80C and NPS Section 80CCD (1B) 

along with changes in tax slabs, the Govt. 

which had very little choice, so like an ace 

leg spinner, it conveniently made the FM 

bowl a Googly (to which even till today 

most accomplished batsmen don’t have an 

answer) and exactly the same happened. No 

economist could guess that instead of a 

straightforward lowering of tax, what the 

FM would deliver was, in effect, a parallel 

system of income tax; two for the price of 

one!! Instead of worrying about what we 

(the coveted ones) actually got in the budget, 

started thinking whilst racing against time 

which option should we select – new tax 

regime (NTR) or the old tax regime (OTR) 

especially when the time to file this budget 

based changed ITR norms would be July 

2021 – even after the Budget 2021?  

A point to note here is that, according to the 

10% Upper Caste Reservation introduced by 

Modi-I Govt., a person with income up to 
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Rs. 8 Lac is a poor and when it comes to 

Income Tax, income only up to Rs. 2.5 lacs 

is a poor.   

So why those double standards?  

Most experts felt the problem with the 

budget to be that it lacked the proverbial 

solid punch, it had no convincing steps to 

revive a slowing fledgling economy; rather 

the budget intended to do the same by 

stimulating consumption. Savings have 

often been driven by tax deduction clauses 

like Section 80C and they have also 

influenced form in which an individual 

maintains savings, distorting choice across 

savings instruments. A consequence of 

changes is a shift in the emphasis from 

savings to consumption and making the 

nature of savings neutral vis-à-vis tax 

policy. This might just boomerang on the 

Govt. as personal income tax cuts could lead 

to a higher savings rather than increased 

consumption. Simply put, there is too much 

hope pinned on such assumed 

buoyancy. The budget didn’t really change 

anything when it came to addressing growth 

concerns. It is not necessary that the little 

extra cash given in consumer pockets will 

result in demand revival, as consumer 

sentiment tends to be driven more by 

economic outlook than disposable income. 

Also, whatever the Govt. figures otherwise 

may say about inflation (5% average) being 

under control or 4% decrease in expenses 

(as per the latest concept of Thalinomics 

dished out by the FM), the non-ignorable 

fact is that the average cost of living for a 

middle class (most of us) is rising by 10% 

every year. So, understandably, the 

expectations of the middle class did go for a 

toss after the tax slab rehash. I always give 

out a data statement in all my 

sessions/lectures and workshops on finance 

– According to a study by Govt. of India, 

70% of the people who file their IT 

returns do not invest fully even under 

Section 80C and a big chunk of those are 

the professionals like us. The Govt. made 

full use of that data study to serve the NTR 

and make it appear like a sumptuous buffet 

for the hoi-polloi. The logic was simple; you 

wanted lower tax rates, look we gave you all 

options ranging from 5, 10, 15, 20, 25, until 

30%, Pick your choice and pay without 

exemptions. In this simplification process, 

about 70 out of 120 exemptions have been 

scrapped. For the ones that remain, the 

principle of choice is unexceptionable, 

although we have five slabs (six, if you 

count the segment below threshold). This 

means there are too many slabs; 

unacceptable in this regard, if the Govt. was 

indeed trying to simplify the same.  

One of the common Hindi proverbs used is 

पूत कपतू तो क्ूूँ धन सचं्, पूत सपतू तो क्ूूँ धन 

संच् which broadly means (without any 

gender bias) if your progeny is incapable, 

why save for them, they will destroy all your 

wealth and if they are capable enough, they 

will automatically earn themselves. The 

Govt. exactly followed this proverb meaning 

pay less taxes, have more free money in 

hand and makes us all go exactly opposite to 

the great Warren Buffet saying “Do 

not save what is left after spending; 

instead spend what is left after saving” 

meaning “Save First, Spend Later”.  
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The idea is simple; those who live in 

present, have more money in hands, so 

spend first, save later or not (your choice) 

but keep money in circulation by spending 

to overcome the economic depression. This 

is exactly the thought most economists and 

pundits had in their mind that if the Govt. 

planned to kick-start the economy, they have 

to put more money in people’s hands and 

when the Govt. did that by giving all 

possible slabs from 5-30% according to the 

template given by the DTC (Direct Tax 

Code) in 2019 (made but not implemented), 

the same ‘experts’ have taken out daggers to 

shoot at the Govt. I feel, the biggest negative 

for them was the disincentive for savings 

and deductions abolished also invited the 

wrath of many initially, but frankly many of 

the deductions were obsolete as nobody 

invested in them, but the deadly statement 

made at the end is very scary for people like 

me who invest for future that eventually all 

exemptions will be done away with, but then 

equally brave is the assumption by the Govt. 

that personal ITR’s will rise by 14.3% over 

2019-20 due to the NTR.  

More on that below!!  

The FM said a person having an annual 

income of Rs. 15 lacs would save Rs. 85,000 

under the NTR and about Rs. 7,800 under 

the OTR, but analysts feel although it may 

lead to an increase in disposable income; it 

may not necessarily lead to any significant 

rise in consumption. To state the obvious, 

choice is more exercisable for new taxpayers 

now as the older taxpayers have already 

been locked into existing savings schemes, 

but whether the income tax slabs relief for 

the urban middle classes will provide a 

much needed consumption stimulus in this 

phase of economic slowdown, only time will 

tell?  

The mega conundrum begins now – Should 

I opt for NTR or the OTR?  

My word for the above is, if you are availing 

the bare minimum basic exemptions (a self 

employed to the tune of Rs. 2,42,000 and 

salaried to the tune of Rs. 2,92,000 

(including Section 80C, 80CCD (1B), 

80TTA, 80D and the Post Office Joint A/c 

Saving Interest of 7,000 and for the salaried, 

a separate standard deduction of 50,000) 

sans the HRA, Housing loans and others 

which may not be applicable to everyone, 

then go with the OTR but if you are not 

availing deductions even half of the above 

figure, go with the NTR blindly to save on 

taxes and have more disposable income on 

hand. Frankly speaking, the only inkling I 

had in my mind that these new slabs are to 

tap those who are willing to be accountable 

(and not conceal the income) but do not 

want to pay more tax @ 10% and are not 

willing to invest (read: block) their money 

either believing firmly in the famous Hindi 

proverb mentioned above. 

The contemporary philosophy served by the 

FM suddenly turned into my nemesis giving 

me a troubled sleep and left me baffled in 

the next few mornings after the budget. I 

teach colleagues the importance of the 

alternate RIP (Retirement Investment 

Planning) before your actually RIP (Rest in 

Peace). A bitter pill to swallow for some is 

when I say “You can definitely trust your 

Parents but you can not trust your Kids”, 



Dr. Bhavdeep Singh Ahuja : Budget 2020 Review 

 

www.wjasr.in    World J Adv Sci Res  Vol. 3 Issue 1 January – February 2020 Pgs. 113 – 124    

 

in this Kalyug Version 2.0. It is difficult to 

lead a sorrowful old life asking for money 

from Kids. Self Dependence is the biggest 

gift we can present ourselves, so the future 

was really in our hands. But with the NTR 

being launched that concept is diluted for 

me vis-à-vis long term thinking on part of 

the Govt. as well.  

The message is simple, loud and clear.  

Less than 6-7% Indians opting for the Govt. 

savings/investment schemes or insurance 

plans or the alternate RIP plans, so we go 

with the majority, take your pick without 

exemptions at a lower rate and very soon a 

future with no exemptions.  

So, what do we do; spend and live in 

present? 

Forget about our retirement plans? 

Forget about beating inflation in anyway? 

Or we invest without any tax benefits? 

At the moment, the only answer which 

comes to my mind is that the Govt. is 

itself very confused. 

The perennial milking cow (tax-wise 

speaking) has been the middle and super 

rich class. Even most of the rich hardly pay 

any tax (shocking but true).  

The salaried are further hit as well as the 

employer's contribution exceeding Rs 7.5 

lacs in a financial year to retirement funds 

such as Employees Provident Fund (EPF), 

National Pension System (NPS), or any 

other superannuation fund is proposed to be 

made taxable in the hands of the employee. 

This will impact the higher basic salary 

earners negatively. Current income tax laws 

don’t have any monetary restrictions on such 

contributions by the employer on behalf of 

employees.   

To nab rich Indians going abroad to escape 

high taxes, the definition of resident has 

been extended from 182 days to 240. NRI’s 

living in zero-tax countries will have to pay 

Indian tax on Indian income if they stay for 

120 days in India (4 months). This, alas, is 

more likely to induce rich NRI’s to give up 

Indian citizenship than pay higher taxes.   

Another blemish, the Govt. got was that it 

was disinvesting (read: selling), first Air 

India, now IDBI and LIC. For this, we do 

not have to blame the Govt. We make 

comparisons with developed countries like 

USA, where 60% of population pays taxes. 

Tell me, which developing country has just 

5-6% of people (India) filing the IT returns 

and just 4.5-5% actually paying taxes. In 

India, only 3.16 lac individual tax payers 

have disclosed income above Rs. 50 lacs in 

FY19. The number of individual tax payers 

who have disclosed income above Rs. 5 

crore in the whole of the country is only 

around 8,600. In the ITR’s filed by 

individuals in current financial year, only 

about 2200 doctors, chartered accountants, 

lawyers and such other professionals have 

disclosed annual income of more than Rs. 1 

crore from their profession (excluding other 

incomes like rental, interest, capital gains 

etc). Out of that 4.5-5% figure, I mentioned 

above, at least 3.5-4% are salaried people 

who have NO CHOICE but get TDS (tax 

deducted at source) deducted, so leaving the 

self employed and others at barely 1% 

figure. So, moving away from percentage (I 

gave above) to further simplify the same in 
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numbers, barely 7 Crore people out of 135 

crore file IT returns, 5.5 Crore pay taxes as 

around 1.5 crore returns are NIL Tax ITR’s. 

Out of those 5.5 Crore, around 4.25 crore 

are salaried leaving the remainder 1.25 crore 

to be self employed professionals (people 

like us, architects, doctors, lawyers), 

businessmen, super rich etc. So, many 

doctors, lawyers, engineers, architects, film 

stars, businessmen and last of all, so many 

shopkeepers are there in every city of India 

and all of them combined DO NOT MAKE 

even 1% of the population when it comes to 

paying the taxes.  

Gimme a break, if your answer is a 

resounding yes!! 

The other figures which troubled me the 

most were the ones shared by the FM in her 

budget – A total of about 40 crore GST 

returns were filed, 800 crore invoices 

were uploaded and 105 crore e-way bills 

were generated.  

Where are those 39.75 Crore (I conveniently 

presumed 0.25 Crore are in the above list of 

1.25 crore) people who do business?  

Are they NOT EARNING anything?  

Also, most of them are NOT 

SHOPKEEPERS which means another 

grand figure is also evading taxes.  

How and where will our country grow 

then? 

There was a JOKE on Whatsapp, 

Percentage of Indians paying taxes in 

India ~ 5% and Percentage of Indians 

upset with new income tax slabs ~ 95%.   

What perennial right those 95% have to 

even comment on the budget?  

They better dare not!!! 

Most of Indians then don’t have any right to 

demand better roads, infrastructure and 

development in the country because all of 

that needs MONEY which comes from 

honest Tax payers. Those who destroy 

public property in the name of protests don’t 

even pay a single penny and I feel deeply 

hurt when my money is burnt like this. 

Till how long 5% people can carry on the 

load of 95% people in India?  

My question is posed to them, who else will, 

if we don’t contribute to our country? 

So, the Govt. has every right to generate 

finances to keep the ball rolling in 

whichever way they want. The coming fiscal 

year FY21, it will be financed mainly 

through mammoth and record disinvestment 

of Rs. 2.11 lac crore, of which Rs. 90,000 

crore will be strategic sales (privatization) 

and the initial public offering of LIC will be 

the star of the rest. The higher proceeds are 

to be used to fund Govt.'s expenditure on 

building roads, freeways, railways, power 

lines, but the Govt. may not get the desired 

pricing after it laid out the NTR without 

deductions as much of the salaried class is 

the primary target for insurance companies 

and no wonder, their shares bleeded in share 

market on the day of budget. I feel, the 

downfall otherwise of market to the budget 

was reactionary, I am sure, it should have 

been a standard line of no gain or no loss or 

minor either side, but then who can ever 

predict or time the share market. Believe 

me, it is not the Ministers of PM who make 

such decisions there is a whole allay of 

economic advisors and smart men who are 

consultants to the Govt. and help it in taking 
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such tough decisions. We talk of so many 

things that Govt. promises in the budget and 

allocations made and very less fulfilled till 

next year because every year, all kinds of 

calamities take turns to strike India, 

sometimes in the form of cyclone, 

earthquakes, floods et al. The Govt. 

allocated funds to one plan have then to be 

diverted to those natural emergencies. 

Many colleagues asked me about the 5 lacs 

insurance by DICGC for banks. I was never 

worried for banks going bankrupt as these 

days either they are merged, acquisitioned or 

taken over, be it Private or Nationalized 

because all of them are regulated by the 

Reserve Bank of India (RBI). I don’t call 

Co-operative Banks as Banks because they 

don’t come under the ambit of regulation by 

RBI; they are societies primarily and 

whatever they may call themselves, but 

banks. This ‘EYEWASH’ of 5 lac insurance 

was really needed in the Budget for so many 

people as the liquidity is needed by banks 

and ultimately by the Govt. to do the 

business and for a common man, Rs. 5 lacs 

is still a huge amount to provide a mental 

security that his money was safe with the 

banks.  

Many of us wanted the DDT (Dividend 

Distribution Tax) to go away so that we get 

more dividends, our wish was their 

command and it was abolished for 

companies but now taxable in our hands. 

Now we will get more dividends but pay tax 

on it as per our existing slabs. Even the 

removal of DDT didn’t leave many happy 

faces, as now it would work out to be a 

bigger burden for shareholders. If anything, 

it would work out to be a bonanza only for 

those investors with annual income less than 

Rs. 10 lacs. 

The emphasis in this budget was on Make 

in India – creating more avenues for jobs 

with imports and customs being hiked for 

medical equipment, autos etc. as well. If 

items can be made in India there is no need 

to import them and that India must reduce 

import dependence. So, the Hyundai Kona 

EV and the MG Hector EV are all set to be 

expensive from now on. 

The tax on cigarettes has been raised yet 

again, but not the tax on beedis. Tobacco 

kills, whether in cigarettes or beedis. True, 

the beedi industry employs many people, but 

if you must employ some people to kill 

others, may be better ways can be found.  

Financiers in Mumbai are upset that the 

budget did little to clear the jammed arteries 

of credit. But yield-starved overseas 

investors will get full access to parts of the 

rupee-denominated Indian Govt. bond 

market, where 10-year yields are a juicy 

6.6%. The overseas participation ceiling on 

corporate bonds, currently limited to 9% 

will rise to 15%.   

The markets also hoped for the abolition of 

long-term capital gains tax but in vain.  

A few of my previous workshop participants 

asked me, whatever the FM might have 

mentioned, isn’t the NTR more complex? 

I replied in affirmative, yes, indeed it is.  

Then they further asked, so, isn’t it best to 

leave it to the best man for the job, our CA?  

My answer to them was, you left it to them 

earlier before my workshop, when the 

system was simple; now it is more complex 
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and will you still trust them with your hard 

earned money?  

Majority of self employed dentists (not 

talking salaried here) fall in the bracket of 

annual earnings of Rs. 2.5 lacs – Rs. 50 lacs 

and must credit the late great man (Previous 

FM, Mr. Arun Jaitley) for simplifying the 

system for us – The Presumptive Taxation 

System U/s 44ADA. The only thing you 

require is to prepare Balance sheet and 

calculate Depreciation and Dentists can 

learn that in less than a day (I am a strong 

testimony to that). He was a visionary to an 

extent and he foresaw some troubles and 

made corrections immediately and we 

witnessed that during Demonetization when 

more than 74 notifications (54 changes) 

were made in 50 days of the same. No 

doubt, it was an exercise which had to be 

done in a hurry because the news of the 

same got leaked in many circles. I wish he 

was alive today as he could foresee many 

things and make calculated changes there 

and the only after the feedback.  

So, my last word vis-à-vis NTR/OTR is that 

the Self Employed can keep on following 

the Presumptive system rather than the NTR 

as with a Gross Income of up to Rs. 14 Lacs 

(annual), roughly 1.16 lacs per month, one 

can still pay NIL TAX after claiming 

deductions (saving for alternate RIP also) 

and with the advantage of no hassle of 

maintaining books or records and no need of 

CA as well. As for Salaried, I have no words 

to say, I can only sympathize with them. The 

ITR 1 form (for salaried) was known as 

SARAL (meaning Easy) but I am afraid 

after the NTR, it has become JATTIL 

(meaning Tough).  

 

10 KEY FEATURES – HEALTH 

CARE 

Lemme just list out the top points affecting 

us – the health care professionals. 

1. Mission Indradhanush has been now 

expanded to cover 12 diseases (than 7 

before), including five new vaccines. 

FIT India movement is a vital part of 

fight against non-communicable 

diseases coming out of life style issues. 

A focused safe water (Jal Jeevan 

Mission) and comprehensive sanitation 

program (Swachch Bharat Mission) 

have been launched to support the 

health vision reducing the disease 

burden on the poor. 

2. Presently, under PM Jan Arogya 

Yojana (PMJAY), there are more than 

20,000 empanelled hospitals and more 

would be built in Tier-2 and Tier-3 

cities for poorer people under this 

scheme.  

3. Using machine learning and AI, in the 

Ayushman Bharat scheme, health 

authorities and the medical fraternity 

can now target disease with an 

appropriately designed Preventive 

regime. 

4. “TB Harega Desh Jeetega” campaign 

has been launched with a commitment 

by the Govt. to end Tuberculosis by 

2025. 

5. The Jan Aushadhi Kendra Scheme will 

be expanded to all districts of India 
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offering 2000 medicines and 300 

surgicals by 2024.  

6. The health sector has been allocated 

about Rs. 69,000 crores that is 

inclusive of Rs. 6400 crores for Prime 

Minister Jan Arogya Yojana (PMJAY).  

7. A National Police University and a 

National Forensic Science University 

will be made in the domain of policing 

science, forensic science, cyber-

forensics etc.  

8. To overcome the shortage of qualified 

medical doctors – both, general 

practitioners as well as specialists, a 

medical college will be attached to an 

existing district hospital in PPP mode.   

9. The Govt. will encourage large 

hospitals with sufficient capacity to 

offer resident doctors, Diploma and 

Fellow of National Board (DNB/FNB) 

courses under the National Board of 

Examinations which imparts PG 

medical qualifications. 

10. Imposition of Health Cess on specified 

medical equipment: Health Cess at the 

rate of 5% is proposed to be imposed 

on the import of medical devices and 

the proceeds shall be used for financing 

the health infrastructure and services. 

This Health Cess shall be a duty of 

Customs and shall not apply to medical 

devices which are exempt from BCD 

(Basic Customs Duty). Further, 

inputs/parts used in the manufacture of 

medical devices shall also be exempt 

from Health Cess.  

 

10 KEY FEATURES – TAXATION 

& INVESTMENT 

Lemme just tell you the 10 features of 

taxation and investment which are going to 

affect us 

11. Tax facilitation measures introduced — 

PAN linked to Aadhaar, reduction of 

direct tax litigation, faceless appeals 

and a charter for taxpayers (India will 

be the third country to have this).  

 

12. Reduction in rate of Tax Deduction at 

Source (TDS): In order to reduce 

litigation, it is proposed to reduce rate 

for TDS in case of fees for technical 

services (other than professional 

services) to 2% from existing 10% in 

order to align the same with the rate of 

TDS on works contract. 

 
13. The Debt-based Exchange Traded 

Fund (ETF) recently floated by the 

Govt. was a big success, so it will 

expand this by floating a new Debt-

ETF consisting primarily of Govt. 

securities to act as an attractive 

investment for pension funds and long-

term investors.  

 

14. The New Tax Regime (NTR) has been 

introduced 
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Taxable Income Slab 

(Rs.) 
Existing Tax 

Rates 
New Tax Rates 

0-2.5 Lacs Exempt Exempt 

2.5-5 Lacs 5% 5% 

5-7.5 Lacs 20% 10% 

7.5-10 Lacs 20% 15% 

10-12.5 Lacs 30% 20% 

12.5-15 Lacs 30% 25% 

Above 15 Lacs 30% 30% 

 

15. The Dividend Distribution Tax (DDT) 

has been abolished for companies. 

Currently, companies are required to 

pay Dividend Distribution Tax (DDT) 

on the dividend paid to its shareholders 

at the rate of 15% plus applicable 

surcharge and cess in addition to the 

tax payable by the company on its 

profits.  

16. Currently, a taxpayer is required to fill 

the complete details of the donee in the 

ITR form for availing deduction. In 

order to ease the process of claiming 

deduction for donation, the ITR would 

be pre-filled with the donee’s 

information in taxpayer’s return on the 

basis of information of donations 

furnished by the donee to have a 

hassle-free claim of deduction for the 

donations made by the taxpayer.     

17. The interchangeability of PAN and 

Aadhaar was introduced in last budget 

and now to further ease the process of 

allotment of PAN, the Govt. will 

launch a system under which PAN 

shall be instantly allotted online on the 

basis of Aadhaar without any 

requirement for filling up of detailed 

application form. 

18. TDS on E-commerce transactions: In 

order to widen and deepen the tax net, 

it is proposed to provide that e-

commerce operator shall deduct TDS 

on all payments or credits to e-

commerce participants at the rate of 

1% in PAN/Aadhaar cases and 5% in 

non-PAN/Aadhaar cases. In order to 

provide relief to small businessman, it 

is proposed to provide exemption to an 

individual and HUF who receives less 

than Rs. 5 lakh and furnishes 

PAN/Aadhaar. 

19. The alternate Janam Kundli as I fondly 

call it for all of us, the Form 26AS 

would be modified to include all the 

prescribed information relevant to the 

proposed changes in the budget. 

20. The tax collection at source (TCS) on 

remittance under Liberalised 

Remittance Scheme of Reserve Bank 

of India exceeding Rs. 7 Lac in a year 

and on sale of overseas tour package 

has been notified to further widen the 

scope. So, dealers and companies 

offering same to doctors under the garb 

of education will have to cough out a 

bigger amount. 
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The above features are all encompassing and 

carry the overarching message of this 

budget.  

Headlines earlier claimed this would be a 

make-or-break budget.  

It is neither.  

It avoids a spending spree to try and revive 

the economy. 

In cricketing analogy, that is like increasing 

the run rate with very few overs to go.  

Honestly speaking, the budget is neutral for 

short-term growth.  

Given India’s triple balance sheet problem 

involving banks, corporates and shadow 

banks, growth is unlikely to revive quickly 

and a prolonged period of growth 

consolidation still lies ahead. The budget 

could not have changed this fundamental 

reality. It rightly lays down the medium-

term growth vision, but this needs to be 

quickly implemented without tripping on 

execution. The key takeaway of the budget 

is that New India will be built on the three 

pillars of Aspiration, Economic 

Development and Caring Society as the FM 

said in her 2 hr 40 minute speech.  

Bottom-line is I feel, this is the first step 

towards the New DTC (Direct Tax Code) 

being implemented next year as to see how 

many jump on the new bandwagon of the 

NTR. 

 

FINAL WORD 

The budget was really something to look 

forward to amidst a catastrophic virus, 

economic slump, an impeachment trial and 

the loss of one of sports’ biggest stars. Over 

the past eight months or so, the FM has been 

very active, making interventions at various 

junctures to find a way out of a tightening 

economic crisis. The corporate tax rate cut 

was a major step as were the efforts to get 

the banking and finance industry get back on 

track. The telecom industry was saved with 

a lifeline and exporters given a duty refund 

scheme to make them more competitive. To 

her credit, we could say that a good amount 

of what could have been addressed has been 

done to a great degree without waiting for a 

budget date. A lot now resides on how the 

economy responds, both to the stimulus 

packages announced earlier and to the 

initiatives from this budget. The budget may 

be well-intentioned, even though it does not 

use the word economic ‘slowdown’ even 

once. 

I myself remain hopeful that the worst is 

behind us and we should move forward with 

a progressive mindset.  

The FM has done her part and tried to put 

India back on track to become a $5 trillion 

economy by 2025.  

Now the nation has to respond.  

Will it? 

Only time will tell!!!! 

But, if growth does not revive, please do not 

blame the FM alone!!!  
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