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Cumulative 
ReturnSince Manager Inception 12/31/2010

Inception10 Year5 Year3 Year1 YearYTD1 Quarter

653.06%312.33%146.43%92.04%-5.76%-2.92%-11.46%U.S. Small Cap Equity Strategy
168.45%90.30%12.56%23.07%8.93%2.54%-5.13%Russell 2000 - Total Return

Five Dimensions
Investment Management

The media is jumping all over small caps now, almost 
daily, as the investment class has been knocked out.

3

FIVE DIMENSIONS INVESTMENT MANAGEMENT LLC is a registered investment advisor. Additional information about five dimensions investment management will be available on the SEC's website at www.adviserinfo.sec.gov 
or on this website. Registration with the United States Securities and Exchange Commission or any state securities authority does not imply a certain level of skill or training.  Five Dimensions has complied fully with the 
recordkeeping requirements of Rule 204-2(a)(16)(the “rule”) of the Advisers Act, along with the detailed regulatory requirements of other parts, and the CFAI standards, including its Code of Ethics, Standards of Professional 
Conduct and Global Investment Performance Standards. 

The wide 
performance 
disparity has 
historically provided 
generous forward 
return opportunities,  
consistently from the  
past, when markets 
normalize.  Small 
caps have never not 
lead the economy 
and other equity 
classes.

The process is always 
painful.

The secret is to look 
forward and anchor 
reality. -Jason

Five Dimensions
Investment Management

Small-caps are trading at their lowest level vs. the 
S&P 500 (total return) in almost 23 years! Small cap
is just 2% above its record relative strength low.
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Small caps only represent 4% of the overall US 
equity market – a % we haven't seen in decades:
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We are continuing to position the strategy to maximize our capture, on what the 
market is telling us and where it is going.

Five Dimensions
Investment Management

On a forward PE basis, the S&P 500 is 50% more 
expensive than the S&P 600.

6

FIVE DIMENSIONS INVESTMENT MANAGEMENT LLC is a registered investment advisor. Additional information about five dimensions investment management will be available on the SEC's website at www.adviserinfo.sec.gov 
or on this website. Registration with the United States Securities and Exchange Commission or any state securities authority does not imply a certain level of skill or training.  Five Dimensions has complied fully with the 
recordkeeping requirements of Rule 204-2(a)(16)(the “rule”) of the Advisers Act, along with the detailed regulatory requirements of other parts, and the CFAI standards, including its Code of Ethics, Standards of Professional 
Conduct and Global Investment Performance Standards. 

Five Dimensions
Investment Management

7

FIVE DIMENSIONS INVESTMENT MANAGEMENT LLC is a registered investment advisor. Additional information about five dimensions investment management will be available on the SEC's website at www.adviserinfo.sec.gov 
or on this website. Registration with the United States Securities and Exchange Commission or any state securities authority does not imply a certain level of skill or training.  Five Dimensions has complied fully with the 
recordkeeping requirements of Rule 204-2(a)(16)(the “rule”) of the Advisers Act, along with the detailed regulatory requirements of other parts, and the CFAI standards, including its Code of Ethics, Standards of Professional 
Conduct and Global Investment Performance Standards. 

"If you want to know what America’s stock market really 
looks like, avoid the headline index. Look at the S&P 493." –
TheEconomist

The ”Magnificent Seven“ vs. The S&P 493 The 7 Big Tech 
stocks are responsible for almost all of the S&P 500’s 2023 
returns. 

What’s normal?
Not, negative or zero interest rates and negative returns 
after inflation or negative ‘real’ returns.

Financial absolutes stand the test of time –Laws of 
Finance
The risk-return tradeoff states that the potential return 
rises with an increase in risk. Using this principle, 
individuals associate low levels of uncertainty with low 
potential returns, and high levels of uncertainty or risk with 
high potential returns.

Patience is always rewarded with markets

Returns over 10 years

Not normal!

Five Dimensions
Investment ManagementFive Companies are 24% of the stock market
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US Small caps are currently at 22-year lows... So 
even though the market is expensive as a whole, 
if you look elsewhere, there is value to be had:
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