
Dated: 5th November 2024

MONTHLY REPORT - OCTOBER 2024

Dear Investors,

We have concluded the month of October 2024 and I take pleasure in sharing our
performance in this month. We have incurred a drawdown of -4.83% which includes,
(i) Realised Loss of -2.02%
(ii) Un-Realised Loss of -2.81%

Comparison of SkyNine Ventures Portfolio with Market Indices: (from 1st October 2024
to 31st October 2024)

INDEX Returns

NIFTY 50 - 7.28%

SENSEX - 6.9%

NIFTY MIDCAP 100 - 7.4%

NIFTY SMALLCAP 100 - 4.47%

SkyNine Ventures Portfolio - 4.83%

Our performance surpasses the major market indices. As spoken in the last report, a
market correction with higher volatility was expected and it has not surprised us. We
were prepared for it. 25% of the cash component that we were holding was used to buy
the dip when Nifty 50 corrected around 5%-6% from its all-time high. Volatility is quite
normal in the market. We shall keep doing what we do best, i.e., Outperform market
indices when it is going up and restrict our drawdowns when the market corrects.



Market dynamics are changing. Momentum investing is likely to have muted returns in
the upcoming year. We are slowly churning our portfolio towards value picks.

Here is some interesting data:

The calendar year 2023 and 2024 has been very good for equities. The market always
averages itself in the long run. Sometimes it is Price Correction, sometimes it is Time
Correction. Considering the global macroeconomics, the Indian economy, and the
forecasts, it is very unlikely that we will step into a bear market. Time correction can be
certainly expected.



Here is an example of how our portfolio of stocks is changing.
In the last 3 years, Bajaj Finance's profit growth has been close to 50% CAGR (note
that it is not overall growth, this is CAGR!)
Stock price growth in the same period is close to 0%. The stock has fallen from 100+
PE to 25 PE now while we are on the edge of Repo Rate cuts.

We are refining our investment thesis with such facts and believing the numbers on P&L
statements and balance sheets rather than betting on news, rumors, panics, and FOMO
Investing.

With this, I conclude by saying, let us ignore the noise and focus on the numbers
because the narrative can change anytime but the numbers and metrics stand strong.

Regards,

Dr. Akash R Prasad,
Managing Director,
SkyNine Ventures


