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Pasture, 
Rangeland 
and Forage 
(PRF)

“The Grazing Policy”

Disclaimer

The information provided in this training is 
intended to provide only a general overview of 
the crop insurance programs and is not 
complete procedure. Actual policy and  
procedure supersede this training material.
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What is it?

Grazing and Hay Ground:
• PRF provides protection from forage 

loss due to below normal 
precipitation.

• Not all acres in your operation must 
be insured.

Honeybees:
• Provides coverage for lost honey 

production due to insufficient plant 
growth caused by below normal 
precipitation.

• Not all colonies within the operation 
must be insured.

Lack of Precipitation is the only risk covered.

• Coverage is based on a Rainfall Index using NOAA – CPC data.
 National Oceanic and Atmospheric Administration – Climate Prediction Center

• Grid system is used to determine precipitation amounts within an area.

• Coverage is based on the experience of the entire grid. It is not based on 
individual ranches or specific weather stations in the general area.
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Coverages Available

• Grazing

• Haying (naturally present, or planted prior to July 1, 2022)
o Irrigated
oNon-irrigated
oOrganic Certified and Organic Transitional

• Apiculture (honeybee colonies)
o Honey, pollen collection, beeswax & breeding stock

How does it 
work?

• Sales are once per year.  
Purchase by December 1, 
2023, for the 2024 year.

• Select the months you need 
rain.

• You can choose which grazing 
or haying acres you want 
covered. 

• Automated claims process –
No adjusters will call you.
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2022 Salmon Area Example
Jan-Feb    Feb-Mar    Mar-Apr    Apr-May    May-Jun    Jun-Jul    Jul-Aug    Aug-Sep    Sep-Oct    Oct-Nov    Nov-Dec

2.3” 2.6”
4.4”

2.1” 2.1”
2.6”

78% 62%
82%

39% 39%
74%

Salmon area Grid 30065

90% Coverage Level (trigger) 
150% Productivity Factor
500 acres

Indemnity Running Total 
paid to InsuredIndemnitiesPremium Due –

September 1

Insurable Interest

• For the intended use of Grazing, the insurable interest in the crop is based on the 
interest in the livestock, not the land. 

• Records that the producer has grazed livestock may be requested. 

• For the intended use of Haying, the insurable interest is based on the interest in the 
hay ground. 

• For Apiculture, the insurable interest is based on the interest in the colonies.

These records must be maintained for a period of three years after the crop year.
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Index Intervals
• Insureds must choose at least two, two-month time periods referred to as 

Index Intervals.

• Intervals selected can cover the entire year, or can be the intervals when 
precipitation is most crucial to forage growth on your operation. 

• The two intervals do not have to be contiguous, but cannot overlap.
• Jan-Feb July-August
• Feb- March Aug-Sept
• March-April Sept-Oct
• April-May Oct-Nov
• May-June Nov-Dec
• June-July

Coverage Levels and Productivity Factors

• Available Coverage levels:  70% up to 90%
• For Area-based plans, always select the highest Coverage Level available (your trigger).
• The highest trigger gives you the best chance of receiving an indemnity.

• Available Productivity Factors: 60% up to 150%
• When an indemnity is triggered, the loss can be paid at 100% of your calculated indemnity, or

• Down to 60% of your calculated indemnity; or
• Up to 150% of your calculated indemnity.  

• This is a way to manipulate total premium, without sacrificing the highest trigger.
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BLM, State, Tribal and 
Forest Service Land

• All owned and leased grazing 
acres are eligible.

• The insurable interest is based on 
interest in the livestock.

• If grazing with other operations, 
acres will be prorated by acres 
and livestock numbers.

• Grazing 5,000 acres with 2 other 
ranchers, 100 head each.  You 
have 33% of the cattle.

• Your application would show 1650 
acres at 100% share (5,000 x 
33%).

Grids

• Grids are the basis for losses and 
indemnities.

• Precipitation data is collected by NOAA 
daily.

• Daily precipitation data is collected and 
averaged over a 12 x 12 mile weather grid 
(in the PNW).

• Counties may vary in size, but grids do not.

• The grid allows for closer correlation to 
individual experience.
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Crossing Grid lines Grid 2 - MontanaGrid 1 - Idaho

Grid 4 - MontanaGrid 3

2)  60 acres irr hay

1) 200 acres grazing

Field 1) 200 acres of grazing – all in Idaho:
• All 200 acres can be insured in Grid 1; or
• All 200 acres can be insured in Grid 3; or
• The actual acres can be insured in separately:  

120 acres in Grid 1 and 80 acres in Grid 3.

Field 2) 60 acres of irrigated hay in both Idaho and 
Montana:
• All 60 acres can be insured in Grid 2 – Montana 

because it has the most acres; or
• The actual acres can be insured separately: 20 

acres in Grid 1- Idaho and 40 acres in Grid 2 -
Montana

+

+

++

Premium and Indemnity
• Premium is subsidized.  Subsidy levels:

• PRF Premium Billing Date is September 1

• Indemnities are calculated after each Interval and paid within 30 days of RMA 
releasing the Final Grid Index.

• PRF Premium must be subtracted from any PRF Indemnity, at the end of each 
Interval, until PRF premium is paid in full.

• Other MPCI policy premium must be subtracted from any PRF Indemnity if it’s past 
the Billing Date for the other MPCI crop.

SubsidyCoverage Level

0.5970 or 75%

0.5580 or 85%

0.5190%
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Multiple USDA 
Benefits

The Farm Service Agency also has a 
grazing program called NAP Grazing.

• You may participate in both programs 
and retain the benefits from both:
o NAP and PRF
o NAP and Apiculture 

• For growers who collected ERP disaster 
payments through the FSA on their 
Forage Production …

– PRF does satisfy the linkage 
requirement for Forage Production.

Common Questions

• If the insured interest is in the livestock, what name should the policy be under?
– The policy will be in the name that the livestock are being marketed under or owned by.

• If the producer owns the land in one name and cattle in another name and has both a haying 
and grazing operation, do they need to be on separate policies?

– Yes:  Haying under the landowner’s name and Grazing under the cattle owner’s name.

• Is documentation for proof of livestock ownership due at sales closing or in the event of audit?
– It is not required to be submitted with the application/acreage report. It would be 
necessary to provide in the event of an audit.
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Common Questions

• Do leases need to be dated by January 1?
– No

• Do I have to meet a stocking rate per acre?
– There is nothing in the policy that talks about stocking rates.

• Can I use the interest from my FSA-578?
– Haying – Yes .
– Grazing – No. The interest is the interest in the cattle.

• If the producer owns his own cattle and partners with someone else on the grazing acres, can they both 
insure the land at 100%?

– No. They could split the acreage on their individual policies. Could not double insure the acres.

Salmon Area Grid 30065
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Salmon Grid 
‘30065’

Salmon Grid  ‘30065’
150% Productivity Factor

Rainfall in Inches
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Salmon Grid  ‘30065’
150% Productivity Factor

Indemnity $ per Acre

The 90% Coverage Level paid in every Interval in 2022

25

26



4/17/2023

12

Leadore Area Grids

Leadore Grid 
‘29467’
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Leadore Grid  ‘29467’
150% Productivity Factor

Rainfall in Inches

Leadore Grid  ‘29467’
150% Productivity Factor

Indemnity $ per Acre
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Leadore Grid  ‘29467’

Pahsimeroi Area Grid 29465
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Pahsimeroi Grid
‘29465’
(Lemhi)

Pahsimeroi Grid  
‘29465’ (Lemhi)

150% Productivity Factor

Rainfall in Inches
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Pahsimeroi Grid  
‘29465’ (Lemhi)

150% Productivity Factor

Indemnity $ per Acre

Pahsimeroi Grid  
‘29465’ (Lemhi)

35

36



4/17/2023

17

Pahsimeroi Grid
‘29465’
(Custer)

Pahsimeroi Grid  
‘29465’ (Custer)

150% Productivity Factor

Rainfall in Inches
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Pahsimeroi Grid  
‘29465’ (Custer)

150% Productivity Factor

Indemnity $ per Acre

Grid 30666 West of Wisdom, MT
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Grid 30666 - west of Wisdom, MT

Wisdom Grid
‘30666’

(Beaverhead)

41

42



4/17/2023

20

Wisdom Grid  ‘30666’ 
(Beaverhead)

150% Productivity Factor

Rainfall in Inches

Wisdom Grid  ‘30666’ 
(Beaverhead)

150% Productivity Factor

Indemnity $ per Acre
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Application Process
What I need from you:

• Either the legals or Farm/Tract/Fields of the grazing and/or hay ground that 
you want insured.

• The Index Intervals you want to insure.

• The weight you want to give to each Interval (must total to 100% - max for 
any one interval is 70%).

• The Coverage Level and Productivity Factor you want.

• Applications are due by December 1, 2023

Completed Application example
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Let’s get together and 
discuss what coverage 
would look like for 
your operation.

Are there any questions?
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