PayMate India Limited (formerly known as PayMate India Private Limited)

(CIN: U72200MH2006PLC205023)

Balance Sheet as at March 31,2023

(Al amaunits are INR. {n Millions, except for share data and unless otherwise stated)

Particulars Note No. As at March 31, 2023 As at March 31, 2022
ASSETS
| |Non-current assets
(a} Property, Plant and Equipment 5 5.90 5.65
{b) Intangible assets 3 14.61 29.22
(€} Right of use assets 6 8,14 12.79
{d) Financial assets
{f) Investments 7 2.85 2.85
(i) Otheér financial assets ] 6.78 6.40
Total Non - current assets 38.28 56,91
il |Current assets
{a) Financial assets
(i} Trade receivables 9 473 57.40
(1) Cash and cash equivalents 10 6.71 7.40
{iif) Bank balances other than (if) above 11 3.25 7.34
{iv) Loans 12 235.32 82.90
(iv) Other financial assets 13 212.93 222.94
(b) Other current assets 14 338.06 ~ e
Total Current assets 801.06 622.17|
Total assets {i+i} 839,34 679.08
EQUITY AND LIABILITIES
{ |Equity
(4) Equily share capital 15 {3} 67.67 57.41
th}  Instruments in the nature of equity 15 {b) 1,839.08 1,839,08
{e} Other equity 1% (1.467.34) 11,349.26)|
Tatal equity 429.41 547.23
LIABILITIES
It [Non-current liabitities
{a) Financial liabilities
{i) Lease Uabflities & 4.64 10,28
by Provisions 17 14_60] 11.98
Total Non - Current liabilities 19.24 22.26
#l [Current {fabllities
{a) Financial Habilities
(i) Borrowings 18 35.00 -
({i) Lease liabilities [ 5,64 5.05
{ift) Trade payables 19
Total outstanding dues of micro and smalt 0.14 0.08
enteprises
Tatal outstanding dues of creditors other than 164.97 0.30
micro and small enterprises
{b) Provisians 20 46,12 40,49
fc) Other current liabilities 21 108.82] 63.67
| Total Cureent labilities 390.69 109.59
| Total Equity and Liabilities {1+it+11t) o 839.34 6$79.08
See accompanyng notes to standalone the financial statements 1+52

The accompartying notes are an integral part of the standaione finanzial statements.
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PayMate India Limited (formerly known as PayMate india Private Limited)

{CIN: U72200MH2006PLC205023)
Statement of Profit and Loss for the year ended March 31,2023

(All amounts are INR. in Miilions, except for share data and unless otherwise stated)

Particulars Note No.| Year ended March 31, 2023 Year ended March 31, 2022
I Income
Revenue from operations 22 13,495.45 12,088.,01
Otber Income 23 33.87 8.13
I} Total Income 13,529.32 12,096.14
i EXPENSES
Cost of services 24 13,382.37 12,072.05
Employee benefit expense 25 394.41 465.82
Finance costs 26 5.06 2.83
Depreciation and amortisation expense 5 21.87 22,64
Other expenses 7 10,78 | 60.63
Total Expenses (i) 13,914.49 12,623.97
IV Profit /{Loss) before exceptional items and tax (385.17) (527.83)
Exceptional items . N
Profit /(Loss) before tax - o
V Tax Expense 34
Current tax - -
Deferred tax L - = 3
Total income tax expense - . -
V1 Profit/{Loss) for the year (IV + V) 1385.17) 1527.83)
Vill Profit/{Loss) for the year (385.17) (527.83)
Yl Other comprehensive income/{ioss) 249 0.69)
(i) Items that will not be reclassified to profit or loss
{a) Remeasurements of the defined benefit liabilities / (asset) 2.49 (0.69)
b} Income tax retating 1o items that will not be reclassified to . .
profit of loss
(i} Items that may be reclassified to profit or {oss
(a) Exchange differences on translation of financial - -
statements of foreign operations
1% Total comprehensive income/{Loss) for the year (il + Vill) (382.68) (528.52)
X Earnings/(loss) per equity share (Face value of Rs.1/- each): 33
Basic (6.70) (9.74)
| Diluted - (6,701 (9.74)
See accompanying notes to standalone the financial statements 1-82

The accampanying noles arc an integral part of the standatone financial stalements.
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PayMate india Limited {formerly known #3 PayMate India Private Limited)

(CIN: U72200MH2006PLC205023}

Statement of Changes in Equity for the year ended March 31,2023

{41} amounts are INR. in Millions, except for share otz ond uniess stherwise seated)

{a} Share Capital .
[ asatmarch3y,2023 | Asarwarcn 31,2022
Particulars " I i
B .u.ﬂ.“”& Amount | zﬁﬂ“i [ amount _
{1) Equity share capital _ |
U] Equity Shares of £ 14+ sach with voting rights it 10/
each fof FY 20:29)
Opening batance 5,74,08,590 57.4% | 31,754 .35
A taue O shares 2,50,092 0.2% 42.85,951 .31
| Az Sub division of shares 334,501 e
| Add: tssue of bonus. shares . %.57 53,300 55.75
_n_o:.ﬁ batance |_5,76,68,782 S7.67 | 574,00 690 57.41
12) Prefacence share capital
{1 Preference Shares (Refer nate 131bj)
.9‘23 balance 11,505 1,839.08 35,178 1.412.8¢
_89 Issue of shares | - . 407 425.27
|Clasing balaice 31,585 1.839.08 31,585 1,819 04
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PayMate India Limited {formerly known as PayMate india Private Limited}

{CIN: U72200MH2006PLLC205023)
Cash Flow Statement for the year ended March 31,2023

{Al} amoints are INR. in Milliors, #xcept far shore dota and ualess arharwise statid)

N . Particulars __ Yearended March 31, 2023 | Year ended March 31, 2022
A. CASH FLOW FROM OPERATING ACTIVITIES
Loss for the year {385.17) {527.83)
Depreciation and amorusation expensas [ v i2.64
|Finance costs 370 .83
Interest recetved 25,69} (8.14}
| Browsion tor Gratuy i in
|Prewision for PLY 16,87 10.54
Allowance for doubttul trade receivables and bad debls written off - 7.69
Unrealived Foreign exchange gain 10,00
Share Based payments to employees 163,43 243.84
Liabilities no longer required waitten back .3y
GST Refurd 6,86
Operating loss before working capital changes (186,12} {245,22)
es in Ji itgf:
Adjustments for {lincrease) | decrecse In operating ossets:
Trade receivables 52.67 {49.35)
Loamy (152,42 {48.65)
Othet Financinl assets (73.34) (186.20)
Other non-linancat assets {B4.3Y {18.59)
Adfustments for Increase { idecrease) in perdting liabifities: . -
Other financal Labilities - .
Provisions 5.52 2.7
Ttade payables 194.67 {3.45)
Other non- financial babilities 45.15 .27
| Cash used in operations (202.20) (%08.42)
Net income tax (paid) / refunded i (5.54) 152.80;
Net cashflow used In operating activities (A) B {2077y LE . 1561.22)
B, CASH FLOW FROM INVESTING ACTIVITIES
Capntal expenttitore on property plank and equipment, including eapital (2.07) 2.03
advances
il /P ds rom bank dep - 0,59
Interest recejved 5.39 2.36
Net cash fiow from ¢ ined in) Investing activitles (B) 2.52 5.88
€, CASH FLOW FROM FINANCING ACTIVITICS
Shorl tetm borrowings 35.00 -
Repayment of Lease Liabilities {5.05) {3.84)
Repayment of interest on lease Uabilites {1.36]/ {1.86}
Issue of Share Capital 99.95 627.47
Expenses on 0 81.04 {85.08)
Finance costs paid (3.70) (0.97)
Het cash flow from / {used in) financing activities (C) 204.52 ) - 53574
Net bncrwase / {decrease) In cash and cash equivalents (A+B+C) {0.69) {19.63)
Add: Cash and cash equivalents at the beginning of the year - 740 R 2203
Cash and cash squivatems at the end of the year B &N 7.40
Cash and cash as pey Bal Sheet (Refernote 8, r 6.7 7.40
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The ozcompanying notes ore on Inteyral part of the standatone {inancial statements.

As pot o report of even dite

Fot WS K A& Associaley
Lharleved Accountants

WAL Firm Registrabon Mo.:105047W

E ‘E thakrishnan G d

Partio P N
Membursting Mo 20522h s N
rd A\
Y i \'._ \- \
1 \)
Place: Hydeiabad
Date ; September 08, 2023

For and on behal! of the Board of Diteciors
PayMate India Limited

N

2% &
Y EN ’\‘ i
A o e
’{ ‘«»“ m‘ Jh g
Alay adiseshan
Chawman and Managing Director

Dt 0099073

e

Nauﬂt‘ rish
-at Counsel, Company Secretary and
Complisnce Ollicer (ACS: 15495}

Place: Mumbai
Dale : Septermber 08, 2023

Yishvanathat, Sutn amanian
Woole Time Director and CFO
DHf: Q15254




PayMote India Limited {formerly known as PayMate India Private Limited)
(CIN: U72200MH2006PLC205023)
Notes forming part of the Financial Statements for the year ended March 31, 2023

General Information

Paymate India Limited {the “Company”} is a public limited company domiciled (n India and was incorparated an May 12, 2006 under Lhe provisions of the
Companies Act, 1956 applicable in India. Its registered and principal office of business s located at No.111, ist Floor, ‘W Wing, Sundervilla $.V.Road,
Santacrur (West) Mumbai Maharashtra 400054 Indis. The Company s primarily engaged in the business of providing comprehensivee digital workflow tied to
payments which enable greater control and transparency stong with better cash flows and an end ta end reconciliation for a superior experience for
Enterprise and SME in closed loop supply chains.

Significant Accounting Policies
Significant accounting polkiles adopted by the company are as under;

2.01 Basts of Preparation of standal Fil fal Stat s

la}

b}

{c}

(4

Statement of Compliance with Ind AS

These st tone financial stal s have been prepared in accordance with Indian Accounting Standards {(nd AS} notifsed under Section 133 of
the Compankes Act, 2013 {the “Act") read with the Companles (indian Accounting Standards) Rules, 2015 and Companies (Indian Accounting
Standards) Amendment Rutes, 2016.

Actounting policics have been tonsistently applied to all the years presented unless otherwise stated,

Basis of measurement

The standalone fmancial stat: ts have been prepared on 2 historical cost convention on accrual basis, except tor the following material items
that have been measured at fair value or revalved value as required by relevant Ind AS:-

i} Certain financial assets and liabilities measured at falr value (refer accounting policy on financlal instruments;

i} Share based pavinent transactions

fit) Embedded derivative

iv) Asset classified as held for sale.

The company has prepared the standaslone financial stat on the basts that it will continue to operate as 2 gaing concern.

Classification between Current and Non-current

The company presents assets and lahilities fn the balance sheet based on current/ non-current classification. An asset 1s treated as current when it
#:
{ Expecied o be realised or intended Lo be sold or consusmed in normal operating cycie

1i. Held primarily for the puwpose of tradiag

1fi. Expected to be realised within twelve months after the reporting periad, or

v. Cash or cash equivalent unless restricted from being exchanged or used to settle » lisbility for at least twelvie months after the repacting period
All other asscts are classified as non-current.

A liability s current when:

I It 5 eapecied to be settled in normal operating cycle

fi. K ¥ held primarily Tor the purpose of trading

iif. h 15 due to be settled within twetve months after the reporting period, or

fv. There fs no unconditional right ta defer the settlement of the {abiltty for at least twelve months after the reporting period

The terms of the ({ability that could, at the option of the counterparty, result in its sottiement by the fssue of aquity instruments do not, affect its

classification,

The company classifies all other Habilities a3 non-current.

Deferred tax asseis and labilities are classified as non-curreat assets and labilities.

The operating cycle i Lhe time between the acquisition of assets for processing and their realisation in cash and cash equivalents. The company has
v "t

PR RERYI I S LY T}

Use of estimates

The preparation of standalone (inancial statements ¥y canformity with Ind AS requires the Managemen? to make estimale aid assumptions that
sffect the reported amount of assets and liabilities as at the Balance Sheet date, reported amelnt of revenue sna expenses for the year and
disclosures of coritmgent liabnlities as at the Balance Stheet date. The estimates and assumptions used In the acconpanymg slandalone financiat
statements are based upon the Managemant’s evaluation of the relevant facts and circumstances as at the date aof the standalone financial
statemonts. Actua! results could differ from these estimates.

Lsimates ane wadorlyig dssnplions ai (ovicwed on a perasiin basls. Revisions to accounting Ostimates, i wis e aeaghised i the yoar w
which the estimates 3re revised and in any future years affected.

Refer Moe ¥ I Gutanted doscussion on estimates and judgments




PayMate India Limited (formerly known as PayMate India Private Limited)
(CIN: U72200MH2006PLC205023)
Nates forming part of the Financlal Statements for the year ended March 31, 2023

2.02

2.03

{a}

()

(5]

Property, plant and equipment
Property, plant and equipment are stated at historicat cost less depreciation. Frechold fand is carried at histerical cost. Historical cost tncludes
expenditure that is directly attributable to the acquisition of the items.

Subsequent Costs are included in the asset’s carrying amount o recognized as 2 separate asset, as appropriate, onty when it is probable that future
economic benefits associated with the item will flow to the company and the cost of the item can be measured rehably, The carrying amount of
any component accounted for as a separate asset is derecognized when replaced. All ather 1epaits and maintenance are charged to Statement of
Prafit and Less during the year tn which they are incurred,

Advances paid towards the acquisition of property, plant and equipment outstanding at each batince sheet daie is classitied as capital advances
under olher non~current assets and the cost of assets not put to use before such date are disclosed under ‘Capitat work-in-progress’,

Teansition to Ind AS
On transition to tnd AS, the company has elected Lo continue with the carrying value of all of its property, plant and equipment recognized as ot 1
April 2021 measured as per the indian GAAP and use that carrying value as the deemed cost of the property, plant and equipment.

Depreciation methods, estimated useful lives
The company depreciates property, plant and equipment over their estimated useful lives using Lhe straight line methad, The estimated useful
lives of assets are as follows:

‘Property, plant and cquipment Useful Life
Leaschold improvement® Lease period
Computer & Soltware 3-5 Years
Office Equipment 5 Years
Furniture & Fittings 10 Yeary

* Leasehold improvements afe amortized over the lease beriod, which corresponds with the wseful lives of he avets,

Based on the technical experts assessment of useful life, certain items of property plant and equipment are betng depreciated over useful tives
different from the prescribed useful lives under Schedule It 0 the ¢ p A1, 7013, Manag: i beli that such estimated useful lives are
realistic and reflect fair approximation of the period aver which the assets are fikely to be used, The residusl values are not more than 5% of the
original cost of the asset,

Depreciation on addition to property plant and equipment k provided on pro-rata basis from the date of acquisition. Depreciation on
sale/deduction from property plant and eguipment is provided up to the date preceding the date of sale, deduction as the case may be. Gains and
losses on disposals are determined by comparing proceeds with carrving amount, These are included in Staternent of Profit and Loss under 'Other
tncome”.

Depreciation methods, useful lives and residual values are reviowed periodically ot wach financial year end and adjusted prospectively, as
appropriate.

Intangible Assets

intangible sssets are stated at acquisition cost, net of accumutated amortization,

Patents, copyrights and other rights

Separately acguired patents and copyrights are shown at historical cost, They have & finite useful life and are subsesuently carried at cost fess
accumulated amortisation and impairment losses,

Research and development
Research expenditure and development expenditure that do not meet the criteria as stated belaw are recognised as an expense as incurred.

Computer software Application

Costs associated with mallaining software programmes are recognised as an exponsi as incurred,

Development Cost that are directly attributable to the design and testing of identifiable and unique seftwate pioducts are 1ecugnisied a5 ntangible
assels where cretria mentioned in paint (b) above arc met. Directly attributable costs that are capitalised as part of the software include employee
casts and an appropriate portion of relevant overheads,

Capitatised devedopment costs are recorded as intangible assets and amortised from the poink at which the aswr 5 avarable for e

Transition te Ind AS
On tranzition Lo Ind AS. the company has elected ta continue with Lhe cartying voiue of all of sy wlangwie aus. o FeCogmsed ay at 1 Aprit 207t
measured 2 oy the Indan GAAP and use that tarryisg value as the deemed cost vf the intangitile amets

The company amorbized intangible assets over thein estimated useful Uves using the straight line method. ‘he estimated useflol lives of intangible
assets are as follows:

Intangible — Usefullife —
Palents S Years
Appdication 5 Years S

Intangible assels with finite lives are assessed for impairment whenever there s an fndication that the frtangible asset may be impafred, The
amortization peciod and the amortization method for an itangible asset with 3 finite wseful ife ate reviewed at least sl each financial year end.

Intangible assets with indefinite useful tives are not amortised . Such intangible asscts are tested Tor impairment annuaily, either individuatly or at
the cash-genierating unft level, The assessment of Indefinite life §s reviewed annually to determing whether the indefinite life continues ta be
supportable. If not, the change in useful life from indefinite to finite i made on a prospective basis.

An fntangible asset ts derecognised upon disposal (i.e,, at the date the reciplent obtains control) or when no future ecanomic benefics are expected
from its use or disposal. Any gain or Loss arising upon derecognition of the asset {calculated as the difference between the nol disposal proceeds
and the carrying amount of the asset) is included in the statement of profit and loss, when the asset is derecognised.




PayMate India Limited (formerly known as PayMate India Private Limited)
(CIN: U72200MH2006PLC205023)
Notes forming part of the Financial Statements for the year ended March 31, 2023

.04

.05
@)

(b}

2,06

2.07

[E}]

Trade and other payables

Thete amounts represent liabilities for goods and services provided to the company prior Lo the end of the financial year which are unpaid, The
amounts are unsecured and are usually paid within 30 days of recognition/ as per agreed terms. Trade and other payables are presented as current
Babilities untess payment is not due within 12 months after the reporting period.

Forelgn Currency Transactions

Functionsl and presentation eurrency

items tncluded i the standalosie financial statements are measured using the currency of the primary economic eavironmenl 1 which the entity
operates (‘the functional currency'). The dalone financial stat ts are pr ed in Indian supee {INR), which is the company's functional
and presentation aurency,

Transactions and balances

On initial recognition, ali foreign currency transactions are recorded by applying to the foreign currency amount the exchange rate between the
functional currency and the forelgn currency at the date of the transaction. Gains/Losses arising out of fluctuation in foreign exchange rate
between the transaction date and settlement date are recognised in the Statement of Profit and Loss.

Manetary assets and Labilitles denominated in foreign currencies are translated at the functional currenty spot rates of exchange at the reporting
date and the exchange differences are recognised in the Stat t of Prafit and Loss,

Non-monetary items that are measured in Lerms of hisiorical cost in a foreign currency are transtated using the exchange rates at the dates of the
initial transactions. Non-monetary items measured at fatr vatue in a fareign currency are translated using the exchange retes at the date when the
fair value # determined. The gatn or loss arising on translation of non y items ed at (air value is Lreated in line with the recognition
of the gain or loss on the change in fair value of the item (i.e.. translation differences on items whose faif value gain or loss is recognised in OCI or
peofit or loss are also recognised in OCK o prafit ar loss, respectivety).

Fair value measurement
The company measures financial instruments, such 25, derivatives at fair value at each balance sheet date,

Fair value f5 the price that would be received 1o sell an asset o paid to transfer 2 ljability #n an orderly transaction between market participants at
the measurement date, The fair vaiue measurement is based on the presumption thal the Lransaction Lo sell the asset or transfor the liabitity takes
place either;

» la the principal market for the assel or lability, or

¥ In the absence of a principal market, in the most advantageous market for the asset or liability accessible to the company.

The principal or the mast advantageous market must be accessible by the company,
The fak vatue of an asset or a liability &s measured using the assumptions that market participants woidd use when pricing the asset or Uability,
assuming that market participants act in their economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset
in its highest and best use or by selling it to another market participant that would use the asset in fis highest and best use,

The company uses valuation techniques that are sppropriate in the circumstances and jor which suffictent data are available to measure fafr value,
maximizing the use of relévant observable inpuis and minkmizing the use of unabservable Inpis. The compeny’s management. determines the
poticies and procedures for falr value measurement such as derivative instrument.

Alt assets and tiabilitics for which fak value Is measured or disclosed i the standalone financial statements arg categorized within the fair value
hierarchy, described s follows, based on the lowest level Input that s significant 10 the fair value measufement as 8 whole;

> Level 1~ Quoted (unadjusted) market prices in active markets for identical assets or abRitles

b Level 2 — Valuation technigues for which the lowest level input that is significant ta the fair value measurement is directly or indirectly
ohtarvable

» Level 3~ Valuation techniques far which the lowest tevel input that Is significant Lo the fair valile measurement 5 unchservahlo

Revenye from contract with customer

Sale of Services

Revenue is measwed based on tse consideration speuiied w a conttact with a custoimers pet of variable consweration & ¢. discounts, voluing
rebates, any paymernts made {0 a customer (untess the payinent 15 for a distinct good of service received Trom the customer) and excludes amount
colfecied on behalf of thitd parties. The Company recognises 1evenue when it transfers control over a product of service to the customer. Revesue
Is enly retognised to tue extent that 1s highty probalile that a significant reversal will not oceur.

Where the Company acts ax an agent for selling goods or services, only the commission fncome is included within revenue, The specific
revenue secognition criter fal described below must alie be met before revenue is recognised. Typically, the Company has a right to payment
before or at the point thal services are dellvered. Cash received before the seivices are delivered s recognised as contract lishility, The
amount of censideration does nat contain a significant financing componenl as payment terms are less than one year,

Service Fee from Merchants:

The Company earns service fee from merchants and recognises such revenue when the control in services have been foreexd by the Company
Le. a5 and when services have been provided by the Company. Such service fee ks generally determined as a percentage of transaction value
executed by the merchants,

The Company derives its 1evenue primarily from the transaction Fees and related services and licensiag icome, The Company recognises revenue
on tranzaction fees immediately upon completion of siccessful transaction and the collectability s reasonably assured,
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Other Operating Revenue

{i)interest income

For all debt instruments measured efther at amortised cost or at fair value through other comprehensive income, Interest intome is recorded using
the effective interest rate (EIR), EIR is the rate that exactly discounts the estimated future cash payments o receipls over the expected life of the
financial instrument or a shorter period, where eppropriste, to the gross carrying amount of the financial asset or to the amartised cost of a
Tinaneiat linbility, When caleulating the effective interest rate, the company estimales the expected cash flows by considering all the contractual
tertns of the financial instrument {for example, prepayment, extension, call and similar eptions) blit does hét consider the expecied credit losses.
Interest tncome Is included in other income in the Statement of Profit and Loss.

{n)Dwidend come
Dividend income s recorded when the right to receive payment is established.

Contract Balances

Contract assets

A contract assel #5 the right to consideration in exchange for geods or services transferred 1o the customer. I the company performs by transferring
20088 or services 19 3 customer before the customer pays consideratian or before payment is due, a contract asset is recognised for the esmed
consideration that Is conditional, A receivables represents the company’s right to an amount of Consideration that fs unconditional.

Lontract Liability
A contract Uability is the obligation to transfer gonds o services to a customet for which the company has recelved consideration (or an of
consideration is due) from the cust 0 3 aust pays conslderation before the company transfers goods or services to the customer, &

contract Hability ¥ recognised when the paynient is made or the payment & due [whichever is catlier). Contract liabilities are recognised as
revenue when the company performs under the contract,

Trade Recetvable
A trade receivable 15 recognised §f an of consideration that is unconditional {i.e., only the passage of time 15 requized before payment of
the consideration i due)

Taxes
Tax expense for the year, comprising current tax and deferred tax, are included in the determination of the et profit or loss for the year,

Cureent income tax

Current tax assets and tiabilitics are measured at the amount expected to be recovered or pafd to the taxation autharities The tax rates and tax
Laws used to compute the amount are those that are d or sub tvely d, &t the year/period end date. Curvent tax assets and tax
Hiabilities are of fset where the entity has 3 legatly enforcezble Fight to offset and tntends either to settle on 2 nat basis, or to realize the sssel and
settle the tability simultaneously,

Deferred tax

Deferred Sncome tax i provided in full, using the balance sheet approach, on temporary differences arising between the tax bases of assets and
liabilities and their carrying in standalone financial stat ts. Deferred income tax is also not accounted foe §f it arises from Hitial
recognition of an asset ot labllity #n  transaction ather than a business combination that at the time of the transaction affects nefther accounting
profit nor taxable profit (tax loss). Deferred Income tax s determined using tax rates (and laws) that have been enacted or substantially enacted
by the end of the year and are expected to apply when the reinted deferred income tax asset ts realised of the delerred wcome tax Hability fs
settled,

Deferred tax assets are recognised for all deductible temporary differences and unused tax lasses only if it is probable that future taxabte amounts
will be available 1o utilize those temporary differenices and losses.

Management periodically evaluates positions taken in 1ax returas with respect to situations in which applicable tax regulation is subject 1o
Interpretation. R establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authocities

Deferred tax assets and labilities are offsel when there i a legally enforceable right 1o offsel current taxs assets and Ifabilities and when Lhe
defetred tax batances relate to the same taxation authority. Current tax assets and tax labilities are offset where the entity has a legally
enlorzeable right 1o offset and wilends either 10 sottle on a net basfs, or to realise the asset and settle the listuiity simultanenixsly,

Cunrent and deletred tax s recognized i Statement of Profit and Loss, except 1o the extent thal it rclates te wems recognised i other
comprehensive sncome o directly fn equity, In this case, the tax is also recognised in other compreasesse qrame or directly in equity,
respecively

mipimnm Alternshive Tax

M Altetoatave Tar {MAT) under the provisions of the tncome-tax Act, 1961 {'the IT Act') i FPCUEnhE 3 Laveent Lan mn the statement of
Profit and Lass The ceedit avatied under the IE sct in respect of MAT paid is recognised a5 an asset only whun wid to Ine eatent there Is convincing
evidence that the Company will pay normal fncome tax during the period for which the MAT credil can be car fcd forward for set-off against normat
tax liabitity. MAT credit recognised as an asset 5 reviewed at each balance sheel date and written dowt to the estent the aloresaid convincing
evidence no longer exists,

The Taxation Laws (Amendmen?) Ordinance, 2019 {*Ordinance’) was promulgated on September 20, 2019. The Ordinange has amended the Income
Tax Art, 1961 and Finance Act, 2019 to inter-alia pravide an eption to domestic companies to pay Income 1ax st a reduced 1ax of 22 percent plus
applicable surcharge and cess with certain conditions to be met, The Company has opted to apply the provisions of seclion 115BAA from the
Assessmient year 2020-21 (year ended March 31, 2020} and accordingly, the Company has charged off the balahce of MAT credit during the year
ended March 31, 2020,
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Leases

The company as & lessee

The company’s lease Bsset classes primarily consist of leases for buildings taken to conduct #ts business in the ordinary coutse, The company
assesses whether 3 contract contains a lease, at inception of 2 contract, A contract is, or contains, a lease If the contract conveys the right to
control the use of an identified asset for a peried of time in exchange for consideration. To assess whether & contract conveys the right ta control
the use of an identified asset, the company assesses whether:

(i) the contract involves the use of an identified asset

(i) the company has substantsally all of the economic benefits from use of the asset through the perod of the tease and

{Iil) the company has the right ta direct the se of the asset.

At the date of commencement of the lease, Lhe company recognizes a right-of-use asset (“ROU") and a corresponding lease Hability for all lease
arrangements in which (€ 13 a lessee, except for ieases with 3 term of twelve months or less (shori-term leases) and low value leases. For these
shori-term and low valug leases, the company recognizes Lhe bease payments as an operating expense on & straight-tine basis over the term of the
lease,

. Lease liabilities inciude the net present value of the following lease payments:

+ fixed payments (including in-substance fixed payments), less any lease incentives recelvable

« varlable (ease payment that are based on an index or a rate, infulally measured using the index or rate as at the commencement date
+ amounts expected to be payable by the company under residual value guarantees

« the exercise price of 8 purchase optlon if the company is reasonably certain to exercise that option. and

+ payments of penalties for terminating the lease, if the lease term reflects the company exercising that option

Right-of-use assels are measured at cost comprising the followang:

+ the smaunt of The initisl measurement of lease liability

» any lease payments made at or before the commencement date less any leasa incentives received
o any initlal direct costs

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term on » stralght-line basss, § the company fs
reasonably certain to exercise a purchase option, the right-of-use asset f5 depreciated over the underlying assel’s useful life.

impairment of non-financial assets
The company assesses al each year end whether there is any objective evidence that a non financial asset of a company of non financial asscts &
impatred. If any such Indication exists, the company estimates the asset’s recoverable amount and the amount of impairment toss

Art fmpairment loss 15 calculated as the difference between an asset’s carrying amount and recaverable amount. Losses are recognized in Statement
of Profit and Loss pnd reflected in an allowance account, When the company considers that there are no reslistic prospects of recovery of the
asset, the relevant amounts are written off. If the amount of impatrment loss subsequently decreases and the decrease can be related objectively
to an event occurring after the imp ‘was recognised, then the previously recognised Smpairment loss is reversad through Statement of Profit
and Loss,

The recoverable amount of an asset or cash-generating unit (as defined below) is the greater of Hs value s use and its fair value less costs to sell.
In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount fate that reflects current
market assessmants of the time value of money and the risks specific to the asset, For the purpose of impairment testing, assets are companyed
together into the smallest campany of assets that generates cash i flows from continuing use that are largely ndependent of the cash inflows of

Provisions and contingent Habilitles

Provisions are recognized when there 5 & present obligation as a result of a past event, it ¥ probable that an outflow of resoutces embodying
economic benefits will be required to seitle the obligation and there is a refiable estimate of the amount of the abligation. Provisions are measured
a1 the best estimate of the expenditure required to settle the present obligation at the Balance sheel date.

If the effect of the time vatue of money s material, proviskms are discounted using & current pre-tax rate that reflects, when appropriate, the risks
spacitic 1o the Habllity, When discounting s used, the tntrease in the provision due to the passage of time 15 recognized as @ finance cost.

The company records a provision for dec jsstoning costs. Doc issioning costs are provided at the present valuge of expected costs to settle
the obligation using estimated cash flows and are recognized as part of the cost of the particular esset. The cosh flows we discounted L B Cufrenit
pre-1ax rate that reflects the fisks spectfic to the decommissioning liability. The uiwinding of the discount 1 cxpensed a5 incurred and recognized
i Ahe statennent of prafit and loss a5 » finance cosl, The eswmated futuie couts of deconymzvioning are 1o siewed annually and adjustod as
approptiate Changes i the estimated future costs or in the discount rate applied are added 1 or deducted 1om Use Lost of the asset.

i the company has a contract that is onerous, the present obligation under the contract is recognised ana measdted as a provision, However,
befoie a separate provision for an onerous contract s established, the company recognises any mpairment 1oss that has occurred on assets
dedicated 1o Lhat coutiact,

An onerous contract s a contract under which the unaveidable costs (i.e., the costs that the company cannot avold because it has the tontract) of
mecting the obligations under the contract exceed the economic benefits expected (o be 1 eceived under it, The unavoldable costs under a contract
reflect the least net cost of exiting from the contract, which is the lower of the cost of futfiltsng 1t and any compensation or penalties arising from
falure ta fulfil #t. The cost of fulfilling a conlract comprises the costs that relate directly to the contract (1.e.. both incremental costs and an
allocation of costs directly related to contract activitics),

Centingent fiabilities are disclosed when there & 2 possible obligation arising from past events, the exisience of which will be confirmed only by the
ooourrense o non occurrence of one of more uncertain fulline events nat wholly within the control of the company o & present cbligation that
arises from past everits where it is either not probable that an ouiflow of resources will be required to settle o @ reliable estimate of the amount
cannot be made,
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Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise balance with banks, cash on hand, cheques/ draft an hand and short-term deposits net of
bank overdraft with an original maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purposes of the cash flow statement, cash and cash equivalents Include balance with banks, cash on hand, cheques/ draft on hand and shott
Term deposits net of bank overdralt,

Financial instruments
A finsncial fnstrument is any contract that gives rise 1o a financial asset of one entity and a financiai lability ot equity instrument of another
entfty.

Financlal assels

Inftiat recognition and measurement

A dnitial recognition, financial asset is measwred at ts fakr value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs that are directly attributable to the acquisition of the financlal assel, Transaction costs of financial assets carried al fair value
through profit or loss are expensed in profit or loss,

Subsequent measuremenl

For purposes of subsequent measurement, financial assets are classified in following categories:

2) Bt amortized cos; or

by at falr value through other comprehensive income; of

¢) at fair value through profit or loss.

The: classification depends on the entity's business moded for ging the financial assets and the conttactual terms of the cash flows.

Amorized gost; Assets thal are held for coflection of contractuat cash flows where those cash flows represent solely payments of principal and
interest are measured at amottized cost. tntercst income from these financial assets is included in finance fncome using Lthe effective interest rate
method {EIR}).

Fair value theough gther comprehensive dncome (FYDCH: Assets that are held for collection of contractual cash flows and for selling the financial
assets, whers the assats’ cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive
income {FYOCH). Movements fn the carrying amount are taken through OCl, excepl for the recognition of impairment gains or losses, interest
revenue and foreign exchange gains and losses which are recognized in Statement of Profit and Loss. When the financial assel is derecognized, the
cumudative gain of toss previously recognized n OCH s rectassified from equity to Statement of Profit and Loss and recoghized in other gains/
{losses), Interest income from these financial assets s included in other income wsing the effective interest rate method,

Eair valys through profit or loss (FVTPLY: Assets that do net meet the criteria for amortized cost or FYOC] are measured at fair value through profit
of foss, Interest income from these financial assets i included ¥ other income.

Equity insts ; ALl egirity 1 f scope of Ind AS 109 are measured #t fair value, Equity instruments which are held for wrading and
contingent consideration recognised by an acquirer in a business conibination to which Ind AS103 applies are ctassified 25 at FYTPL. For all other
equity instruments, the company may make an {rr ble election to p fn other comprehensive § suby 1t changes fn the fair value,
The company makes such election on sn instrument- by-instrument basis, The classification is made on tnflisl recognition and & Irrevocable.

if the company decides to classify an equity fnstrument as at FYTOCI, then all fair value changes on the instrument, excliding dividends, are
recoghized m tie OCI, There is no recycling of the amounts from OCI to PEL, even on sale of investment. However. the company may transfer the
cumulative gain o {oss within equity.

Equity $nstruments included within the FYTPL category are measured at fair value with all changes recognized ki the profit and foss.
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Impairment of financial assets
In accordance with ind AS 109, Financial tnst ts, the company lies expecled credil doss (ECL) moded for measurement and recognition of

L

impairment {pss on financial assets that are measured at emortized cost and FYOCL,

For recognition of impaimnent toss on financial assets and risk exposure, the company determines that whether there has been a significant
increase in the credit risk since initial recognition. If credit risk has not increased signiticantly, 12-momh ECL s used to provide for impalmment
loss, However, {1 credit risk has increased significantly, lifetime ECL & used. I in subsequent years, credit guality of The insttument Smproves such
that there 15 no longer 2 sipnificant increase #n credit risk since initial recognition, then the entity reverts to recognizing impairment loss allowance
based on 12 month ECL.

Life time ECLs are the expected credit losses resilting from all possible default events over the expected life of a financial instrument. The 12
month ECL ts & portion of the lifetime ECL which results from defauli events that are possible within 12 months after the year end.

ECL 15 the difference between all contractual cash flows that are due to the company in accordasice with the contract and all the cash flows that
the enlity expects to receive (l.e. all shortfalls}, discounted al the original EIR, When estimating the cash flows, an entity is required to consider all
contractual terms of the financial fnstrument. {including prepayment, extenslon etc.} over the expected life of the financial fhstrament, However,
in rare cases whan the expecied iife of the financlal instrument cannot be estimated reliably, then the enlity & required to use the remalning
contractuat term of the financlal instrument.

in general, it is presumed that ceedit rsk has significanily Increased since initial recognition if the payment i more than 3D days past due.

ECL fmpairment loss allowance (or reversal) recognized during the year is recognized as income/expense in the statement of profit and loss. In
balance sheet ECL for financial assets measured at amortized cest s presented as an allowance, {.¢. as an integral part of the measurement of
those assels in the balance sheel. The allowance redices the net carrying amount. Untit the asset meets write off criteria, the company does notl
reduce impaiiment allowance from the gross carrying amount,

Derecognition of financial assets

A financial asset fs derecognized only when

8) the rights to recefve cash flows from the financlal asset fs transferred or

b retains the contractual rights to recefve the cash flows of the financiat asset, but assumes » contractual obligation to pay the cash fMows Lo one
ar more reciplents

Where the financial asset fs transferred then fn that case financial asset ts derocognized only iF substantiatly all risks and rewards of ownership of
the financlal agset i teansferred. Where the entity has not transferred substantially alt risks and rewards of ownevship of the Tinancial asset, the
finencial asset ¥ not derecognized.

Financial labllities

Initiat recogaition and measurement

Financfal Usbilities are classiféed, 3t jnitlsl recognition, as financial liabilities at fair value through profil or loss and at amortized cost, a5
appropriate.

All financial tabilltes ore recognized Witiatly at fafr value and, in the case of boirowings and payables, nex of directly adributable transaction
cosls,

Subsequent measurement
The measurement of financial liabitities depends on their classification, as described below:

Finoncial Habitities at foir value through prafit or loss

Financlal (iabillties at fair value through profit or loss include financial Habllities held for trading and financial Habillties designated upon initiat
recognition s st falr value thiough profit or loss. Scparated embedded derivatives are also classified a5 heetd for trading unless they are designated
as effective hedging instruments. Gains or losses on Labilities held for trading are recognized in the Statement of Profit end Loss,

Borrowings

Aftet inltiat recogmition, interest-bearing toans and bofrowings are subisequently measured at amortized cost using the EIR methoed. Gains and fosses
are recognized in Statement of Profit and Loss when the liabilities are derecognized as well as through the IR amortization process. Amortized cost
1 rafeuiated by taking into account any distount or premium oo acquisition and teps or costs thal e an woRral part of the FIR, The EIR
awsnbization is iacluded as finance costs in the Statement of Profit and Less,

Borrowing Qest: Borrowing costs directly attributable 1o the acquisition, construction of production of ao 2 that necessardy takes a substantial
petiod of time to get ready for its intended use or sate are capilalised as part of the cost of the asset, AR ather borrowing costs are expensed in the
pesiod n whieh they oo, Borrowing costs consist of interest and ather costs that an entity incurs In connecuion witls the borrowing of funds,
Borrowing cost lso includes exchange differences Lo the extent regarded as an adjustiment to Lie borrewing cesty
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Derecognition

A tinancial Uability fs derecognized when the obligation under the tiabitity s discharged or cancelled or expires. When an existing financial tHability
is replaced by snother from the same lender on substantially different terms, or the terms of an existing Uability are substantially modified, such
#n exchange or modification 5 treated as the derecognition of the original liabillty and the recognition of a new fability. The difference in the
respective carrying amounts is recognized in the Stat t of Profit and Loss as (inance costs.

Embedded derivatives

An embedded derivative is a component of a hybrid {combined) instrument that alse includes a non-derivative host contract - with the effect that
some of the cash flaws of the combined instrument vary in » way similar to a standalone derfvative. Derivatives enbedded in all ather host contract
are separated if the economic characteristics and risks of the embeddad derivative are not closely related (o the economic characteristics and risks
of the host and are measured at fair value through profit or loss. Embedded dertvatives closely related to the hosl contracts are not separated.

Reassessment only occurs if there is either a change in the terms of the contract that significantly modifies the cash flaws that would otherwise be
required or a reclassification of a financial asset out of the fair value through profit or loss.

Offsetting financis! instruments

Financtal assets and liabilities are offset and the net amount s reported in the balance shast where there fs & legalty enforceable right to offset
the razognized amounts and there & an intention to setlie on a net basts or realize the asset and seitle the tizbility stmultaneously. The legally
cnforceable right must not be contingent on fulure events and miest be enforceable fn the normal course of business and in the event of default,
insolvency or bankruptcy of the company or the counterparty.

Convertible preference shares
Convertible preference shares are separated into liability and equity components based on the terms of the contract.

On fssuance of the convertible preference shares, the fair value of the liability portion of 2n optionatly convertitte preference shares fs determined
using a markel interest rate for an equivalent non-convertible bonds, This amount ¥ recorded as a liabitity on an amortised cost basis until
extinguished o conversion or redemption of the bonds. The remalader of the proteeds is attributable to the &quity poftion of the compound
instrument since 1t meets Ind AS 32, Financial Instruments: Presentation, criteria for fixed to fixed classification. Transaction costs are deducted
from equity, net of assacisted income tax, The carrying amount of the conversion option is nat subsequently re-measured,

Transaction costs are apportioned between the liability and equity components of the convertible preforence shares based on the attocation of
proceeds to the Yiability and equity components when the instruments are Inftialty recognized.

Employee Benefits

Short-term obligations

LishRitles for wages and salaries, including non-monelary benefits that are expected to be settied wholly within 12 months after the end of the
year in which the employees render the related service are recognized In respect of employees’ services up 16 the end of the year and are
measured at the amounts eapected o be paid when the liabitities are settied, The LabRlities are presented as current employee benefit obligations
in the balance sheel,

Other long-term employee benefit obligations

Defined contribution plan

Provident Fund: Contribution towards provident fund fs made ta the regulatory authorities, whete the company has fo further obligations, Such
benefits are Classified as Defined Contribiion Schemes as the company does not carty any further obligations, apart from the contributions made
on a monthly basis which are charged to the Statement of Profil and Loss,

Employee’s State lnsurance Scheme: Contribution Lowards employees’ state insurance scheme fs made to the regulatary authorities, where the
company has no further obligations. Such benefits are classilied as Defined Contribistion Schemes as the company does not carry any further
obligations, apart from the contributions made on a monthly basts which are charged to the Statement of Profif and Loss.

Defined benefit plans

Gratulty; The company provides for gratuity, a defined benefit plan {the Gratuity Plan") covering eligible employees in accordance with the
Payment of Gratuity Act, 1972, The Gratulty Plan provides a tump sum payment to vested employees at retirement, death, Incapacitation or
termination of employ , of an t based on the respective employee's salary, The company's liability & actuarially determined (using the
Projected Unit Credit method) at the end of each year. Actuanial lnsses/gains are recognized in the other comprehensive fncome n the year in
which they arise.

The present vaiue of the defined benefil cbbgation denominated 1 INR 15 determined by discounting Lhe estimated future cash outflows by
reference to marhel yields at the ond of the reporting period on government honds that have terms approximating o the terins of the related
obligation. The estimated future payments which aie denominated m a wurency gthis than IR, a1e ducounted using market yiclds determined by
reference to high-guality corpotate bonds that ate denominated in the currency in which the benefits will be paid, and that have terms
approximating 1a the terms of the retaled obligation The net interest cost i caleulated by applying the discount rate to the net balanice of the
detined benafit obligation and the falr value of plan assets. This cost & included in employee benelit expense i the statement of profit and loss.

Rewmneasurement gains and losses arising from expericnce adjustments and changes In actuarial assumplions are 1ecognised # the period 1n which
they ocewr, directly in other comprehensive income, They are tncluded i retained eamings in the statement of changes in equity and in the
batance sheet,

Compensated Absences: Accumilated compensated absences, which are expected 1o be availed or encashed within 12 months from the end of the
year are teated as short term employee benefits, The obligation towards the same is measured at the expected cost of accumulating compensated
absences as the additions! amount expected to be paid a5 a result of the unused entitlemant as at the year evid

Accumulated compensated absences, which are eapected to be availed or encashed beyond 12 months from the end of the year end are treated ay
othies tong term employee beefits, The company's liability b actuarially determined {using the Prajected Unfi Credit method) at the end of cach
yeat, Actusrfal losses/gains are recognized in the statement of profit and {oss #n the year in which they arise,

P
Leaves under defhie benefiL plans can be encashed only on discontinuation of service by employes 7 PO~ B
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Share-based payments

Employees (inciuding sentor executives) of the company receive remimeration in the form of share-based whereby
services as consideration for equity instruments (equaty-settled transactions). The cost of equity-settled transactions is determined by the fair value
at the date when the grant is made using an apprapriate valuation model,

That £ost s recognised, together with a corresponding Increase in share-based Payment (SBP) reserves in equity. over the period in which the
performance and/or service conditions are fulfiiled n employee benefits expense. The cumulative expense recognised for equity-setiled
transactions al each reporting date untlf the vesting date veflects the extent 1o which the vesting perigd has expited and the Companies’ hest
estimate of the number of equity tnstr s that will ultimately vest. The statement of profit and loss expense or credit for a period feprescnts
the movement fn cumulative expense recognisad as at the beginning and end of that period and is recognised in employce benefits expense,

No exp 15 recognised for ds that do not ltimately vest becaise non-market performance and/or service conditions have not been met,
Where awards nclude a market or non-vesting condition, the transactions are treated 25 vested firespective of whether the markel o non-vesting
condition is satisfied, provided that all other performance and/or service conditions are satistied.

The dilutive effect of autstanding optlons 15 reflected as sdditional share ditution In the computation of dilyted earnings per share,

Contributed equity
Equity shares are classified as equity share capital.
Incremental costs directly sttributshle to the fsue of new shares or optlons are shown in equity as a deduction, net of tax, from the proceeds.

Pravision for Dividend

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or
before the end of the reporting period but not distributed at the end of the reparting period. A corresponding amount ¥ recognised directly in
oqitly.

Earnings Pes Share

Basic earings pev share is calculated by dividing the net profit or loss attributable to equity holders of parent company {after deducting
prefetence dividends and attributable taxes) by the weighted average number of gty shares outstanding duing the petiod,

Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to patticipate dividends retative 10 a
fully paid equity share during the reporting period, The weighted average number of equity shares outstanding durfng the perted 1s adjusted for
events such as bonus fisue, bonus element tn a rights issue, share split, and reverse share split {tonsolidation ef shares) that have changed the
number of equity shares outstanding, without a corresponding change in resaurces.

For the purpose of calculating diluted carnings per share, the net profit or loss for the period sttributable equity sharcholders of the parent
company and the weighted average number of shares autstanding during the period are adjusted for the effects of all dllutive potential equity

Segment Reporting

Operating sepments are reported in a manner ¢ sistent with the internat reporting provided to the chief operating decision maker, The Board of
directors monitors the operating resutts of all product segments separately for the purpose of making decisions about resource allocation and
performance . Seg performance fs evaluated based on profit and foss and is measurad conststently with profit and loss in the
Strmimary Statements.

The operating segments have been identified on the basis of the nature of products/services, Further:

1. Segment revenae includes sates and other incoine directly identifiable with / allocable to the segment including inter - sogment
revenue. Expenses that ate directly identifiable with / allacabie to 5 are considered for determining the & gi result,
ii. Expanses which relate 1o the company as a whole and not allocable to segments are included under unaliocable expenditure.,

v, Segment results includes margins an inter-sagment sales which are reduced in arriving at the profit before tax of the coinpany.

V. Segment assets and Hobilitles include those directly identitiable with the raspective segments, Unallocable assels and liabilities represent the
assets and Habflities that relate to the company a5 8 whole and not allocable to any segment,

vi. Segment revenuo resuiting from transactions with other business scgments is accounted on the basis of transler pice 2 eed between the
segments. Such pransfer prices are either determiined 10 yield a desired margin or agreed on a negotiated business.

Reunding off amounts
Al amounts disciosed in standatene financial statements and notes have been rounded of f 1o the nearest thawsang. requiremedit of Schedule
i of the Act. wiles: otherwise stated.

3 Significant accounting yuugments, estimates and sssuniptions
The: preparabion of standaione financial statements reyuines management to make Judgments, estimates ang ASEUNELLL i aflect the seperted anipunly

31

(a)

Dstimates and assumptions

The key assumnptions toncerning the future and other key sources of estimation uncertainty at the year end date, that have a sigoificant rish of
causing a mated ial adjustment to the Carrying amounts of assets and labflities within the next financial year, are deseribed below, The company
based its assumptions and estimates oh parameters available when the standat financial stat ® were prepared. Dxisting circumstances and
assumptions about future developments, however, may change due to market <hanges or circumstances atising that are beyond the control of the
company. Such changes ate reflected in the assumptions when they occur,

Share-based paynienty
Estimating fair value for share-based Payment transactions requires determination of the mpst appropriate valuation modet,
the terms and conditions of the grant. This estimate also requires determination of

the expected life of the share option, volatility and dividend yield and making




PayMate India Limited (formerly known as PayMate lndia Private Limited)
{CIN: U72200MHZ006PLC 205023}
Notes forming part of the Financlal Statements for the year ended March 34, 2023

)

{c)

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be available against which the
losses can be utilized. Significant management judgment & required o determine the amount of deferred tax assets that can be recognized, based
uporn the Likely timing and the level of future taxable profits together with future tax planning strategies.

The company neither have any taxabte temporary difference nar any tax planning cpportunities avaflable thal <ould partly support the recognition
of these losses as deferred tax assets. On this bashs, the company has determined that it cannot recognize deferred tax assets on the tax losses
carried forward except for the unabsorbed depreciation. Refer Note 34,

Cefined benefit plans {gratuity benefits and compensated absences)

The cost of the defined benefit plans such as gratuity and compensated absences are determined using actuarial valuations, An actuarial vatuation

Involves making varlous assumptions that may differ from actual developments in the future. These include the determination of the discount rate,
future salary increases and mortatity rates, Duk ta the complexities involved in the valuation and iis fong-term nature, a defined benefit obligation
s highty sensitive to changes in these fons. All ptions are reviewed at each yenr ¢nd,

The principal assumptions are the discount and salary grawth rate. The discount rate is based upan the market yields available on government
bonds at the accounting date with a term that matches that of labilities, Salary incresse rate takes into account of infiation, sentority, promotion
and other retevant factors on long term basts, For detals refer Note 30,

4.1 Standards (including amendments) issued but not yet effective
The Ministry of Corporate Affalrs ("MCA™} has notified Companies {indian Accounting Standard) Amendment Rules, 2023 dated March 31, 2023 to amend
(il Disclosure of Accounting Policles - A di to ind AS 1 Py ation of financial statementis

(i) Definition of Accounting Estimates - Amendments to ind AS 8 Accobnting policies, changes in accounting estimates and errors

(iif) Deferred Tax related to Assets and Liabilites arising from a Single Transaction - Amendments to Ind AS 12 Income taxes

i} The other amendments to Ind AS notified by these rules are primarity in the nature of clarifications.

4.2 Standards that became effective during the year
The Ministry of Corporate Affalrs has notified Companies (indian Accounting Standard} Amendment Rules 2022 dated March 23, 2022 Lo amend the fallowing

i) Property, Plant and Equipment: Proceeds Before Intended Use- Amendment to ind AS 16

{ii) tnd AS 109 Financial Instruments - Fees in the "10 per cont’ test for derecognition of finaucial Habflity

{ili) Taxation fn fafr value s - Amend to Ind AS 41




PayMate India Limited {formerly known as PayMate India Private Limited)

{CIN: U72200MH2006PLL205023)

Nates forming part of the Financial Statements for the year ended March 31,2023
(Al amounts are INR, in Millions, except for share data and unless otherwise stoted)

5 Property Plant and equipment and Intangible assets

Property Plant and equipment - _Intangible assets

. Computers and Office Furnfture Patent
Description of Assets . _equipments | andfittings | Total Flghts Application . Total
I Gross Carrying Value =
Balance as at April 01, 2021 13.31 Q.54 0.86 14,71 0.24 71,05 73.29
Additions 2.80 0.13 2.93 - . -
Disposals - - - - - - -
Balance as ot March 31, 2022 16.11 0.67 0.86 17.64 0.24 73.05 73,29
Balance as at April 01, 2022 16.11 0.67 0.86 17.64 Q.24 73.05 73.29
|Additions .84 0.03 1.87 ' -
Disposals - -
Balance as at March 31, 2023 18.95 0.70 0.86 20.51 0.24 73.05 73.29 |
I, _Accumulated depreciation and impairment
Balance as at April 01, 2021 7.95 0.28 0.38 8.61 0.24 29.22 79.4¢6
Drpreciation / amortisation expense for the period i 0.08 0.09 3.38 14.61 14.61
Disposals - - - - BN e el
Balance as at March 31, 2022 11,16 0.36 0.47 11.99 0,24 43.83 44,07
Balance as at April 01, 2022 11,16 0.36 0.47 11.99 0.24 43,83 44.07
Depreciation ¢ amortisation expense for the period 2.47 0.08 0.06 .61 - 14.61 14.61
Disposals . . ]
Balance as at March 31, 2023 13.63 0.44 0.53 14.60 0.24 58,44 58.68
1}, Net block (I-11)
Balance as at March 31, 2022 4.95 0.3 0.39 565 - 29,22 19.22
Balance as at March 31, 2023 N 5.32 0.26 0.33 5.90 . 14.61 14.61

5 Property Plant and equipment and Intangible assets (continued)

The Company has nol revalued its property, plant and equipment (including right-of-use assets) during the current year and previous year,

Depreciation and Amortisation
Year ended Year ended
L el Ll March 31, 2023 | March 31, 2022
Pioperty, Plant and Equipment 2.61 3.38
Right of Use Assets 4.65 4,45
Amrtisation - Intancibles 14.61 14.61
Toral 21.87 22.64

Title deeds of iImmovable Properties not held in name of the Group:

Deseription

As at March 31, | As at March 31,
2023 2022

Title deeds held in the name of
Whether title deed holder is a promoter, director or
relative of promoter/directar or employee af
promoter/director

Reason for not being held in the name of the Group

PayMate (ndfa Limited

NA

NA




(CiN: UT2200MH2006PLC205023)

Notes forming part of the Financial Statements far the year ended March 31,2023

{All amounts are INR. in Millions, except for share data and unless otherwise stated)

4. Right of use assets and Lease Liabilities

The company has lease contracts for office umts. The company’s obligations under its leases are secured by the lessor's title to Lhe leased assets. There are several lease
contracts that include extension and termination options.

The company has adopted ind AS 116, effective annuat reporting period beginning April 1, 2018 and applied the standard to its leases, under modified retrospective transition
method.

The company has elecled not to apply the requirements of Ind AS 116 “Leases™ to short-term leases of atl assets that have a tease term of 12 months or less and leases for
which the underlying asset is of low value. The tease payments asseciated with these leases are recognized as an expense on a straight-line basis over the lease term except
inflation adjustment.

(i) Movement in Right of use assets and Lease liabifities is given below:

Description ) N T wightoluse
assets
(Bulidings) |
Cost as at April 1, 2021 31.39
Additions -
Disposals -
Cost as at March 31, 2022 31.39
Additions B
Disposals o -
Cost 25 at March 31, 2023 . 31.39
Accumulated depreciation as at April 1, 2021 N 13.95
Ind AS 116 transition adjustment -
Depreciation for the year 4.65
Disposals - -
Accumul depreciation as at March 31, 2022 o === ) T 18.60
Depreciation for the period 4.65
Disposals o -
Accumulated depreciation as at March 31, 2023 21.25
Het carrying amount as at March 31, 2022 o 12,79
Net carrying amount as at March 31, 2023 B 8.14

Lease Liability: Set out below are the carrying amounts of lease liabilities and the movements during the period / vear:
As at March 31,  As at March 31,

2023 2022

Opening balance 15.33 19.17
Recognised on adaption of Ind AS 116 . .
Additions during the period / year . -
Dispasal during the period / year - -
Accretion of interest 1.36 1.86
Payment of lease abfhities (6.42) {5.70}
tlosig balance 10.28 15,33
Less: Currept Lease {fabilities 5.64 5.05
Nen Current Lease liabilities 4.64 10.28

(i) Payments recognised as expenses and income

For the period / year ended .
o . 31-Mar-2023 31-MB(-2072
Short term leases and low vatue assets 0.39 0.28

0.39 0.28

(iii} Controctual maturities of lease fliobitities on undiscounted basis
AL TTOR V0T maturities of lease Tial I LTI

As at March3_1, A at March 11

2023 2021
Less han one year R o 642 647
One Lo five years 4.8 "N
Mane than five years - .
11,13 I 5]

For details of Ind AS 116 disclosure refer Note 2.09.




PayMate Indi2 Limited (formerly known as PayMate India Private Limited)
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Notes forming part of the Financial Statements for the year ended March 31,2023

(Al amounts are INR, In Millions, except for share data and unless otherwise stated)

7

Investments o -
| " Particulars As at March | As at March
31, 2021 31, 2022
|Investment in equity instruments
|Unquoted
| Subsidiary
PayMate Payments Services Provider LLC 2.85 2.85
Subsldiary (at cost or deemed cost)
|PayMate Inc 0.04 0.04
(1,000 equity shares at US § 1 each, fully paid up}
Less: impairment in value of investments (0.04) 10.04)
Net Investment : -
Total o 2.85 2.85
Financial instruments at amortised cost
Particulars As at March | As at March
31, 2023 31, 2022
Security Deposits 6.47 6.02
Earmarked balances with bariks - 0.38
in Deposit accounts with maturity for more 0.31 -
than 12 months
~ Yol 6.78 6.40
Trade receivables (Unsecured) I
Particutars ) As at March | As at March
- 31, 2023 31, 2022
Trade receivables:Receivable from contract with customer
- billed
considered good 4,71 57.40
4,73 57.40
Unsecured
“Considered good 4.73 57.40
Allowance for bad and doubtful debts
Unsecured
“Considered good - -
Total 4.73 57.40
Ageing of Trade Receivables :
As at March 31, 2023
Particutars Qutstanding for following periods from due date of payment
Less than & | & months - 1 1- 2 years 2-3 years More than 3 Total
months year years
| () Undisputed Trade receivables - considered good 1.00 {0.05) 3.78 E 5 473
| i} Undisputed Trade Receivables - which have significant B - B “ -
lincrease in credit risk
[iii) Undisputed Trade Receivables - credit impared « - . - - -
(v} Disputed Trage Receivables- considered good - - - -
) Dispeated Trade Recenvables  which have significant - . -
merease in credit sk
[vi) Disputed Trade Regeivables - credit wnpaired = mill L L | -1 S - :
Total .00  ¢0.05)] 3.78 - - | 4.73 |
As at March 31, 2022 B
|Particulars B Outstanding for following periods from due date of payment
Lessthan 6 | émonths-1 | 1-2years | 2-3years | morethan 3 Total
months year years
(i) Undisputed Trade receivables - considered good 47.92 0.8 9,30 - - 57.40
{ii) Undisputed Trade Receivables - which have significant . . - “ - -
increase in credit risk
(iif} Undisputed Trade Receivables - credit impaired - . - - . .
(iv) Disputed Trade Receivables- considered good - . - - - -
{v) Disputed Trade Receivables - which have significant - . . - . -
increase in credit risk
{vi} Disputed Trade Receivables - credit impalred - - - - - -
Total 47.92 0,18 9.30 - E 57.40

6.1. There are no trade or ather receivable which are either due from directors or other officers of the company either severally or jointly with any other
person nor any trade or other receivable are due from firms or private companies respectively in which any director is a partner, a director or a member,
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Notes forming part of the Financial Statements for the year ended March 31,2023
(Al amounts are INR, in Milljons, except for share data and untess otherwise stated)

10 Cash and Cash Equivalents

Particulars As at March | As at March
31,2023 31, 2022
Cash on hand - 0.00 .02
Fareign Currency in hand - 0.02
Batances with banks ;
(i) In current accounts 2.45 7.36
(i) Deposits with maturity of tess than 1 months 4,25 .
Total 6.71 7.40

Fixed Deposit with Banks includes interest receivable of % 0,99 Mn as at March 31,2023,
There are rio repatriation restrictions with regard to cash and cash equivalents as at the end of reporting

period and prior periads,
11 Other balances with banks
Particulars As at March | As at March
31, 2023 31, 2022
|Deposit with maturity for more than 3 months but 3.25 7.34
\less than 12 months -
Total 3.25 7.34
Short-term bank deposits includes interest receivable of X 0.59 Mn as at March 31, 2023,
12 Loans
(Unsecured and considered good, uniess stated otherwise) o
' Particulars As at March | As at March
31,2023 31, 2022
|Loan to related party ) - 23532 82.90
Total 235.32 82.90

Refer Note No,32 for reiated party disclosures

31 March 2023 31 March 2022

Leans/Advane

es granted Terms/Period |Amount Amount

Individually or |Repayable on |of repayment |outstanding as outstanding as

Jointly with  |demand (Yes/ [is specified  [at the balance at the balance
Type of Borrower other. Noj {Yes / No) sheet date % of Total sheet date % of Total
PayMate Pavment Services Provider LLC - Subsidiary of
PayMote India timited B Individually Yes No 235,32 100% 82.50 100%)

Detatls of loans given, investment made and guarantee given covered w/s 1B6(4) of the Companies Act, 2013

Rate of Secured/ Purposeof | AsatMarch | As at March '
Name of the Company Interest Dus Date lunsecured  [Loan [ 31, 2023 _[ 31, 2022
Warking r
PayMate Paymient Services Provider LLC - Subsidiary of Capital
\PavMate India Limited - 6 % P.A. Not Applicable |Unsecured Requirement | 235.32 8290
ARDS
(LA
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Notes forming part of the Financial Statements for the year ended March 31,2023
(Alt amounts are INR. in Millions, except for share data and untess otherwise stated)

13 Other Financial Assets
I

14

Particulars As at March | As at March
31, 2023 31, 2022

Financial instruments at amortised cost

Unsecured
[~Considered good
Security deposits 194,93 194,91
Advance to Staff 1.34 3.23
Accrued Interest 15.16 4N
Unbilled Revenue 1.55 19.87
[ Total 212.99 222.94
Other current assets
' Particulars As at March | As at March |
31, 2023 31, 2022
Unsecured o -
“Lonsidered good
Tax deducted at source 109.7¢ 104,22
Prepaid expenses 1.53 0.43
Share issue expenies pefer note 14.1) 165,12 85.08
Balances with government authorities 61,65 54.46

Total 338,06 24419 |

Note No 14.1; During the year ended March 3ist, 2023 the Company has incurred share issue expenses in conneclion with proposed public offer of equity
shares of which Rs. 80.04 Mn is accounted for various services received for Initial Public Offering (IPO). In accordance with the Companies Act 2013 "the
Act) and also as per the Offer Agreement entered between the Company and the selling sharetolders, the selling shareholders shall reimburse the share
issue expenses in proportion to the respective shares affered for sale, Accordingly, the Company will partly recover the expenses incuired in connection
with the {ssue on completion of Initiat Public Offer {IPO}, The Company's share of expenses shall be adjusted agalnst securities premium to the exient
permissible under Section 52 of the Act on successful Completion of IPO. The entire amount has been carried forward and disclosed under the head “Share
issue expenses” under “other current financial assets™ {to the extent of not written off or adjusted). The amount which is receivable from the selling
sharehoiders s not disclosed separately as the amount is hot determinable at this stage pending completion of the IPO.

S

s

\ /
4

A 5



PayMate India Limited (formerly known as PayMate India Private Limited)
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Notes forming part of the Financial Statements for the year ended March 31,2023
{All amounts are INR. In Millions, except for share dats and unless otherwise stated)

15 Equity Share Capital

(ii) Praference Share Capital

Preference shares of Rs. 1,263,699.83 each
Preference shares of Rs. 9,59,772.10 each
preference shares of T 64,740 each
preference shares of ¥ 1,58,456.7 each
preference shares of & 1,55,655.54 each
Preference Shares of ¥ 14,781.84 each
Preference Shares of ¥ 14.694.45 each
Preference Shares of ¥ 12,681,34 each
Preference Shares of ¥ 12,642,48 each
Preference Shares of ¥ 12,726.16 each
Preference Shares of T 12,669.53 each
Preference Shares of X 46,905,46 each
Preference Shares of ¥ 46,883.44 each
Preference Shares of X 46,905.42 each
Preference Shares of X 56,741,597 each
Preference Shares of X 56,770.44 each
Preference Shares of X 67,176.16 each

10% Non-Cumulative participating fully convertible 1 . 1
Preference Shares of ¥ 73.72 each

|10% Non-Cumulative participaiing fully convertible 2,768 1419 2,768 141.91
Preference Shares of ¥ 51,264.37 each
Total - _ 1 23,75,14,390 |  2,056.57 | 8,09,44,445 | 1,919.99 |
<
= [\t
Gy T
N

N

Particulars As at March 31, 2023 __Asat March 31, 2022
Number of Amount Number of Amount
___shares shares | I
(a) Authorisad: T
(i) Equity Share Capital
Equity Shares of T 1/- each 21,74,82,804.00 217.48 8,09,12,85% 80.91

10% Non-Cumulative participating fully convertible 14 144,06 114 144,06
10% Non-Cumulative participating fully convertible 29 284.21 293 3121
10% Non-Cumutative participating fully convertible 357 23.11 357 23,11
10% Non-Cumulative participating fully convertible 3,254 515.62 3,254 515,62
10% Noai-Curnulative participating fully convertible 312 48.55 312 48.55
10% Non-Cumulative participating fully convertible 1,862 57.09 3,862 57.09
10% Non-Cumidative participating fully convertible 3,862 56.75 3,862 56.75
10% Non-Cumulative participating fully convertible 1,820 23.08 1,820 23.08
10% Non-Cumulative participating fully convertible 1,820 21.01 1,820 3.0
10% Non-Cumutative participating fully convertible 2,042 25.99 2,042 2599
10% Non-Cumulative participating fully convertible 2,042 25.87 2,042 25.87
10% Non-Cumulative participating fully convertible 1,938 90.90 1,938 90.90
10% Non-Cumsdative participating fully canvertible 2,544 119.27 2,544 119.27
10% Hon-Comudative participating fully convertible 1,513 70.97 1,513 70.97
10% Nan-Cumulative participating fully convertible L] 51.58 809 51.58
10% Non-Cumudative participating fully convertible 318 18,05 38 18.05

10% Non-Cumulative participating futly convertible 1,817 122.06 1,817 122.06




PayMate India Limited {formerly known as PayMate India Private Limited)

{CIN: U71200MH2006PLC205023)

Notes forming part of the Financial Statements for the year ended March 31,2023
(All amounts are INR. in Millions, except for share data and unless otherwise stated)

[Particulars As at March 31, 2023

As at March 341, 2022

Number of Amount
shares

Number of
shares

Issued, Subscribed and Fully paid-up;
15 (a) Equity Share Caphtal
Equity Shares of ¥ 1/- each 5,76,68,782 57.67

5,74,08,6%0

Total equity shares 5,76,68,782 57.67

5,74,08,690 |

 57.4%

Amount

57.41

15 (b} Preference Share Capital
104% Non-Cumulative participating fully convertible 114 144,06
Preference shares of ¥ 12,63,699.93 aach

{each of the Series D4 preference shares shall be
converted to a maximum of 4,530 equity shares upoh
conversion as per the conversion ratio based on the
commercial terms & conditions laid down in the
investment agreement to be converted on of before
05/03/2042)

10% Non-Cumulative paruicipating fully convertible 293 281.21
Preterence shares of © 9,59,772.10 each

{each of the Series D3 pieference shares shall be
converted to a maximua of 9,060 equity shares upon
conversion as per the conversion ratio based on the
commercial térms b conditions laid down in the
Investment agreement to be converted on or before
247082041}

10% Non-Cumutative participating fully convertible 357 2311
preference shares of § 64,740 each -

{to be converted on or before 06/09/2040 at a conversion
ratio of 1,510 equity shares for each preference share
held)

10% Non-Cumutative participating fully convertible 3,254 515,62
preference shares of % 1,58,456.7 each -

(to be converted on or before 13/08/2039 at a conversion
ratio of 1,510 equity shares for each preference share
held}

10% Non-Cumulative participating fully convertible 312 48.56
preference shares of ¥ 1,55,655.54 each - (to be converted
on of before 22/0472039 at a conversion ratio of 1,510
equity shares for each preference share held)

10% Non-Cumulative participating fully convertible 1,529 7838
preference shares of X 51,264.37 each

(ta be converted on or before 11/09/2037 at a conversion
ratio of 1,510 equity shares for each preference share
held)

10% Non-Cumutauve participating fully cotvertitte 1,239 63.52
preference shares of ¥ §1,264,37 each

(to be converted on or before 11/09/2037 at a conversion
ratio of 1.510 equity shases for sach preferenre share
helfd)

10% Non-Cumsiiatsve particpaung fully convertilsle 1.817 122.06
Jpwiererﬁ;e shares of 7 67,176 16 cach

{le b convedned on o before 14.09/2034 at a conversion
fano of 1,510 equity shares for each preference share
held)

10% Non-Cumulative pas ticipating fully convertible 318 18.05
preference shares of X 56,770,44 each

{t& be converled on o before 27/02/2032 at a conversion
ratio of 1,510 equity shares for each preference share
held)

10% Non-Cumulative participating fully convertible 909 51.58
preference shares of ¥ 56,741.97 each

(to be converted on or before 27/02/2032 ai a conversion
fatio of 1,510 equity shares for each preference share
held)

10% Non-Cumulative participating fully convertible 2,544 119.27
preference shares of % 46,905, 46 each

(to be canverted on or before 25/05/2031 at a conversion
ratio of £,510 equity shares for each preference thare
held)

114.00

293

157

3,254

2

1,529 |

1,219

1517

281.21

N

515.62

48.56

78.38

63.52

122.06

18.05

51.58

19.27
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Notes forming part of the Financial Statements for the year ended March 31,2023
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Particulars

As at March 31, 2023

_AsatMarch 31,2022 |

Number of
shares

Amount

Number of
shares

0% Non-Cumuilative participating fully convertible
preference shares of ¥ 46,905, 42 each

{to be converted on or befare 25/05/2031 at a conversion
ratio of 1,510 equity shares for each preference share
held)

10% Non-Cumulative participating fully convertible
preference shares of € 46,883.44 each

{to be converted on or before 18/09/2029 at a conversion
7atio of 1,510 equity shares for each preference chare
held)

0% Non-Cumulative participating fully convertible
preference shares of ¥ 12,669.53 each

(to be converted on or before 24/03/2028 at a conversion
ratio of 1,510 equity shares for cach preference share
held)

10% Non-Cumulative participating fully convertible
preference shares of ¥ 12,726.16 each

lto be converted on or before 24/03/2028 at a conversion
Tatio of 1,510 equity shares for each preference share
hetd)

10% Non-Cumulative participating fully convertible
preference shares of X 12,642,48 each

(to be converted on or before - 22/10/2027 at 2 conversion
ravio of 1,510 equity shares for each preference share
held)

10% Non-Cumulative participating fully convertible
preference shares of % 12,681.34 each

(10 be converted on or before 22/10/2027 at a conversion
ratio of 1,510 equity shares for each preference share
held)

10% Non-Cumulative participating fully convertible
Preference shares of X 14,781.84 each

{to be converted on or before 15/11/2026 at a conversion
ratio of 1,510 equily shares for cach preference share
held)

10% Non-Cumulative participating fully convertible
Preference shares of £ 14,694.45 each

(10 be converted on or before 15/11/2026 at a conversion
ratio of 1,510 equity shares for each preference share
hetd)

1,938

1,513

2,042

1,820

1,820

3,862

3,862

90.90

70.97

25.87

23.04

23.08

56.75

1,935 |

1,543

2,042

2,042

Amount

90.90

70.97

25.87

5.99

1,820

1,820

3,862

3,862

Total preference shares

31,585

1.839.08

31,585

Total

1.896.75

23.01

23.08

5709

56.75

1,839.08

| 1,8%6.49
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Notes forming part of the Financial Statements for the year ended March 31,2023
(Alt amounts are INR. in Milliens, except for share data snd unless otherwise stated)

() Reconcillation of equity shares outstanding at the beginning and at the end of the year :

(i} Terms / rights attached to the Equity Shares:

As at March 31, 2023 As at March 31, 2022 ]
Particulars Number of ATEURT Number uf_I Amount
e e . shares _shares e

(1) Equity share capital
{1) Equity Shares of ¥ 1/- each with voting rights ({ 10/-
each for FY 20-21)
Opening balance 5,74,08,690 57.41 34,756 0.35
Add: Issue of shares 2,60,092 0.26 12,85,913 1.31
Add: Sub division of shares 3,34,521 .
Add: Issue of bonus shares - - 5,57,53,500 55.75
Closing balance 5.76,68,782 §7.67 | 5,74,08,690 57.41
(2) Preference share capital
(i) Preference Shares (Refer nate 13{b))
Opening balance 31,585 1,839.08 31,178 1,413.81
Add: Issue of shares . . 407 425,27
Closing balance . | 31,585 | 1,839.08 31,585 Laamﬂf

The Company has only one class of equity shares having a par value of Rs, 1 per share (March 31, 2021, March 31, 2020 and March

31, 2099 Rs, 10 per share}. Each holder of equity shares iz entitled 1o one
dividends in Indian Rupees, proposed by the Board of Directors and sub
General Mectings. In the svent of tiquidation of the Company,
assets of the Company, after distribution of all preferential a

(iti) Detafls of shareholders helding more than 5% of the share capital:

e vole per share. The sharehtlders are entitled to
ject to the approval of the shareholders in the Annoat
the holders of equity shares will be entit!
mounts. The distribution will be in proporti

ed to teceive romaining
on to the number of

A$ per records of the Company,

including its register of sharehalders/members and other declarations r

’NTme of the Shareholder As at March 31, 2073 As at March 14, 2022
Number of X of holding| Number of % of holding
shares held shares held

Equity Shares

Mr.Ajay Adiseshan 3,30,29,200 S7.27%  3.,30,99.200 57.66%

Mr.Peobir Ray 63,25,221 10.97% 65,25,221 11.37%

M. Alexander Kuruvilla 32,60,090 5.65% 32,60,09% 5.68%

A .Dheuy Singh 37,75,000 6.55% 37,75,000 6.58%

Mrs.Uma Yishvanathan 40,96,630 7.10% 40,956,630 7 14%

Preference Shares

M3, Lightbox Ventures | 20,716 65.59% 20,716 65.59%

MJS.IPO Wealth Holdings Py L.td, 2,768 8.76% 2,768 8.76%

M/s.Maylield FYC Ld, 2,544 8,05% 2,54 8.05%

M/s.VISA International Service Association 2,229 7.06% 2,229 7.06%

regarding beneficial interest, the above sharehalding represents both legal and beneficial ownerships of shares,

(iv) shareholding of promoters

As at March 31, 2023

“_Number of

Mi. Ajay Adiseshan
Total

% of % of Change
shares heid holding

- 3,30,29,200 57.273

eceived from shar eholders

“As at March 3'1: 2022

shar

-0.38%  3,30,99,200

Number of

es held

57.66%

% of h_olding & af Change

-7.14%

v} ) For detatls of shares reserved for issue undler Enpitoyee Stack Option Plan (ESOP) of the Patent Company. refer Notp 35,
n} Company has allotted 150 barus shares for every one fully paid-up equity share with face value of 21 per Equity

it} there are 1o shares bought back during the period of five years immediatety preceding the reporting date,



PayMate India Limited {formerly known as PayMate India Private Limited)
{CIN:z U72200MH2006PLC205023)

Notes forming part of the Financial Statements for the year ended March 31,2023
(Alt amounts are INR. in Milllons, except for share data and unless otherwise stated}

16 Other equity

As at March 31, As at March 31,
Phrticulan 2023 2022

Securities premium account 395.57 296.24
Retained earnings/deficit) (2,389.48) (2,004.31)
Employees Stock option outstanding 524.74 361.30
Share application money pending allptment 1.52 .
Other items of ather comprehensive income 0.31 {2.18)
Foreign currency translation reserve - {0.31)

Total [1.467,34) {1,349,26)

Securities Premium account

Securities Premium account is used ko record the premium received on issue of shares, It is utilised in accordarice with the provisions of the Companies Act, 2013,

Retained earnings are the profit/iesses (el of appropriation) of the parent company earned till dale, including items of other comprehensive income.

17 Pravisions
[

As at March 31, As a3t March 31,
. Particutars 2023 2022
(2) Provision for employee benefits
|Provision for Gratuity [Refer note 30) 14.60 | 11,98
Total 14.60 | 11.98
Evemen\ In Provisions: - Non Current Current
[ ' AsatMarch | AsatMarch31, | AsatMarch31, | As at March 31,
| - 31, 2023 2022 2023 1022
Opening 11.98 9.31 3.41 2.23
Charged/ (Credited) to statement of profit and loss 5.36 3.5 {2.02) (0.31)
Amounts used during the year {2.74) (0.85) {0.05) 1,49
Closing 14,60 11.98 1,34 3.41
18 Short-term borrowings
As at March 31, As at March 31,
Particulars 2023 2022
Unsecured, Loans from Related Parties
unsecured loans from Directors (Refer Note 32) 35.00 B
Total 35.00 ) E
Unsecured Loan from Director’s & interest free and repayable on demand , '
=
¢ YO
SN \\



19 Trade payables (at amortised cost)

. As at March 31, As at March 34,
Particulars Py 2022

Trade payables
- Total gutstanding dues of micro and smatl enterprises 0.4 0.08
- Total outstanding dues of ¢reditors other than micro and small enterprises 194.97 0.30

Total 195.19 0.38
Trade payables agelng schedule as on March 31, 2023
\Particutars Outstanding for following periods from dus date of payment

Less than & 6 months - 1 1- 2 years 2-3 years More than 3 years Totat
maonths year
(3) MSME 0.14 . - - - 0.14
(if) Others 183.18 0.57 1.3 3.98 . 194.97
{iii} Disputed Dues - MSME - - . B
(iv) Disputed Dues - Others B . - . -
{v) Unbilled dues - - - . - .
Total 183.32 0.57 7.23 3.98 - 195_._1]
Trade payables ageing schedule as on March 31 , 2022 : R
Particutars Qutstanding for following periods from due date of payment
) Less than & 6 months - { 1- 2 years 2-3 yeuars Mare than 3 years Tota!
months year o

(1) MSME > . : - i
ii) Others 0.32 0.06 . 0.38
{iii} Disputed Dues - MSME R . R N .
{iv) Disputed Dues - Others - . . . e
{v} Unbilled dues . . . - . .
Total 0.32 - 0.06 - - 0.38

oy
)

Based on the information available with the Group, there are no outstanding dues and payments made to any supplier of goods and services beyond the specified
period under Micre, Small and Medium Enterprises Devetopment Act, 2006 [MSMED Act]. There is no interest payable or paid to any suppliers under the said Act.

{il) Trade payables are non-interest bearing and are normally settied on 60-day terms or as per agreed terms

(iii} Other payables are non-interest bearing and have an average term of six months or as per agreed terms

20 Provisions
As at March 31 As at March 31
l ] 1
R 2023 2022
Provision for Expenses 44,78 37.08
Provision for gratuity [Refer note 30] 1.34 3.41
i Total 46,12 40.49
21 Other Current Liabilities
i . Asat March 31, | Asat March 33,
I Particulars 2023 | 2023
Statutory remittances 14.06 | 54.48
Salary & PLI payable 43.41 | 9.19
Advance from customery 5135) 0
- - Total | 108.82 | 63,67




PayMate India Limited {formerly known as Pa
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yMate Indla Private Limited)

Notes forming part of the Financial Statements for the year ended March 31,2023
(All amounts are INR. in Millions, except for share data and unless otherwise stated)

22

23

24

5

26

Revenue from operations
Particulars Year ended March 31, Year ended
2023 March 31, 2022
Revenue from contracts with customers
Teansaction fees - local 13,442,42 12,070.04
Transaction fees - international 53.03 17.97
Totat 13,495.45 12,088,01
Other income
Particulars Year ended March 31, Yesr ended
2023 March 31, 2022
interest income from
- fipancial assets 9.98 5.05
- income tax refund 5.26 2.36
- on lease deposit 0.45 on
Liabilities no langer required written back 1.33 -
Unrealised Foreign exchange gain 10.00 -
Other miscellaneous income 6.86 | 0.01
[ Total 33,87 | 8.13 |
Cost of services
[ Particulars Year ended March 31, Year ended
2023 March 31, 2022
Bank transaction fees and payment gateway fees 13,382.37 12,072.05
Discount on vouchers / mobite recharge top up - .
| Total 13,382,37 12,072.05
Employee benefit expenses
Particulars Year ended March 31, Year ended
2023 March 31, 2022
Sataries, wages, bonus and other allowances 220.62 211,19
Contributions to provident fund and other funds {Refer 6.14 5.21
Note 30)
Gratuity expense (Refer Note 30) 1M L
Employee stock option scheme compensaticn 16343 243.84
[Refer Note 35)
Staff welfare expenses 0.84 2.37
Total 394.41 465.82 |
Flinance costs
M Particulars Year ended March 31, Year ended
2023 March 31, 2022
(a) Interest expense on financial liabilities at amortised
cost:
{f) Lease hiabilities 1.36 1.86
{b) Interest on detay payment of statutory dues .70 by
Tatal 5,06 2.83




PayMate India Limited (formerly known as PayMate India Private Limited)
{CIN: U72200MH2006PLC205023)
Notes forming part of the Financial Statements for the year ended March 31,2023

(Al amaunts sre INR. in Millions, except for share data and unless otherwise stated)

27

271

Other expenses
Particulars Year ended March 31, Year ended |
2023 March 31, 2022
Electricity expenses 0.39 0.32
Foreign exchange loss/{gain) - 0.
Insurance expenses .37 0.39
Répairs and maintenance (Others) 1.79 0.22
Rates and taxes 2,94 11.39
Legat and professional fees 50.06 9.00
Information technology expenses 24,92 17.86
Travelling and conveyance expenses 5.81 1.70
Audii fees (Refer Note - 27.1) 5.00 1.50
Advertisement & Marketing Expenses 13.59 427
Penalty 0.20 .
Office expenses 337 1,42
Telephone charges 1.37 1.75
Bark charges 0.39 0.35
Membership and registration 0.68 0.24
Provision far bad and doubtful debts - 7.69
Miscellaneous expenses 0.01 | 0.32
—— Total 110.76 | 60,63
Payments to auditors: -
Particulars Year ended March 31, Year ended
2023 March 31, 2022
Payments to auditors comprises fnet of Input tax
Statutory audit fees 5.00 3.50
For other services - -
Total s 3.50 |

L

o
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PayMate India Limited (formerly known as PayMate India Private Limited)
(CIN: U72200MH2006PLC205023)
Notes forming part of the Financial Statements for the year ended March 31,2023
{All amounts ore INR. in Millions, except for share data and unless otherwise stated)

28

29

Contingent tiabilities and commitments

. As at March 31,
Particulars 2023
(i) Contingent Giabilities:
{a) Bank guarantee given to various parties 0.50 |
(b} Income tax demand -
(e} Service tay demand® 1.9 |
(i) Commitments:

{a) Estimated amount of contracis remaining to be executed on
capital account and not provided for

As at March 31,
1022

0.38
1.66
1.19

* Service tax demand is pertaining to the FY 2012-13 to 2017-18 and the dispute s pending before CGST

& CX, Mumbai West Commissionerate

Pisclosures required under Section 22 of the Micro, Small and Medium Enterprises Development

Act, 2006
N As at March 31, | Asat March 31,
Particulars 2023 3022
The amounts remaining unpaid 1o micro and small supplies as at
end of the period / year
« Principal 0.14 0.08
- Interest - .

The amount of interest paid by the buyer in terms of Section 16
of the Micro, Small and Medium Enlerprises Development Act,
2006 (27 of 2006), along with the amount of the payment made
to the supplier beyond the appolnted day during each
atcounting year/period;

The amount of interest due and payable for the period of delay
in making payment (which has been paid but beyond the
appointed day during the year) but without adding the interest
specified under the MSMED Act;

The amount of interest accrued and remaining unpaid at the
end of each accounting year / period ; and

The amount of further interest remalning due and payable even
in the succeeding years, until such date when the interest dues
as above are actually paid to the small enterprises for the
purpose of disallowance as a deductible expenditure under
Saction 23 of the MSMED Act.

Dues 10 micro and small enterprises have been determined to the extent such partigs have been
identified on the basis of information cotlected by the Management. This has been retied upon by the

i
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Notes forming part of the Financlal Statements for the year ended March 31,2023
(Al amounts are INR. in Millions, except for share daia and unless otherwise stated)

30 Emp
30.14 £i ns -
The Company makes Provident Fund

loyee benefit plans
i fi

schermne contributions to defined contribution plans for qualifying

employees. Under the Schemes, the Company i required to contribute a specified percentage of the payroll

ded

31,7012

§ Warch
521

osts to fund the benefits, The Company rec g7 the fotlowing cantributions in the Statement of prafit
and loss,
Particulars Year ended March | Yeur en
_ o2y |
Provident fund - 6,14
30.2 Defined benetit plan - gratuity

The Company provides for Gratuity
Employess who are in continuous

proportionately for 15 days salary multiplied for the sumber of
six months, restricted t6 2 som of Rs. 20 {akhs.

The Group does nat Tund the tiability.

This defined benefit plans expose the Group to actuarial risks,
marhet (investment) risk,

The liability for the Defined Benefit Plan is
Credit Method, as at the Balance Sheet date,

years of service or part thereaf ¥ eacess of

such as longevity risk, intesest rate tisk and

provided on the basks of a valuation, wing the Projected Unit
carried out by an independent actuary.

|' Particulars Year ended March | Year ended March|
L 31, 2023 B
Components of employer e se

Current service cost P 2.45
Past service cost - -
interest cost 1.00 0.9
Expected return on plan assets . -
Recognised fn statement of profit and loss | 3.24
Re-measurement - actuarial (gain)/loss recognised i OCI - 2.80) 0.69
Total expense recognised In the Staternent of total 0.50 3,93
comprehensive income S | | |

Cther Compreh. Income ( OCt

Actuarisl (gain)/loss due to DO experience (0.37} 0.58
Actuarial {gain)/loss due to DBO financial assumption changes {1.76} 0.13
Actuarial (galn)/loss due to DBO demographie assumiption changes (0.68} 0.02)
Actuarial (gain)floss arising during period {2.80) .69
Actual return on plan assets (greater)/less interest on pian assets - .
lActuarial (gains) fosses recognized in OCI (2.80)] 0.69
[ Year ended March | Year ended March
I — o 31, 2023 31, 2022
Defined Benefit Cost

Service cost 3

et intecest on net defined beswfil hability / asset) 1.00

Actuarial {gains)/ losses recognized I OCH (2.80)

| Dafined Beniafit Cost 0,50

Chanye in defined benefit obliation (DBO) during the year |

|Presont value of DBO at beginning of the year 16.69 27y
|Luredr setvice cost 7.3 245
|Past service cost . .
[tnterest cost 1.00 07y
Atluariat {gams) / losses {2.50) o.6%

|Benefiis paid
!_Prmnl valye of DBO at the end of the year -

B

17.19

10.03)
16.69

.
0:\\ ;"‘g\)



PayMate India Limited (formerly known as PayMate India Private Limited)

(CIN: U72200MH2006PLC205023)

Nates forming part of the Financial Statements for the year ended March 3 1,2023
(All amounts are INR. in Millions, except for thare data and unless otherwise stated)

[

Year ended March| Year ended March
31, 2023 3, 2021
Actual eontribytion and benefit payments lor year
Actual benefit payments B 10.03)
Actual contributions __ - 0.03 |
Change in fair value of assets during the year
Plan assets at beginning of the year - -
Expected return on plan assets -
Actual company contributions 0.03
Actuarial gain / (loss) .
Benefits paid - i0.03)
Plan assets at the end of the year . =1
Actual return on plan sssets - t - -
As at March 31, | As st March 31,
2023 2022

Current and Non Current Liability portion
Particulars
Current Liability 1.34 3.41
Non Current Asset/ (Liability) 14,60 11.98
Net Asset/(Liablilty) 15.93 15.40
et asvet / (liablkity) recognised in the Balance Sheet
Present vatue of defined benefit obligation 15,93 15,40
Fal value of plan assets - -
Funded status [Surplus £ (Deficon)] 115.93) ~{15.40)
Met assel / (Hability) recognised in the Balance Sheet 115.93) (15.40)|
Composiion of the plan assets 1 a3 follows:
Discount rate 7.30% 6.70%
Attrition Rate 9.00% 15.24%
Expected return on plan assets NA NA
Salary escalation 8.00% 10.00%

The discount rate Is based on the prevafting market yields of Government of Indfa securities as at the Balance

Sheet date for the estimated term of the obligations.

Sensitivity Anatysis

bly possible changes ot the reporting date Le one of the relevant actuarial assumptions, hoiding othet
assumplions constant, would have affected the defined benefit obligation by the amotnts shown below:

Gratuity Plan As at March 31,
= 2023 |
Estimate value of obligation if discount rate higher by 1% (1.07)
Estimated value of cbiigation if discount rate is dower by 1% 12
Estimate value of obligation If satary growth rate fs higher by 1% 0.60
Estimate value of obligation if salary growth rate i Lower by 1% {0.79}
|Estimate value of obligation if atrition rate is higher by 1% 0.17
[Estimate value of abligatfon if attrition rate is fower by 1% 1.20)|

These sensitivities have been calculated to show the movement in defined bene

As at March 31,
2022
(0.74)
0.81
044
{0.38)
{0.01)
0.01)

fil obligation n isolation and

assuming there are no other changes in market conditions at the accounting date. There have boen no
changes from the previous periods in Lhe methods and assumplions used w prepating the sensitingy analysis.

Maturity profite of defined benefit oblization:

|Maturity profile, if it ensves | TAsBUMarch 31, | As at Merch 31, ‘

| 2023 | 2022

|With in 1 year 1.38 2.9
1-2 Year 1.56 2.70
2-3 Year 1.6% 0.74
3-4 Year 1.61 | 0.7¢ |
4% Year 1.56 | wsJ
Above 5 years - | 5.09




PayMate India Limited (formerly known as PayMate India Private Limited)
{CIN: U72200MH2006PLC205023)
Notes forming part of the Financial Statements for the year ended March 31,2023
(Al amounts are INR. In Miltions, except for share data ond unless otherwise stated)

31 Segment Reporting
The Company 15 a Payment Aggregator and its operations predominantly relate
to providing B2B payments and services. The Chief Operating Decision Maker
(CODM} reviews the operations of the Company as one operating segrnent.
Hence no separate segment information has been furnished herewith,
An analysis of the Company’s revenue is as follows;
a) Revenue From Externat Customers
Year ended Year ended March
| e March 31,2023 | 31, 2022
India 13,442.42 12,070.04
Singapore 3.0 12.97
Rest of World - -
Total 13,495.45 12,088.01
b) Nen-Current assets (other than Financiat instruments) )
Particutars Yearended | Year ended March
B March 31, 2023 31, 2022
India 35.43 54,06 |
Singapore - g
|Rest of world . n
Total 35,43 54,06
e
/((_ MDD
f:‘ ‘\ ",d'- <



PayMaie India Limited (formerly known as PayMate India Private Limited)
(CIN: U72200MH2006PLC205023)
Notes forming part of the Financial Statements for the year ended March 31,2023
{Ali amounts are INR. in Millions, except for share data and unless otherwise stated)

32

Related party transactions
(a) Related Parties
Name of related parties Description of relationship
PayMate Payment Services Pravider LLC  |Wholty Owned Subsidiary of PayMate India Limited
PayMate Inc # Wholly Owned Subsidiary of PayMate India Limited
Paymate FINTECH (PVT) LTD Wholly Owned Subsidiary of PayMate India Limited
PayMate INDIA SPC Wholly Owned Subsidiary of PayMate India Limited
PayMate PTE LTD Whotly Owned Subsidiary of PayMate India Limited
PayMate Fintech Company Wholly Owned Subsidiary of PayMate India Limited
PayMate Payment Services Sdn. Bhd. Whotly Owned Subsidiary of PayMate India Limited
Dunomo Wholly Owned Subsidiary of PayMate india Limited
Bloom Ventures Private Limited Company Having Common Directors
Ajay Adiseshan Chairman & Managing Director
S Vishvanathan Whole Time Director & CFO
Uma Vishvanathan Relative of director
(b} Transaction during the year
Particulars Related Party Year ended March |Year ended March
31, 2023 31, 2022
A) Directors Remuneration Ajay Adiseshan 20.40 33.60 |
$ Vishvanathan 10.20 23.28
B) Salary Uma Vishvanathan 0.85 1.03
C) Loans Taken Ajay Adiseshan 35.00 41.20
S Vishvanathan -
D) Loans Repaid Ajay Adiseshan 41,20
S Vishvanathan
S Vishvanathan -
E) Advance from Customers Bloom Ventures Private Limited 35.00
F) Advance from Customers Repaid Bloom Ventures Private Limited 35.00
{c) Balance outstanding as at the balance sheet date
Particulars Related Party As at March 31, | As at March 31,
2023 2022
A) Remuneration Payable Ajay Adiseshan 1.06
$ Vishvanathan 0.61 ]
B) Advante from Customers Bloom Ventures Private Limited s .
C) Short term borrowings Ajay Adiseshan 35.00
$ Vishvanathan -
{d) Transactions within the Group: o
Year ended March |Year ended March
31, 2023 31, 2022
Transactions by the Company with other |
Group entities:
A) Loan given PayMate Paymoent Services 152.42 15.6%
B) Interest income wn toan given Prowider LLC 9.96 4.51
Transactions by PayMate Payment
Services Provider LLC |
A) Loan received PayMate India Limited 152,42 48.65
B} Interest Expense on loan taken PayMate India Limited 9.96 49




PayMate India Limited (formerly known as PayMate India Private Limited)

{CiN: U72200MH2006PLC205023)

Notes forming part of the Financial Statements for the year ended March 31,2023
{Alt amounts are INR. in Milians, except for share data and unless otherwise stated)

(e) Amounts due (to)/ from related parties:

As at March 31, | As at March 31,
2023 2022
in the Books of Parent Campany: — 1
PayMate Payment Services 235.32 82.90
‘A) Shart term loans and advances Provider LLC
[ PayMate Inc (fully provided) 48.70 48.70
B) Accounts receivable PayMate Inc (fulty provided) 6.40 6.40
D) Interest Receivable PayMate Payment Service 14,87 4.9
Provider LLC
PayMate Inc (fully provided) 0.04 0.04
E) Investments PayMate Payment Services 2.85 2.85
Provider LLC
In the books of PayMate Payment
Services Provider LLC
A) Short tenm loans PayMate India Limited (235.32) (82.90}
B) Interest Payable PayMate India Limited (14.87) 4,91
C) Investments received PayMate india Limited (2.89) {2.85)
|
[In the books of PayMate PayMate Inc
|A} Short term borrowings PayMate India Limited (48,70) (48.70)
B} Accounts payable PayMate India Limited {6.40) (6.40)
C) Investments received PayMate India Limited (0.04) {0.04)
| . )

# PayMate, Inc. has filed an application dated July 12, 2021 with the Secretary of State, California Stock Corporation
for voluntary winding-up. As on the date March 31,2023, the application is pending with the Catifornia Franchise Tax
Board




PayMate tndia Limited (formerly known as PayMate India Private Limited)

{CIN: U72200MH2006PLC205023)

Notes forming part of the Financlal Statements for the year ended March 31,2023
{All amounts are INR. in Milfions, except for share data and unless otherwise stated)

33 Earnings per equity share

Basic earnings per share amounts is calculated by dividing the profit/(loss) for the period / year attributable Lo equity holders by the weighted average
number of equity shares outstanding during the period / year. Dituted earnings per share amounts is calculated by dividing the profit/{Loss} attributable 1o

equity holders (after adjusting for dividend on the convertible

preference shares) by the weighted average number of equity shares outstanding during the

period / year plus the weighted average number of equity shares that would be issued on canversion of all the dilutive potential equity shares into equity

shares.

Year ended March | Year ended March

Particulics - 31, 2023 31, 2022

Earnings per equity share '
Logs attributable to equity sharcholders (385.17} {527.83)
Original number of equity shares {post share split)® 3,80,708 3,58,973
Add: Impact of bonus {ssue 5.71,06,182 5,38,46,022
Weighted average number of equity shares for basic EPS {Nos.) 5,74,86,890 5,42,04,995
Effect of dilutive equivalent share options 1,19,68,213 93,87,049
Effect of dilutive equivatent Compulsory convertible preference shares 5,02.49,780 4,87,14,247
Weighted average number of equity shares for dilutive EPS {Nos.) 11,97,04,883 11,23,06,291
Par value per equity share (%) N - 1.00 100
Earning/(loss) per share - Basic (%) - _ 16.70) {9.74)
Earning/{loss) per share - Diluted (%)# (6.70) {9.74)

*The Company on December 18, 2021, has split the Rs,
for subdivision of shares for the current and previous
Earnings per share.

#The conversion of above menticned potential equity shares would decrease loss per share from continuing ordinary activities,

nature and thus the effects of anti-dilutive potential equity shares are not considered in caleulating diluted earning per share.

34 Income Tax :
Year ended March 31, 2023 Year ended March 31, 2022
Particulars ‘
Statement of ‘omp?:::;sm Statement of cm?:::m
profit and loss e profit and loss income
Current Tax = = : _
Deferred tax - - . :
Income tax expense - - - N

As the company I incurring Losses, the provision for Income tax does not arise.

Deferred Tax

10 equity share into 10 shares of Re. 1 each. Accordingly, the earnings per share has been adjusted
years presented in accordance with the requirements of Indian Accounting Standard {Ind AS) 33 -

these are anti-dilutive in

Deferred Tax The Company has unabscrbed depreciation and unused tax losses at the end of the year. The net deferied tax asset has not been recognised

on such tosses and unabsorbed depreciation,
expire and also on consideration of prudence. The Company has not created deferred tax assets on the following.

As at March 31,

:| Particulars - o o 2023 n
[Accumulated unabsorbed depreciation loss 121,15
\Accumulated unabsorbed business loss o | 820,28
| Total - 94143 |
|Unused tax losses which explre in financial years:

2021-22

2032-23 5.66
2023-24 48.00
2024-25 44.44
202526 49,12
21026-27 71,50
102728 209,63
2028-29 148.14
2029-30 B o 243.80

as the probable taxable profits for the entity are low before the unused tax losses or unabsorbed depreciation

As at March_ 31._

2022
107.66
593,80

701.46

17.32
5.66
48,00
44.44
49.12
71.50
209.63
148.14




PayMate India Limited (formerly known as PayMate India Private Limited)

(CIN: U72200MH2006PLC205023)

Notes forming part of the Financial Statements for the year ended March 31,2023
(Al amoutnts are INR. in Millions, except for share data and unless otherwise stated)

35 Employee Stock Option plan
The stock compensation expense recognised for employee services received during the vear ended March 31, 2033
and year ended March 31, 2022 were T 163.43 million and T 243.284 Million respectively,

ESOP scheme 2014

The Board of Directors of the Parent Company at its meeting held on December 18, 2021, ratified the PayMate
Employees Stock Option Plan-) 2014 ("ESOP Plan”). At the said meeting, the Board authorised the Compensation
Committee for the superintendence of the £50P Plan, ESOP is the primary arrangement under which shared plan
service incentives are provided to certain specified employees of the Company. Employees covered under Stock
Option Plans are granted an option to purchase shares of the Company at the respective exercise prices, subject
to requirements of vesting conditions. These options generally vest in tranches over a period of one to five years
from the date of grant. Upon vesting, the employees can acquire one equity share for every pption. The normal
Excise Period is S years from the date the options become vested options or such period as extended by the
Compensation committee,

The fair value of equity-settled award is estimated on the date of grant with the following assumptions:

- _ Particulars ESOPPlan | ESOPPlan | ESOP Plan ESOP Plan | ESOP Plan
Granl Date ) 19-02-2022 19-02-2022 20-1-2022 24-11-2071 24-11-2021
{Vest 2) {Vest 1} {vest 2 (Vest 1)
Weighted averace share price” (%) 105.35 105.35 105.35 ] 52.66 52.66
Exerclseprice(®) 1 1 1 11 [i 1
Expected volatility {%) 38.63% 41.35% 38.79% 37.03% 19.36%
Expected life of the option (years) 4,74 3.74 3.65 4.5 3.5
Expected dividends {%) 0.00% 0.00% 0.00% 1.00% 0.00%
Risk-free interest rate (¥} 5. 1% 5.37% 5.37% 5.55% 5.18%
Weighted average fair valve as on wrant date’ (%) 104,59 104.53 104.53 X 52.66

*The afarementioned shares are post subdivision of equity shares {refer note 13},

A summary of the general terms of grants under stock eption plan

Name of Plan Number of Number of
options options
reserved under | reserved under
theplanasat | theplanasat
March 31, 2023 | March 31, 2022
Paymate Employees Stack Option Plan-l 2014* 2,41,60,000 2,41,60,000
“The aforementioned shares are post subdivision of equity shares (refer note 13),

The outstanding position as at each year end are ised below;
Particulars As at March 31, | As at March 31,
2023 2022
Outstanding at the beginning of the period i fyear 1,12,70,640 1,03,66,150
|Granted during the peried/vear $22,610 41,82,700
|Exerwised during the perind/ year o - 31,30,23d
|Modification during the period/year - -
;Exoired during the period/year - -
Foifeited during the poriodsyear o ) — e 1,47,.980
Quistanding at the end of the period/year 1,21,93,250 1,12,70,640
Exercisable at the end of the period/vear 1,07,42,140 64,22,030 |

“The aforementioned sliares ave pust sobdivision of equity shares (refer note 13,

_The fallowing table summarises information about outstanding stock options;

Particulars As at March 31, | As at March 31,

2023 2022
[Mumber of options* 1,21,93,250 1,12,70,640
|Weithted averace remaining life (months} 4 4

*The aforementioned shares are past subdivision of equity shares (refer note 13},

The fair value of the awards are estimated using the Black-Scholes Mode! for time and non-market performance-
based options.

The inputs to the mode! include the share price at date of grant, exercise price, expected volatility, expected

dividends, expected term and the risk free rate of interest. Y
e /.;'/'Q \‘\’ / ?\}\‘\
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PayMate India Limited {formerly known as PayMate India Private Limited)

(CIN: U72200MH2006PLC205023)

Notes forming part of the Financiat Statements for the year ended March 31,2023
{All amounts are INR. in Millions, except for shore data and unless atherwise stoted)

36 Financial instruments
The carrying value and fair value of finaricial instruments by categories as at March 31, 2023 & March 31, 2022 s as follows:
[ Particulars [ Amortised cost
| Asat March | Asat March

B 31,2023 31, 2022
Financial assets
Investment 2.85 1,85
Trade receivable 4,73 57.40
Cash and cash eguivatents 6.71 7.40
Other bank balances 3.25 7.34
Loans 235.32 82.90
Other financial assets 219.77 279.34
= Total sssets 472,63 387,13
Financial liabilities
Borrowings 35.00 -
Lease liabilities 10,28 15.33
Trade payables 195.11 0.38

Total Habitities 240.39 15,71

The management assessed that fair value of cash and short-term deposits, trade receivables, trade payables,
approximate their carrying amounts largely due to the short-term maturities of these insUuments.

The fair value of the financial assets and liabitities is included at the amount at which the instrumen

parties, other than in a forced or liquidation sale.

Level 1 - Quoted prices {unadjusted) In active markets for identical assets or Uabilities.

Level 2 - Inputs other than quoted prices included within Level 1 that are observable for the assel or Liabitity,

derived from prices).

Level 3 « Inputs for the assets or liabilities that are not based on chservable
There have been no transfers among Level 1, Level 2 and Level 3 during the

B. Financial risk management
The Companies activities expose it to market risk,

market dala (unobservable inputs).
year.

and other currenl financial assets and liabilities

t could be exchanged in a current transaction between witling

either directly (.. as prices) or induegily (i.e.

liquidity risk and credit risk. This note explains the sources of risk which the entily &5 exposed to

and how the entity manages the risk.

Risk Exposure Measurement T Management

Credit risk Trade Ageing analysis, Credit score  Monitoring the credit timits of

receivables,  of customers/ entities, customers and oblatning
security security deposits
deposits, bank

deposits and

loans.,

Liguidity risk Borrowings  Cash flow forecasts managed  Working capital management
by finance team under the by Senior Management. The
overview of Senior excess lguidity is channelised
Management, through bank deposits,

The Companies risk management is carried ot by the Senior Management under
guiding principles far overall risk management, as well as policies covering specific

Risk management framework
The Companies board of directors have overall

poticies approved by the Boacd of Direciors. The Board of Duectors provdes
areas such as credil risk and tiquidity risk.

responsibitity for the Comparies eisk management framewark, The board of directors are responsible for developing

and monitoring the Companies risk management policies. The board of directors monitors the compliance with the Companigs rish manageinent policies and
procedures, and reviews the adequacy of the rish mar iagement framewor k10 relation to the nisks faced by the Compary.

The Companies tisk management policics are to identify and analyze the risks faced by the Company, to set appropriate risk Umits and controls
risks and adherence to imits. Risk management palicies and systems are reviewed regularly {o reflect ¢
The Company, through its training and management standards and

employees understand their roles and obligations.

ang te monitor

hanges in market conditions and the Companies activities.
procedures, aims to maintain a disciplined and constnuctve control environment in which ail




Credit risk

Credit fisk i the risk of financial loss to the company if a customer or counterparty to a financial instrument fails to meet its contraclual obligations, and arises
principalty from the Companies receivables from customers and investment securities. Credit risk arises from cash held with banks and financial institutions, as
well as credit exposure to clients, including sutstanding accounts receivable. The maximum exposure o credit risk is equal to the carrying value of the financial
assets. The abjective of managing counterparty credit risk is 10 prevent losses in financial assets. The Company assesses the credit quality of the counterparties,
taking into account their financial position, past experience and other factors.

The companies exposure to credit risk is influenced mainly by the individual characteristics of each custamer. The demographics of the customer, including the
default risk of the industry and country in which the customer operates, also has an influence on credit risk assessment.

The following table eives details in respect of revenues generated from Lop customer and top 5 customers;
] Year ended | Year ended

Particulars | March 31, March 319,
2023 2022
Revenue from top customer 1,504.02 2,276.30
Revenue from top § customers {other than above customer) I 6,149.69 5,139.54

One customer accounted for more than 11% of the revenue for the year ended March 31, 2023, One customer accounted for moce than 19% of the revenue for the
year March 31, 2022.

Liquidity risk

Liguidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with its financial liabilities that are settled by delivering
cash or another financial asset, The Comparties approach to managing liguidity is to ensure, as far as possible, that it will have sufficient tiquidity to meet its
liabilities when they are due, under bath normal and stressed conditions, without incurring unacceptable losses or risking damage Lo the Companies reputation.

The table below provides details regarding the undiscounted contractual maturities of significant financial Habilities.

As at March 31, 2023
Carrying value Less than 1 1-5 years More than & Total
year _ years -
Lease liabilities 40.28 5.64 4.64 10.28
Short-term borrowings 35.00 35.00 - : 35.00
Trade payables 195.11 183.89 11.21 " 195.11
Total 240.39 124,53 15,86 - 240,39
As at March 31, 2022
Carrying value Less than 1 1-5years  Morethan Total
year years
Lease liabilities 15.23 5.05 10.28 - 15.33
Short-term borrowings ) - - - . -
Trade payables 0.38 0.32 0.06 - 0.38
Total 15.71 5.37 10.34 . - 15.71
Ao WD
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Foreign Currency risk

The Companies exchange risk arises from its foreign operations, foreign currency revenues and expenses, {primarily in U.S. dollars), A significant portion of the
Companies revenues are in these foreign currencies, while a significant portion of its costs are in Indian rupees. As a result, if the value of the Indian rupee
appreciates relative to these foreign currencies, the Companies revenues measured in fupees may decrease, The excharige rate between the indian rupee and
these foreign currencies has changed substantially in recent periods and may rontinue to fluctuate substantially in the future. The companies management meets
on a periodic basis to formulate the strategy for foreign currency risk management.

Consequently, the company management believes that the payables in foreign currency and its assets in foreign currency shall mitigate the foreign currency risk
mutually to some extent

The following table presents foreign currency risk from non-derivative Tinancial instruments as of March 31, 2022 & March 31, 2022,

Farticulars As at Ams:gl L INR {in MM)
Assets - Trade recefvables
3i-Mar-23 12.605.64 1.04
| M -Mar-22 8,288.83 0.63

Forefgn currency sensitivity analysis

The following table details the Companies sensitivity to a 5% increase and decrease in (MR against the USD, 5% is the sensitivity rate used when reporting foreign
cutrency risk Internally to key management persannel and represents management's assessment of the reasonably possible change in foreign exchange rates. The
sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts their translation at the period end for a 5% change in
foreign currency rates. A negative number below indicates an decrease in profit or equity where the INR strengthens 5% against the relevant currency. For a 5%
weakening of the INR against the relevant currency, there would be a comparable impact on the profit or equity, and the balances betow would be positive.

Particulars Year ended | Year ended
March 31, March 31,

i 2023 2022

Imipact on protit of (loss) for the period / yeal in case on 5% strengthening of INR (0.05) {0.03)

Impact on profit or {loss) for the period ¢ vear in case on 5% weakening of INR 0.05 0.03 |

Caplital management

The Companies objective when managing capital is to safeguard its ability to continue as gaing concern so that the Company is able to provide minimum return to
share holders and benefit for other stakeholders; and maintatn an optimal capital structure ta reduce the cost of capital

The Company mafntains its financial framework to support the pursuit of value growth for shareholders, which ensuring a secuwre financial base. In order Lo
maintaln or adjust the capital structure, the Company may vary the distribution of dividends to shareholders, return capital 1o shareholders, issue new shares or
seil assets 1o reduce debt,

The capital structure of the Company consists of debt and total equity of the Company.

The companies management review the capital structure of the Company on quarterly basis. As part of the review, the management, considers the cost of capital
and the risks assoclated with each class of capital requirements and maintenance of adequate liquidity,

Gearing Ratio (Net Debt to Equity Ratio)

Particulars As at
As at March | As at March
1. 31, 2023 31, 2022
Debt 35.00 -
Less: Cash & Bank Batances © 6,71 140
Neet Debit 28.29 (7.40}
{3} Share capital 1,896.75 1,896.49
th Other Equity {1,467.34) {1,349.26)
Toral Equity 429.41 547.23
\iﬂ Debt to total equity ratio (without considering other Equity) 1.49% -0.39% =
Net Debt to total equity ratio fconsiders other Equity) 6.59% ~1.35% !{,r.:;/,‘. t ’]Eq\\\\
Fil . h\Y
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37 Revenue from contract with customers
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Disaggregated revenue information
Set out below i the disaggregation of the Company's revenue from contract with customets:

Particulars Year ended  Year ended
March 31, March 21,
2023__ 2022
Inceme from sale of services 13,495.45 12,088.01

13,495.45  12,088.01

india 13,442.42 12,070.04
Qutside India 53.03 17.97
o o B 13,495.45  12,088.01
Timing of revenue recognition
Services transferred over Lime . .
Services transferred at a point of time 13,495.45 12,088.01
Total revenue from contracts with customers 13,495,45 12,088.01
Reconcillation of revenue recognised with the contracted price is as follows:
Contract price 13,495.45 12,088.01
Less: Discounts and disallowances = -
Total revenue from contracts with customers 13,495.45 12,088,01
Contract balances
Particulars As atMarch  As at March
31, 2023 31, 2022
Trade receivables 4.7 57.40
Contract assets - -
Contract liabilities - -

The Company did not have any long term contracts including derivative contracts for which there were any material foreseeable losses, The Company does not
have any unhedged foreign currency exposure as at 31 March 2023,

Details of Benami Property held
The Company does not have any Benami property, where any proceeding has been initiated or pending against the company for holding any Benam! property.

Relationship with Struck off Companies under section 248 of the Campanies Act, 2013 or section 560 of Companies Act, 1956,
The Company does not have any transactions with companies struck off under section 248 of the Companies Act, 2013 or section 560 of Camnpanles Act, 1956,

Registration of charges or satisfaction with Registrar of Companies
The Company does nat have any charges or satisfaction which is yet to be registered with ROC beyond the statutory period.

Wilful Defaulter:
The Company has not been declared wilful defaulter by any bank or financial institution or government or any government authority,

Compliance with approved Scheme(s) of Arrangements;
“The Company has nol entered Into any scheme of arrangement which has an accounting impact on current or previous financial vear.

Corporate Soctal Responsibility :

As per Section 135 of the Compantes Act, 2013, a company, meeting the applicability threshold, needs to spend at least 2% of its average net profit for the
immediately preceding three financial years on corporate soclal responsibility (CSR) activities, The criteria of forming the C5R commitiee and spending on CSR
activity is not applicable to the campany. The company has C5R policy in place.

Utilisation of Borrowed funds and share premium:

PayMate India Lid has loaned funds from owned funds to PayMate Payinent Services Provider LLE (Subsidiary of the Company). PayMate Payment Sorvices Provide
LLC have advanced these funds 1o the subsidiaies of PayAtare India | td, kefer below.

[Date of Transfer o 'ir PayMate |PayMatelndla| PayMale | PayMate | PayMatePte | PagMate | Dunomo ty) |
[ |  Payment SPC Fintech LLC Fayment Limited | Fintech Lta |
Services Service Private [
Provider LLC Provider Sdn Limited
06-May-22 o - - - . - - -
01-Jun-22 1.05 ) 1.05 P [
D4-Jul-22 0.63 - - - -1 0.61 - =
29-Jul-22 116 0.24 0.93 Co R 5 e E
29-Aug-22 —— 1.83 . 0.39 06| o8| - | -
11:0¢:22 ) 0.28 0.24 0.05 - - - 0
01-Nov-22 3.42 0.09 1.41 - | .92 - -
30-Hov-22 3,58 0.29 .59 - 2.52 0.14 0.04
27-Det.22 7.03 0.04 0.02 - i 7.7 0.06 -
19-Oec-22 333 0,05 0,05 0.37 2.83 - 0.02
01-Feb-23 .M 0.04 - G.00 2.30 = D
27-Feb-23 1.78 0.04 0.10 0.04 1.60 - -
Total 27.22 1.01 4,59 1.04 20,32 0.19 0.06

The Company has not received any fund from any person(s) or emtitylies), including foreign entities (Funding Party} with the understanding (whether recorded in
wiiting or otherwise} that the Company shatl:

{a) directly or Indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalfl of the Funding Party (Ultimate ~_—~——-
Beneficiaries) or He \I AN
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Undisclased income
The Company does not have any undisclased income which is not recerded in the books of account that has been surrendered or disclosed as income during the
year (previous year) in the tax assessments under the Income Tax Act, 1961 (such as, search or survey or any other relevant provisions of the Income Tax Act,

Details of Crypto Currency or Virtual Currency
The Company has not traded or invested in Crypto currency or Virtual Currency during the financial year.

Compliance with approved Scheme(s) of Arrangements
The Group has not entered into any scheme of arrangement which has an accounting fmpact on current or previous financial year,

The Code on Sacial Security 2020

The Code on Social Security 2020 (*the Code’) relating to employee benefits, during the employment and post-employment, has received Presidential assent on
September 28, 2020. The Code has been published in the Gazette of India. Further, the Ministry of Labour and Employment has released draft sules for Lhe Code on
Navember 13, 2020, However, the effective date from which the changes are applicable is yet to be notified and rules for quantifying the financial impact are also
not yet issued, .

The Company will assess the impact of the Code and will give appropriate impact in the financial statements in the perlad in which, the Code becomes effective
and the related rules to determine the financiat impact are published. Based on a preliminary assessment, the entity believes the impact of the change will not be
sigmficant.

Compliance with number of layers of companies

The company has complied with the number of layers prescribed under clause {87) of section 2 of the Act read with the Companles (Restriction on number of
Layers) Rules, 2017.

Events after the reporting period
No Significant Subsequent events have been observed which may require an adjustments to the financial statements.
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Notes forming part of the Financial Statements for the year ended March 31,2023
(Al arnounts are INR. in Milllons, except for shore dara ond unless otherwise stoted)

S1 Ratios as per the Schedule I requirements

2) Current Ratio {Current Assets divided by Current Liabitities)

Particulars Year ended March 31, 2023 Year ended March 31, 2022
Current Assets (A} ) 801.06 622,17
Current Liabilities (B) 390.69 109.59
Ratio (C=A/8) 2,05 5.68
% Change from previous perfod / year -64%

Note on Variance;

The decrease in current ratio fram March 31, 2022 to March 31 » 2023 was primarily on account higher trade payable as of 31st March, 2023,

b) Debt Equity ratio (Total debt divided by Total equity where total debt refers to sum of current & non current borrowings):

Particulars Year ended March 31, 2023 Year ended March 31, 2022
Total debt {A) o 35.00 -
Total equity (B) 429.41 547.23
Ratio (C=A/B) 0.08 -
% Change from previous period / year 0%
¢) Return on Equity Ratio / Return on Investment Ratio ( Net profit after tax divided by Total Equity) o
Particulars Year ended March 31, 2023 __ Year ended March 31, 2022
Net profit after tax (A) {385.17) (527.83)
Total equity {B) 429,41 547.23
Ratia {C=A/B) -89,70% -96.45%
% Change from previous period / year 7%
d) Trade Recelvables turnover ratio = Credit Sales divided by Closing trade recejvables
Particulars Year ended March 31, 2023 Year ended March 31, 2022
Revenue {rom Operations {A) 13,495.45 12,088.01
Average Trade Recelvables {B} 31.07 10.49
Ratio {C=A/B) 434,43 325.91
% Change frum previous period f yesr I
Hote on Varfance;
The increase in Trade Receivables turnaver ratio from March 31, 2022 to March 31, 2023 was primarily on account higher Revenue during the year 31st March,
2023,
¢) Trade payables turnover ratio (Credit purchases divided by Average trade payables)
Particulars Year ended March 31, 7023 Year ended March 31, 2022
Credit Purchases (A) 13,382.37 12,072.05
Average Trade Payables {8) 97.63 13.33
Ratio (CesA/B} 137.07 905,36
% Change from previous period / year -B5%

Note on Varfance:

The decresse in Trade Payables turnover ratio from March 31, 2022 to March 31, 2023 was primatily on account higher trade payable as of 31st March, 2023.

11 Net capital Turnover Ratio { Revenue divided by Net Working capital [ current assets - current Habilities)

Fevenue from Opesations {A}
Ket Working Capitat (B3
Fatio (C=A/B)

% Change from previous period / year

Particulars Year ended March 31, 2023 _ Year ended March 31, 2022
13,495.45 12,088.01
410.37 512.58
- 32.89 - D 23,58
39% B

Hote on Variance:

The increase in Trade Payables tuinover ratia from March 31, 2022 to March 31, 2023 was primarily on account higher trade payable as of 315t March, 2023,
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PayMate India Limited (formerly known as PayMate Indfa Private Limited)

(CIN: U72200MH2006PLC205023)

Notes forming part of the Financial Statements for the year ended March 31,2023
{All amounts are INR. in Mitlions, extept for share data and uniess otherwise stated)

) Ret profit ratio (Net profit after Lax divided by Revenue)

Particulars Year ended March 31, 2023 Year ended March 31, 2022
Net profit after tax (A) (382.68)
Revenue from Operations (8) 13,495.45
Ratio (C=A/B) - - ~2.84% - —
% Change from previous period / year 35% o

This ratio has improved from -4.37% in March 2022 1o -2.83% in March 2023 mainly due to decrease in ESOP Cost during the year

h) Return on Capital employed (Adjusted Earnings before interest and taxes Less other income

divided by Capital Employed)

The return on Investment has increased in March 2023 as compared to March 2022 mainly due to decrease in Earnin

due to lower cost during the year March 2023 as compare to March 2022,

52 Previous years figures have been reclassified/regrouped wherever necessary to correspond with the current year classification (or) disclosures,

AS per aur report of even date
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Particulars Year ended March 31, 2023 Year ended March 31, 2022
Profit before tax {A) {385.17) {527.83)
Add: Finance Costs (B) 5.06 2.83
EBIT (C) = (A)+(B) (380.11) (525.00)
Less: Other Income (D} 33.87 8.13
Adjusted EBIT (€} > ('C)-(D) (413.98) (533.13)
Total Equity (F) 429.41 547,23
Return on Capital Employed (G=E/F) -96.41% . . -97.42%
% Change from previous period / year — 1% B
1) Return on fnvestment o ) SR—

Particulars - Year ended March 31, 2023 Year ended March 31, 2022
Net profit after Lax (A) S {382.68) (528.52)
Average Total Assets (B) 759.21 349,70
Ratio (C=A/8) -50.40% = -75,36%
% Change from previous period / year B 33% =

gs before interest and taxes (EBIT) which is
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INDEPENDENT AUDITOR’S REPORT

To the Members of PayMate India Limited (formerly known as PayMate India Private Limited)
Report on the Audit of the Standalone Financial Statements

Opinion

We have audited the accompanying standalone financial statements of PayMate India Limited
(formerly known as PayMate India Private Limited) (“the Company”), which comprise the Balance
Sheet as at March 31, 2023, and the Statement of Profit and Loss (including Other Comprehensive
Income), Statement of Changes in Equity and Statement of Cash Flows for the year then ended, and
notes to the standalone financial statements, including a summary of significant accounting policies
and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial statements give the information required by the Companies Act, 2013
(“the Act”) in the manner so required and give a true and fair view in conformity with the Indian
Accounting Standards prescribed under section 133 of the Act read with Companies (Indian Accounting
Standards) Rules, 2015, as amended (“Ind AS”) and other accounting principles generally accepted
in India, of the state of affairs of the Company as at March 31, 2023, and loss, other comprehensive
income, changes in equity and its cash flows for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act. Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Standalone Financial Statements section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the Institute of
Chartered Accountants of India (ICAl) together with the ethical requirements that are relevant to our
audit of the standalone financial statements under the provisions of the Act and the Rules thereunder,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and
the Code of Ethics. We believe that the audit evidence obtained by us is sufficient and appropriate
to provide a basis for our opinion.

Information Other than the Standalone Financial Statements and Auditor’s Report Thereon

The Company’s Board of Directors is responsible for the other information. The other information
comprises the Director’s report but does not include the standalone financial statements and our
auditor’s report thereon. The Director’s report has not been made available to us.

Our opinion on the standalone financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

Head Office: 602, Floor 6, Raheja Titanium, Western Express Highway, Geetanjali Railway Colony, Ram Nagar, Goregaon (E}, Mumbai 400063, INDIA, Tel: +91 22 6238 0519
Ahmedabad | Bengaluru | Chennai | Goa | Gurugram | Hyderabad | Kochi | Kolkata | Mumbai | Pune www.mska.in
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Responsibilities of Management and Those Charged with Governance for the Standalone Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Act
with respect to the preparation of these standalone financial statements that give a true and fair
view of the financial position, financial performance, changes in equity and cash flows of the
Company in accordance with the accounting principles generally accepted in India, including the
Accounting Standards specified under section 133 of the Act. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Standalone financial statement that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

In preparing the Standalone financial statements, the Board of Directors is responsible for assessing
the Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless the Board of Directors either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is
not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these standalone financial statements.

We give in “Annexure A” a detailed description of Auditor’s responsibilities for Audit of the
Standalone Financial Statements.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor’s Report) Order, 2020 (“the Order”), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give
in “Annexure B” a statement on the matters specified in paragraphs 3 and 4 of the Order, to
the extent applicable.

2. As required by Section 143(3) of the Act, we report that:

(a) We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

(b) In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

(c) The Balance Sheet, the Statement of Profit and Loss (including other comprehensive income),
the Statement of Changes in Equity and the Statement of Cash Flow dealt with by this Rep
are in agreement with the books of account.

Standards specified under Section 133 of the Act.
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(e) On the basis of the written representations received from the directors as on March 31, 2023
taken on record by the Board of Directors, none of the directors are disqualified as on March
31, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.

(f) With respect to the adequacy of the internal financial controls with reference to Standalone
financial statements of the Company and the operating effectiveness of such controls, refer
to our separate Report in “Annexure C”.

(g) With respect to the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company has disclosed the impact of pending litigations on its financial
position in its Standalone financial statements - Refer Note 28 to the
standalone financial statements;

i. The Company did not have any long-term contracts including derivative
contracts for which there were any material foreseeable losses;

jii. There were no amounts which were required to be transferred to the Investor
Education and Protection Fund by the Company.

(1) Under Rule 11(e)(i)

The Management has represented that, to the best of its knowledge and
belief, other than as disclosed in the Note 44.1 to the standalone financial
statements, no funds have been advanced or loaned or invested (either from
borrowed funds or share premium or any other sources or kind of funds) by
the Company to or in any other person(s) or entity(ies), including foreign
entities (“Intermediaries”), with the understanding, whether recorded in
writing or otherwise, that the Intermediary shall, directly or indirectly lend
or invest in other persons or entities identified in any manner whatsoever by
or on behalf of the Company (“Ultimate Beneficiaries”) or provide any
guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(2) Under Rule 11(e)(ii)

The Management has represented, that, to the best of its knowledge and
belief, no funds have been received by the Company from any person(s) or
entity(ies), including foreign entities (“Funding Parties”), with the
understanding, whether recorded in writing or otherwise, that the Company
shall, directly or indirectly, lend or invest in other persons or entities
identified in any manner whatsoever by or on behalf of the Funding Party
(“Ultimate Beneficiaries”) or provide any guarantee, security or the like on
behalf of the Ultimate Beneficiaries.

(3) Under Rule 11(e)(iii)
Based on the audit procedures performed that have been considered
reasonable and appropriate in the circumstances, and according to the
information and explanations provided to us by the Management in this
regard nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (ii) of Rule 11(e) as provided under
(1) and (2) above, contain any material mis-statement.

V. Under Rule 11(f)
The Company has neither declared nor paid any dividend during th
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vi. As proviso to rule 3(1) of the Companies (Accounts) Rules, 2014 is applicable
for the company only w.e.f. April 1, 2023, reporting under this clause is not
applicable.

3. In our opinion, according to information, explanations given to us, the remuneration paid by
the Company to its directors is in compliance with the provisions of Section 197 of the Act
and the rules thereunder,

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105047W

"%’—‘ﬁu}&b

Ananthakrishnan Govindan
Partner

Membership No. 205226

UDIN: 23205226BGWEAY5093

Place: Hyderabad
Date: September 08, 2023
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ANNEXURE A TO THE INDEPENDENT AUDITOR’S REPORT ON EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF PAYMATE INDIA LIMITED (FORMERLY KNOWN AS PAYMATE INDIA
PRIVATE LIMITED)

Auditor’s Responsibilities for the Audit of the Standalone Financial Statements

As part of an audit in accordance with SAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

¢ Identify and assess the risks of material misstatement of the standalone financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we
are also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to standalone financial statements in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the Standalone
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a going
concern.

o Evaluate the overall presentation, structure and content of the standalone financial
statements, including the disclosures, and whether the standalone financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

For M S K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105047

A

%; (( (HYderabad 1)

; \S *

. : AN )/

Ananthakrishnan Govindan o Accon
Partner

Membership No. 205226
UDIN: 23205226BGWEAY5093

Place: Hyderabad
Date: September 08, 2023
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ANNEXURE B TO INDEPENDENT AUDITORS’ REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF PAYMATE INDIA LIMITED (FORMERLY KNOWN AS PAYMATE INDIA
PRIVATE LIMITED) FOR THE YEAR ENDED MARCH 31, 2023

[Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report]

i.
(a) A. The Company has maintained proper records showing full particulars including quantitative
details and situation of Property, Plant and Equipment and relevant details of right-of-use assets.

B. The Company has maintained proper records showing full particulars of intangible assets.

(b) Property, Plant and Equipment and right of use assets have been physically verified by the
management at reasonable intervals during the year and no material discrepancies were identified
on such verification.

{c) According to the information and explanations given to us, there are no immovable
properties(other than properties where the Company is the lessee and the lease agreements are
duly executed in favour of the lessee), and accordingly, the requirements under paragraph 3(i)(c)
of the Order are not applicable to the Company.

(d) According to the information and explanations given to us, the Company has not revalued its
Property, Plant and Equipment (inctuding Right of Use assets) or intangible assets during the year.
Accordingly, the requirements under paragraph 3(i)(d) of the Order are not applicable to the
Company.

(e) According to the information and explanations given to us, no proceeding has been initiated or
pending against the Company for holding benami property under the Benami Transactions
(Prohibition) Act, 1988, as amended and rules made thereunder. Accordingly, the provisions stated
in paragraph 3(i)(e) of the Order are not applicable to the Company.

i,
(a) The Company is involved in the business of rendering services. Accordingly, the provisions stated
in paragraph 3(ii)(a) of the Order are not applicable to the Company.

(b) The Company has not been sanctioned any working capital limits during the year. Accordingly,
the requirements under paragraph 3(ii)(b) of the Order is not applicable to the Company.

fii.

(a) According to the information explanation provided to us, the Company has not made any
investments in, provided any guarantee or security, granted advances in the nature of loans to
companies, firms, Limited Liability Partnerships or any other parties during the year. The
company granted unsecured loan to its subsidiary company.
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(b)

(©)

(d)

(e)

(f)

vi,

The details of such loans to its subsidiary are as follows:

INR in miltions

Particulars Loans

Aggregate amount provided during the year 152.42

Balance Outstanding as at balance sheet date in respect of
loan given to subsidiary 235.32

According to the information and explanations given to us and based on the audit procedures
performed by us, we are of the opinion that the terms and conditions in relation to grant of loans
are not prejudicial to the interest of the Company.

The loans are repayable on demand. During the year, the Company has not demanded such loans
or interest. (Refer reporting under Clause (iii)(f) below).

According to the information and explanations given to us and on the basis of our examination of
the records of the Company, there is no overdue amount remaining outstanding as at the balance
sheet date as the loans are repayable on demand and the Company has not demanded such loans.

According to the information explanation provided to us, the loan granted has not been demanded
by the Company during the year. Hence, the requirements under paragraph 3(iii) (e) of the Order
are not applicable to the Company.

According to the information explanation provided to us, the Company has granted loans
repayable on demand. The details of the same are as follows:

Particulars Amount

(In Million)
Aggregate amount of Loans given
- Repayable on demand from related parties 235.32
Total 235.32
Percentage of loans to the total loans 100%

According to the information and explanations given to us, the Company has neither, directly or
indirectly, granted any loan, or provided guarantee or security to any of its directors or to any
other person in whom the director is interested, in accordance with the provisions of Section 185
of the Act nor made investments through more than two layers of investment companies in
accordance with the provisions of Section 186(1) of the Act. The Company has complied with the
provisions of Section 186(2) of the Act in respect of loans given during the year.

According to the information and explanations given to us, the Company has not accepted any
deposits from the public within the meaning of Sections 73, 74, 75 and 76 of the Act and the rules
framed there under.

The provisions of sub-Section (1) of Section 148 of the Act are not applicable to the Company:
the Central Government of India has not specified the maintenance of cost records for any of't
products of the Company. Accordingly, the provisions stated in paragraph 3 (vi) of the Ordé[‘rb'
not applicable to the Company.
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vii

(@)

According to the information and explanations given to us and the records of the Company
examined by us, in our opinion, undisputed statutory dues including goods and services tax,
provident fund, employees’ state insurance, income-tax, sales-tax, duty of customs, value added
tax, cess, and other statutory dues have been regularly deposited by the Company with
appropriate authorities in all cases during the year.

There are no undisputed amounts payable in respect of Goods and Services tax, provident fund,
employees’ state insurance, income-tax, sales-tax, service tax, duty of customs, duty of excise,
cess, and other statutory dues in arrears as at March 31, 2023 for a period of more than six
months from the date they became payable.

(b) According to the information and explanation given to us and examination of records of the
Company, details of statutory dues referred to in sub Clause (a) above which have not been
deposited as on March 31, 2023 on account of any dispute, are as follows:

Name of | Nature of Amount Amount Period to Forum Remarks
the dues Demanded | Paid Rs. which the where , if any
statute Rs.(in amount dispute is
Millions) relates pending
Finance Service 1.19 Nil F.Y.2012-13 to | CGST & CX, | NA
Act, 1994 | Tax F.Y2017-18(up | Mumbai
to June) West
Commissione
rate

viii.  According to the information and explanations given to us, there are no transactions which are
not accounted in the books of account which have been surrendered or disclosed as income during
the year in tax assessment of the Company. Also, there are no previously unrecorded income
which has been now recorded in the books of account. Hence, the provision stated in paragraph

3(viii) of the Order is not applicable to the Company.

ix.
(a) Loans amounting to INR 35.00 Million taken from a director are repayable on demand and terms

and conditions for repayment of interest thereon have not been stipulated. According to the

information and explanations given to us, such loans and interest thereon have not been

demanded for repayment during the relevant financial year.

{b) According to the information and explanations given to us and on the basis of our audit procedures,
we report that the Company has not been declared wilful defaulter by any bank or financial

institution or government or any government authority.

(c) In our opinion and according to the information explanation provided to us, no money was raised
by way of term loans. Accordingly, the provision stated in paragraph 3(ix)(c) of the Order is not

applicable to the Company.

(d)

According to the information and explanations given to us, and the procedures performed by us
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(e) According to the information explanation given to us and on an overall examination of the
standalone financial statements of the Company, we report that the Company has not taken any
funds from any entity or person on account of or to meet the obligations of its subsidiaries.

(f) According to the information and explanations given to us and procedures performed by us, we
report that the Company has not raised loans during the year on the pledge of securities held in
its subsidiaries. Hence, reporting under the Clause 3(ix)(f) of the order is not applicable to the
Company.

(a) Inour opinion and according to the information explanation given to us, the Company did not raise
any money by way of initial public offer or further public offer (including debt instruments) during
the year. Hence, the provisions stated in paragraph 3(x)(a) of the Order are not applicable to the
Company.

{b) According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has made private placement of shares during the year and
the requirements of Section 42 and Section 62 of the Act have been complied with. The amount
raised has been used for the purposes for which they were raised.

Xl1.

(a) Based on our examination of the books and records of the Company, carried out in accordance
with the generally accepted auditing practices in India, and according to the information and
explanations given to us, we report that no material fraud by the Company nor on the Company
has been noticed or reported during the course of our audit.

(b) We have not come across of any instance of material fraud by the Company or on the Company
during the course of audit of the standalone financial statement for the year ended March 31,
2023, accordingly the provisions stated in paragraph 3(xi){b) of the Order is not applicable to the
Company.

(c) Asrepresented to us by the Management, there are no whistle-blower complaints received by the
Company during the year.

xii.
(a) The Company is not a Nidhi Company. Accordingly, the provisions stated in paragraph 3(xii)(a) to
(c) of the Order are not applicable to the Company.

xiii.  According to the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with Sections 177
and 188 of the Act, where applicable and details of such transactions have been disclosed in the
standalone financial statements as required by the applicable accounting standards.

xiv.
(a) In our opinion and based on our examination, the Company has an internal audit system
commensurate with the size and nature of its business.

(b) We have considered internal audit reports of the Company issued till date, for the period under
audit.

XvV. According to the information and explanations given to us, in our opinion, during th %
Company has not entered into non-cash transactions with directors or persons connectgd
directors and hence, provisions of Section 192 of the Act are not applicable to Company
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Xvi.
(a) The Company is not required to be registered under Section 45 IA of the Reserve Bank of India
Act, 1934 and accordingly, the provisions stated in paragraph 3 (xvi)(a) of the Order are not
applicable to the Company.

{b) The Company is not required to be registered under Section 45 |A of the Reserve Bank of India
Act, 1934 and accordingly, the provisions stated in paragraph 3 (xvi)(b) of the Order are not
applicable to the Company.

(c) The Company is not a Core investment Company (CIC) as defined in the regulations made by
Reserve Bank of India. Hence, the reporting under paragraph 3 (xvi)(c) of the Order are not
applicable to the Company.

(d) The Group does not have any CIC as part of its group. Hence the provisions stated in paragraph 3
(xvi) (d) of the order are not applicable to the Company.

xvii.  Based on the overall review of standalone financial statements, the Company has incurred cash
losses in the current financial year and in the immediately preceding financial year. The details
of the same are as follows:

INR in millions

Particulars March 31, 2023 March 31, 2022
(Current vear) (Previous Year)
Cash losses 195.61 250.10

xviii.  There has been no resignation of the statutory auditors during the year. Hence, the provisions
stated in paragraph 3 (xviii) of the Order are not applicable to the Company.

xix.  According to the information and explanations given to us and on the basis of the financial ratios,
ageing and expected dates of realization of financial assets and payment of financial liabilities,
other information accompanying the standalone financial statements, our knowledge of the Board
of Directors and management plans and based on our examination of the evidence supporting the
assumptions, nothing has come to our attention, which causes us to believe that any material
uncertainty exists as on the date of the audit report that Company is not capable of meeting its
liabilities existing at the date of balance sheet as and when they fall due within a period of one
year from the balance sheet date. We, however, state that this is not an assurance as to the
future viability of the Company. We further state that our reporting is based on the facts up to
the date of the audit report and we neither give any guarantee nor any assurance that all
liabilities falling due within a period of one year from the balance sheet date, will get discharged
by the Company as and when they fall due.

XX, According to the information and explanations given to us and based on our verification, the
provisions of Section 135 of the Act are applicable to the Company. However the Company has
not made any contributions during the year as there are no profits in the company in the
preceding three financial years and there are no unspent amounts which are required to be
transferred either to a Fund or to a Special Account as per the provisions of Section 135 of the
Act read with schedule VII. Accordingly, reporting under Clause 3(xx)(a) and Clause 3()(b) of
the Order is not applicable to the Company.
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xxi. The reporting under Clause 3(xxi) of the Order is not applicable in respect of audit of standalone

financial statements. Accordingly, no comment in respect of the said Clause has been included in the
report.

For MS K A & Associates
Chartered Accountants
ICAl Firm Registration No. 105

Ananthakrishnan Govindan
Partner

Membership No. 205226
UDIN: 23205226BGWEAY5093

Place: Hyderabad
Date: September 08, 2023
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ANNEXURE C TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE STANDALONE
FINANCIAL STATEMENTS OF PAYMATE INDIA LIMITED (FORMERLY KNOWN AS PAYMATE INDIA
PRIVATE LIMITED)

[Referred to in paragraph 2(f) under ‘Report on Other Legal and Regulatory Requirements’ in the
Independent Auditors’ Report of even date to the Members of PayMate India Limited (formerly known
as PayMate India Private Limited) on the Financial Statements for the year ended March 31, 2023]

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

Opinion

We have audited the internal financial controls with reference to Standalone financial statements of
PayMate India Limited (formerly known as PayMate India Private Limited) (“the Company”) as of
March 31, 2023 in conjunction with our audit of the standalone financial statements of the Company
for the year ended on that date.

In our opinion, the Company has, in all material respects, an adequate internal financial controls
with reference to Standalone financial statements and such internal financial controls with reference
to standalone financial statements were operating effectively as at March 31, 2023, based on the
internal control with reference to standalone financial statements criteria established by the
Company considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered
Accountants of India (ICAl) (the “Guidance Note”).

Management’s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining internal financial controls
based on the internal control with reference to standalone financial statements criteria established
by the Company considering the essential components of internal control stated in the Guidance
Note. These responsibilities include the design, implementation and maintenance of adequate
internal financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to Company’s policies, the safeguarding of its assets,
the prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the Act.

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls with reference
to standalone financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note and the Standards on Auditing, issued by ICAl and deemed to be prescribed under
section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those
Standards and the Guidance Note require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether adequate internal financial controls
with reference to standalone financial statements was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls with reference to Standalone financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to standalone financial
statements included obtaining an understanding of internal financial controls with reference to
standalone financial statements, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk.
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We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our audit opinion on the Company’s internal financial controls with reference to standalone
financial statements.

Meaning of Internal Financial Controls With reference to Standalone Financial Statements

A Company's internal financial control with reference to standalone financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of standalone financial statements for external purposes in accordance with generally
accepted accounting principles. A Company's internal financial control with reference to standalone
financial statements includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of
the assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of Standalone financial statements in accordance with generally
accepted accounting principles, and that receipts and expenditures of the company are being made
only in accordance with authorizations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorized acquisition, use, or
disposition of the company's assets that could have a material effect on the standalone financial
statements.

Inherent Limitations of Internal Financial Controls With reference to Standalone financial
statements

Because of the inherent limitations of internal financial controls with reference to standalone
financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls with reference to standalone financial
statements to future periods are subject to the risk that the internal financial control with reference
to standalone financial statements may become inadequate because of changes in conditions, or that
the degree of compliance with the policies or procedures may deteriorate.
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