
INVESTING 
YOUR SAVINGS



- Benjamin Franklin

“Money makes money. And the money that 
makes money makes more money.”



SAVINGS
Savings is the portion of 
current income not spent 
on consumption

INVESTMENTS
Investing is the purchase 
of assets with the goal of 
increasing future income.

The Two Pillars of growth



TERMS

RISK:The chance that the value of an investment will decrease

RETURN:The profit or yield from an investment

LIQUIDITY: The ability of an investment to be converted into cash quickly 
without loss of value



SAVINGS

Low risk
Low return

High liquidity

INVESTMENTS

High risk
High return
Low liquidity

Risk vs Reward



INFLATION



● Inflation refers to the general increase in prices of goods and services over time.
● It means that the purchasing power of money decreases as prices go up.
● It is influenced by factors like supply and demand, government policies, and 

economic conditions.
● Inflation affects the cost of living, as the same amount of money buys fewer 

goods and services.
● It can erode the value of savings over time if the interest earned does not keep 

up with inflation.

What is Inflation and why does it Matter?



Inflation Illustrated









Work Sheets



Saving through Bank 







● Fixed Deposits are a safe and low-risk investment option.
● You deposit a specific amount of money, called the principal, into the fixed 

deposit account.
● The money is locked for a predetermined period, known as the tenure or 

maturity period.
● The interest rate is fixed at the time of deposit and remains the same 

throughout the tenure.
● The interest can be compounded or paid out periodically (simple interest), 

depending on the terms.
● Fixed deposits offer a guaranteed return on investment.
● The longer the tenure, the higher the interest rate typically offered.
● Fixed deposits are suitable for conservative investors who seek stable 

returns 

FIXED DEPOSIT - Banks





Types of Investments and Risk



Bond
- You lend money 

government 
- Interest and 

principal at set date

Stocks/Shares
- Buying a small 

portion of a 
company

- - changes value 
based on supply and 
demand

What are Stocks and Bonds?











Direct Equity Stocks

● Direct equity stocks are a good choice for investors who are willing to 
take higher risks.

● It involves investing in stocks of individual companies
● By investing in stocks, you have the potential to earn profits through 

capital gains or receive dividends.
● Investing in direct equity stocks comes with a high risk-return ratio and 

volatility.
● It is suitable for investors with a long-term investment horizon.
● It is important to have a high risk appetite and understand how equity 

stocks and markets work before investing.



Equity mutual funds
● Equity mutual funds invest in stocks and related securities.
● They are a good choice for small investors who want to benefit from the 

stock market's growth.
● You can start investing with as little as Rs 500.
● These funds mostly invest between 70 to 95% of the money in stocks.
● Equity mutual funds have the potential for high returns, but they also come 

with higher risks.
● There are two types: actively managed and passively managed funds.
● In actively managed funds, a manager selects stocks based on research.
● In passively managed funds, the fund follows the performance of a specific 

index or market.
● The success of actively managed funds depends on the manager's 

decisions, while passively managed funds mirror the chosen index or 
portfolio.



● Debt mutual funds are for those who want to avoid high risk and volatility.
● They invest in a mix of safe fixed-income securities like government and 

corporate bonds.
● The risk level of debt funds depends on the types of securities in the 

portfolio.
● Check the ratings of the securities to assess the risk before investing.
● Funds with top-rated securities or government bonds offer more stability 

and lower risk.
● Debt funds are suitable if you prefer relatively stable returns and want to 

prioritize the safety of your investment.
● All debt funds are still affected by changes in interest rates.

Equity Debt Funds





● Employers manage and contribute to provident funds.
● Generally a certain percentage of your salary is contributed by your 

employer.
● Contributions offer tax advantages 
● Employees may also contribute
● Contributions accumulate and earn interest or investment returns.
● Long-Term Savings: Provident funds are for long-term savings and 

retirement income.
● Special case withdrawals can be made prematurely as a loan
● Retirement Benefits: Lump sum or pension payments can be chosen upon 

retirement.

Provident fund ( Covered in-depth in  Retirement Section)



We all need to build a Portfolio





Take Away : Dos and Don’ts

● Know the difference between Need and Want
● Open a Bank Account in your name and start 

saving
● Open a DEMAT Account ( your bank may provide 

one)
● Start Saving and create a Fixed Deposit
● Invest in a Mutual Fund or Equity after doing your 

research
● Start reading about Stock Markets
● Set a goal to save for Wants

● Money won’t grow sitting in your Wallet / 
Purse / cupboard in your home

● Spend more than you need to
● Don’t be swayed by Want’s



THANK YOU

Q & A


