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1. Section 0: Sector Price Action — What Moved?

Sector 1-Day Move -1.94% -0.75%

Top Gainer AAPL (-0.38%) Strong product demand amid mixed
market sentiment

Top Laggard ORCL (-4.03%) Declining cloud growth and rising Al
costs

Sentiment Bearish

Rotation Trend Money Flow Out

The Technology sector experienced a -1.94% decline, underperforming the broader market by 0.75%. The
bearish sentiment was primarily driven by Oracle's significant sell-off, reflecting concerns over rising Al costs
and slower cloud growth. Despite Apple’s resilience, the overall risk-off tone in the market has pressured the
sector.
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2. Section 1: Most Material Sector Catalysts — Last 24 Hours

Oracle stock Cloud Earnings Negative 85%
crashes 25% in

a month amid

rising Al costs

and slower cloud

growth

2 AMD unveils Semiconductors Strategy Positive 75%
plan to challenge
Nvidia in Al
computing

3 Interest Rate Fintech Economic Negative 70%
Headwinds
Threaten Circle's
Profitability as
Era of 'Easy
Money' Fades

4 Global Economic ~ Macro Economic Negative 65%
Outlook:
Geopolitical
Events Cast a
Long Shadow
Over Stock
Market Stability

5 Nvidia's share Semiconductors Sentiment Negative 60%
price slides 2.5%
following
SoftBank's
announcement
of selling its
entire stake

3. Section 2: Sector Impact — What Changed Financially?
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Revenue Growth Outlook 3-5% downward revision Oracle's decline signals
potential weakness in cloud
revenue across the sector.

Margin Profile ! 50-100 bps Rising Al costs are
expected to pressure
margins for cloud
providers.

Regulatory Risk 1 Moderate increase Geopolitical tensions may
lead to increased scrutiny
and regulatory challenges.

Cost of Capital / WACC 1 25 bps Interest rate hikes are
raising the cost of capital,
impacting valuations.

Valuation Multiples ! 1-2 turns P/E Sector-wide sentiment shift
leading to valuation
compression, particularly in
high-multiple names.

TL;DR: The Technology sector is facing downward revisions in revenue growth and margin pressures due to
Oracle's significant decline and rising Al costs. The cost of capital is increasing, contributing to valuation
compression across the sector.

4. Section 3: Company-Level Movers & Drivers

AAPL -0.38% Strong product Neutral; hold with Neutral; maintain
demand amid mixed monitoring position
market sentiment

ORCL -4.03% Significant sell-off Bearish Underweight;
due to rising Al costs consider reducing
and slower growth exposure

AMD +1.50% Unveiling of Al Bullish near-term Accumulate; positive
strategy to challenge outlook
Nvidia
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NVDA -2.50% SoftBank to sell Negative Underweight;
entire stake potential for better
entry
MSFT -1.00% Al datacenter Positive Overweight;
expansion long-term growth
announcement potential
Insights:

- Oracle led the sell-off due to significant concerns over its cloud growth trajectory, while AMD gained traction
with its strategic plans to compete against Nvidia in Al computing.

- The competitive landscape is shifting as companies like AMD position themselves against established players
like Nvidia, creating potential alpha opportunities for investors.

- Nvidia faces sentiment challenges with SoftBank's stake sale, indicating potential volatility ahead.

5. Section 4: Thematic & Competitive Landscape Signhals

Signal Today Thesis Impact Watchpoint

Al Capex Mixed Positive long-term, but Monitor Al cost trends
near-term risks

Pricing Power Weak Margin pressures expected Watch for competitive
pricing moves

Regulation Increasing Potential for tighter scrutiny Geopolitical developments
Labor Costs Stable No immediate impact noted Monitor wage trends in
tech

6. Section 5: TL;DR: Sector Takeaways

Oracle's decline highlights significant challenges in cloud growth and rising Al costs, impacting overall
sector sentiment negatively. Rotation opportunities exist in companies like AMD, which are positioning
themselves strategically against Nvidia, while cautious investors may consider reducing exposure to
Oracle. Major risks include rising interest rates and geopolitical tensions, which could further pressure
valuations and regulatory scrutiny.
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Sector Recommendation: Underweight
Highest Conviction Theme Today: Al Capex
Where to Position: Favor AMD for growth potential; consider reducing exposure to Oracle and Nvidia due to

sentiment pressures.

Generated: November 12, 2025 at 06:12 PM

Page 5



