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Lists of Interest Rate Movement Insurance Options 

 

Tailored Business Loans {TBLs} were an “Innovative” financial product developed by the then 

parent company of Clydesdale Bank (which also traded as Yorkshire Bank), National Australia Bank 

(NAB). 

These products were market in the United Kingdom from 2001 to 2012. 

SME Borrowers who accepted the offer of a Variable Interest Rate Loan from the “Business 

Solutions” division of Clydesdale Bank were advised that a number of Interest Rate Movement 

Protection Insurance options {Hedging Options} were available should the Borrower wish to fully  or 

partially protect their Variable Interest Rate Loan facility from adverse movement in interest rates. 

Interest Rate Movement Protection Insurance was also known as an Interest Rate Hedging Product 

(IRHP}. 

The number of options promoted was reduced over the years and some new options added. 

There are two lists provided below: 

(i) One lists the options promoted around 2005; and 

(ii) The second lists the options promoted around, 2012 

  

The list of Hedging Options were catagorised into three categories: 

(i) “Floating Rate Loans”; 

(ii) “Fixed Rate Loans”; and 

(iii) “Hybrid Rate Loans” 

 

Which was a description of the outcome of utilising a particular hedging strategy with the Variable 

Interest Rate Loan facility that was offered in the “Facilities” Letter. 

The second list was provided in a communication to SME borrowers in 2012 concerning the FSA 

mandated review of the “sale of certain Interest Rate Hedging Products”. 

 

In practice, a smaller number, typically three of these options, was discussed in further detail in a 

“Strategy Letter” that was provided to SME Borrowers before they received the loan offer document 

{“Facilities” Letter} which they were then required to sign. 
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These two lists are summarised in the following Table. 
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List of Hedging Options around 2005 

 

 

 

 



Page 4 of 8 
 

 

 

 

 

 



Page 5 of 8 
 

 

 

 

 

 

 



Page 6 of 8 
 

 

 

 

 

 



Page 7 of 8 
 

 

 

 

 



Page 8 of 8 
 

 

List of Hedging Options around 2012 

 

 

 

 

 

Note: “Standalone Interest” Rate Hedging Products {IRHPs}were generally marketed to larger 

businesses, while “Tailored Business Loans” were marketed to Small to Medium sized businesses 

{SMEs} 

 

 

 

 


