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GENERAL INSTRUCTIONS:

1. This question paper contains two sections: Section A — Macro Economics & Section B — Indian
Economic Development

2. This paper contains 20 Multiple Choice Questions of 1 mark each.

3. This paper contains 4 Short Answer | Questions of 3 marks each to be answered in 60 to 80 words.
4. This paper contains 6 Short Answer Il Questions of 4 marks each to be answered in 80 to 100 words.
5. This paper contains 4 Long Answer Questions of 6 marks each to be answered in 100 to 150 words.
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Suppose in an imaginary economy autonomous consumption is Rs. 300 crore and Marginal
Propensity to consume is 0.7.The saving function for the economy would be...........

a) 300+0.7Y

b) 300 +0.3Y
c) (-)300+03Y
d) (-)300+ 07Y
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@) Had (i) ) Had iv)
In order to tackle the problem of rising general price level in an economy, government
may come up with a surplus budget to achieve the budget objective of ....................

i) Reallocation of resources
i) Redistribution of income
iii) Economic stability

iv) Economic growth

Alternatives

a) (i) only ¢) ii) & iv)
b) (iii) only d) iv) only
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Read the following statements carefully:

Statement 1: APS can be negative.

Statement 2: APS is the ratio of total savings and total income.

In the light of the given statements, choose the correct alternative from the following:

a) Statement 1 is true and statement 2 is false
b) Statement 1 is false and statement 2 is true
c) Both statements 1 and 2 are true

d) Both statements 1 and 2 are false
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Which deficit indicates the borrowing needs of a Government?
a) Budgetary deficit

b)Revenue deficit

c)Primary deficit

d) Fiscal deficit
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Read the following statements Assertion and Reason and choose the correct option:

Assertion (A): A foreigner working in Indian embassy in Japan is a normal resident of

India.

Reason(R): An Indian working in Asian Development Bank in Russia is a normal

resident of India.

a) Both Assertion and Reason are true and Reason is the correct explanation of Assertion

b) Both Assertion and Reason are true and Reason is not the correct explanation of

Assertion.
c) Assertion is true but Reason is false.

d) Assertion is false but Reason is true.
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The measurement of Balance of payments deficit is based on .................. transactions
a) Autonomous ¢) Accomodating
b)Capital account d) Current account
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In a two sector economy aggregate supply is determined by adding ..........

a)Consumption, Investment
b) Consumption, Savings
c) Investment , Savings

d) Savings, exports
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With reference to the given diagram, which of the following is true at point A?
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a) Consumption =0

b) Average Propensity to Consume = 0
c) Saving =0

d) Average Propensity to savings = 1
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Read the following statements Assertion and Reason and choose the correct option:

Assertion (A): Export is an important source of supply of foreign exchange from rest of the

world.
Reason (R): In case of currency appreciation, less rupee are to be paid to buy one US dollar.




a) Both Assertion and Reason are true and Reason is the correct explanation of Assertion

b) Both Assertion and Reason are true and Reason is not the correct explanation of
Assertion.

c) Assertion is true but Reason is false.

d) Assertion is false but Reason is true.
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Identify which of the following will appear on the debit side in the capital account of India’s
Balance of payments

a) An Indian sending remittances from England

b) Investing in assets abroad by Indians

¢) An American company purchasing shares of an Indian company
d) Export of spices from India
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“Real Gross Domestic Product is a better indicator of economic growth of a nation as
compared to Nominal Gross Domestic Product. “Do you agree or disagree? Justify with
reason.

(Or)
Elaborate the concept of externalities with the help of suitable examples.
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e 3R 3 B &b dd 3R T8yl
Distinguish between direct and indirect taxes.
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Describe the adjustment mechanism, if ex-ante savings are less than ex-ante investments.
(On)

If an economy, aggregate demand is less than aggregate supply. Explain the changes that

will bring the economy in equilibrium.
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In an economy C= 200 + 0.75 Investment expenditure is Rs. 4000 crores.
Calculate the following:

a) Equilibrium level of income

b) Total Consumption expenditure at equilibrium income level

15 | i & 7S ©fd B RS HITT 3R YT Tger & b $I Igd B 3R
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Interpret the image below and identify the component of Balance of payment and explain.
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a) From the following data Calculate National Income

S.No. | Particulars Rs. in Crores

1 Compensation of employees 600




2 Government Final consumption expenditure 550

3 Net factor income from abroad (-)10

4 Net export (-) 15

5 Profit 400

6 Net Indirect tax 60

7 Private final consumption expenditure 1000

8 Net domestic capital formation 385

9 Consumption of fixed capital 85

b) List the components of Income method for calculating National Income.
(Cn)

How will the following be treated while estimating National Income of India? Give
reasons.
a) Dividend received by an Indian from his investment in shares of a foreign
company.
b) Payment of interest by an individual to a bank.
c) Money received by a family in India from relatives working abroad.
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Read the given text carefully:

The Reserve Bank of India (RBI) was established on April 1, 1935, in accordance with the
Reserve Bank of India Act, 1934. The role of RBI has undergone a significant change after
the introduction of the new Economic Policy in 1991.The Reserve Bank of India (RBI) is
India’s central bank and regulatory body under the jurisdiction of the Ministry of Finance,
the RBI is responsible for the issue and supply of the Indian rupee and the regulation of the
Indian Banking system. The Central Bank acts as a controller of money supply using various
instruments such as bank rate, legal reserve ratio etc. It also manages the country’s main
payment systems and works to promote its economic development.

On the basis of the given text and common understanding, answer the following questions
)] Explain the Bank of issue function of Central Bank
i) How does open market operations influence the money supply in the
ecoomy ?




YRT § - YR 3M1f@ fdT9 / Section -B Indian Economic Development
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Which of the following is not a problem of human capital formation in India?

a) Low academic standards c) Low savings
b) Rising Population d) Deficient manpower planning
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Read the following statements Assertion and Reason and choose the correct option:

Assertion (A): Non-institutional credit often led to a debt trap for the farmers.
Reason (R): Moneylenders, traders charged exorbitantly high interest rates from farmers
and manipulated the accounts.

a) Both Assertion and Reason are true and Reason is the correct explanation of Assertion

b) Both Assertion and Reason are true and Reason is not the correct explanation of
Assertion.

c) Assertion is true but Reason is false.

d) Assertion is false but Reason is true.
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In the first phase of Green revolution output was restricted mainly to

a) Cereals and Pulses ¢) Wheat and Rice
b) Cotton and Jute d) Jowar and Bajra
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Which of the following is/are not an objective of regulated agriculture market?
i) To discourage improvement of marketing infrastructure for farmers
i) To make marketing systems efficient and effective for farmers to get best price
for their products
iii) To discourage farmers to improve the quantity and quality of their produce
Alternatives

a) i) and iii) ¢) ii) and iii)
b) i) only d) ii) only

22
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.................... committee was set up for the development and promotion of small scale
industries in India

a) Karve c) Tapas Majumdar

b) Mahalnobis d) Kothari
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................... is eliminated after implementation of Goods and Services Tax

a) Income tax c) Value added tax
b) Excise duty d) Both b) & ¢)
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Read the following statements carefully:

Statement 1: The purchase of food grains made by the Government on the minimum
support price is maintained as buffer stock.

Statement 2: Minimum support price safeguards the farmers against any sharp fall in farm
product prices.

In the light of the given statements, choose the correct alternative from the following:

a) Statement 1 is true and statement 2 is false
b) Statement 1 is false and statement 2 is true
c) Both statements 1 and 2 are true

d) Both statements 1 and 2 are false
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Observe the given image carefully identify the diversified rural activity from the
alternatives given below

) Hg Yo

) UxUretd
a) Sericulture c) Pisciculture
b) Horticulture d) Animal husbandry
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Choose the correct alternative showing chronological order of the following events:
i) Great Leap Forward launched




i) Economic reforms in Pakistan
iii) Great Proletarian Cultural Revolution
iv) Peoples Republic of China
Alternatives
a) (i), (iv), (i), (iii) c) (i), (i), (ii), (iv)
b) (iv), (i), (iii), (ii) d) (i), (i), (iii), (iv)
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................. generates both economic and social benefit.

a) Physical capital ¢) Human and physical capital
b) Human capital d) Machinery
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Why was self-reliance considered as one of the necessary goals in the planning of the
Indian Economy?

(Cn)
Why was the public sector given a leading role in Industrial development during the
planning period?
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Define liberty indicator. State any two liberty indicators.
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“Human capital and human development are identical concept “- True or false justify your
answer with reason.

(Or)
State giving valid reasons, whether following statements are true or false:
a) Population explosion is the principal cause of environmental crisis
b) Use of non-renewable source of energy is a strategy of sustainable development.
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How does investment in education contribute towards human capital formation.
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REIL 30 41 19
JqTy 54 52 57
od 100 100 100

On the basis of the given data compare and analyse the sectoral contribution of India,
China and Pakistan towards Gross Value Added.

Sector Contribution to Gross Value Added(%) 2018-19
India China Pakistan
Agriculture 16 7 24
Industry 30 41 19
Services 54 52 57
Total 100 100 100
33 | YR WHR R AD & H YA T IERIBIUN U bt IR PIfory |
(31d)
YR srfeqait & defiaur & forT I3TE T FHed! IR aei Sifog |
Explain liberalization measure adopted by the Government of India on the industrial sector.
or
Discuss the measures that have beerg ta)ken for globalization of Indian economy?
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Read the given text carefully:

Agricultural marketing in India is characterised by pervasive government intervention.
The objectives and forms of intervention have, however, changed substantially over time.
State intervention in agricultural marketing is by definition aimed at correcting perceived
market failures. Several instruments of such state intervention in India have their origin in
the experience of the Bengal Famine, where market failure occurred due to inadequate
state intervention. In the current situation of agricultural surpluses, however, market
failure is occurring due to excessive state intervention. Agricultural marketing has
changed conspicuously during the last fifty years. The main reasons for this change are




increased marketable surplus, increase in urbanisation and income levels and consequent
changes in the pattern of demand for marketing services, increase in linkages with distant
and overseas markets, and changes in the form and degree of government intervention.

On the basis of the given text and common understanding, answer the following questions

(a) Define Agricultural marketing and state any two reasons for the changes in
agricultural marketing

(b) “In order to improve the system of agricultural marketing, the government has initiated
series of measures”. Elaborate any two initiatives taken by the government to improve the
marketing system.
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