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GENERAL INSTRUCTIONS:

l. This question paper contains two sections:
Section A — Macro Economics
Section B — Indian Economic Development

Il. This paper contains 20 Multiple Choice Type Questions of 1 mark each.

Il This paper contains 4 Short Answer Type Questions of 3 marks each to be answered in 60 to
80 words.

V. This paper contains 6 Short Answer Type Questions of 4 marks each to be answered in 80 to
100 words.

V. This paper contains 4 Long Answer Type Questions of 6 marks each to be answered in 100 to
150 words.

S.NO. SECTION A - MACRO ECONOMICS MARKS
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Real GDP (2024-25) = X210 lakh crore, Nominal GDP = X273 lakh crore.
GDP Deflator =?
A.120 B.115 C.130 D.90
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Holding money for future payments indicates which function?
A. Store of value
B. Unit of account
C. Standard of deferred payments
D. Medium of exchange
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Statement 1: Devaluation occurs when currency value falls in a fixed exchange rate
system.
Statement 2: Under managed floating, central banks intervene occasionally.
Options:
A. 1 True, 2 False
B. 1 False, 2 True
C. Both True
D. Both False
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Circular flow: Factor services from households to firms, factor payments from firms to
households represent:

A

Factor Payments

Factor Scrvices

A. Goods market
B. Factor market
C. Capital market
D. Money market
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Deflationary gap = level by which ____ falls short of AD required for full employment.

A. Ex-ante AD

B. Ex-post AD
C. Ex-ante AS

D. Ex-post AS
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Assertion (A): Final goods are ready for consumption or investment.
Reason (R): They are not used again in further production.
Options:
A. Both Assertion (A) and Reason (R) are true and Reason (R) is the correct
explanation of Assertion (A).
B. Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct
explanation of Assertion (A).
C. Assertion (A) is true, but Reason (R) is false.
D. Assertion (A) is false, but Reason (R) is true.

HAT = X400 FI(E, TRT STHT = X300 FIIE, ATEATS STHT = 250 FIE > M1 =?
%. 400 FUZ
g. 700 FIE
. 950 FIE
T, 650 FE
Currency = X400 cr, Demand Deposits = X300 cr, Time Deposits = X250 cr > M1 =?
A. 400
B. 700
C.950
D. 650
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Assertion (A): External commercial borrowing is recorded as capital account item.
Reason (R): Since it adds to liability of repayment.
Correct Option?




Options: A. Both Assertion (A) and Reason (R) are true and Reason (R) is the
correct explanation of Assertion (A).

B. Both Assertion (A) and Reason (R) are true, but Reason (R) is not the correct
explanation of Assertion (A).

C. Assertion (A) is true, but Reason (R) is false.

D. Assertion (A) is false, but Reason (R) is true.
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RBI was nationalised in year:
A. 1935
B. 1947
C. 1949
D. 1950
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Distinguish between Consumption goods and Capital Goods
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(A)
“Open Market Operations (OMO) conducted by the Reserve Bank of India influence
the credit creation capacity of commercial banks.”
In the light of this statement, justify how OMO acts as a tool of credit control.
OR
(B)
“The Reserve Bank of India not only issues currency but also acts as the banker’s
bank.” Do you agree with this statement? Give a valid explanation in support of your
answer.
13. (F)

ofT TR UF TSI FAAT H FT7 Fd 8 ST ATH aad T H2d gl Sl U G193 FH
H o T wdie €, o ag Mafea arsier St 2d g1 39 AT iwh, g gt el §

TATALOT STTEFHAT § I TRTETA o (o707 1T FLRTE FIT Ueh A1 o [LERIT 8 geaTiea
TR ITT &) T eT T S T AT AT AT AL T | A1 e, T 3L o6 qHAA
H e FHTLOT 3

q1

(@)
T TG % ATETL, Tohel AL SCATR (SIS IHT) T 0T sreferarea T & ot &= &
ST =T T STl STl g
= FAA F Trer §, Feferfea & & e a7 =t & sarear fifsr:

. TR FTAT STANT =77

g. st sifaw 3T =2

M EECREDIE)
(A)




Mr. Ramesh works in a private company and receives a monthly salary. He has also
purchased shares in a listed firm from which he earns regular dividends. Additionally,
he was recently awarded a one-time prize by the state government for his
contribution to environmental awareness.
Classify Mr. Ramesh’s income into factor income or transfer income, giving valid
reasons in support of your answer.

OR
(B)
"According to the Expenditure Method, Gross Domestic Product (GDP) is calculated by
summing up the final expenditure of different sectors of the economy."
In the light of this statement, explain any two of the following expenditures:
(i) Government Final Consumption Expenditure
(ii) Private Final Consumption Expenditure
(iii) Net Exports
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“Mr. Arvind, a normal resident of PQR country, invested X50 crore in purchasing
shares of an IT company listed in the US stock market. During the same year, the
Central Bank of PQR country sold $3 billion from its foreign exchange reserves to
maintain stability in the domestic currency.”

Nisha, an Economics student, classified both these transactions as autonomous
transactions in the BoP account of PQR country.

Do you agree with Nisha’s identification of the underlying concept? Give valid reasons
in support of your answer.
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Refer to the given image carefully:

Explain any two indicated measures taken by the Central Bank to control the
highlighted macroeconomic issue of deflation.

Note: The following question is for the Visually Impaired Candidates only, in lieu of
Q.15

State and explain any two measures that can be taken by the Central Bank to control




the situation of deflation (fall in prices and demand).
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(I) Suppose in an economy, the Marginal Propensity to Consume (MPC) is 0.75.
The government increases its investment expenditure by X 2,000 crore which leads to
multiple rounds of income generation.
Estimate:
(a) Value of Investment Multiplier (k)
(b) Fill in the missing values (i) and (ii) in the table below:
Rounds Change in Change in Change in Change in

Investment (Al) Income (AY) Consumption (AC) Savings (AS)

[ 2,000 2,000 1,500 500 |
= ) 1,125 1375 |
Total [2,000 |6 6,000 2,000 |
(1) “Sum of Marginal Propensity to Consume (MPC) and Marginal Propensity to Save
(MPS) is always equal to one.”
Justify this statement with the help of a suitable argument.

OR
(1) Suppose in a hypothetical economy, people save 25 percent of their additional
income. Ex-ante investment is X 200 crore and the equilibrium level of income is X 800
crore. Calculate dissavings at zero level of income.
(1) Define Full Employment Equilibrium. Explain the adjustment mechanism to attain
equilibrium level of income if ex-ante Aggregate Demand is less than ex-ante
Aggregate Supply.
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Refer to the given text carefully:

In the financial year 2023-24, India’s capital receipts witnessed a notable increase due
to robust disinvestment proceeds, recovery of loans, and market borrowings.

At the same time, the Union Government continued to prioritize capital expenditure
on infrastructure, health, and education, which contributed significantly to long-term
growth prospects.

Despite global economic uncertainties, India was able to keep its primary deficit
under control. This was achieved because of prudent fiscal management, greater
reliance on productive capital expenditure rather than revenue expenditure, and
higher resource mobilization through both tax and non-tax sources.

The fiscal policy in 2023-24 demonstrated a clear shift towards growth-oriented
spending while adhering to the path of fiscal prudence. This reallocation of
government expenditure is expected to crowd-in private investment and enhance the
productive capacity of the economy.

Source: Economic Survey 2023-24

On the basis of the given text and your understanding, answer the following
questions:

(I) Differentiate between capital receipts and capital expenditure of the government,
as indicated in the above text.

() Explain the role of fiscal policy in achieving growth-oriented spending with fiscal
prudence in India during the financial year 2023-24.

SECTION B — INDIAN ECONOMIC DEVELOPMENT
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Read the given text carefully:
“To accelerate industrial development, the Government has decided to liberalize the




policy on foreign direct investment (FDI). Automatic approval will now be given for
foreign equity participation up to 51% in high-priority industries. This step is expected
to bring in advanced technology, greater competitiveness, and much-needed foreign
capital into the Indian economy.”

Source: Budget Speech, 1991-92

Identify the sector under which the aforesaid reform was introduced and choose the
correct option.

A. Industrial

B. Financial

C. Tax

D. Foreign Trade

19.
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During colonial rule, India’s trade was mainly controlled by:
A. China
B. Sri Lanka
C. Britain
D. Iran

20.
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Physical capital is
(i) tangible in nature
(ii) perfectly mobile between places
(iii) separable from its owner
(Choose the correct option to fill up the blank)
Options:
A. (i) and (ii)
B. (i) and (iii)
C. (ii) and (iii)
D. (i), (ii) and (iii)
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Assertion: Green Revolution transformed rural credit.
Reason: Farmers required loans for HYV seeds, fertilisers, irrigation.




Options: A. Both true (R correct)

B. Both true (R is not correct explanation)
C. A true, R false

D. A false, R true
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Modernisation of India’s informal enterprises initiated under support of:

A. WTO
B. ILO
C. IMF
D. CSO

23.
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Primary sector includes:
A. Agriculture, forestry, fishing, mining
B. Education, banking, trade
C. Industry, construction
D. None
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Population growth + Industrial Revolution led to:
A. Reversal of supply-demand for natural resources
B. Higher environmental quality
C. Lower demand
D. Global cooling

25.
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From the set of terms given in Column | and corresponding facts given in Column II,

choose the correct pair of statements:

‘Column | HCqumn Il

‘(a) Green Revolution H(i) Introduction of HYV seeds and chemical fertilizers‘

(b) Operation Flood ||(ii) White Revolution in India




(c) Sericulture (iii) Rearing of silk worms for production of silk

‘(d) Cottage IndustriesH(iv) Large-scale use of automated machines

Options:
A. (a) - (i)
B. (b) — (ii)
C. (c) — (iii)
D. (d) — (iv)
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Regulation of markets ensures:
A. Transparent marketing conditions
B. Higher MSP
C. Cooperative farming
D. Infrastructure

27.
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Read the following statements carefully:
Statement 1: The policy of Open Door in China encouraged foreign trade and
investment after 1978 reforms.
Statement 2: Special Economic Zones (SEZs) were created in China to attract foreign
capital and promote exports.
In light of the given statements, choose the correct option from the following:
A. Statement 1 is true and Statement 2 is false.
B. Statement 1 is false and Statement 2 is true.
C. Both Statements 1 and 2 are true.
D. Both Statements 1 and 2 are false.

28.
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the challenges faced by India and Pakistan in terms of sustainable development.
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“According to the World Commission on Environment and Development (Brundtland
Commission), Sustainable Development is development that meets the needs of the
present without compromising the ability of future generations to meet their own
needs.”
Elaborate the given statement.

OR
(B)
Distinguish between casual workers and regular salaried workers with the help of a
suitable example.

30.
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(A)
“The introduction of modern industries during the colonial period affected the
traditional handicraft industries of India in two major ways.”
Justify the given statement, with valid explanation.
OR
(B)
Refer to the given information carefully:
Birth Rate (per Death Rate (per Natural Growth
1000) 1000) Rate

1921-30 [48.1 la7.2 lo.9 |
1941-50 [45.2 127.4 117.8 |

Source: Census of India

Answer the following questions on the basis of the given information and common
understanding:

() Identify and define the demographic indicators given in the above table.

(1) List any two other important demographic indicators.

(111) State the stage of demographic transition India entered in the decade of 1921-31.

Year

4 OR
2+1+1
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(1

“India has signed various Free Trade Agreements (FTAs) with regional groupings such
as ASEAN and BIMSTEC.”

In the light of the given statement, briefly explain the significance of such trade
agreements for India’s economic growth.

(1)

Define ‘World Trade Organization (WTO)'.

32.
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Refer to the given image carefully:

Panel A Panel B

Answer the following questions on the basis of the given image:

(1) Identify the type of farming shown in Panel A and Panel B.

(1) Explain any one advantage and disadvantage of the type of farming in Panel A over
Panel B.

Note: The following question is for the Visually Impaired Candidates only, in lieu of
Q.32:

Explain any one advantage and disadvantage of organic farming over conventional
farming.

1+3

33.
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(1) "1969 H 14 I ATTUIST T sehl o TTSIAFLOT o AL o (AT & H Teh Tgea o1
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(A)

“The Green Revolution introduced High Yielding Variety (HYV) seeds, chemical
fertilizers, and modern irrigation techniques. While it enhanced agricultural
productivity, it also created regional and social disparities.”

In the light of the given statement, justify the impact of the Green Revolution on
Indian agriculture.

OR
(B)
(I) “The Nationalisation of 14 major commercial banks in 1969 marked a turning point
in India’s financial sector. It aimed at ensuring credit availability to priority sectors like
agriculture, small industries, and exports.”
In the light of the above text, comment upon the objectives and significance of bank
nationalisation in India.
(I1) “The policy of import substitution adopted in the post-independence period had
both strengths and weaknesses.”
Do you agree with the given statement? Justify your answer with valid arguments..

34.
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Read the following text carefully:

The National Health Policy (NHP) 2017 envisions the attainment of the highest
possible level of health and well-being for all, through preventive and promotive
health care, access to good quality health services, and financial protection for
citizens. It recognises that improving health is crucial not only for enhancing the
quality of life but also for the overall social and economic development of the country.
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To realise these objectives, NHP 2017 emphasizes an increase in public health
expenditure by the Central and State governments to reach 2.5% of GDP by 2025. This
increase in investment is considered vital for creating an accessible, affordable, and
equitable healthcare system.

The policy also highlights the need to reduce maternal and infant mortality rates,
ensure universal immunisation, and provide essential drugs and diagnostics free of
cost at all primary healthcare centres. Additionally, it stresses the importance of
strengthening infrastructure and human resources in the health sector.

Source: Ministry of Health and Family Welfare, Government of India (adapted and
modified)s

On the basis of the given text and common understanding, answer the following
questions:

() “Health is fundamental for improving quality of life and boosting economic
growth.”

Justify the given statement with valid arguments.

() Discuss the importance of increasing public expenditure in healthcare.

(111) State any two major initiatives that may be implemented to improve the overall
health outcomes in India.




