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BY-LAWS

OF

SADDLEHOOH'FOUNDBTION, INC.

ARTICLE I
Section 1. Name . The name of the Association shall be
saddlewood Foundation, Inc., (hereafter sometimes referred to as

the “Association").

Section 2. ﬁemheggh;p, The Association shall have twe
(2) classes of membership,; Class “A" and "B", as more fully set
forth in that Declaration of Covenants; Conditions, and

Restrictions for Saddlewood Foundation, Inc. (said Declaration, as
amended, renewed, or extended from time to time, is hereinafter
sometimes referred to as the "Declaration®}.

Section 3. Definitions. The words used in these By-~Laws
gshall have the same meaniing as set forth in said Declaration,
unless the context shall prohibit.

ARTICLE II

Section 1. Place of Meetings. Maetings of the
Association shall be held at the principal office of the
Association or at such other suitable place c¢onvenient to the
members as may be desigpated by the Board of Directors.

Sectlon 2. ‘Annual Meetings. Annual meetings of the
members shall be held within thHirty (30) days of the same day of
the same month of each year at. an hour set by the Board. The
annual meeting of the members shall be held at -a date and time as
et by the Beard of Directors.

Section 3. Special Meetings. The President- may call ;
special meetings. In addition, it shall be the duty of the

President to call a special meeting of the Association 1if so
directed By resolution of a majority of a guorum of the Board of
Directors or upon a petition signed by at least five (5%) percent
of the total votes of the Association. The notice of any special
meeting shall state the date, time, and place of such meeting and
the purpose thereof. No business shall be ‘transacted at a special
meeting except as stated in the notice.
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Section 4. Notice of Meetings. It shall be the duty of
the Sec¢retary to mail or to cause to be dalivered to the owner of
record of each Residential Unit a notice of each annual or special
meeting of the Association stating the purpose of the special
‘meeting, as well as the time and place where it is to be held; if
an owner wishes notice to be given &t an address other than his or
her Residential Unit, he or she shall have designated by notice in

writing to the Secretary such other address. The mailing or
delivering of a rnotice of meeting in the manner provided in this
Section shall be considered service of notice. Notices shall be

served not less than ten (10) nor more than thirty (30) days before
a meeting.

Section 5. Waiver of Notice. Waiver of notice of
meeting of the members shall be deemed the eqguivalent of proper
notice. Any member may, in wrltlng, waive notice of any meeting
of the members, elither before or after such meeting.  Attendance
at a maetlng by a member, whether in person or by proxy, shall be
deemed Waiver by such member of notice of the time, date, and place
theresof, unless such member spec1f1cally objects ta lack of proper
notice at the time the meeting is called to order. Attendance at
a special meeting ‘shall alse be deemed walver of notice of all
business transacted thereat unless objection to the calling or
canvening of the meeting, of which proper notice was not given, is
raised before the business is put to a vote.

. Section 6. Adjournment of Meetings. If any meetings
) of the Association cannot ke held because a guorum is not present,
- a majority of the menmbers who are present at such meeting, either
in person or by proxy, and adjourn the meeting to a time! not less

than five (5) nor more than thirty (30) days from the time the
original meeting was called. At such adjourned meeting at which

a quorum is present, any business which might have been transacted

at the meeting originally called may be transacted. If a time and
.place for the adjourned meeting is not fixed by those in attendance

at the original meeting or if for any reason a new date is fixed

for the adjourned meeting after-adjournment, notice of the time and

place of the adjourned meeting shall be given to members in the
manner prescribed for regular meetings.

The members present at a duly called or held meeting at which
a quorum is present may continue to do business until -adjournment,
_noththstanding the withdrawal of enough members to leave less than
a guorum, provided that any action taken shall be approved by at
least a majority of the members reguired to constitute a quorum.

Section 7. Voting. The voting rights of the members
'shall be as set forth in the Declaration, and such veting rights
provisions are specifically incorporated herein.

Section 8. Proxies. At all meetings of members, each
. member may vote in person or by proxy. All proxies shall be in

e
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writing and filed with the Secretary before the appointed time of
each meeting. A form of proxy or writtén ballot may provide an
opportunity to spec1fy approval or disapproval with respect to any
piopaba1 '

N -Sectiqnis. Majority of Owners. As used in these By-Laws,
the term "majority” shall mean those votes, owners, or other group

as the context may indicate totaling more Than f1fty (50%) percent
of the total number,

Section 10. Quorum. Except as otherwise provided in these
By-Laws or in the Deciaration, the préesence in person or by proxy
of one-third (1/3) of the members shall constitute-a.quqrqm.at all
hnc.'emngf of the Association. Any provision in the Declaration
concérning quorums is specifically incorporated herein.

Section 11. Conduct of Meetings. The President shall

prgside over all meetings of the Association, .and the Secretary
shall keep the minutes af the meeting and record in a minute book
all reselutions adopted at the meeting, as well as a record of all

transactions occurring thereat,

_ ARTICLE III -
Board of Directors; Number, Powers, Meetings }

A. _Qomgosition and SeTectTon.

Section 1. - Governi ; : Ft3 fﬁe;affafrs
Oof the Association shall be governed by a Board:of Directors.
Except as provided in Section 2 of this Article, the Directors
shall be niembers or spouses of such members,

Section 2. Directors Durina Declarant Control. The
Nirsctors shall be selected hy the Declarant acting in its sole
discretion and shall serve at the pleasure of thé Declarant until

tiie  Declariant shall earlier surrender this right to select
iroctors.,

Ssction 3. Numbar_ of Directors. The _number of
fypeckors in the Association shall be not less than twe (2) nor
melG tham nine (913, as the Board of Directors may from time to time
daturmln; L3y raso1ut1on_ The initial Board shall consist of three
{3) members., :

Section 4. Nomination of  Directors. Except with

Pas; -t Lo Directors selected by the Declarant, nominations for
whad ién to Lhe Board of Directors shall be made Dy a Nominating
Commirtec. The Mominating Committee shall consist of a Chairman,
whe: a1l e a member of the Board of Directors, and two (2) or
awiare memhary of Lhe Association. The Nominiting Committee shall
bie 1H]ﬁlultd by the Board of D1rectors not less than thirty (30)
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.. more members of the Association. The Nominating Committee shall
© be appolnted by the Board of Directors not less than thirty (30)
days prior to each annual weeting of the members to serve from the
closeé of such annual weeting until the close of the next annual
meeting, and such appointment shall be announced at each such
annual meeting. The Nominating Committee s=shall make as many
nominations for election to the ‘Board of Directeors as it shall in

its diseretion determine, but in no event less than the number of
vacancies or terms to be filled. Nominations shall be permitted
from the floor. All candidates shall have a reasonable apportunity

-to communicate their gualifications to the members and to solicit
voteas.,

Section 5. Election and Term of Office. Not
withstanding any other provision contained heredin':

ta) At the first annual meeting of the membership after the
Declarant has surrendered his right to select Directors and at each
annual meeting of the membershlp thereafter, Directors shall be
elected.

The terms of the Directors shall be fixed at the time of their

election as they among themselves shall determine and may be
staggered.

Section 6. Removal of Directors. A Director whose

------ . removal has been propesed by the Owners of Lots shall be given at
least ten (10) days' notice of the calling of the meeting and the
purpose thereof and shall be given an opportunity to be heard at

the meeting. Additionally, any Dpirector who has three (3)
consecutive unexcused absences from Board meetings or who is
delinquent in the payment of an assessment for more than twenty

(207 days may be removed a majority vote of the Directors at a
meetlng, a guorum being present. A Director may be removed from
office prior to the expiration of his or her term by the votes of

a majority of members. -

In the event of death or resignation of a Director, his ox her
successor shall be selected by a majority of the remalnlng members

of the Board and shall serve Ffor the unexpired term of the
predecessor,

8Section 7. Voting Procedure for Directors. The first
election of the Board shall be conducted at the first meetlng of
the Association. At such election, the members or their proxiles
may cast, .in respect to each vacancy, as many votes as they are
éntitled to exercise under the provisions of the Declaration. The
persons receiving the largest number of votes shall be elected.
Voting for Directors shall be by secret written ballot.

_______

4
581760 B: 799 P: 556 BYLAW ' .
11/06/2018 12:20: 25 PM Page: & of 12 R 73.80 D c;é; “Igj

Dallas Schroeder Recorder, Elbert County

] HJ".rl 'I'I‘h'#fiﬂﬂl‘f."|".ﬂ’|'ﬁ’f"h”lrﬁlla"."h'.' sk AL



(a Me et i! !g § &

‘bﬂ4¢¢i .6;¥ «L&af 3) -_

Section 8. nizatio eetings. The first meeting of
the members of the Board of Directors following each annual meeting
of the membershlp shall be held within ten (10) days thereafter at
such time and place as shall be fixed by the Board.

Section 9. Special Meetings. Special meetings of the

Board of Directors shall be held when called by written notice.
s;gned, by the President, Vice President; or Secretary of the

Assoclation, or by and two (2) Directors. The notice shall specify
the time and place of the meeting and the nature of any special

business to be considered. The notice shall be given to each
Director by one of the following methods: (a) by ‘personal

delivery. {b) written notice by first class mail,; postage prepaid:
(c) by telephone communication, either diréctly to the birector or
tc a person at the Director's office who would reasonably be
expected- to communicate such notice promptly to the Pirector; or
(d) by telegram, charges prepald All such notices shall be given
or sent to the Director's -address or telephone number as shown on
the records of the association. Notices sent by first class mail
shall be deposited into a United States mailbox at least four (4)
days before the time set for the meeting. Notices given by
personal delivery, telephone, or telégraph shall be delivered,
telephoned, or given to the telegraph company at least seventy-two
{(72) hours before the time set for the meeting. Notices shall bé
posted at a prominent place within the Common Area not less than
seventy-two (72) hours prior to the scheduled time of the meeting.

Section 11. Waiver of Notice. The transactioctis of any
meeting of the Board of Directors, however called and noticed or
wherever held, shall be as valid as though taken at a meeting duly
held after regular call and notice if (a) a gueorum is present, and
{k) -either before or after the meeting each of the directors not
present signs a written waiver of notice, a consent to holding the
meeting, or an approval of the.minutes. The wailver of notice or
consent need not specify the purpose of the meeting. Notice of a

meeting shall also be deemed given to any at its commencement about
the lack of adequate rietice.

Section 12. Quorum of Board of Directors. At all meetings
of the Board of Directors, a majerity of the Directors shall
constitute a quorum for the transaction of business, and the votes
of a majorlty of the Directors present at a meetlng at which a

guorum is present shall constitute the decision of the Board of

Directors. A wmeeting at which a guorum is initially present may

continue to transact business, notw1thstandlng the withdrawal of

Directors, if any action taken is approved by at least a majority
of the required guorum for that meeting. AL such adjourned meeting
at which a gquorum is present, any business which might have been

_‘transacted at the meeting originally called may be transacted
. without further notice.

5 )
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Section 13. Compensation. No Director shall receive any
compensation from the Association for acting as such unless
approved by a majority vote of the total vote of the Association
at a regular or special meeting of the Association.

Section 14- conduct_of Meetings. The President shall
preside over all meetings of the Board of Directors, and the
Secretary shall Keep & minute book of the Beoard of Directors,

recording therein-allﬁrésolutions-adoptéd by the Board of Directors

and .a record of all transactions and proceedings occurring at such
meetings.

Section 15. ggggLﬁgggiggg.-All.meetinQS:of-the;Boardjshall
be open to all members, but members other than Directors may not

participate in any discussion or deliberation unless expressly so

authorized by a majority of a guorum of the Board.

Section 16. _Emecutive Sesgion. The Board may, with
approval of a majerity of a quorum, adjourn a meeting and reconvene
in executive sesslon to discuss and vote upon personnel matters,

litigation in which the Association is or may become invelved, and
‘order of business to be considered in execntive session shall first

be announced in open session.

~ ‘Section 17. - ‘Action Without a Fo al Meeting. ANy action
to be taken at a meeting of the Directors or any action that may
be taken at a meeting of the pDirectors may be taken without a

meeting if a consent in writing, setting forth the action so taken,
shall bpe signed by all of the Directors. An explanation of the
‘action taken shall be posted at a prominent place or plages within
the common Area within three (3) days after the written consents

of all the Board members- have bean obtained.

c.. Powers and‘Dutiggg

Section 18. Powers. The Board of Directors shall be

responsible for the affairs of the Association and shall have all
of the powers and duties necessary for the administration of the

Association's affairs and, as provided by law, may do all acts and

things as are not by the peclaration, Articles, or these By-Laws
directed to be done and exercised exclusively by the members.

The Board of Directors shall delegate to one of its members
the authority to act on behalf of the Board of Directors on all
matters relating to the duties of the Managing Agent or Manager,
if any, which might arise between meetings of the Board of
pDirectors.

In addition éo the duties imposed by these By-Laws OX by an

resolution of the Association that may be hereafter responsible for
the following, in way of explanation, but not limitation:

5
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(a) preparation and adoption of an annual'budgetfin'Whicn
there shall be established the contribution of each owner to the
common expenses; '

(b) making assessments to defray the common expenses,

establishing the means and methods of collecting such assessments,

and establishing the period of the installment payments of the
annual assessment (Unless otherwise determined by the Board of
pDirectors, the annual assessment against the proportionate share
of the common expenses shall be payable in equal monthly
installments, each such installment to be due and payable in

~advance on the first day of each month for said month.):

(c) providing for the operation, care, upkeep, and
maintenance of all of the Area of common Responsibility;

(a) designating, hiring, and dismissing the " personnel
necessary for the malntenance, operation, repair, and replacement
of tne Association, 1its property, and the Area of Common
Responsibility and, where appropriate, providing for the
compensation of such personnel and for the purchase of equipment,
supplies, and material to pe used by such personnel in the
performance of their duties;

(e)_-cqllecting the assessments, depositing the proceeds
thereof in a bank depository which it shall approve, and using the
proceeds to administer the Associationi .

(f) waking and amending rules and regulations:

(g) opening of bank accounts on behalf of the Association and

designating the signatories required;

{(h) making or contracting for the making of repairs,

~additions, and improvements to or alterations of the Common Area

in accordance with the other provisions of the'Declaration and

‘these By-Laws after damage, .or destruction by fire or other

casualty:

(i) enforcing by legal means the provisions ef the
peclaration, these By-Laws, and the rules and regulations adopted
by it and bringing any proceedings which may be instituted o¢n
behalf of or against fhe owners concerning the Assoclations:

~ {j)° obtaining and carrying insurance against causalities and
1iabilities, as provided in the declaratien, and paying the premiym
cost thereof:;

(k) paying -.the cost of all services rendered to the
Association or its membérs and not chargeable to owners; and

i
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(1) keeping books with detailed accounts of the receipts and
expenditures affecting the Association and its administration,
specifying the malntenance and repair expenses and any other
expenses incurred. The sald books and vouchers acorediting the
entries thereupon shall be available for examination by the owners
and mortgagees, their duly authorized agents, accountants, Or
attorneys, during general business hours on working days at the
time and in a manner that shall be set and announced by the Board
of Directors for the general knowledge of the owners. &ll books
and records shall be kept in'accordance with generally accepted
accounting practices.

{m} wmake available to any prospective purchaser of a
Residential Unit, any owner of a Residential Unit, any first
Mortgagee, and the Holders, Insurers, and Guarantors of a first
Mortgage on any Residential Unit current copies of the Declaration,
the Articles of Incorporation, the By-lLaws, rules governing the
Residential Unit, and all other books, records, and financial
statements of the Association; and

~ (n) permit utility ‘suppliers to use portions of the Common
Area reasonably necessary to the ongeing development. or operation
of the Project.

Section 19. Mahagemegt_ggent-

{a) The Board of Directors may employ for the Association =a
professional management agent or agents at a compensation
established by the Board of Directors to perform such duties and
services as the Board of Directors shall authorize. The Board of
Directors may delegate to the managing agent.cr-manageﬁg subject
to the Board's supervision, all of the powers granted to the Board
of Directors by these RBy-Laws, other than the powers set forth in
subparagraphs (a), (b); {£), (g}, and (i) of Section 18 of this
L Article. o

(b) Mo management. contract may have a term in'excess-of'threé
(3) years and must permit termination by either party without cause
and without termination fee on ninety (90) days or less written
I’lo_tice_ a

Section 20. Agcounts and Reports. The _following
management standards of performance will be followed he.
Board of resolution specifically determines otherwise:t

(a) accrual accounting, as defined by generally accepted
accounting principles, shall be employed;

(b) accounting and controls should confoxm with established
AICPA guidEIines.and'principles (A segregation of adcounting_duties
should be maintained, and disbursements by check shall regquire two
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(2) signatures. Cash disbursements shall be limited to amounts of
Twenty~Five ($25.00) Dollars and under.);

{c) ecash -accounts of the Association shall not be commingled
with any other accountsi

(d) no remuneration shall be accepted by the Managing Agent
from vendors, independent contracters, or Gthers providing goods
or services to the assoclation, whether in the form of commissions,
finder's fées, service fees, prizes, gifts, or otherwise; any thing
of value received shall benefit the Assoclation:

(e} any financial or other interest which the Managing Agent

may have in any firm providing goods or services to the Assoclation

shall be disclosed promptly to the Board of Directors; and

_ ({£) commencing at the end of the month in which the first
Residential Unit is sold and closed, quarterly financial reports
shall be prepared for the Association containing:

(i) an Income Statement reflecting all income and
expense activity for the preceding three (3) months on an accrual
basis?

(ii) an Account Activity Statement reflecting all receipt
and_disbursement-activity-for the preceding three (3) months on an
accrual basis; . ;

(iii) an Account Status Report reflecting the status
of all accounts in an “actual" versus "approved" budget format with
a Budget Réport reflecting any actual or;pending_obligations which
are in excess of budgeted amounts by an amount exceeding the
operating reserves or ter (10%) percent of a major budget category

(as distinct from a specific line item in an expanded chart of

_accounts);

(iv) A Balance Sheet of an accounting date which is the

' last day of the month closest in time to three (3) months from the
date of closing of the first sale of a Residential Unit in the

project, and an operating Statement for the period from the date
of the first clesing to the said accounting date, which shall be
distripbuted within sixty (60) days after the accounting date;

(v) a Balance Sheet as of ‘the last day of the
Association's fiscal year and an operating Statement for said
fiscal year, which shall be distribute within ninety (90) days
after the close of a fiscal year; and

(vi} a Delinguency Report listing all owners who have
been delinguent during the preceding three (3) month period in
paying the monthly installments of assessments and who remain
delinquent at the time of the report and describing the status of

9
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any action to collect such installments which remain delinguent.
A monthly 1nsta11ment of the assessment shall be considered to be
delingquent on the fifteenth (15th) day of each month.

Section 21, Righis of the Association.  With respect to
the Common. Areas or other Association responsibilities owned, and
in accordance with the Articles of Incorpeoration and By-Laws of the
Association, the Association shall have the right to contract with
any person for the performance of varioeus duties and functions.
Without 1limiting the foregoing, this right shall entitle the
Association to enter into common management, operational, or other
agreements with trusts, condominiums, cooperatives, or neighborhscoad

and other homeowners or residents associations, both within and
without the Properties. Such agreements shall require the consent
of two-thirds (2/3) of the total votes of all Directors of the
Association.

ARTICLE 1V
Officers

Section 1. Officers. The officers of the Association shal)
be a President, Vice President, Secretary, and Treasurer. Any two
or more: off1cas may be held by the same person, excepting the
of fices of President and Secretary. The President and Treasurer
shall be elected from among the members of the Board of Directors.

Saction 2, i ' .
The officers of the Assoc1at1on shall be elected annua}}y by the
Board of Directors. A vacancy in any office arising because of
death, resignation, removal, or otherwise may be filled by the
Board of Directors for the unexpired portion of the term.

Section 3. Egﬁgggl. Any afficer may be removed by the

Board of Directors whenaver in its judgment the best interests of

the Association will be served thereby.

Section 4. Powers__and Duties. The officers of the
Assoctiation shall each have such powers and duties as generally
pertain to their respective offices, as well as such powers and
duties as may from time to time be Spec1f1cally conferred or
imposed by the Board of DRirectors. The President shall be the
chief executive officar of the Association. The Treasurer shall
have primary respons1b111ty far the preparation of the budget ;

collectin of dues, fees and payment of expenses and charges.

Section 5. Rasignation. Any officer may resign at any.
time by giving written notice to the Beard of Directors, the

President, or the Secretary. Such resignation shall take effect

on the date of the receipt of such notice or at any Yater time
spec1f1ed there1n, and unless otherwise spegified therein, the

acceptance of sich resignation shall not be necessary to make it

effept1ve

10
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Section 6. AG e ' : ntracts ., Deeds ©a36g
Etc. A1l agreements, contracts, deeds, leases, checks, and othar
instruments of the Association shall be executed by at least two
{2y officers or by such other person or ‘persons as may be
designated by resolution of the Board of Directors.

ARTICLE V
Committees

Section 1. Geperal. Committees to perform such tasks and
to serve for such periods as may be designated by =a resolution
adopted by a magor1ty of the Directors piresent at a meeting at
which a quorum 1is present are hereby authorized., Such committees
shall perform such duties and have such posers as may be provided
in the resolution. Each committee shall be composed as required
by “law and shall operate in accordance with the terms of the
resolution of the Board of Directors designating the committee or
with rules adopted by the Board of Directors.

Section 2. Covenants Compitiee. The Board of Directors
shall appoint a Covenants Committee consisting of at least three
(3) and no more. than five (5) members. Acting in accordance with
the provisions of the declaration these By-lLaws, and resolutions
the Board may adopt, the Covenants Committee shall be the hearing
tribunal of the AsSociation.

1

~ ARTICLE VI
Miscellaneous
section 1. Fiscal Year. The initial fiscal year of the
association shall be set by reso?ut1on of the Board .of D1rectors
- Section 2. Parliamentary Rules. Except as may be
mod1f1ed by Board resolution cstablishing modified procedures,

es of Order (current edition) shall govern the conduct
of Association proceed1ngs when not in conflict with Ccolorado law,
the Articles of Incorporation, the Declaration; or thesé By-Laws.

Section. 3. ‘Conflicts. 1f there are conflicts or
inconsistancies between the prov1s1ons of Colorado law, the Article
of Incorporat1on, the Declaration, and -these By~Laws, the
provisions of Colorado law, the Declaration, the ARticles of
I'ncorporation, and ‘the By-Laws (in that order) shall prevail.

Section 4. Books and Records.
(a) Inspection by Members. The membarship register, books

of account, and minutes of meeting o T the members, the Board, and
comm1ttees shall be made available for. inspection and copying by

T
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any member of the Association or by his or her duly appo1nted
representative at any reasonable time and for a purpose reascnably
related to his or her interest as a member at the office of the
Asspciation or at such other place within Saddlewood Subdivision
as the Board shall prescribe.

(b) Rules for Inspection. The Board shall establish
reasonable rules with respect to:

(i} notice to be given to the custodian of the records
by the member desiring to make the inspection;

(ii) hours and days of the week when such an 1nspect1on
may be made; and

{111} payment of the cost of reproducing copies of
documentis requested by a membar.

(¢) Inspection by-Directaors. Every Director shall have the
absolute ‘right at any reasonable time to 1inspect all books,
recerds, and documents of the Association and the physical
properties owned or controlled by the Association. The right of
inspaction by a Director includes the right to make extracts and
copies of documents at the expense of the Association.

Section &, Notices, Unless otherwWwise provided in thése

By-Laws, altl notices, demands, biltls, statementsk or other

comminications under these By-Laws shall be in writing and shall
be deemed to have been duly given if delivered personally or if
“Gent by first class postage prepaid:

fa) 1if to a member, at the address which the member has
dasignated in writing "and filed with the Secretary or, if no such
address has been-designated- at the address of the Residential Unit
af such wowner: or K

(k) if to the Assoc1at10n. the Board of Directors, or the
Manwging Agent, at the principal office of the Association or the

tlanaging Agent, 1if any, or at such other address as shall be

desighated by the notice 1in writing to the owners pursuant to this
SeclLion. -

Weq the undersigned, being all of the Directors of
Saddlewend Foundation, Inc., do hereby certify:

That we hereby assent to the ﬁithin and foregoing By-Laws and

Ly adupt the same as the By-Laws of said Corpoeration.
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N WITNESS WH REOF, we have hereunto subscribed our namas this
[ A day of JureedsC 1991,

/Z /mf(j )/Ltlt//[/iu/"” ( chq i J /*)Q«'ﬂjrtmn .

’ (
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