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Annex A to SEC MC No 10, Series of 2019 
 
 

ADVISEMENT REPORT ON MATERIAL RELATED PARTY TRANSACTIONS 

Reporting PLC: United Paragon Mining Corporation  SEC Identification Number: 0000040938                           
Name of Related Party: Alakor Corporation  Execution Date of Transaction: May 29, 2026 Relationship between the Parties including 
financial/non-financial interest: Corporations with interlocking directors and common control;  
         10% or more shareholder of UPM  

Type/Nature of 
Transaction 

and 
Description of 
Assets Involved 

Terms and Conditions Rationale for 
Entering into the 

Transaction 

Total Assets1 
of Reporting 

PLC (PHP) 

Amount/ 
Contract 

Price 
(PHP) 

Percentage of 
the Contract 
Price to the 

Total Assets of 
the Reporting 

PLC 

Carrying 
Amount of 
Collateral, 

if any 

Approving 
Authority2 

Conversion of a 
portion of advances 
made under the 
Convertible Loan 
Agreement dated 
September 20, 2011 
as per audited 
financial statements 
ending December 
31, 2025 

Unsecured loan of up to P250,000,000.00 at interest of 
10% per annum payable in 36 months; conversion rate 
is changed from PhP0.018 per share to par value of 
PhP0.01 per share. 

The advances funded the 
general working capital 
requirements of UPMC. 
Conversion into equity 
will help address negative 
equity position of UPMC. 

 
1,120,617,786 

 
284,183,869.00 

 
 

 
25.35% 

 
 
 

 
 
 

 
 
 
 
 

N/A 

2/3 affirmative vote of the 
Board was obtained, as 

follows: 
Independent Directors: 

Renato Valencia 
John Peter Hager 

Nicholas Justin Ang 
 

Regular Directors: 
Christopher M. Gotanco 
Ramon Manuel Pineda 

Romeo Bato 
 

Inhibited: 
Gerard Anton S. Ramos 

Adrian Paulino S. Ramos 
Maureen Alexandra S. Ramos-

Padilla 
 

Conversion of 
Preferred Shares 
“A” and “B” into 
common shares. 
Preferred shares are 
non-voting and not 
listed. 

Class A shares have a cumulative yearly dividend rate 
of 20% payable annually and shall be redeemed at 
P1.00 per share before May 5, 1992 but remained, 
remained unredeemed and accrued interest from then 
on. Class B shares are not entitled to dividends but 
subject to redemption at P100 per share. Redemption 
earns 20% interest per annum from April 10, 1994 until 
fully paid. 

Conversion will 
strengthen UPMC’s 
equity base and at the 
same time allow 
shareholder participation 
in the Corporation’s long-
term growth and 
governance. 

 
1,120,617,786 

 
Class A: 
117,991.00 
 
Class B: 
64,970,739.00 
 
Total: 
65,088,730 

 
 

5.80% 

1 Total assets shall pertain to consolidated assets if the reporting PLC is a parent company. 
2 The information shall include the names of directors present, names of directors who approved the Material Related Party Transaction and the corresponding voting percentage obtained. 
 

SIGNATURES 
 
Pursuant to the requirements of the Commission, the company has duly caused this report to be signed on its behalf by the undersigned hereunto duly authorized. 

 
United Paragon Mining Corporation   Alakor Corporation 
 
...........................................................................   ........................................................................... 

Atty. Iris Marie U. Carpio-Duque / Corporate Secretary   Adrian Paulino S. Ramos / President 



A member firm of Ernst & Young Global Limited

SyCip Gorres Velayo & Co.
6760 Ayala Avenue
1226 Makati City
Philippines

Tel: (632) 8891 0307 
Fax: (632) 8818 1377
sgv.ph

May 29, 2026

United Paragon Mining Corporation
5th Floor Quad Alpha Centrum
125 Pioneer Street, Mandaluyong City

Attention : Mr. Gerard Anton S. Ramos
President and Chief Executive Officer

Gentlemen :

We are pleased to transmit, for your file and reference, the results of the interest rate
benchmarking analysis that we conducted for your company, United Paragon Mining
Corporation (“UPMC” or “the Company”), in relation to the intercompany loan transaction with
its affiliate, Alakor Corporation (“Alakor”).

The Company entered into a loan agreement with Alakor, a company under common control,
on September 20, 2011. The agreement covers an unsecured loan of P250,000,000.00 with
an annual interest rate of 10%, payable 36 months after the drawdown date. In 2011, a
drawdown amounting to P120,000,000.00 was made, and no additional drawdowns were
recorded in 2025.

The purpose of the loan is to finance the Company’s costs of conducting a feasibility study on
the Longos Gold Project. The loan was also secured  to provide for the Company’s general
working capital requirements.

We performed the following steps to evaluate the arm’s length the interest rate for the loan
agreement:

 interest rate benchmarking analysis; and

 credit risk adjustment and cross currency swap from USD to PHP

Step 1: Interest rate benchmarking analysis

We adopted the Bank Average Lending Rate published by the Bangko Sentral ng Pilipinas
(BSP)1 as the reference benchmark. The BSP Bank Average Lending Rate reflects the rate at
which banks lend to each other rather than to external borrowers. Accordingly, we obtained
the monthly average lending rates for the twelve-month period immediately preceding the
loan date from the official BSP website. Based on this data, we computed the applicable range
of rates to support our analysis. Presented below is the derived range of lending rates:

1 https://www.bsp.gov.ph/SitePages/Statistics/Financial%20System%20Accounts.aspx?TabId=14
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Particulars PHP (%)
2011 loan

Maximum 7.80
Upper quartile 7.22
Median 7.03
Lower quartile 6.76
Minimum 6.39
Count 12

We referred to available BSP information for the year 2011 because the outstanding loan as
of CY 2025 pertains to the drawdown made in 2011, amounting to Php 120 million.

Step 2: Credit risk adjustment and Cross currency swap from USD to PHP

Credit risk adjustment refers to the process of modifying an interest rate or financial return to
reflect the specific risk that a borrower may not be able to meet its debt obligations. Since
different borrowers carry different levels of default risk, an adjustment is applied to account
for the difference between the borrower’s unique creditworthiness and the Philippines’
Sovereign Rating. This ensures that the final interest rate appropriately compensates the
lender for taking on the borrower’s credit risk and allows for a more accurate comparison of
loan terms in financial and transfer pricing analyses.

Credit rating

United Paragon Mining Corporation (Borrower rating) in 2011 Caa-C

Philippines rating (Sovereign rating) in 2011 Ba2

Credit risk adjustment analysis2

B rated* USD Yield as on 06 June 2011** for a 3-year tenor***  [A] 7.80
BB rated USD Yield as on 06 June 2011**** for a 3-year tenor*** [B] 5.26
Credit adjustment spread (USD fixed rate in %)  [C] = [A] - [B] 2.54
Credit adjustment spread - Equivalent PHP fixed rate in % 3.34

The credit adjustment spread of USD 2.54% was converted to PHP fixed rate using the swap
pricer function of the LSEG Workspace database3.

2 *USD denominated CCC rated yield curves are not available prior to 2014. Hence, we have used the B rated USD
yield curve to perform credit adjustment.
**USD denominated B rated yield curve is not available as of tested loan date, i.e., 29 September 2011. We have
used the last available date, i.e., 06 June 2011 to perform adjustments
***The tenor of BSP Bank Average Lending Rate is not available. We have assumed a tenor of 3 year, i.e., tested
loan tenor to perform adjustments
****To maintain consistency with B rated yield curve, we have used 06 June 2011 yield data to perform
adjustments

3 LSEG’s Workspace provides access to fixed income data for 5.1 million live instruments globally, covering all major
asset types. It offers exclusive pricing from various electronic trading platforms, with daily evaluated prices for 2.5
million instruments sourced from over 800 contributors and 150 exchanges. Further, LSEG’s Workspace provides
comprehensive end-of-day pricing coverage, including price and yield calculations for accurate valuations.
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After conversion to PHP, the credit spread of 3.34% identified above is added to the range of
results obtained using the BSP Average Bank Lending Rates.

We provide below the summary of the results:

Particulars Bank Average Lending
Rate (PHP %)

Credit rating
adjustment spread

Rating adjusted Lending
Rate (PHP %)

Maximum 7.80 3.34 11.14
Median 7.03 3.34 10.37
Minimum 6.39 3.34 9.73

The analysis resulted in an arm’s length range interest rates of 9.73% to 11.14%, with a median
of 10.37%.

For the reason that the 10% interest rate charged on the intercompany loan agreement
between the Company and Alakor is within the arm’s length range of interest rates, it can be
concluded that the interest rate charged is consistent with the arm’s length standard
prescribed by Philippine transfer pricing rules and regulations.

We trust that you will find the attached document in order. Should you have any questions or
require our assistance, please let us know.

Very truly yours,

SGV & Co.

By:

Reynante M. Marcelo
Partner, Tax Services

Additional data includes analytics, financial time series, global multi-asset pricing, company fundamentals, and real-
time research reports. (https://thesource.lseg.com/thesource/getfile/index/54b24a45-ad4a-4911-a506-
83599c5d204c).




