
Term Meaning

Agreement in principle
Also known as a decision in principle or mortgage in principle, this is a

document you can use with an estate agent that tells you what a lender is
likely to lend you as a mortgage

buildings and contents this is a type of insurance that covers the building (and your contents if
you choose) against theft, fire, storms & damage

buy to let a property that has been bought and rented out

Completion This is when a purchase (and a sale) is complete and the money has gone to
the correct parties. Keys can be collected

conveyancing this is the legal process of buying and selling a property and can be done
by a solicitor
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Term Meaning

Critical illness cover this is a type of insurance that pays out a lump sum in the event you are
diagnosed with a specific, serious illness

decision in principle this is the same as the agreement in principle

debt consolidation this is where debts are included in your mortgage and secured against the
house

deeds title deeds are legal documents which record the ownership of property

deposit this is the amount of money being contributed to the purchase of a
property
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Term Meaning

early repayment charge
Some mortgages will charge you a percentage fee if you repay some or all

of the loan before the end of the product term. details will be in your
illustration

equity this is the difference between the current value of your home and the
amount outstanding on your mortgage

exchange of contracts When contracts are exchanged, the purchase (and sale) become legally
binding

fixed rate mortgage a mortgage where the interest rate stays the same for a specific period of
time

freehold You own the property and the land it stands on
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Term Meaning

further advance this is where your existing mortgage lender will lend you additional money
during your current term

gazumping this is when an offer has been accepted but later accepts a higher offer

gazundering this is where, normally at the last minute, a buyer reduces their offer after
having offered higher at the beginning

income protection this is an insurance that will pay out a monthly income in the event you are
signed off work by a doctor following illness or injury

interest only this is a type of mortgage where you only pay back the interest owed
monthly and none of the original debt
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Term Meaning

interest rate this is the rate of interest that you pay against your mortgage borrowing
and is dependent on your deposit and the property value

jbsp
joint borrower sole proprietor is a mortgage scheme where you have

someone owning the house and someone on the mortgage with them who is
not on the deeds, often family and for affordability purposes

leasehold you own the property but not the land, normally for a set number of years.
normally this will be a flat. 

life insurance this will pay out a lump sum in the event of death

loan to value
This is the size of the mortgage against the value of the house. the lower
the loan to value, the more equity you have and more favourable rates are

available

ONTHEHOUSEMORTGAGES.CO.UKinstagram.com/onthehousemortgages/

Your home may be repossessed if you do not keep up
repayments on your mortgage.

As with all insurance policies, conditions and
exclusions will apply

glossary of mortgage and protection terms

http://onthehousemortgages.co.uk/
http://instagram.com/onthehousemortgages/


Term Meaning

mortgage this is a long term loan secured against a property that allows you to buy
said property

mortgage application this is when your information and documents are submitted to the
mortgage lender ready for underwriting 

mortgage illustration this will be given to you before the mortgage application. it describes the
key things you need to know about the mortgage such as repayments & fees

Mortgage lender the bank or lender that is providing you with the mortgage finance

mortgage term this is the number of years that you are repaying the mortgage over and
this will dictate your monthly payments along with the interest rate
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Term Meaning

overpayment
the mortgage selected may give you the option to overpay which will go

towards your mortgage balance and pay the loan off sooner. details will be
in the illustration

porting your existing lender may allow you to take your mortgage product to a
new property if you would like to move house

product switch this is the process of changing your rate with your current mortgage
lender when your product ends

remortgage this is the process of transferring your mortgage from one mortgage
lender to another

right to buy this is a buying scheme allowing eligible tenants the opportunity to buy
the property they are renting, normally at a discount
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Term Meaning

shared ownership
this is a part buy / part rent scheme where you buy a percentage of a

property and then pay rent on the other element you don’t own. This can
allow you to buy something you may not have otherwise afforded

stamp duty this is a tax you pay when you buy a property. Wales and Scotland have a
different tax and your buying status can affect what you pay

standard variable rate this is the default interest rate that the mortgage lender would charge
you after your current interest rate ends

surveys
a survey is an independent inspection of the property. there are different
levels available and the suitability of each will depend on the size, age and

property construction

tracker mortgage a tracker rate is a form of variable rate that will normally follow the
movement of the bank of england base rate
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Term Meaning

trusts
a trust is a legal arrangement where the proceeds of life insurance go in

to a trust to ensure they go to the correct recipients in the event of
death and falls outside your estate for tax purposes

underwriting 
when a mortgage application is submitted to the mortgage lender, your

details will be reviewed to ensure you meet their criteria and that they are
comofortable to lend based on this and your documents

valuation the mortgage lender will carry out their own valuation of the property to
ensure the property is worth the value stated
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