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On 1 February 2026, the Finance Minister, Smt.
Nirmala Sitharaman, presented the Union Budget
2026-27 in Parliament. This Budget is the first to be
prepared in Kartavya Bhawan and focuses on growth,
citizens’ aspirations, and inclusive development.

1. Main Goals (Kartavyas)

The Budget is inspired by three big goals:

1. Grow the economy faster by improving
productivity and making India stronger in the
face of global changes.

2. Support people’s aspirations by building their
capabilities and opportunities.

3. Ensure inclusive growth so that every family,
region, community, and sector benefits.

2. Budget Numbers (Estimates)

» Total receipts (without borrowing): 36.5
lakh crore

Total spending: %53.5 lakh crore

Centre’s net tax revenue: 328.7 lakh crore
Gross market borrowing: 317.2 lakh crore
Net market borrowing (after repayment):
%11.7 lakh crore

Fiscal deficit: 4.3% of GDP

Debt-to-GDP ratio: 55.6% (lower than last

year)
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3. First Kartavya — Growth & Strategic
Development

This section includes major government plans to
strengthen industries, jobs, and infrastructure:

A. Strengthening Manufacturing

The Budget aims to scale up manufacturing in 7

strategic sectors:

» Biopharma SHAKTI: 210,000 crore over 5
years to make India a global biopharma hub.
New National Institutes of Pharmaceutical
Education and Research (NIPERs) and
accredited clinical trial sites will be
developed.

» India Semiconductor Mission 2.0: To make
semiconductor equipment and technology in
India.

» Electronics Components: Budget increased
to 240,000 crore.

» Rare Earth Corridors: To boost mining and
manufacturing in mineral-rich states.

» Chemical Parks: Three parks to support
chemicals manufacturing.

» Capital Goods: New tool rooms and schemes
to improve construction and infrastructure
equipment production.
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» Container Manufacturing: A  dedicated
210,000 crore scheme over 5 years.

B. Textile Sector Plan

The Budget introduces an Integrated Textile

Programme which includes:

» National Fibre Scheme for self-reliance in
natural and new fibres.

» Textile Expansion & Employment Scheme to

modernise clusters.

Mega Textile Parks for technical textiles.

Mahatma Gandhi Gram Swaraj initiative to

support khadi, handloom, and handicrafts.

>
>

C. Legacy Industrial Clusters
A scheme to revive 200 old industrial clusters for
better competitiveness.

D. Support for Small and Medium Businesses

» A 210,000 crore SME Growth Fund to
nurture future champion companies.

» 2,000 crore added to the Self-Reliant India
Fund for micro enterprises.

» Professional bodies will help train business
advisors in smaller towns.

4. Infrastructure Push

The government significantly increased infrastructure

spending:

» Public capital expenditure for FY 2026-27 set
at %12.2 lakh crore.

» An Infrastructure Risk Guarantee Fund will
support private developers.

» REITs (Real Estate Investment Trusts) will
help recycle government real estate assets.

New Connectivity Projects

» Dedicated Freight Corridor: From Dankuni
(East) to Surat (West) for faster cargo
movement.

» 20 New National Waterways to improve

inland transport.

Boat repair facilities at Varanasi and Patna.

Coastal Cargo Promotion Scheme to increase

shipping share from 6% to 12% by 2047.

» Support for seaplane manufacturing and
operations to enhance connectivity and
tourism.
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5. Energy & City Development

220,000 crore allocated over 5 years for Carbon
Capture, Utilisation and Storage (CCUS) technology.
35,000 crore per city economic region over 5 years to
develop urban areas with reform-linked financing.
Seven High-Speed Rail corridors will be built to
connect major cities.

6. Governance and Financial Reforms

» A High Level Committee on Banking for
Viksit Bharat will review the banking sector.

» Restructuring of Power Finance Corporation
and Rural Electrification Corporation for
better efficiency.

» Foreign investment rules (FEMA) will be
reviewed to make them easier and modern.

» Municipal bonds: 2100 crore incentive for
bonds above X1,000 crore by big cities.

7. Second Kartavya — People’s Aspirations &
Capacity Building

The Budget includes many measures to support
people with skills, jobs, health, and services:

Health & Medical Services

» 100,000 new Allied Health Professionals will
be added over 5 years.

» Five Regional Medical Hubs to promote
medical tourism.

» Three new All India Institutes of Ayurveda
will be established.

Education, Culture & Tourism

» Orange Economy support: AVGC labs in
15,000 schools and 500 colleges.

» Five University Townships near industrial

zones.

Girls’ hostels will be built in every district.

Tourism support includes upskilling guides

and a National Destination Digital

Knowledge Grid.

» 15 historical sites to be developed as cultural
destinations.

VYV VYV

Sports
A new Khelo India Mission will be launched to
strengthen sports infrastructure and talent.
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8. Third Kartavya — Inclusive Growth (“Sabka
Sath, Sabka Vikas”)

A. Agriculture & Farmer Support

» Projects for 500 reservoirs and Amrit
Sarovars for integrated agriculture support.

» Support for high-value crops like coconut,
sandalwood, cocoa and cashew in coastal
areas.

» Bharat-VISTAAR: a multilingual Al tool to
help farmers access agri information and
technology.

B. Empowering Persons with Disabilities
Divyangjan Kaushal Yojana will help persons with
disabilities find jobs in IT, AVGC, hospitality, and
F&B sectors.

C. Mental Health
NIMHANS-2 will be set up in North India, and
existing institutes will be upgraded.

D. Regional Development

» East Coast Industrial Corridor with a strong
node at Durgapur.

» Five tourism destinations in the Northeast
and 4,000 e-buses for sustainable travel.

» Buddhist Circuit development in Northeast
states.

9. Support for States
%1.4 lakh crore provided as Finance Commission
Grants to states for FY 2026-27, following the 16th

Finance Commission recommendations.
10. Tax & Customs Proposals (Simplified)

Direct Taxes

» New Income Tax Act, 2025 will start from
April 2026 for easier compliance.

» Changes to penalty rules aim to reduce
litigation and make tax filing simpler.

» Interest received from motor accident claims
will be exempt from income tax.

» TCS on overseas tour packages and
remittances for education/medical will be
lowered to 2%.
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» Safe harbour rules for IT services expanded
with a 15.5% margin and higher thresholds.

» Non-residents providing cloud services from
India will get tax holiday till 2047.

» MAT (Minimum Alternate Tax) reduced to
14% and made final tax.

Indirect Taxes & Customs

» Customs duty simplification to support
manufacturing of steel, energy and critical
minerals.

» Many exemptions introduced (e.g., lithium-
ion battery parts, aircraft parts).

» Duty rate on goods imported for personal use
cut from 20% to 10%.

» Exemption on 17 medicines and duty-free
imports for certain rare disease treatments.

Customs Facilitation

» Customs clearance will be faster and simpler
through improved digital systems by April
2026.

» The Customs Integrated System (CIS) will be
launched in 2 years for all trade processes.

Export Promotion

» Fish caught in Indian waters or high seas will
be treated as export without duty.

» The 10 lakh cap on courier exports per
consignment is removed to help small
businesses reach global markets.

Ease of Travel & Taxpayer Relief

» International baggage rules will be updated to
match modern travel needs.

» Honest taxpayers can settle disputes by
paying an additional amount instead of
penalties.

Accelerate & sustain economic

o growth alongwith building
resilience to volatile global
dynamics

Inspiring

Fulfill aspirations of our people
Kartavya and build their capacity
outlining fhe

UNION

BUTIBET

Ensure that every family,
community, region and sector has
access to resources, amenities and
opportunities
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| Union Budget 2026-27 Analysis |

Budget at a Glance (% crore)

| SL. No. | Item | 202425 Actuals | 202526RE | 2026-27BE |
| 1 |Revenue Receipts 30.36,619 [33.42.323 35.33,150 |
2 |[Tax Revenue (Net to Centre) 25,00,039 26,74,661 28,66,922
| 3 |Non-Tax Revenue 15.36.580 l6.67.662 ll6.66.228 |
4  ||Capital Receipts 16,16,249 16,22,519 18,14,165
| 5 ”Recovery of Loans “24,617 "30,190 “38,397 l
| 6 [Other Receipts 117,202 133,837 180,000
| 7 |[Borrowings & Other Liabilities |15.74.431 [15.58.492 116,95.768 |
| 8 |Total Receipts (1+4) 146.52.867 [49.64,842 153.47.315 |
| 9 |Total Expenditure (10+13) 46,52,867 49.64,842 153.47.315 |
| 10 [On Revenue Account 136.00.914 38.69.087 [141,25.494 |
| 11 |Interest Payments [11.15.575 12,74,338 [14.03.972 |
| 12 |Grants for Creation of Capital Assets 2,72,656 —|3,08,151 ”4,92,702 |
| 13 ||On Capital Account [10,51,953 [10.95.755 [12.21,821 |
| 14 |[Effective Capital Expenditure (12+13)  [13,24,609 14,03,906 [17.14,523 |
| 15 |[Revenue Deficit (10-1) 15.64296 (1.7%) ~ [5.26,764 (1.5%)  [5.92.344 (1.5%) |
| 16 |[Effective Revenue Deficit (15-12) 1291640 (09%)  [2.18.613(0.6%)  [99.642(03%) |
| 17 |[Fiscal Deficit [9-(1+5+6)] [15.74.431 (4.8%)  [15.58.492 (4.4%) [16,95,768 (4.3%)
| 18 |[Primary Deficit (17-11) [4.58.856 (14%)  [2.84.154 (0.8%)  |2.91,796 (0.7%) |

Deficit Statistics (X crore)

S1. No. Deficit Indicator 2024-25 Actuals 2025-26 RE 2026-27 BE

| 1 |[Fiscal Deficit 1574431 (4.8%)  [15.58492 (44%)  |1695768 (4.3%) |
2 [Revenue Deficit 5,64,296 (1.7%) 5,26,764 (1.5%) 5,92,344 (1.5%)

| 3 |[Effective Revenue Deficit [2.91.640 (0.9%) [[2.18.613 (0.6%) [99.642 (0.3%) |

| 4 |[Primary Deficit [14.58.856 (1.4%) [12.84,154 (0.8%) 12.91,796 (0.7%) |

Expenditure of Major Items (X crore)

| SLNo. || Major Item | 2024-25 Actuals 202526 RE || 2026-27 BE
1 |[Pension 1 98T 2,86,641 2,96,214
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| SLNo. | Major Item | 2024-25Actuals || 2025-26RE | 2026-27BE |

2 |Defence 4.50,733 5,67,855 594,585
| 3 |[Fertiliser Subsidy [1.70,683 111.86.460 [1.70.781 |
| 4 [Food Subsidy 11.99.867 |2.28,154 2.27.629 |

5  |Petroleum Subsidy 14,479 15,121 12,085

6 Agriculture & Allied Activities 1,54,610 1,51,853 1,62,671

7 Commerce & Industry 44,446 52,324 70,296

8 Development of North East 3,371 4,479 6,812

9 |Education 1,10,736 1,21,949 1,39,289

10 Energy 66,052 86,471 1,09,029
| 11 [External Affairs 25,512 21,743 22,119 |
| 12 [Finance [58.217 112,175 120,649 |
| 13 [Health 88,353 94,625 11.04,599 |
| 14 [Home Affairs (including UTs) |12.24.585 |2.41,485 2.55.234 |
| 15 [interest [11.15.575 12,74,338 114.03,972 |
| 16 [IT & Telecom 117,163 53,946 74,560 |
| 17 |[Rural Development 2,06,010 2,12,750 [2.73,108 |
| 18 ||Scientiﬁc Departments "27,518 ||37,014 “55,756 |
|19 [Social Welfare [145.804 50,053 62,362 |
| 20 |Tax Administration 2.02,772 |[74.540 145,500 |
| 21 [Transport 15.60.162 15.47.563 15.98.520 |
| 22 |Urban Development 153,255 57,204 185,522 |
| 23 [Others 4,39,193 |14.86.100 15.56,021 |
| |(Grand Total 146.52.867 |149.64.842 153.47.315 |

Ministry wise Budgetary Allocation

| SI. No. " Ministry / Demand | Total Allocation (X crore)

| | ”Agriculture & Farmers Welfare 1,40,528.78

| 2 ”Atomic Energy ”24,123.92 |
3 AYUSH 4,408.93

| 4 ”Chemicals & Fertilisers ”1,77,061.47 |

| 5 |Civil Aviation 12,102.87 |
6 Coal 3,635.32

| 7 "Commerce & Industry ”17,843.90 |
8 Communications 1,02,267.02
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