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�������� $OWHUQDWLYH�%��,PSDFWV�RI�WKH�3URSRVHG�$FWLRQ�RQ�&RDVWDO�+DELWDWV�DQG�)DXQD�

���������� &RQVWUXFWLRQ�DQG�,QVWDOODWLRQ��

2QVKRUH�$FWLYLWLHV�DQG�)DFLOLWLHV�

&OLPDWH�FKDQJH��&OLPDWH�FKDQJH�ZRXOG�FRQWULEXWH�WR�LPSDFWV�RQ�FRDVWDO�KDELWDWV�DQG�IDXQD�SULPDULO\�
DFFRUGLQJ�WR�H[LVWLQJ�JOREDO�DQG�UHJLRQDO�FOLPDWH�WUHQGV��$OWKRXJK�VRXUFHV�RI�*+*�HPLVVLRQV�
FRQWULEXWLQJ�WR�UHJLRQDO�DQG�JOREDO�FOLPDWH�FKDQJH�PRVWO\�RFFXU�RXWVLGH�WKH�*$$�IRU�FRDVWDO�KDELWDWV�DQG�
IDXQD��WKHVH�UHVRXUFHV�PD\�EH�DIIHFWHG�E\�FOLPDWH�FKDQJH��VHD�OHYHO�ULVH��PRUH�IUHTXHQW�DQG�LQWHQVH�
VWRUPV��DQG�DOWHUHG�KDELWDW��7KH�3URSRVHG�$FWLRQ�FRXOG�FRQWULEXWH�WR�D�ORQJ�WHUP�QHW�GHFUHDVH�LQ�*+*�
HPLVVLRQV��7KLV�GLIIHUHQFH�PD\�QRW�EH�PHDVXUDEOH�EXW�ZRXOG�KHOS�UHGXFH�FOLPDWH�FKDQJH�LPSDFWV��
$OWKRXJK�WKH�LPSDFWV�UHVXOWLQJ�IURP�FOLPDWH�FKDQJH�RQ�FRDVWDO�KDELWDWV�DQG�IDXQD�DUH�XQFHUWDLQ��%2(0�
DQWLFLSDWHV�WKDW�WKH�3URSRVHG�$FWLRQ�ZRXOG�KDYH�QR�PHDVXUDEOH�LQIOXHQFH�RQ�FOLPDWH�FKDQJH�DQG�WKHUHIRUH�
WKH�UHVXOWLQJ�LPSDFWV�WR�FRDVWDO�KDELWDWV�DQG�IDXQD�ZRXOG�EH�QHJOLJLEOH�DGYHUVH��

3UHVHQFH�RI�VWUXFWXUHV��7KH�2Q66�ZRXOG�RFFXS\�DQ�RSHUDWLRQDO�IRRWSULQW�PHDVXULQJ�XS�WR�����DFUHV�DQG�
ZRXOG�FRQQHFW�WR�WKH�,&)�ZLWK�WZR�����N9�XQGHUJURXQG�WUDQVPLVVLRQ�FDEOHV�XS�WR�����IHHW�ORQJ��
$GGLWLRQDOO\��WKH�2Q66�ZRXOG�LQFOXGH�D�FRPSDFWHG�JUDYHO�GULYHZD\��VWRUPZDWHU�PDQDJHPHQW�IHDWXUHV��
DQG�DVVRFLDWHG�ODQGVFDSHG�RU�PDQDJHG�YHJHWDWHG�DUHDV�WRWDOLQJ�XS�WR�����DFUHV�LQFOXVLYH�RI�WKH�XS�WR���
DFUH�RSHUDWLRQDO�IRRWSULQW�RI�WKH�IDFLOLW\��7KH�DGMDFHQW�,&)�ZRXOG�KDYH�DQ�RSHUDWLRQDO�IRRWSULQW�RI�����
DFUHV�DQG�ZRXOG�DOVR�LQFOXGH�D�SDYHG�DFFHVV�URDG��VWRUPZDWHU�PDQDJHPHQW�IHDWXUHV��DQG�DVVRFLDWHG�
ODQGVFDSHG�RU�PDQDJHG�YHJHWDWHG�DUHDV�ZLWKLQ�WKH�DSSUR[LPDWH�����DFUH�FRQVWUXFWLRQ�IRRWSULQW��
&RQVWUXFWLRQ�RI�WKHVH�IDFLOLWLHV�ZRXOG�UHVXOW�LQ�KDELWDW�ORVV�DQG�KDELWDW�FRQYHUVLRQ�LQ�WKH�DUHDV�VXUURXQGLQJ�
WKH�5:(&��WKH�2Q66��DQG�WKH�,&)��7KH�RSHUDWLRQDO�IRRWSULQWV�RI�WKH�2Q66�DQG�,&)�ZRXOG�FUHDWH�KDELWDW�
ORVV�ZKHQ�IRUHVWHG�XSODQG�LV�FOHDUHG�DQG�UHSODFHG�ZLWK�KDUG�VWUXFWXUHV�DQG�FUXVKHG�JUDYHO�\DUGV�WKDW�DUH�
QRW�FDSDEOH�RI�VXSSRUWLQJ�SODQWV�RU�ZLOGOLIH��7KH�,&)�ZRXOG�UHVXOW�LQ�D�ORVV�RI�DSSUR[LPDWHO\�����DFUHV�RI�
PL[HG�RDN�ZKLWH�SLQH�IRUHVW��ZKLFK�LV�UHIOHFWLYH�RI�WKH�RSHUDWLRQDO�IRRWSULQW�RI�WKH�,&)��7KH�2Q66�ZRXOG�
UHVXOW�LQ�D�ORVV�RI�����DFUHV�RI�PL[HG�RDN�ZKLWH�SLQH�IRUHVW��7RJHWKHU��WKHVH�ORVVHV�UHSUHVHQW�D�UHODWLYHO\�
VPDOO�IUDFWLRQ�RI�WKH����DFUHV�RI�FRQWLJXRXV�KDELWDW�LGHQWLILHG�LQ�WKH�5,:$3��YKE�������DQG�UHSUHVHQW�D�
QHJOLJLEOH�WR�PLQRU�DGYHUVH�LPSDFW�WR�FRDVWDO�KDELWDWV���

,Q�DGGLWLRQ�WR�LPSDFWV�RQ�WKH�PL[HG�RDN�DQG�ZKLWH�SLQH�IRUHVW��WKH�2Q66�ZRXOG�GHYHORS�����DFUH�RI�SLWFK�
SLQH�EDUUHQ��7KH�2Q66�KDV�EHHQ�GHVLJQHG�WR�DYRLG�RFFXUUHQFHV�RI�VLFNOH�OHDYHG�JROGHQ�DVWHU��3LW\RSVLV�
IDOFDWD���D�SODQW�VSHFLHV�RI�VWDWH�FRQFHUQ�ZLWKLQ�5KRGH�,VODQG�WKDW�ZHUH�REVHUYHG�ZLWKLQ�WKH�SLWFK�SLQH�
EDUUHQ�RXWVLGH�RI�WKH�IRRWSULQW�RI�WKH�2Q66��YKE��������,Q�DFFRUGDQFH�ZLWK�WKH�VWDWH�HQYLURQPHQWDO�
SHUPLWWLQJ�QHHGHG�IRU�WKH�3URMHFW��WKH�RFFXUUHQFH�RI�WKLV�VWDWH�OLVWHG�VSHFLHV�PXVW�EH�UHSRUWHG�WR�WKH�5KRGH�
,VODQG�'(0��ZKLFK�ZLOO�DGYLVH�LI�D�PLWLJDWLRQ�SODQ�ZLOO�EH�QHHGHG��2YHUDOO��WKH�KDELWDW�ORVV�WKDW�ZRXOG�
UHVXOW�IURP�WKH�FRQVWUXFWLRQ�RI�WKH�2Q66�DQG�,&)�ZRXOG�EH�FRQVLGHUHG�QHJOLJLEOH�EHFDXVH�WKLV�ORVV�ZRXOG�
EH�VPDOO�UHODWLYH�WR�WKH�XQLPSDFWHG�VLPLODU�KDELWDW�LQ�WKH�JHQHUDO�UHJLRQ��$V�SUHYLRXVO\�GHVFULEHG�LQ�WKH�
LPSDFWV�GLVFXVVLRQ�IRU�WKH�ODQGIDOO�ZRUN�DUHD��ODQG�GLVWXUEDQFH�DQG�KDELWDW�DOWHUDWLRQ�IURP�WKH�
FRQVWUXFWLRQ�RI�WKH�2Q66�DQG�,&)�FRXOG�FDXVH�KDELWDW�GHJUDGDWLRQ�WKURXJK�WKH�VSUHDG�RI�LQYDVLYH�VSHFLHV��
$V�QRWHG�SUHYLRXVO\��LQYDVLYH�SODQW�JURZWK�ZLWKLQ�WKH�2Q66�SDUFHOV�LV�SHUYDVLYH��,QYDVLYH�SODQW�VSHFLHV�
ZHUH�DOVR�REVHUYHG�WKURXJKRXW�WKH�IRUHVWHG�SRUWLRQ�RI�WKH�,&)�SDUFHO��YKE��������7KLV�REVHUYDWLRQ�
LQGLFDWHV�WKDW�LQYDVLYH�VSHFLHV�DUH�OLNHO\�WR�EHFRPH�IXUWKHU�HVWDEOLVKHG�LQ�WKHVH�DUHDV�LI�SURSHU�
PDQDJHPHQW�WHFKQLTXHV�DUH�QRW�IROORZHG���
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���������� 2SHUDWLRQV�DQG�0DLQWHQDQFH�DQG�'HFRPPLVVLRQLQJ�

2QVKRUH�$FWLYLWLHV�DQG�)DFLOLWLHV�

&OLPDWH�FKDQJH��1R�DGGLWLRQDO�LPSDFWV�IURP�FOLPDWH�FKDQJH�EH\RQG�WKRVH�GLVFXVVHG�XQGHU�WKH�LPSDFWV�
DQDO\VLV�IRU�FRQVWUXFWLRQ�DQG�LQVWDOODWLRQ�GHVFULEHG�LQ�6HFWLRQ�����������DUH�H[SHFWHG�GXULQJ�2	0�DQG�
3URMHFW�GHFRPPLVVLRQLQJ��%2(0�DQWLFLSDWHV�WKDW�WKH�3URSRVHG�$FWLRQ�ZRXOG�KDYH�QR�PHDVXUDEOH�
LQIOXHQFH�RQ�FOLPDWH�FKDQJH�DQG�WKHUHIRUH�WKH�UHVXOWLQJ�LPSDFWV�WR�FRDVWDO�KDELWDWV�DQG�IDXQD�ZRXOG�EH�
QHJOLJLEOH�DGYHUVH���

3UHVHQFH�RI�VWUXFWXUHV��$W�WKH�2Q66�DQG�,&)��ODQG�GLVWXUEDQFH�LQ�WKH�IRUP�RI�YHJHWDWLRQ�PDQDJHPHQW�
ZRXOG�RFFXU�RQ�D�SHULRGLF�EDVLV�WR�PDLQWDLQ�YHJHWDWLRQ�DW�VKUXE�KHLJKW��9HJHWDWLRQ�FRQWURO�PHWKRGV�ZRXOG�
HPSOR\�LQWHJUDWHG�YHJHWDWLRQ�PDQDJHPHQW�SUDFWLFHV��LQFOXGLQJ�PDQXDO�FXWWLQJ��PRZLQJ��WKH�SUHVFULSWLYH�
XVH�RI�KHUELFLGHV��DQG�WKH�XVH�RI�HQYLURQPHQWDO�DQG�FXOWXUDO�FRQWUROV��(YHUVRXUFH��������7KH�PHWKRG�RI�
FRQWURO�ZRXOG�EH�GHWHUPLQHG�IROORZLQJ�LQVSHFWLRQV�RI�WKH�VLWH�VFKHGXOHG�IRU�PDLQWHQDQFH��7KH�FXUUHQW�
PDLQWHQDQFH�F\FOH�IRU�YHJHWDWLRQ�FRQWURO�XVLQJ�LQWHJUDWHG�YHJHWDWLRQ�PDQDJHPHQW�SUDFWLFHV�LV���RU���\HDUV�
GHSHQGLQJ�RQ�WKH�YHJHWDWLRQ�FRPSRVLWLRQ��IDFLOLWLHV��DQG�VLWH�FRQGLWLRQV��(YHUVRXUFH��������+D]DUG�WUHH�
UHPRYDO�ZRXOG�DOVR�EH�SHUIRUPHG�RQ�D�F\FOLFDO�EDVLV�WR�LQVSHFW�DQG�UHPRYH�WUHHV�WKDW�PD\�IDOO�WKDW�DUH�
RXWVLGH�WKH�HGJH�RI�PDLQWDLQHG�52:V��3UHVHQFH�RI�VWUXFWXUHV�DV�LW�UHODWHV�WR�YHJHWDWLRQ�FOHDULQJ�PD\�
UHVXOW�LQ�WKH�GLUHFW�LQMXU\�RU�PRUWDOLW\�RI�ZLOGOLIH�DV�ZHOO�DV�KDELWDW�DOWHUDWLRQ�RU�UHPRYDO��,PSDFWV�IURP�
YHJHWDWLRQ�PDQDJHPHQW�PD\�LQFOXGH�UHGXFWLRQ�LQ�KDELWDW�TXDOLW\�YLD�WKH�VSUHDG�RI�LQYDVLYH�VSHFLHV�DQG�
WHPSRUDU\�GLVSODFHPHQW�RI�LQGLYLGXDOV��+RZHYHU��WKH�VSUHDG�RI�LQYDVLYH�VSHFLHV�ZRXOG�EH�FRQWUROOHG�ZLWK�
SHULRGLF�YHJHWDWLRQ�PDQDJHPHQW��DQG�ZLOGOLIH�GLVSODFHPHQW�FRXOG�RFFXU�RQO\�GXULQJ�YHJHWDWLRQ�UHPRYDO�
DFWLYLWLHV��7KH�LPSDFW�RI�KDELWDW�GHJUDGDWLRQ�DQG�ZLOGOLIH�GLVSODFHPHQW�UHVXOWLQJ�IURP�YHJHWDWLRQ�
PDQDJHPHQW�RI�WKH�2Q66�DQG�,&)�LV�H[SHFWHG�WR�EH�VKRUW�WHUP�QHJOLJLEOH�DGYHUVH��

$W�WKH�HQG�RI�WKH�3URMHFW¶V�RSHUDWLRQDO�OLIH��WKH�2Q66�DQG�,&)�ZRXOG�EH�GHFRPPLVVLRQHG�LQ�DFFRUGDQFH�
ZLWK�D�GHWDLOHG�3URMHFW�GHFRPPLVVLRQLQJ�SODQ�WKDW�ZRXOG�EH�GHYHORSHG�DW�WKDW�WLPH��2Q66�DQG�,&)�
HTXLSPHQW�PD\�EH�UHPRYHG�ZKLOH�NHHSLQJ�WKH�VXEVWDWLRQ�\DUG�DQG�IHQFLQJ�LQWDFW��8QGHU�VXFK�D�VFHQDULR��
ODQG�GLVWXUEDQFH�DQG�KDELWDW�DOWHUDWLRQ�DFWLYLWLHV�PD\�EH�VLPLODU�WR�WKRVH�GHVFULEHG�XQGHU�WKH�FRQVWUXFWLRQ�
LPSDFW�DQDO\VLV��DOWKRXJK�WKH�LPSDFWV�ZRXOG�OLNHO\�EH�OHVV�EHFDXVH�QHZ�YHJHWDWLRQ�FOHDULQJ�DQG�JUDGLQJ�
ZRXOG�QRW�EH�QHFHVVDU\��7KH�LPSDFW�RI�KDELWDW�GHJUDGDWLRQ�DQG�RU�ORVV��ZLOGOLIH�GLVSODFHPHQW��DQG�ZLOGOLIH�
LQMXU\�DQG�RU�PRUWDOLW\�UHVXOWLQJ�IURP�ODQG�GLVWXUEDQFH�GXULQJ�GHFRPPLVVLRQLQJ�RI�WKH�2Q66�DQG�,&)�
ZRXOG�EH�VKRUW�WHUP�QHJOLJLEOH�DGYHUVH���

���������� &XPXODWLYH�,PSDFWV�

2QVKRUH�$FWLYLWLHV�DQG�)DFLOLWLHV�

&OLPDWH�FKDQJH��7KH�W\SHV�RI�FXPXODWLYH�LPSDFWV�IURP�JOREDO�FOLPDWH�FKDQJH�WR�FRDVWDO�KDELWDWV�DQG�
IDXQD�GHVFULEHG�XQGHU�WKH�1R�$FWLRQ�$OWHUQDWLYH�ZRXOG�RFFXU�XQGHU�WKH�3URSRVHG�$FWLRQ��+RZHYHU��WKH�
3URMHFW�FRXOG�DOVR�FRQWULEXWH�WR�D�ORQJ�WHUP�QHW�GHFUHDVH�LQ�*+*�HPLVVLRQV��7KLV�GLIIHUHQFH�PD\�QRW�EH�
PHDVXUDEOH�EXW�ZRXOG�KHOS�UHGXFH�FOLPDWH�FKDQJH�LPSDFWV��DOWKRXJK�HIIHFWV�ZRXOG�VWLOO�EH�QHJOLJLEOH�WR�
PLQRU�DGYHUVH���

3UHVHQFH�RI�VWUXFWXUHV��&RQVWUXFWLRQ�DQG�LQVWDOODWLRQ��2	0��DQG�GHFRPPLVVLRQLQJ�RI�WKH�2Q66�XQGHU�WKH�
3URSRVHG�$FWLRQ�ZRXOG�FRQWULEXWH�WR�WKH�KDELWDW�FRQYHUVLRQ�DQG�KDELWDW�ORVV�GHVFULEHG�XQGHU�WKH�1R�
$FWLRQ�$OWHUQDWLYH��SRWHQWLDOO\�FKDQJLQJ�WKH�FRPSRVLWLRQ�DQG�DEXQGDQFH�RI�IDXQDO�DVVHPEODJHV�WKURXJK�


