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Introduction

The world is witnessing an unprecedented concentration of wealth.
The wealthiest 1% of households control 43% of global assets, while the
bottom half of humanity struggles with less than 1% of total wealth.

This growing inequality is not just a moral issue but a systemic failure with far-
reaching consequences for economic stability, environmental sustainability,
and social equity.

At the same time, cryptocurrencies—touted as a democratizing financial
innovation—have amplified the wealth divide, imposed enormous
environmental costs, and introduced volatility to global markets.

As these forces converge, the resulting inflation disproportionately burdens
the most vulnerable, making even basic necessities like housing, food, and
energy increasingly unaffordable.

This report examines the links between wealth inequality, cryptocurrency’s
environmental and economic impacts, and inflation while proposing
actionable solutions to address these intertwined crises.

1. Wealth Inequality: A Stark Reality
The extreme concentration of wealth highlights the disparities in global
society:

o Top 1%: Controls 43% of global wealth.

o Top 10%: Holds 85% of global wealth.

« Bottom 50%: Owns less than 1%.



Such wealth hoarding limits economic mobility and access to basic
resources, perpetuating cycles of poverty. For instance, during the COVID-19
pandemic, billionaires doubled their wealth while millions were pushed into
poverty, according to Oxfam’s 2023 report.

The implications of this disparity extend beyond financial instability, fostering
social unrest and weakening global cohesion.

Rising inequalities exacerbate vulnerabilities, leading to increased economic
precarity for the majority while intensifying distrust in institutions.

2. Cryptocurrency: Hidden Costs and Risks

Cryptocurrencies, often marketed as tools for financial inclusion, have
paradoxically reinforced economic inequality and exacerbated environmental
degradation.

Energy Use and Environmental Impact
Cryptocurrencies like Bitcoin rely on energy-intensive mining processes, often
powered by fossil fuels, exacerbating the climate crisis:
o In 2022, Bitcoin mining in Texas strained the state’s already fragile power
grid, driving up electricity costs for residents.
« A single Bitcoin transaction consumes more energy than an average
U.S. household uses in a month and may emit over 1,000 kg of CO2.
« After China banned crypto mining in 2021 due to unsustainable
electricity demands, mining operations relocated to countries with
weaker environmental regulations, worsening global emissions.

Wealth Amplification for the Rich
Despite its image as a democratizing force, cryptocurrency primarily benefits
the wealthy.

o Large-scale crypto investments are dominated by affluent individuals
and institutional investors, leaving poorer populations excluded from
these speculative gains.

« A2023report revealed that the top 10% of Bitcoin holders controlled
89% of the cryptocurrency’s total value, mirroring the wealth dynamics
of traditional financial markets.



Economic Instability
Cryptocurrency markets, characterized by extreme volatility, pose risks to
financial stability:
« Speculative bubbles can wipe out savings for small investors lured by
promises of high returns but unprepared for sudden crashes.
« The collapse of major crypto exchanges, such as FTX in 2022,
devastated retail investors while leaving large stakeholders relatively
insulated.

3. Inflation and the Growing Wealth Divide
Rising inequality and cryptocurrency’s speculative nature also exacerbate
inflation, disproportionately burdening vulnerable populations.

Rising Costs
The wealthy's disproportionate spending power drives up the cost of goods,
services, and resources:
« Between 2020 and 2023, average rents in cities like Los Angeles rose by
over 30%, displacing many working-class families.
o The demand for luxury items by the ultra-rich inflates broader markets,
making housing and commodities less accessible for others.

Impact on Everyday Lives
Inflation hits the most vulnerable the hardest, making basic needs like
housing, dining out, and heating increasingly unaffordable:
e In 2023, energy prices across Europe skyrocketed, forcing families to
cut back on essentials just to stay warm.
« Basic necessities such as food and transportation became luxuries for
many low-income families, further widening the wealth gap.

4. Climate Impacts of Wealth Inequality and Crypto
Wealth inequality and cryptocurrency practices also have dire environmental
consequences, exacerbating the climate crisis and its social impacts.



Energy Inefficiency and Emissions
Cryptocurrency mining contributes significantly to carbon emissions,
worsening global warming.
« Bitcoin alone consumes more electricity annually than entire countries
such as Argentina or the Netherlands.
« Mining operations, often clustered in regions with cheap and dirty
energy sources, drive up emissions while contributing little to local
economies.

Disproportionate Resource Consumption

The richest 10% of the global population account for over half of cumulative
CO2 emissions, driven by luxury consumption such as private jets, yachts,
and sprawling mansions.

Vulnerability of the Poor

Climate impacts like droughts, floods, and extreme weather
disproportionately affect lower-income communities, who lack the resources
to adapt.

This feedback loop deepens inequality and exacerbates social tensions,
leaving already marginalized groups even more vulnerable.

5. Social Violence and Unrest: The Cost of Inequality

Inequality doesn’t only destabilize economies—it destabilizes societies,
fostering resentment, distrust, and violence.

Examples of Social Violence

o Protests and Uprisings: Chile’s 2019 subway fare protests revealed
deeper frustrations with economic inequality, as did the 2020 Black
Lives Matter protests in the U.S.

e Crime and Urban Violence: Countries like Brazil and South Africa,
where wealth gaps are stark, experience significantly higher rates of
violent crime.

o Political Extremism: Economic grievances have fueled the rise
of extremist movements, destabilizing democracies worldwide.

Without systemic reforms, the wealth gap will continue to ignite unrest,
deepening divisions and perpetuating cycles of violence.



6. Policy Solutions: Addressing the Crisis
Addressing wealth inequality, cryptocurrency’s environmental impacts,
and social unrest requires bold, systemic reforms.

Economic Reforms
« Progressive Taxation: Taxing wealth, speculative investments, and
luxury emissions to redistribute resources.
o Universal Basic Income (UBI): Establishing an income floor to reduce
poverty and inequality. (*See Appendix for more on UBI.)
o Living Wage Policies: Mandating wages that meet rising costs of living.

Environmental Protections
« Greener Blockchain Standards: Incentivizing sustainable blockchain
technologies to reduce energy use.
« Carbon Taxes: Penalizing excessive emissions by corporations and
high-income individuals.

Social Equity Measures
« Investments in Public Services: Expanding access to affordable
healthcare, housing, and education to reduce inequality.
« Community-Based Programs: Supporting local initiatives to address
violence and foster cohesion.
« Participatory Budgeting: Allowing citizens a direct say in public
spending to rebuild trust in governance.

Conclusion
The convergence of wealth inequality, cryptocurrency-driven environmental
destruction, and climate change is not an inevitability—it is a result of policy
choices that can and must be changed.

Bridging these divides requires rethinking economic priorities, embracing
equity-driven governance, and transitioning to sustainable development
models.



Appendix:
Alternative Economic Models for a Better Future

Doughnut Economics

Kate Raworth’s model prioritizes balancing human needs within planetary
boundaries, shifting away from endless growth and focusing on ecological
sustainability. Cities like Amsterdam have already adopted circular economy
policies inspired by this framework.

The Wellbeing Economy Alliance (WEALL)

Countries like New Zealand and Scotland have embraced well-being budgets,
focusing on mental health, child welfare, and ecological resilience. These
approaches offer a template for fostering equity and sustainability worldwide.
By integrating these models and implementing systemic reforms, societies
can pave the way for a more equitable, sustainable, and peaceful world.

Universal Basic Income (UBI)
Establishing an income floor to reduce poverty and inequality.
Will there be enough jobs for humans in the future?
Does UBI lead to being lazy?
The question of whether there will be enough jobs for humans in the future
and whether Universal Basic Income (UBI) encourages laziness are common

concerns in discussions about UBI. Here's an evidence-based exploration of
these issues:


https://doughnuteconomics.org/about-doughnut-economics
https://weall.org/

1. Will There Be Enough Jobs for Humans in the Future?
The Impact of Automation and Al

Automation and Al are projected to replace many repetitive and routine jobs
across industries. For instance:

o The World Economic Forum estimates that by 2025, automation will
displace 85 million jobs but also create 97 million new roles requiring
advanced skills.

« Sectors like manufacturing, transportation, and data processing face
the greatest risk, while growth is expected in fields such as technology,
healthcare, and creative industries.

However, the transition to new roles often requires reskilling, and lower-
income workers may struggle to adapt without significant government and
corporate investment in education and training programs.

Shifts in Labor Dynamics
History shows that technological revolutions—like the Industrial Revolution—
displaced some jobs but also created entirely new sectors of employment.
That said, the scale and speed of Al-driven changes may challenge the ability
of current systems to adapt quickly enough.
« Ifmanaged poorly, job shortages could exacerbate inequality and
unrest.
o If managed well, automation could free people from repetitive tasks,
enabling them to focus on more fulfilling work in areas like caregiving,
education, and the arts.

Rethinking “Work”
A post-automation economy could redefine the concept of "work" itself:

o Many critical activities, such as caregiving and volunteering, are
undervalued by traditional economic metrics despite theirimmense
societal importance.

o Policies like UBI could enable individuals to contribute to society in
ways that are not tied to formal employment.



2. Does UBI Lead to Laziness?
The fear that UBI might discourage work stems from a misunderstanding of
human motivation. Research and pilot programs offer insight:

Evidence from UBI Experiments

o Finland (2017-2018): A UBI pilot gave 2,000 unemployed participants a
monthly stipend of €560. Results showed that recipients experienced
higher well-being and were as likely to work as those in the control
group. Some participants even sought additional education or part-time
work.

o« Canada’s Mincome Experiment (1974-1979): In Manitoba, a UBI
experiment showed that recipients worked slightly less, but this was
mainly due to teenagers staying in school longer and parents spending
more time on childcare.

 Kenya (2016-ongoing): In a long-term UBI trial by GiveDirectly,
recipients invested in businesses, education, and healthcare, leading to
economic growth in their communities.

Intrinsic Motivation and the Nature of Work

e Many people work not just for income but for purpose, community, and
self-worth. UBI provides a safety net, reducing the stress of financial
insecurity and enabling individuals to pursue work that aligns with their
passions and skills.

« By alleviating survival concerns, UBI could empower people to take
entrepreneurial risks, care for family members, or engage in creative
endeavors.

Debunking the "Laziness" Myth

Critics often worry about laziness, but most evidence shows that people
desire meaningful activity. In fact, UBI may encourage productivity by reducing
burnout and allowing individuals to focus on long-term goals instead of
immediate financial pressures.

3. Preparing for the Future
If jobs become less available due to automation, policies like UBI could be
part of a broader solution:
o Reskilling Programs: Governments and businesses must invest in
education for emerging industries.



o Shorter Workweeks: Reducing work hours while maintaining wages
could distribute jobs more equitably.

o Redefining Value: Recognizing unpaid labor, like caregiving, as
essential to economic and social well-being.

UBI Conclusion
UBI is not about rewarding laziness—it’s about ensuring dignity and
opportunity in a rapidly changing world. While concerns about job availability
and work ethic are valid, history and data suggest that humans are adaptable,
and policies like UBI can support societal transitions without diminishing the
desire to contribute meaningfully.
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