ORDINANCE NO. 57

AN ORDINANCE RELATING TO THE SEWER SYSTEM OF THE CITY OF DIETRICH,
IDAHO; PROVIDING FOR AND CALLING A SPECIAL ELECTION AT WHICH
THERE SHALL BE SUBMITTED TO THE ELECTORS QUALIFIED TO VOTE
THEREON THE QUESTION OF ISSUING THE CITY'S ADDITIONAL SEWER
REVENUE BONDS FOR THE PURPOSE OF DEFRAYING IN PART THE
ADDITIONAL COSTS OF FURTHER RENOVATION, IMPROVEMENT,
UPGRADING AND BETTERMENT OF THE CITY'S SEWER SYSTEM AND
COMPLETION OF THE CONSTRUCTION AND INSTALLATION THEREOF;
PROVIDING DETAILS IN CONNECTION THEREWITH AND OF THE
ELECTION ON THE QUESTION; AND PROVIDING THE EFFECTIVE DATE
THEREOF.

WHEREAS, the City of Dietrich (the "City"), Lincoln County, Idaho, is a municipal
corporation duly organized and existing as a city under the general laws of the State of Idaho; and,

WHEREAS, the current sewer system of the City is presently in need of further renovation,
improvement, upgrading and betterment and completion of the ongoing construction and installation
project that the City has previously commenced and completed in substantial part; and,

WHEREAS, the City Council of the City has determined and does hereby determine that the
interests of the community and the public interest and necessity require the immediate further
renovation, improvement, upgrading and betterment of the City's sewer system by the completion of all
remaining construction, installation and work on the sewer collection system and lagoon, and all other
related items and appurtenances necessary, useful and convenient for the treatment of wastewater
within the City, including but not limited to providing an effective land application process and facility
for wastewater from the sewer system, all collectively the "Project"; and,

WHEREAS, the Council now deems it necessary and appropriate to seek approval from at least
a majority of the qualified electors who will vote on the question to issue additional sewer revenue
bonds (the "Bonds") in an additional amount of up to $100,000 for the purpose of defraying, in part, the
cost of the Project, payable solely from the revenues of the sewer system as so constructed, installed,
renovated, improved, upgraded and bettered pursuant to the Revenue Bond Act (the "Act") cited as
§§50-1027 through 50-1042, Idaho Code, and all laws thereunto enabling; and,

WHEREAS, the above Bonds and amount shall and are to be in addition to the prior $100,000

amount of sewer revenue bonds previously authorized by the qualified voters of the City on November
7, 1995; and,

WHEREAS, the net revenues to be derived from the operation of the sewer system may be
pledged lawfully and irrevocably to secure the repayment of such Bonds herein authorized pursuant to
the Act; and

WHEREAS, such Bonds shall not be a debt of the City and it shall not be liable thereon, nor
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shall such Bonds be payable out of any other funds other than the revenue from the sewer system
pledged to the payment thereof; and

WHEREAS, said Bonds cannot be issued without the assent of a majority of the qualified
electors of the City voting at an election held for the purpose of authorizing or refusing to authorize the
issuance of said Bonds; and

WHEREAS, neither the question herein set forth nor any question for a similar, or like, purpose
has been defeated at an election which has been held in the City within six (6) months of the date of the
adoption of this Ordinance;

NOW, THEREFORE, BE IT ORDAINED BY THE MAYOR AND THE COUNCIL OF THE
CITY OF DIETRICH, IDAHO:

Section 1. All action heretofore taken (not inconsistent with the provisions of this Ordinance) by
the Council and the officers of the City, directed toward:

a. The Project; and
b. The issuance of the City's Bonds therefor; and

c. The calling and holding of an election for the authorization and issuance of the City's
Bonds,

be, and the same hereby is, ratified, approved and confirmed, including, without limitation, the giving
of notice of such election.

Section 2. Subject to the assent of a simple majority of the qualified electors voting on the
question, it is hereby ordered that the Project be purchased, constructed, and acquired and that further
Bonds of the City in the additional aggregate principal amount of not more than $100,000, or so much
thereof as may be necessary, be issued pursuant to the Act to defray, in part, the cost thereof.

Section 3. The Project briefly and generally described shall consist of the further renovation,
improvement, upgrading and betterment of the sewer system by making the following improvements
and acquisitions:

The completion of all remaining construction, installation and work on the City's new sewer
collection system and lagoon, and related items and all other appurtenances necessary,
useful and convenient for the treatment of wastewater within the City, including the
provision of an effective land application process and facility for wastewater from the
sewer system, all collectively constituting the "Project.”

Section 4. The details of the construction, installation, renovation, improvement, upgrading and
betterment of the City's sewer system and this Project are more specifically shown and described in the
preliminary, past and current engineering reports and studies and revisions thereto, prepared by
Forsgren & Associates of Rexburg, Idaho. For further details, reference is hereby made to said reports,
studies, supplements and revisions, which are now on file and available for inspection in the office of
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