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VADRAJS CEMENT LINATED

DIRECTORS’ REPORT
To the Members,

Your Directors have pleasure in submitting their Twenty Second Annual
Report of the Company together with the Audited Staterments of Accounts for
the Financial Year Ended 31% March, 2018.

1. FINANCIAL HIGHLIGHTS

The Company’s financial highlights for the year under review along with
previous vear's figures are given hereunder:
(Rs. in Lakhs)

Particulaxs For the Year For the Year
Ended 31.03.2018 | Ended 31.03.2017
' Revenue o B - 9,018.37 0,015.64
“Profit/ [Loss) before Depreciation, Tax | (53,611.60) | (40,635.42)
| & Exceptional Items e g s
g e e ol . - e e

Less: Depreciation ey 924788 __10,322.94

Profit/Loss belore tax & Exceptional | (62,859.48) (50,858.36)

[tems =

Less: Exceptional [tems

Impairment Allowance - 96,140.87|

Allowance for loss on financial assets 529.59

Less: Provision for Taxation -

Net Profit/(Loss) after tax & (159,529.93) (50,958.36)

Exceplional Items j L

i . b ey

Balance brought forward from I (151,781.30) | (1,03,902.43)
previous year

Effect of Foreign Exchange Loss

Add: IND AS Adjustments 23.79 | 3079.49
Balance carried to Balance Sheet (311,287.44) (1,51,781.30)
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VADRAJ CEMENT LIMITED

2. OPERATION

During the period under review the Company’s clinker plant at Kutch has
produced 180876 MT of clinker and closing sales of 52779 MT of which 84%
was exported and 128103 MT was shifted to our grinding unit at Surat for
cement mmanufacturing. However, due to working capital constraints clinker
plant could not run on a continuous basis, throughout the year as international
prices of clinker has gone substantially down, making clinker unit operation
unviable. During the year 2017-2018, 239043 MT of cement and 83459 MT of
GGBS has been produced with closing sales of 196876 MT and 36669 MT

respectively. Due to working capital constraints the cement plant also could not
run continuously,

Tabulated Operation Figures:

Figures (in MT) Clinker Cement GGBS
Total Production 180876 239043 83459
Total Sales 52779 196876 36669

3. FINANCE

According to the meeting of the consortium of banks held on 12t July,
2018, the bankers have agreed for One Time Settlement (OTS) scheme for
settling their outstanding debt at 85% of the outstanding loan amount.
The Company is in the process of implementing OTS scheme.

4. AUDITORS REPORT

The Auditors in their report have referred to qualifications, reservations
or adverse remarks. The Directors state that the aforesaid qualifications,
reservations or adverse remarks was due to acute shortage of working
capital resulting in non-operation of the plant on continuous basis.
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VADRAJ CEMENT LIMITED

The Directors would like to clarify that the non-compliances as reported
by the Auditors is not intentional but has arisen only due to business
exigencies and prevailing circumstances of funds shortage and the

Company would take all steps to set-right all non-compliances at the
carliest.

5. COURT ORDER

On 23+ August, 2018 the Hon’ble High Court of Bombay had passed the
conditional winding-up order against the Company for making default in
payment under consent terms. The Appeal against the said Order before
the Division Bench of the said Court was dismissed but the aforesaid
Court has granted time for making the payment. The Company is
hopelul of resolving the aloresaid issue.

6. CHANGE OF THE REGISTERED OFFICE OF THE COMPANY

The Board vide their resolution dated 17% July, 2018 have shifted the
registered office of the Company [rom existing 27 Floor, Lloyds Centre
Point, Appasaheb Marathe Marg, Prabhadevi, Mumbai - 400 025 to 3rd
Floor, Lloyds Centre Point, Appasaheb Marathe Marg, Prabhadevi,
Mumbai — 400 025 with effect from 6% July, 2018.

7.EXTENSION OF TIME FOR HOLDING THE ANNUAL GENERAL
MEETING

In terms of the approval received from Office of the Registrar of
Companies, Mumbai, Maharashtra, the time for holding the Annual
General Meeting is extended by three months i.e. upto 315t December,
2018.

8. DIVIDEND

Considering the project exccution stage of the Company, the Bﬂa‘rd of
Directors has not recornmended any dividend for the year under review.
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VADRAJ CEMERNT LIMITED

9. RESERVES

Your Directors did not recommend any amount to be transferred in
reserves in view of losses in the Financial Year 2017-2018.

10. NUMBER OF BOARD MEETINGS CONDUCTED DURING THE YEAR
UNDER REVIEW

The Company had Four Board meetings during the financial year under
TevView.

11. DIRECTORS

The following Directors have resigned as per details given below:

1. Mr.Ravi Kumar Trehan Director of the Company has resigned with
effect from 1st October, 2017.

2. Mr.Damodar Prahlad Agarwal Director of the Company has resigned
with effect from 25% January, 2018.

3. Mr.Sankara Subramaniam Ramnath Nominee Director of the
Company representing IL & FS Financial Services Limited has
resigned from the Board with effect from 15% February, 2018.

4. Mr.Durga Prasad, Nominee Director of the Company representing
IL & FS Financial Services Limited has resigned from the Board with
effect from 16%™ March, 2018.

S. Ms.Tejal Kondlekar, Director of the Company has resigned with effect
from 17% July, 2018.

6. Mr.Pradeep Kapoor, Director of the Company has resigned with effect
from 5% September, 2018.
//'E\
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VADRA.) CEMENT LIMITED

7. Mr.Asesh Jyoti Dutta, Nominee Dircctor of the Company representing
IL & F8 Financial Services Limited has resigned from the Board with
effect from 7t September, 2018,

8. Mr.Subash Chandra, Nominee Director of the Company representing
IL & F'S Financial Services Limited has resigned from the Board with
effect from 8th September, 2018.

The Board places on record its appreciation for contributions and
guidance provided by the aforesaid Directors during their tenure as
Directors of the Company.

12. DIRECTORS RESPONSIBILITY STATEMENT

In accordance with the provisions of Section 134(5) of the Companies
Act, 2013 the Board hereby submits its responsibility Statement:-

(a) in the preparation of the annual accounts, the applicable accounting
standards had been [oliowed along with proper explanation relating
to material departures;

(b) the directors had selected such accounting policies and applicd them
consistently and made judgments and estimates that are reasonable
and prudent so as Lo give a true and [air view of the state of affairs of
the company at the end of the financial year and of the profit and
loss of the company for that period,;

(c) the directors had taken proper and sufficient care for the
maintenance of adequate accounting records in accordance with the
provisions of this Act for safeguarding the assets of the company and
for preventing and detecling fraud and other irregularities;

(d) the directors had prepared the annual accounts on a going concern
basis; and

(€) the directors had devised proper systems lo ensure compliance with
the provisions of all applicable laws and that such systems were
adequate and operating effectively.
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VADRAJ CEMERNT LIMITED

13. INFORMATION ABOUT THE FINANCIAL PERFORMANCE/
FINANCIAL POSITION OF THE SUBSIDIARIES/ASSOCIATES/JV

In accordance with the provisions of Section 129(3) of the Act, read with
the Companies [Account) Ruics, 2075, a report on the performance and
financial position of the subsidiary is attached as Annexgure — A to this
Report.

UNDER SECTION 186 OF THE COMPANIES ACT,2013

Details of Loans, Guarantees and Investments covered under the
Provisions of Section 186 of the companies Act 2013 are given in the
notes to Financial Statements.

15. CONSOLIDATED FINANCIAL STATEMENTS

The Consolidated Financial Statements have been prepared in
accordance with the provisions of the Act, read with the Companies
(Accounts) Rules, 2014 and applicable Accounting Standards.

16. ANNUAL RETURN

The extract of the Annual Return as provided under sub-section (3) of
Section 92 of the Companies Act, 2013 in Form MGT-9, is attached as
Annexure - B herewith and forms an integral part of this Report.

17. PARTICULARS OF EMPLOYEES

The information required pursuant to Section 197 read with Rule 5 of
The Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014 is attached as Annexure - C and forms an
integral part of this Report.
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VADRA.J CEMENT LIMITED

18, POLICY ON DIRECTORS’ APPOINTMENT AND REMUNERATION

The Company has a “Nomination and Remuneration Committee of
Directors” in place. The Committee reviews and recommend to the Board
for remuneration [or Directors and key Managerial personnel.

19, AUDITORS’ REPORT

The observations of Auditors in their report read with notes to the
accounts are self explanatory.

20. SECRETARIAL AUDIT REPORT

Pursuant to the provisions of Section 204 of the Companies Act, 2013
and the Companies (Appointment and Remuneration of Managerial
Personnel) Rules, 2014, the Company has appointed M/s. Nishant
Jawasa & Associates Company Secretaries, Mumbai to undertake the
Secretarial Audit of the Company. The Report of the Secretarial Audit
is attached herewith as Annexure-D.

21. PARTICULARS OF CONTRACTS OR ARRANGEMENTS MADE WITH
RELATED PARTIES

All related party transactions thal were entered into during the year
under report were on arm’s length basis and were in the ordinary
course of business. The details of transactions entered into with related
parties are attached as Annexure-E in Form AOC-2 that forms an
integral part of this ReporL.

22. MATERIAL CHANGES AND COMMITMENT IF ANY AFFECTING THE
FINANCIAL POSITION OF THE COMPANY OCCURRED BETWEEN
THE END OF THE FINANCIAL YEAR TO WHICH THIS FINANCIAL
STATEMENTS RELATE AND THE DATE OF THE REPORT

There have not been any material changes and commitments affecting
the financial position of the Company between the end of the financial
year of the Company as on 315 March, 2018 and the date of this report.

Regd.Office: 3rd Floor, Lloyds Centre Paint, A.5. Marathe Road, Prabhadevi,
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25.

26.

27.

VADRAJ CEMENT LIMITED

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND OUTGO

The information pertaining to conservalion of energy, technology
absorption, Foreign Exchange Earnings and Outgo as required under
Section 134 (3)(m) of the Companies Act, 2013 read with Rule 8(3) of
the Companies (Accounts) Rules, 2014 [or the year ended 315 March,
2018 is attached to this rcport as Annexure-F and forms an integral
part of this Report.

STATEMENT CONCERNING DEVELOPMENT AND IMPLEMENTATION
OF RISK MANAGEMENT POLICY OF THE COMPANY

The Company is aware of the risks associated with the business. It
regularly analyses and takes correclive actions for managing/mitigating
the sarne.

Some of the risks identified and been acted upon by your Company are
ensuring sustainable plant operations; ensuring cost competitiveness

including logistics; completion of CAPEEX.

DETAILS OF POLICY DEVELOPED AND IMPLEMENTED BY THE

COMPANY ON ITS CORPORATE SOCIAL RESPONSIBILITY °

INITIATIVES

During the year under review, the Company could nol undertake any
CSR activities due to non-availability of net profit.

NOMINATION AND REMUNERATION COMMITTEE

The Company is in the process of re-constituting its Nomination and
Remuneration Committee.

DISCLOSURE OF COMPOSITION OF AUDIT COMMITTEE AND

PROVIDING VIGIL MECHANISM

The Company is in the process of re-constituting its Audit Committee,

) "rE H_-TE‘"‘-“.'
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VADRAJ CEMENT LIMITED

28. STATEMENT INDICATING THE MANNER IN WHICH FORMAL
ANNUAL EVALUATION HAS BEEN MADE BY THE BOARD OF ITS
OWN PERFORMANCE AND THAT OF ITS COMMITTEES AND
INDIVIDUAL DIRECTORS

Pursuant to the provisions of the Companies Act, 20132, the Board has
carried oul an annual performance evaluation of its own performance,
the Directors individually as well as the evaluation of the working of its
Audit, Remuneration and CSR Committee.

29. STATUTORY AUDITORS

M/s.GM.J & Co., Chartered Accountants has consented to act as the
Statutory Auditors of the Company from the conclusion of Twenty-
Second Annual General Meeting till the conclusion of the Twenty-Third
Annual Generul Meeting of the Company at such remuneration as shall
be fixed hy the Board of Directors of the Company.

30, COST AUDIT

As per Liie requirement of Central Government and pursuant to Section
148 of the Companies Act, 2013 read with the Companies (Cost Records
and Audit) Rules, 2014 as amended from lime to time, vour Company
has been carrying our audit of cost recards relating to its business every
year.

The Board ol Directors has appointed M/s. P.M.NANABHOY & CO., Cost
Accounlunts, as Cost Auditor to audit the cost accounts of the Company
for the financial year 2018-2019 at a remuneration of Rs.1,50,000/-
(Rupees One Lac Fifty Thousand only) per annum plus Good and Service
tax as applicable and reimbursement of out of pocket expenses. As
required under the Companies Act, 2013, a resolution seeking member's
approval forr the remuneration payable to the Cost Auditor forms part of
the Notice convening the Annual General Meeting.
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32.

33.

34.

VADRAJ CEMERNT LINITED

VIGIL MECHANISM

The Company has adopted a vigil mechanism under Section 177(9) of
the Companies Act, 2013 read with rule 7 of Companies (Meeting of
Board und its Power) Rules, 2014 to deal with instance of fraud and
mismanagement and report genuine concerns in prescribed manner.

DETAILS IN RESPECT OF ADEQUACY OF INTERNAL FINANCIAL
CONTRROLS WITH REFERENCE TO THE FINANCIAL STATEMENTS.

The Company has proper and adequate system of internal control to
ensure that all assets are safeguarded and protected against loss from
unauthorized use or disposition and that transaction are authorized,
recordec and reported correctly.

DEPOSITS

Your Company has not invited any Deposits from public/shareholders
in accordance with Section 73 to 76 of the Companies Act, 2013 (herein
after called the Act) read with Companies (Acceptance of Deposits)
Rules, 2014 made under Chapter V of the Act (herein after called ‘the
Rules’).

DISCLOSURE UNDER SEXUAL HARASSMENT OF WOMEN AT
WORKPLACE (PREVENTION, PROHIBITION AND REDRESSAL) ACT,
2013

Entire s1all in the Company is working in a most congenial manner and
no case ol any sexual harassment was reported during the financial
year.

........
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35. ACKNOWLEDGEMENTS

Your Directors place on record their sincere thanks to bankers,
business associates, consultants, and various Government Authorities
for their continued support extended to your Companies activities
during the year under review. Your Directors also acknowledges

gratefully the shareholders for their support and conlidence reposed on
your Company.

For And On Behalf of the Board of Directors

-

Vijay Prakash Sharms Krishiig Gopal Toshniwal
Managing Director & CEO Ezecutive Director
DIN: 02577738 DIN: 00980292

Flace: Mumbai
Date: 11th Getobher, 2018
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Form AOC-1

Annexure-A

(Pursuant to first proviso to sub-section (3) of section 129 read with rule 5 of Companies

(Accounts) Rules, 2014)

Statement containing salient features of the financial statement of
subsidiaries/agsociate companies/joint ventures

o "-

(Information in respact of each subsidiary to be presented with amounts in Rs.)

SL No. Particulars Details
1. | Name of the subsidiary Vadraj Energy (Gujarat) Ltd.
[Formerly ABG Energy
i (Gujarat) Ltd.]

2. | Reporting period for the subsidiary concerned, if April 201 7 to March 2018
different from the holding company’s reporting
period

3. | Reporting currency and Exchange rate as on the last | INR
date of the relevant Financial year in the case of
foreign subsidiaries

4. | Share capital 1500000000

5. | Reserves & surplus -3328869134

6. | Total assets 3802299864

7. | Total Liabilities 5631166763

8. | Investments -

9. | Turnover 76606250

10. | Profit/[Loss) before taxation -2129957919

11. | Provision for taxation -

12. | Profit/[Loss) after taxation -21299579149

13. | Proposed Dividend --

| 14, | % of shareholding 76%

Notes: The following information shall be furnished at the end of the statement:

1. Names of subsidiaries which are yet to commence operations

2. Names of subsidiaries which have been liquidated or sold during the year.

“B”: Associates an j

e

Statement pursuant to Section 129 (3) of the Companies Act, 2013 related to Associate

Companies and Joint Ventures

Name of associates/]oint Ventures
1. Latestaudited Balance Sheet Date N/A
2. Shares of Associate/Joint Ventures held by | N/A
the company on the year end
No. e
Amount of Investment in Associates/Joint Venture ﬁfr",“é“ﬁ :1:“,)\
Extend of Holding% /T*J;’ N "\I::"a
I
3. Description of how there is significant N/A “-‘;;\.,,,:é 7
L influence XL




:{
|

4. Reason why the associate/joint venture is N/A :
not consolidated |

5. Networth attributable to shareholding as N/A
per latest audited Balance Sheet

6. Profit/Loss for the year N/A g
i. Considered in Consolidation N/A
ii. Not Considered in Consolidation N/A |

1. Names of associates or joint ventures which are yet to commence operations.
2. Names of assaciates or joint ventures which have been liquidated or sold during the year.

Note: This Form is to be certified in the same manner in which the Balance Sheetisto be
certified.
For and on behall of the Board
w |
i
V.P. SHARMA G.TOSHNIWAL ;
(Managing Director (Executive Director) i
& CED) (DIN: 00980292) {
(DIN:02577738) i
i
{
=yl |
Date : 11t October, 2018 LLKHAN |
Place of Signature : Mumbai (AVP-Legal & |
Company Secretary)
(M.No.: FCS 3449)
-4
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VADRAJ CEMENT LIMITED

Annexure-B
Form No. MGT-9

EXTRACT OF ANNUALRETURN AS ON THE FINANCIAL YEAR ENDED ON 315T MARCH, 2018
[Pursuant to section 92(3) of the Companies Act, 2013 2nd rule 12(1) of the Companies (Management and
Administration] Rules, 2014]

L REGISTRATION AND OTHER DETAILS:

i) CIN:- U36941MH1996PLC185707

ii) Registration Date: 26/02/1996
iili) Name of the Company: VADRA] CEMENT LIMITED

iv) Category / Sub-Category of the Company: Company Limited by Shares/Indian
Non-Government Company.

v] Address of the Registered office and contact details: 3+ Floor, Lloyds Centre
Point, A.5. Marathe Road, Prabhadevi, Mumbai - 400025,

[el:022-61489500/ Fax: 022-61489522

vi] Whether listed company: No

vii] Name, Address and Contact details of Registrar and Transfer Ageat, if any:
LINKINTIME INDIA PRIVATE LIMITED
(for electronic connectivity with NSDL&CDSL):
€101, 247 Park, LBS Marg, Surya Nagar, Gandhi Nagar,
Vikhroli West, Mumbai - 400083
Tel: 022 - 4918 6000; Email: mumbai@linkintime.co.in

1L PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY

All the business activities contributing 10 % or more of the total turnover of the company

shall be stated:-
SLNo. | Nameand Description of main products / NIC Code of the % to total turnover of
services Product/ service the company
1) Clinker 3241 1009

[IL. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES -

SR NAME & ADDRESS OF THE COMPANY CINJGIN Holding/ % of | Applicable
NO Subsidiary/ Shares | Section
_ Associate Held
Vadraj Energy [Gujarat) Limited U40100Gj2009PLCOSBE94 Subsidiary 76.00 | Section
1 | [formerly ABG Energy (Gujarat) Ltd) Company 2(B7)
Survey No.186, Village Mora,
Taluka Choryasi, Surar-394510

Regd. Ofiice: 3" Floor, Lleyds Centre Point, A.S.Marathe Road, Prabhadev!, Mumbai = 400 025 Maharashtra, INDIA
Tel.: 022-61489500; CIN NO.:U36841MH1996PLC1B5707T



VADRAJ CEMENT LIMITED

Saharsh Mercantile Pyt Lig,

USI909MH2017PTC292255 | Associate 4990 | Section
am Floor, Bhupat| Chambers Company 2(6)
13 Mathew Road
Mumbai - 400 004
3 Simeement Pyt Lid, UZE1DOMHZD13PTC244406 | Associate 38.65 | Section
Flat No, 2, 1% Floor, Namrata Chs Ltd, Company 2(6)
Building No:15, Shastri Magar
Goregaon (West), Mumbai - 400 104
IV. SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity)
i} Caleguiy-wise Share Holding
Category of Mo, of Shares held at the beglnning of the year No. of Shares held ac the end of the year %
Sharehnlders Change
during
the year
Demat Physical Total l% ol total | Demat Physical Totl % of tmal
Shares Shares
A. Prommoters
(1) ndian
a)  Individualf KL pil il Mil Wil Mil Mil 0.00
HUF il Nil il i Rl Mil Mil il it
b]  Central |
Govt
£} Ste Genat(s) Hil il Hil Wil Nil Ml il Mil il
d) Bodies Corp. 11.10,83,203 il 11,10,83,202  [5.55% 11,10,83,.203 Bl 11,103,203 |5.55% Bl
e) Banks / FI Nil Ml Mil il Ml il il Wil Hil
f) Any Ml il il Nil il Wil Nil il il
Other....
Mil Nil Hil Mil Mil Mil Hil Mt Nil
Sub-total Ml il Nil Nil il il mil Nl il
(A} (1):-
11,10,83,203 Mil 11,10,83,203 5.55% 11,10,83,203 Nil 1L10.83.203 | 5.55% Nil
i

Regd. Office: 3™ Floor, Lloyds Gentre Polnt, A.5.Marathe Road, Prabhadevi, Mumbai - 400 025 Maharashtra, INDIA

Tel.: 022-61429500; CIN NO.:U36941MH1926PLC18570T




VADRAJ CEMENT LIMITED

a)  WNRIs - Individuzls Nil Nil Nil Wil Ml Nil wil nil Nil
b)  Oher-Individinls Nil Nil Nil Nil il Nl Nl nil Nil
‘ c) BodsCorp. Hil Nil Nil Nil Nil Nil Nil il Nil
d) Banks/Ft Nil Nil Nil Nil Nil Nl Nil Nl NIl
€ Any Oher Nil Nil Nil Nil Nil Hil Nil Nil Nil
e Nil Nil Nil Nil Nil Nil Nit Nil Hil
(4] [2)- Nil Nil Nil Nil Kil Mil Nil Nil Ml
' Promoter
(A) 11,10.83,203 |Nit 11,10,83,203 [555% [11,10,83,203  |nil 11,10,83,203 | 5.55% il
=(ANL){ANZ)
B. Public
Shareholding
¥
Institutions
a) Mutual
Funds NIL NIL NIL NIL NIL NIL NIL ML NIL
b; Banks / FI 10,39,16,797 103916797  [5.20%  |10,39,16,797 10,39,16,797  5.20% NIL
cy Cencral
S NIL NIL NIL NIL NIL NIL NIL NIL NIL
| d) State
|
f Gove(s) NIL NIL NIL NIL NIL NIL NIL NIL ML
]l g} Venrure
|
i Capital
" Funds NIL NIL NIL NIL NIL NIL NIL NIL WL
| f] Insurance
' Companies KIL NIL NIL NIL NIL ML NIL NIL NIL
a)  Fiis NIL NIL HIL MIL MIL MIL NIL
,1]} Foreign
Venture
CapitalFunds NIL NIL NIL NIL NIL NIL NIL NIL NIL
| i) Oikars (Public
Finapdial
Institutions) Nl il Nil Wil il Nil Nl Nl Nil
Sub-total
(B){1)-- 10,39,16,797 | Nil 10,39,16797 |520% [10,39,16797 |Nil 10,39,15,797 | 5.20%  |Nil
Regd. Office: 3" Ficor, Lloyds Centre Point, A.S.Marathe Road, Prabhadevi, Mumbal — 400 025 Maharashtra, INDIA
Tel.: 022-51483500; CIN NO.:U3684 1MH1886PLC 185707
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VADRAJ CEMENT LIMITED

2.Non-Institutions
@) Bodies Corp.

i) Indian
i) Qverseas
by Individuals

i) Individoal
shareholders
holding
nominal share capital
upto

Rs. 1 lakd
it} Individual

shareholders
halding

nominal share capital
in excess of Bs 1 lakh
) Others

(specify)

Sub-total
(B){(2]=

Total Public
Sharchelding
(B)=(B)(1)+(B)(2]

178,50,00,000

NIL

NIL

NIL

NIL

178,50,00,000

188,89,16,797

Mil

Mil

Nl

NIL

MIL

Hii

M

178,50,00,000

NIL

Mil

NIL

MIL

178,50,00,000

188,89,14,797

89.25%

MIL

Ml

NIL

M1l

80,25%

4. A5

178,50,00,000

MIL

MIL

NIL

ML

|
178,50,00,000 |

188,89,16,797

MIL

HIL

ML

il

Rril

178,50.00,300

NIL

il

NIL

MIL

178,50,00,000

188.89,16.797

89.25%

HIL

Mil

NIL

MIL

B89.25%

94.45%

N1l

NIL

HIL

MIL

MIL

il

C.Shares leld by
Custadian for
GDRs & ADEs

NIL

NIL

NIL

HIL

NIL

MIL

MIL

MIL

ML 1

Grand Total
[(A+B+L)

200,00,00,000

il

200,00,00,000

100%

200,00,00,000

Nil

200,00,00,000

100%

NIL

Regd, Office: 3™ Floor, Lioyds Gentre Point, A.S.Marathe Road, Prabhadevi, Mumbal - 400 025 Maharashira, OIA
Tel: 022-61483600; CIM NO.:U36241MH1996PLC 185707




VADRAJ CEMENT LIMITED

(i}Shareholding of Promaters
5L Shareholder’s Sharshelding ar the beginning cfthe Share holdingattheend of the year
Name year
No.
No. % aftoral PéofShares | No. % of Tl %
of Shares Sharesof  |Pladkeed / of Shares total Shares change in
the ereumbered Staresof Pledged / share
Company  [to total the encumbere | holding
shares comnpeny | dbo total during the
shares year
ABG Cement Holdoo Pyl 11,10,83,203 {555 - 11,10,83,203 |5.55 NIL NIL
1. Ltd,
Total 11,10,83,203 [5.55 - 11,10,83,203 |5.55 NIL NIL
(iii} Change in Promoters®Shareholding (please speclfy, if there is no change)
5L Ko Shareholding at the beginning ofthe year Cumulative Sharcholding during the year]
Na. of shares % af No.ofshares  Réoftotlsharesof the
izl Company
share
sof
1 At the beginning ofthe year 11,10,83,203 5.555% -
NIL MIL -
Atthe End of the year 11,10,83,203 5.55

(W} Shareholding Pattern of top ten Sharehalders {other than Directors, Promoters and Holders of GDRs and ADRs):

SLNa | ForEach of the Top 10 E:Jﬂmldirpgatﬂlebq;tmﬁ]gnf atthe endof Cumulative
Shayreholders year yemir during the year
Shusreholders Name No. of oftotal No.of Yooftotalshares of [No,ofshares | 94 aftotal
shares afthe | shares the company shares ofthe
company company
1.  SimcementPvt Ld. 102,00,00,000 51.00 78,70,00,000 *51.00 wi Hil
2 Edelweiss Asset Reconstruction 52.28,25,000 26,14 Nil il Wil Mil
Campany 1Lid
3. Styrax Commodides Led, 24,21,75,000 12,11 Nil Nil Nil Nil
4. [IFCI Lad 639,156,797 3.20 6,39,16,797 3.20 Ml Nil

* alongwith beneficial shareholding

Regd. Oftice: 3™ Floor, Lloyds Cantre Point, A.S.Marathe Road, Prabhadevi, Murnbal — 400 025 Maharashtra, INDIA
Tel.: 022-51489600; CIN NO.:U35341MH1996PLC185T0T




VADRRAJ CEMENT LIMITED

Development Credit Bank Lid.

Decrease in Shareholding
during the year specifiing
thereasons for increase/
decresss (egallotment /

transfer/ bonms,/ sweat equity
atc):

quity shares to Saharsh
ercantile Pyt Ltd. on
3.04.2017 by Edelweiss Assat
eronstruction Company Lid,

) Transfer of 24,21,75,000
quity shares to Saharsh
grcantile Pvt, Lid. on
3.04.2017 by Styrax
ommadities Lid,

} Transfer of 10,65,00,000
uity shares to Saharsh
arcantile Pyt Ltd. on
1.04.2017 by Simcement Pvt
tl.

) Transfer of 45,00,000 equity
haies to Saharsh Mercantile Pvt
Ltd. on 03.04.2017 by Simcement:
Pyt Lid.

) Transfer of 10,00,00,000
quity shaves te Saharsh
Mercantile Pyt Lid, on
9.06.2017 by Simcement Pvt
Lrd.

5) Transfer of 2,20,00,000 equity
hares to Saharsh Mercantile Pyt
Ltd. on 2B.09. 2017 by

imeement Pyt Lid.

4,00,00,000 200 4.00,00,800 2.00 il Wil
Saharsh Mercantile Pvt. Ltd, 99,80,00,000 42,90 il Mil
1,488,89,16,797 04.45% 1,88,89,16,797 Q4.4 5%, M Mil

Date wise Increase / 1) Transfer of 52,28,25,000 7

Tel.: 022-61489500; CIN MO.:U3EI4TMHISI6PLC1 85707

Regd. Office: 3™ Floor, Lloyds Gentre Polnt, A.S.Marathe Road, Prabhadevi, Mumbai - 400 025 Maharashira, MDA




VADRAJ CEMENT LIMITED

(v} Sharehalding of Directors and Key Managerial Persomnel:

sL :
Ka. Sharcholdingat the beginning of the Cumulative Shareholding during the year
Far Each of the Directors and No.of % of tota shares of Ho.of % of wtalshares of the
KMP shares the company shares company
- At the beginningofthe year Nil Nil Nil il
Date wise Increase/ Deowasein NIL NIL NIL NIL
Share hiolding dwingtheyear
specifying
the reasons for incresse / decrease
(&g aloonet/ mansfer/
bonus/sweat
equity etc]:
Arthe End aftheyear NIL NIL MiL MNIL
V. INDEETEDNESS
Indebtedness of the Company including interest outstanding/accrued but not due for payment
[ Seaned Loans Unsecuwred Loans Deposits Total
f excluding deposits Indebtedness
Indebtedness at the beginning of
the inancdal year
i) Principal Amount 32,35,11,19,200 98,4927 316 4,80,00,000 33,42,40,46,515
i} Interestdue but nor paid
) Interestaccrued but not due 1,29,68.98,195 1,29,68,96,195
22,23,18,105 22,23,18,105
Total (i+ii+iii) 33,91,03,35,499 98,49,27,316 4,80,00,000 | 34,94,32,62,815
| Change in lndebtedness during
| the financial year
! s
*  Addition 3.80.67,85.844 29,90,11,331 4,1057,97.175
®  Reduction - :
Net Change 3,80,67,85,844 29,90,11,331 - 4,10,57,97,175
Indebtedness at the end of the
financial year
i) Principal Amount 35,15,70,13,517 1,28,39.38,647 4,80,00,000 36488952, 164
i) Interest due but not paid 83,00,20,899 - - 83,00,20,899
wj Interestaccrued butnordue 1,73.00,86,927 . 1,73,00,86,927
i
Total (i+ii+iii) 37,71,71,21,343 1,28,39,38,647 4,80,00,000 | 39,04,90,59,990
B
e e
e MY
!J"";Tf:' _._"'-'f‘:.dl"?:_\
e f‘
ok eot
hé?‘:;}'-\. <23 ” _;_IEE."I
"\\“\‘;'T 4 ,.-:,'.’f
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Tal.: 022-61483500; CIN NO.:U36941MH1936PLC185707

| O




VADRAS CEMENT LIMITED

Vi REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL

A. Remuneration to Managfng Director, Whole-time Directors ond/or Manager:

Shono

Particulars of Remuneration

Name of MD/WTD/ Manager

Total Amount
{Rs.in lacs)

Mr. Krishna Gopal
Toshniwal, Executive
Director

Mr. Vijay Pralash
Sharma, Managing
Divector & CE.O.

Cross salary

(a] Sarm?']as Ipﬂﬂ-: provisions contained In section

17(1) of the [neome-tax Act, 1961

(b) ‘;fa.lélirﬂf'perquisitesufs 17(Z) Income-tax Act,

{e] Profits in liew of salary under section 17(3)

Income-tax Act, 1961

270.23 10000

NIL Mil

NIL NIL

37823

ML

HNIL

Stoel Option

Nil Nil

Sweat Equity

Nil

il il

Wi

Gommission
a5 % of profit
-others, specify..

il Hil

il

Others, please specify

il Mil

Mil

Total (A)

2T8.E3 100.00

37823

Ceiling as per the Act

B, Remuneration te other directors:

SLie.

Farticulars of Remuneratlon

Mame of Dircctors

Total Amount
(R% in Laes)

1. Indepenctent Directors

@  Fee foratending board
committas meetings

® Commission
@ Others, please specify

Nil

Mil

Total (1)

Mil

Nil

2, Other Non-Executive
Directors

®  Feeforatending board
committes meetings
®  Comimission

®  Others, please speclfy

Hil

it

Total (2)

Mil

Total (B)=[1+2)

il

Mil

[Total Managerial Eemuneration

Ml

Wil

Overall Ceiling as per the Act

il

Nil

Reqe. Office: 3™ Floor, Liayds Cantre Point, A.5.Marathe Road, Prabhadevi, Mumbai — 400 025 Maharashtra, INDIA
Tel.: 022-61489500; CIN NO.:U3894TMH1236PLGI85707




VADRAJ CEMENT LIMITED

C REMINERATION TO KEY MANAGERIAL PERSONNEL OTHER THAN MD/MANAGER/WTD

sSL Partivulars of Ramunesatian Key Managerial Personnel
Il
CED CFO M. Imikrzlghal Khan Total
(Compruy Secretis y) (Rs. I lucs)
1.  |Gross salary
a) Skaysspaprovisions Nil Nil 55.32 §5.32
contained in section 17(1) of
the Income-tax Act, 1961
k) deperguisites ufs 17(2)
ot Act, 1961 Mil il Nil il
c)  Profisinlieuofsslryundersecion
173) Income-tae A ct, 1961 Nl il Nil Nil
78 Stock Option Nil Nil Nil Wil
3. Sweat Equity Nil Hil Wil il
3. [ommissionas % ofproft mi Nl NIl Nil ’
- orhers, ypecify :
i
[ 5. Others, plemes pecify Nil Nil Mil Nil
Total Nil Mil £532 5532
VIL PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES: NOT APPLICABLE
Type Section of Briefl Deralls of Authority Appeal
the Companiesact | Desaiption Penalty / Punishment/ | [RD/NQLT/ COURT] | madeifany
Compoundingfees {glve Detalls)
A. COMPANY
Penaloy - - 4= = i
Punishment - - . - =
Compounding - - - - -
E.DIRECTORS
Penalty - - . . -
Punishment - - - e e
Compounding - - - - =
L OTHER OFFICERS IN DEFAULT
Penalry - = i = =
Punishment - - . n 35
Com pounding -- - e - =

Regd. Office: 3 Floor, Lloyds Cantra Poini, A.8 Marathe Road, Prabhadevi, Mumbal — 400 025 Maharashtra, INDIA
Tel.: 022-8148%500; CIN KO.:U36941MH1988PLC185T0T
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A, qexypre- D

Nishant Jawasa & Associates

Company Sectetaties

A/103 New Ankur CHS Ltd, 32 Bhardawadi Lane, Off. J. P. Road, Andheri (W)
Mumbai — 400058, Tel: 022-26781209/ 26771289, Email: njawasa@yahoo.co.in

Form No. MR-3
SECRETARIAL AUDIT REPORT
TOR THE FINANCIAL YEAR ENDED 31° MARCH, 2018

[Putsuant to section 204( 1) of the Companies Act, 2013 and rule No.9 of the Companies
_ (Appointment and Remuneration of Managerial Personnel) Rules, 2014]
Ta,
The Members,
Vadraj Cement Limited
Mumbai

We have conducred the secretarial audit of the compliance of applicable statutory provisions and
the adherence to good corporate practices by Vadraj Cement Limited (hereinafier called the
Company). Secretarial Audit was conducted in a manner that provided us a reascnable basis for
evaluating the gorporate conducts/statutory compliances and exprassing our opinion thereon.

Based on our verification of the Company’s bools, papers, minute books, forms and returns filed
and other records tnaintained by the company and also the information provided by the
Company, its officers, agents and authorized rE:]jL'ESCHlﬁdU-DS during the conduet of secretarial
audit, we hereby report that in our opinion, the company has, during (he audit period covering
the financial year ended on 31% March, 2018 complied with the statutory provisions listed
hereunder and also that the Company has proper Board-processes and compliance-mechanism in
place to the extent, in the manner and subject to the reparting made hereinafter:

We have examined the books, papers, minute books, forms and returns filed and other records
mdintained by the Company for the fimmcial year ended on 31* March, 2018 according to the
provisions of:

(i) The Companies Act, 2013 (the Act) and the rules made thereunder;
(i) The Securities Contracts (Regulation) Act, 1956 (*SCRA’) and the rules made thereunder;
(i) The Depositorics Act, 1996 and the Regulations and Bye-laws framed thersunder.

(iv)We have nlso examined, on ‘test check’ basis, the relevant documents and mc?rds
maintained by the Company under the Mines and Minerals (Development and Regulation)
Act, 1957 and Rules thereunder which is applicable specifically to the Company.

We have also examined compliance with the applicable clauses of the following:
(i) Secretarial Standard — | and Secretarial Standard — 2 issued by The Institute of Company

Secretaries of India. _ B
(ii) Since the securities of the Company are not listed on any Stock Exchange, the provision
of Listing Agreement is not applicable to the Company; o
. L __f.r‘, .
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We further report that the following Regulations and Guidelines prescribed under the Securities
and Exchange Board of India Act, 1992 (‘SEBI Act’) were not applicable to the Comparty as the
securities of the Company is not listed on any Stock Exchange;

a) The Securities and Hxchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011;

b) The Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
1992;

¢) The Securities and Exchange Board of India (Registrars to an Issue and Share Transfer
Agents) Regulations, 1993 regarding the Companies Act and dealing with client;

d) The Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2009

e) The Securities and Exchange Board of India (Employes Stock Option Scheme and
Employee Stock Purchase Scheme) Guidelines, 1999

f) The Securitics and Exchange Board of India (Issue and Listing of Debt Securities)
Repulations, 2008

g) The Securities and Exchange Board of India (Delisting of Equity Shares) Regulations,
2009

h) The Securities and Exchange Board of India (Buyback of Securities) Regulations, 1998

We further report that, there was no action/event in pursnance of Foreign Exchange Management
Act, 1999 and the rules and regulations made thereunder to the extent of Foreign Direct Investment,
Overseas Direct Tnvestment and External Comimereial Borrowings requiring Compliance: thereof by the
Company during the financial year.

We further report that the ecompliance by the Company of applicable financial laws like direct
and indicect tax laws, has not been reviewed in this audit since the same have been subject to
review by statutory financial auditor and other designated professionals.

We further report that based on the information provided by the Company, its officers and
authorized representatives during the gonduct of the audit, in my opinion, adequate system and
process angd control mechanism exist in ‘the Company to monitor and ensure compliance with
applicable environmental and labour laws except as reported below:

1. The Company has not registered under Employee State Insurance Corporation Act, 1948,
2. The Company is not regular in depositing with appropriale auifiorities statutory dues
including provident fund.

During the period under review the Company has complied with the provisions of the Act, Rules,
Regulations, Guidelines, Standards, etc. mentioned above subject to the following-observations:

a. The Company requires atleast two Independent Divector under sub-section (4) of Section 149
of the Companies Act, 2013 read with Companies (dppointment and Qualification of
Directors) Rules, 2014. Mys. Tejal Kondlekar was re-appointed as Independent Director for
the second term of one year on 30/09/2016 which expired on 30/09/2017. The Company do
not have any independent director for the rest of the year.

b. The Company.has appointed Mr. Vijay Sharma as Managing Direciors at the board
meetingheld on 2™ September, 2016, However, a return in Form MR-1 has not been filed as
required under second proviso to sub section (%) of Section 1 96 of the Companies Aet, 2013.




¢. The Company has not filed board resolution for approval of financial stafements and the
Board's report with the ROC as required under Section 117(3) read with Section 179(3) of
the Companies Aci, 201 3.

d. Since Company was not having adequate number of indépendent directors, the constitution
of Audit Gommitiee and Nomination and Remuneration Commitice was #ol proper.

e. The Company has not appointed any Chief Financial Officer as required under Section 203
of the Companies Act, 2013,

£, The Company has not appointed Internal Audilors a5 vequired wnder Section 138 of the
Companies Act, 2013 read with Rule 13 of the Companies (Aceornis) Rules, 2014,

g. The Company has provided certain interest free loan lo companies covered under section
186 of the Companies Act, 2013. These loans are not in compliance of Section 186 of the
Companies Act, 2013,

h. The Company has provided certain loan to a company in which director of the Company is
interested as provided under section 185 of Companies Act, 2013,

We further report that the Board of Directors of the Company is constituted with proper balance
of Executive Directors and Mon-Executive Directors and Independent Directors smbfect fo ihe
observation given nbove, The changes in the composition of the Board of Directors that ook place
during the period under review were catried out in compliance with the provisions of the Act.

On the basis of representation given by management we repott that adequats notice is given to
all directors 10 schedule the Board Mestings, agenda and detailed notes on agenda werc sent at
least ‘seven days in advance, and a system exists for seeking and obtaining further information
and clarifications on the agenda items before the meeting and for meaningful participation at the
mesting.

As per the minutes of the meetings of the Beard of Directors and commitiees thereof all
decisions were unanimous and no dissenting views have been recorded.

We further report that there are adequate systems and processes in the company commensurate
with the size and operations of the company to monitor and ensure compliance with applicable
Taws, rules, regulations and guidelines:” |

We further report that during the audit period there was no other specific events / actions having
a mdjor bearing on the company’s affaivs in pursuance of the above referred laws, rulesg
regulations, guidelines, standards, etc. exccpt that according to meeting of bankers held on 12
July, 2018 the bankers have agreed for One Time Settlement (OTS) scheme for seiting their
outstanding debt at 85% of the outstanding loan amount.

Note: This report is to be read with our letter of even date which is annexed as *Annexare A’ and
forms an ifitegral part of this report.

Place: Mumbai : For Nishant Jawasa & Associates
Date: Qetober 11, 2018 Company Secretaries
. wzwes o Nishamt Jawasa

Froprietor

FCS-6557

C.P. No. 6993




Annexure A

To,

The Members,

Vadraj Cement Limited
Mumbai

Our Secretarial Audil Report of even date is to be read along with this letter.

1.

fd

The compliance of provisions of all laws, rules, regulations, standards applicable to Vadraj
Cement Limited (the ‘Company’) is the responsibility of the management of the Company.
Our examination was limited to the verification of recerds and procedures on test check basis
for the purpose of issue of the Secretarial Audit Report.

. Maintenance of secretarial and other records of applicable laws is the responsibility of the

management of the Company. Our responsibility is to issue Secretarial Audit Report, based
on the audit of the relevant records maintained and furnished to us by the Company, along
with explanations where so required.

We have followed the audit practices and processes as were appropriate to obtain reasonable
assurance about the correctness of the contents of the secretarial and other legal records, legal
compliance mechanism and corporate conduct. The verification was done on test check basis
to ensure that correct facts are reflected in secretarial records produced to us, We believe that
the processes and practices we followed, provides a reasonable basis for our opinion for the
purpose of issue of the Sseretarial Audit Report.

We have not verified the correctness und appropriateness of financial records and Books of
Accounts of the Company.

Wherever required, we have obtained the management representation about the compliance
of laws, rules and regulations and-major events during the audit period.

The Secretarial Audit Report is neither an assurance as to the future viability of the Company
nor of the efficacy or effectiveness with which the management has conducted the affairs of
the Company.

Place: Mumbai For Nishant Jawasa & Associaies
Date: October 11,2018 _ Company Seeretaries

F—

Nishant Jawasa

VL Proprictor
k Nt FCS-6557
W 80 C.P. No. 6993

—



VADRA.JJ CEMENT LIMITED

FORM NO. ADC -2

Annexure-E

(Pursuant te clause (h) of sub-section (3) of section 134 of the Act and Rule B(2) of
the Companies (Accounts) Rules, 2014.

Form for Disclosure of particulars of contracts/arrangements entered into by the
company with related parties referred to in sub section (1) of section 188 of the
Companies Act, 2013 including certain arms length transaction under third
proviso thereto.

1. Details of contracts or arrangements or transactions not at Arm's length

basis. Nil

SL. No. Particulars Details

1 Name (s) of the related party & nature of | Nil
relationship

B Nature of contracts/arrangements/transaction | Nil

3, Duration of the | Nil
contracts/arrangements/transaction

4. Salient terms of the contracts or arrangements | Nil
or transaction including the value, if any

5 Justification for entering into such contracts or | Nil
arrangements or transactions’

6. Date of approval by the Board Nil

7. Amount paid as advances, if any Nil

8. Date on which the special resolution was | Nil
passed in General meeting as required under
first proviso to section 188

2. Details of contracts or arrangements or transactions at Arm's length basis.

SL. No. Particulars Details
1. Name (s) of the related party & nature of | Vadraj Energy (Gujarat)
relationship Lid. [Formerly ABG
Energy (Gujarat) Ltd.] -
Subsidiary Company
2. Nature of contracts/arrangements/transaction | For Purchase of Power
3. Duration of the | Continuous
contracts/arrangements/transaction
4, Salient terms of the contracts or arrangements | As per Power Purchase
or transaction including the valug, if any Agreement (PPA)
5 Date of approval by the Board 30.04.2012
6. Amount paid as advances, if any Nil




VADRAJ CEMENT LIMITED

Annexure-F

Conservation of Energy, Technology Absorption and Foreign Exchange
Earnings and Outgo

The information under Section 134(3) (m) of the Companies Act, 2013 read
with Rule 8(3) of the Companies (Accounts) Rules, 2014 for the year ended
31st March, 2018 is given here below and forms part of the Directors’

Report.

[A) Conservation of energy-

(i) The steps taken or impact on conservation of energy;
The Manufacturing Eguipment selected are High Energy efficient. Fans
being major Energy consumption equipment are driven through energy
efficient variable voltage variable frequency drives.

(ii) The following additional steps taken or impact on conservation of energy;

a) provided interlocks in plant PLC to avoid idle running of plant
equipments,

b) false air leakages arrested to reduce compressors loading hours.

c) packing area also interlocks provided to avoid idle running of packers
and loading belts when trucks are not placed under loaders as well as
starting loading systems after accumulation of trucks.

(i1) The steps taken by the company for utilising alternate sources of energy;
Since plant is not in continuous operation, proposed implementation for
utilizing alternate energy source could not be implemented. With
continruous operation of plant steps will be taken for utilizing alternate
ENergy source.

(iv) The capital investment on energy conservation equipments;

At the time of project planning & execution capital investment is done.

o



VADRAJ CEMENT LIMITED

(B) Technology absorption-
(i} The efforts made towards technology absorption;
Latest available Technology is in use.

(i) The benefits derived like product improvement, cost reduction, product
development or import substitution;

Since plant is not in continuous operation such benefits are not
calculable.

(iii) In case of imported technology (imported during the last three years
reckoned from the beginning of the financial year) —

(a) the details of technology imported; Not Applicable
(b) the year of import; Not Applicable
{c) whether the technology been fully absorbed; Not Applicable

{d) if not fully absorbed, areas where absorption has not talen placs,
and the reasons thereof; and Not Applicable

(iv) the expenditure incurred on Research and Development.

Nil, Research & Development yet to be started.

(C) FOREIGN EXCHANGE EARNINGS AND OUTGO:

Particulars |31+ March, 2018 31 March, 2017 |
| (01.04.2017 to|  (01.04.2016 to

31.03.2018) 31.03.2017) |

Amount Amount j

|

(Rs. in Lakhs) | (Rs. in Lakhs])

Earnings: 653.23 3830.07
|I1 L__:I
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Independent Auditor's Report

To

The Members of,

Vadraj Cement Lirnitaed

(Formerly known as ABG Cement Limited)

Report on the Standalone Ind AS Financial Statements

We have audited the accompanying Standalone Ind AS financial statem ents of “Vadraj Cement Limited” ("the
Company”), which comprise the Balance Sheet as at March 31, 2018, the Statement of Profit and Loss
lincluding Other Comprehensive Income), the Statement of Cash Flows and the Statement of Changes in Equity
for the year then ended and a summary of significant accounting policies and other explanatory information
(herein refarred to as “the financial statements”).

Management’s Responsibility for the Standalone Ind AS Financial Statements

1. The Company’s Board of Directors is responsible for the preparation of these Standalone Ind AS financial
statements in terms of the requirements of Section 134(5) of the Companies Act, 2013 (hereinafter
referred to as “the Act”) that give a true and fair view of the financial position, financial performance
including other comprehensive income, changes in equity and cash flows of the Company in accordance
with the accounting principles generally accepted in India, including the Indian Accounting Standards
prescribed under Section 133 of the Act read with relevant rules issued thereunder.

This responsibility also includes maintenance of adequate accounting records in accordance with the
provisions of the Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the financial
Statements that give a true and fair view and are free fram material misstatement, whether due to fraud
or error

Auditor’s Responsibility
2. Our responsibility is to express an opinion on these financial statements based on our audit.
3. We have taken into account the provisions of the Act, the accounting and auditing standards and matters

which are required to be included in the audit report under the provisions of the Act and the Rules made
thereunder.

Page 1of12
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We have conducted our audit of the Standalone Ind AS financial statements in accordance with the
Standards on Auditing specified under Section 143{10) of the Act. Those Standards require that we

comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the Standalone Ind AS financial statements. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material misstatement of the Standalone Ind AS financial
statements, whether due to fraud or error, In making those risk assessments, the auditor considers the
internal financial control relevant to the Company's preparation of the Standalone Ind AS financial
statements that give a true and fair view in order to design audit procedures that are appropriate in the
circumstances,

An audit also includes evaluating the appropriateness of accounting policies used and the reasonableness
of the accounting estimates made by the Company's Directors, as well as evaluating the overall
presentation of the Standalone Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the Standalone Ind AS financial statements.

Basis of Qualified Opinion:

iii.

As depicted in Note no. 5 (A) to the Standalone Ind AS financial statements, the Company has carried
investment in Vadraj Energy (Gujarat) Limited, Subsidiary Company, amounting to INR 12,336.87 lakhs
in equity shares and INR 4,554.20 lakhs in zero coupon unsecured fully convertible debeatures for
which the management has provided INR 4,222.77 lakhs as impairment allowance for both the
investments on the basis of estimated recoverahle value.

As per the Audited financial statement of Vadraj Energy (Gujarat) Limited as at March 31, 2018, the
Net worth is negative, the Company has incurred cash losses and its cash flows are under stress. We
are unable to comment on the recovery of INR 12,668.30 lakhs as estimated by the management.

As depicted in Note no.5 (B) to the Standalone Ind AS financial statements, interest free unsecured
loans of INR 2,117.51 lakhs given to a related party, is outstanding for a long time. On the basis of an
internal evaluation, the management has provided INR 529.38 lakhs as loss allowance on the basis of
estimated recoverable value.

In the absence of recovery and confirmation/communication from the party, we are unable to
camment on the recovery of INR 1,588.13 lakhs as estimated by the management.

As depicted in Note no. 10 to the Standalone Ind AS financial statemeants, the Company has provided
for loss of INR 10,065.30 lakhs in respect of capital advances and INR 64.00 lakhs in respect of
advances to supplier as doubtful of recovery. In the absence of confirmations from suppliers, evidence
on resumption of company’s operations and its plan to procure capital goods, gonds and services
against these advances, we are unable to comment on the estimate of prowision made by
management and recoverability of the balance advances of INR 39,688.08 lakhs.

The Company's Internal Controls and compliances with policies and procedures needs to be
strengthened with respect to recoverability of loans and advances given and timely payment of

&? Page 2 0f 12
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statutory dues and consolidating the information from remote location and reconciliation of accounts,
We are unable to ascertain its impact, if any on the statement in respect of the above matters.

Qualified Qpinion

In our opinion and to the best of our information and according to the explanations given to us, except
for the effects of the matter described in the ‘Basis of qualified opinion’ paragraph above, Lhe aforesaid
standalone Ind AS financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally accepted in
India including Ind AS , of the state of affairs of the Company as at March 31, 2018, and its financial
performance including other comprehensive income, the changes in equity and its cash flows for the year
then ended.

Emphasis of Matters

i. We draw attention to Note no. 39 wherain Management has prepared Standalone Ind AS financial
statements on going concern basis in spite of following facts and circumstances:

a) The company has reported loss after tax of INR 1,59,529.93 lakhs during the year and net
liabilities exceeds net assets by INR 1,11,287.44 lakhs;

b) Lenders have declared the company’s Assets as a Non-Performing Asset.

c) Legal proceedings are pending before Judicial Authorities seeking compensations and winding up of
the Company;
These conditions indicate the existence of a raterial uncertainty that may cast significant doubt
about the Company’s ability to continue as a going concern and therefore the Company may be
unable to realise its assets and discharge its liabilities in the normal course of business.

However, the financial statements of the Company have been prepared on a going concern basis
for the reasons stated in the said Note.

ii. We draw attention to Note No. 5{A) with respect to Investments in Equity shares of Vadraj Energy
(Gujarat) Limited (VEGL), a subsidiary company. IFCI, the other shareholder of VEGL, which is holding
3,60,00,000 equity shares of face value of INR 10 each had exercised a put option during the year
ended April 1st, 2015 , for sale of such shares to the promoter (Vadra] Cement Limited). Due to
pendency of settlement, IFCI has initiated legal proceedings against the company. Pending the

outcome, the possible impact of the same on Standalone Ind AS financial statements cannot be
ascertained,

ii. The Company is irregular in depositing its statutory dues such as Provident Fund, Professional Tax,
Service Tax and Income Tax Deducted at Saurce on timely basis, due to which the company may be
liable for penal consequences under the respective laws,

iv. Some creditors have filed petition for winding up / initiated legal proceedings against the company,
which may result in compensation, interest and penalties. The possible impact of the same on financial
statements cannot be ascertained.

v, As depicted in Note 12 to the Standalone Ind AS Financial Statement, during the year, the Company
has defa_u.l;gd-jir!mzrgpayment of borrowings and interest thereon and the lenders have classified the

W 7 -t 5
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Re: Vadraj Cement Limitad

Annexure ‘A’ to the Independent Auditors’ Report

(Referred to in paragraph 7 under ‘Report on Other Legal and Regulatory Requirements’ section of our repart
of even date)

I, (a)

(b)

a‘f// (c)

wi.

The company has maintained proper records showing full particulars including quantitative details
and situation of Praperty, Plant and Equipment.

The Company has a regular programme of physical verification of its Property, Plant and Equipment
by which it is verified in a phased manner over a period of three years, which in our opinion is
reasonable, having regard to the size of the company and the nature of its assets. No material
discrepancies were noticed on such physical verification.

According to the information and explanation given to us and on the basis of our verification, title
deeds of all immovable properties are held in the name of the company except Freehold land (at
Thumdi) — Gross Block Rs. 22.87 Lakhs & Net Block Rs. 22.87 Lakhs. .~

.df
According to the information and explanations given to us, physical verification of inventory has
been conducted at reasonable intervals by the management and no material discrepancies noticed
between the book records and physical inventary.

The Company has not granted any loan, secured or unsecured, to Companies, Firms, Limited
Liability Partnerships or other parties covered In the register maintained under Section 185 of the
Companies Act, 2013. Therefore, the provisions of Clause (iii}(a), (iii}(b) and (iii){c} of paragraph 3 of
the Order are not applicable to the Company.

In our opinion, on the basis of information and explanations given to us, during the year, the
campany has granted loan to Directars and a Company in which Director is interested under section
185 of the Companies Act, 2013. The maximum amount outstanding during the year and the
amount outstanding as at the balance sheet date of such loan is INR 2,282.27 Lakhs.

Attention is drawn to Note no. 5(B) to the Standalone Ind AS Financial statements, wherein the
Company has granted loan to a Company under section 186 of the Companies Act, 2013, in respect
of which no interest has been charged, which is not in compliance with tha provisions of section 186
of the Companies Act, 2013, The maximum amount outstanding during the year and the amount
outstanding as at the balance sheet date of such loan is INR 2,282.27 Lakhs.

The company has complied with the provisions of Section 185 and 186 of the Companies Act, 2013
in respect of Investments, Guarantees and Securities, wherever applicable.

In our opinion and on the basis of information and explanations given to us, the company has
accepted deposit from relative of a director and prima facie not complied with the provisions of
Section 73 to 76 of the Campanies Act, 2013 and the rules framed there under.

\We have broadly reviewed the books of account maintained by the company pursuant to the Rules

made by the Central Government for the maintenance of cost records under section 148 of the

Companies Act, 2013 and are of the opinion that prima fucie, the prescribed accounts and records

have been made-and. maintained. However, we have not made 2 detailed examination of the
=4

records. S >~
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vii. (a) On the basis of examination of records and documents and the information and explanations given
to us, in respect of undisputed statutory dues including provident fund, employees' state insurance,
income tax, wealth tax, sales tax, service tax, duty of customs, duty of excise, value added tax, cess
and any other statutory dues have not been regularly deposited with the appropriate authorities
and there have been delays in a large number of cases. The Company Is not registered under

Employee State Insurance Corporation Act, 1948 (FSIC).

The undisputed amounts payable in respect of the aforesald dues which were in arrears as at March
31, 2018 for a period of more than six months from the date they became payable, are listed below

(Rs. In Lakhs)

4

MName of Statute Nature of | Amount Period to which | Date of
Dues {Rs. In | the amount | Payment
Lakhs) relates
Income Tax Act, 1961 | Tax 0.48 | FY. 2012-13 to | Not Paid
Callectad F.Y.2017-18
at Source
Tax 989.41 | F.Y. 2012-13 to | Not Paid
Deducted F.Y. 2017-18
at Source
Maharashtra  State | Professiona 25.87 | F.Y. 2013-14 to | Not Paid
Tax on Professions, | | Tax F.Y.2017-18
Trades, Callings and
Employment Act,
1975
The Employees' | Provident 117.52 | F.Y. 2013-14 to | Not Paid
Prowident Fund And | Fund F.Y.2017-18
Miscellaneaus
Prowisions Act, 1952
Labour Welfare Fund | Labour 0.37 | F.Y. 2013-14 to | Not Paid
Act welfare F.¥.2017-18
fund
The Finance Act, | Service tax 50.31 | F.Y. 2015-16 to | Mot Paid
16G4 F.Y, 2017-18
The Maharashtra | MVAT 30.96 | F.Y. 2016-17 Mot Paid
Value Added Tax Act,
2002
GST Act GST 3.21 | FY.2017-18 Mot Paid
State Tax Act | Cess on 25.91 | F.Y. 2014-15 to | Not Paid
(Gujarat) Mining F.¥. 2016-17

* Exclusive of interest

==

(b}  On the basis of examination of records and documents and the information and explanations given

to us, the following are the particulars of the dues that have not been deposited on the account of
dispute.
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Name of the | Nature of the | Amount Forum where dispute | Financial year to

Statute Dues (Rs. in is pending which the amount |
Lakhs) relates i

Income  Tax | Income Tax 4,745.16 | Commissioner of | F.Y.2011-12

Act, 1961 - Income Tax (Appeals)

Attention is drawn to Note no. 14 to the Standalone Ind AS financial statements. On the basis of
examination of records and documents and the information and explanations given to us, the
Company has defaulted in repayment of dues to banks during the year under audit. There are no
loans or borrowings from Financial Institutions and the Government. Further, there has been no
default in repayment of debentures. The period and amount of defaults are as under:

(Rs. In Lakhs)

Name of Lender Principal Default Reran ot Uaianis
(days)
Banls |
Union Bank of India 58.23 181 |
Indian Overseas Bank 59.26 181
Punjab National Bank 80.59 89 |
Corporation bank 61.05 364 |
Central Bank of India 65.06 | 181 |
Oriental Bank of Commerce 12.71 : 273 |
Dena Bank 16.09 | 181 |
United Bank 10.45 | g9
Bank of India 4,427.15 } 1551
UCO Bank ) 9,309.50 | 1551 |

*Borrowings has been categorised as NPA by lenders as at March 31, 2018.

On the basis of examination of records and documents and the information and explanations given to
us during the year the company has not raised money by way of initial public offer or further public
offer and the term loans have been applied for the purposes for which they were pbtained.

On the basis of the information and explanations given to us, no material fraud by the company or on
the company by its officers or employeas has been noticed or reported during the year.

On the basis of examination of records and documents and the information and explanaticns given to
us, the Company has not paid or provided any managerial remuneration during the year. Therefore,
the provisions of clause (xi) of paragraph 3 of the Order are not applicable to the Company.

As the company is not a Nidhi Company and the Nidhi Rules, 2014 are not applicable to it, the
provisions of clause (xii) of paragraph 3 of the Order are not applicable to the Company.

On the basis of the information and explanation given to us all transactions with the related parties
are in compliance with Section 188 of the Companies Act, 2013. However, as the Audit Committee
was not constituted for the whole year, some of the transactions have not been approved under
section 177 of Companies Act, 2013. The details of such related party transactions have been
disclosed in the financial statements as required under Indian Accounting Standard (Ind AS) 24,
Related Party Disclosures.

ﬂ]} Fage Eof12
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Xiv. On the basis of examination of records and documents and the information and explanations given to
us, the company has not made any preferentlal allotment or private placement of shares or fully or
partly convertible debentures during the year. Therefore, the provisions of clause (xiv) of paragraph 3
of the Order are not applicable ta the Company.

EATR On the basis of examination of records, documents and the information and explanations given to us,
the Company has entered into non-cash transactions with directors or persons connected with
directors during the year, for which the provisions of Section 192 of the Act, have not been complied
with.

%vi. The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act,
1934.

For GMJ & Co
Chartered Accountants
Firm No. 103429W

(CA Sanjeev Maheshwari) W s 290 ]
M. Mo. 038755 ;

Place: Mumbai
Date : October 11, 2018
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We have considered the material weakness identified and reported above in determining the nature, timing
and extent of audit tests applied in our audit of the Financial Statements of the company as of March 31, 2018
and these material weakness do not affect our opinian on the Financial Statements of the Company.

For GMIJ & Co
Chartered Accountants
Firm No. 103429W

1

- P
(CA Sapijeev Maheshwari)
M. Ng. 038755

Place: Mlumbai
Date : October 11, 2018
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VADRAV CEMENT LIMITED (FORMERLY KNOWN AS ABG CEIM ENT LIMITED]
BALANCE SHEET AS ARCH 31, 2018

|Amaunt in INR Lakhs)

Particulars Hates March 31, 2018 March 31, 2017 ]
ASSETS
Mon-Currant Assets
{a] Property, Plant and Eguipment - 3 173,019.00 191,090.23
{b] Capital Werk-n-Progress 3 79,519,582 151,264.23
(e} Intangible Ascats o 123.43 150.18
{d) Finandal Assets
(i} Investmaents ] 12,668.30 16,891.07
(ii} Other Financial Assets 5 1310 98,26
{e) Delerred Tax Assar [Nat) 11 - -
() Other Noa-Current Assets 10 49,333.12 39,646.70
283,675.77 3949,140.67
Currant assets
(@) Inventarias 6 595184 4,624.77
(b} Financial Assets
(i} Trade Racehaies 7 L4l 349.19
(5} Cash and Cash Equivalents ] 23937 #6379
(it} Bank Balaness Other than (i) above 9 3,614.73 1.810.86
{iv) Loans 5 1,588.13 5, 765,50
(v} Ccher Finandial Asszts 5 16874 160,78
{d} Other Current Asscts 10 1375851 11,079.99
25,454.25 24,053,83
[2) Assets classified as hald forsala 13 G16.42 61641
26,07067 24,670.29
TATAL 319,745.44 4213,810.95
ECILITY AND LLABILITIES
Equity
(2} Equity Share capiral 12 200,000.00 200,000.00
|b) Othar Equity 13 [311,287.44) (151,781.30)
{111,387.44) 48,218.70
Liabliities
Kon Current Liabilites
(2} Anandal Liahilities
(i} Barrowings 14 318,227.97 307,742,359
(b} Prowizions 18 222,56 231.37
315,450.63 307,573.76
Current Liabllities
(3] Financial Lisbilities
i) Borrowings 14 32,220.94 14,738,61
[} Trade Paysbles 16
Micro, Small and Medium Enterpr * - 7168 TL.27
Others 20,241.30 17,304.36
(i} Otner Financial Liskilities 15 48,819,710 32,474,898
{b) Other Current Liabilitizs 17 14,082.54 2927.32
(&} Provisions 18 1a7.08 101.88
115,583.25 67,618,50
TOTAL 319,746.44 421, 810,96
Significant Accounting Policies and Notes forming partofthe 1tn41
Financial Statements
As par cur rapon of aven date
For GMU & Co Forand on behalf of the hoard
Crartered Accountants
F 103429w
[T vl
uw::*. asz\w
. Maheshwarl V.P, SHARMA ETOSHNIWAL
Partner {M.D, and CEO) [Exgcutive Director)
. Mo, 035755 (BIN: 02577738) / (DIN: 0980292 )
7 [ 'I;; R
e _.—ﬂ.l.—-—? E ‘f I -
L KHAN T
{AVP - Legal & Secretarial)
(M.Ne.: FCS 3449)
Date: October 11, 2018 Place: Mumbal
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VADRA] CEMENT LIMITED (FORMERLY KNOWRN AS ABG CEMENT LIMITED)
STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

{hmant in INR Lakks)

Particulars Hotss 2017-18 E015-17
REVENLE

Revenue from operations 10 8,826,235 8,535.83

Othar Income 21 192,12 53477
Total Revenue 1) 9,013.37 9,070.60
EXPEMSES

Cost of materlals consurned ' 23 511085 6,5633.18

Changes I inventories of finished goods & wark-in: progress 23 {573.60) {500.06)

Ernplayee benefits avpanse 24 3.556.72 3.23019

Finance costs 25 4 563 80 19,457.42

Depreciation and amortisation expense 28 9,247.88 10,312.94

Impairmant Allowance 35510 96,140.87 -

Other experses 27 777268 5,646.82

Powor & Fuol 2,510.42 327672

Exgize duty 118.53 961.74
Total Expanses [11] 168,528.30 60,028.96
Profitf(loss) befors exceptional tems and tax (111 (158,529.93) {50,953.35)
Exceptional ltems A .
Profit/(lags) befsrs tax 1153,523.93) {50,958,35)
Tax expense;

Current tax

Adjustment of tax relating to earlier years -

Deferred tax = 5
Profit/{Lass] far the year [159,525.93) {50,958.35)
CTHER COMPREHENSIVE IN COME
Cther Comprehensive income nat to be reclassified ta statament of prafit
and loss in subsaquant years:

Remeasurerment of gains (osse) on defined benefit plans 19 I_'.'aR.E‘E];
Other Camprehensive Income for the year, net of tax 24,19 . {33.51}
TOTAL COMPREHENSIVE INCUME FOR THE YEAR, NET OF TAX 1159,505.74] (50,975.87)
Eamings per shars

Basic and diluted EPS 8 (7.28) [2.75)
Sigaificant Accounting Policies and Motes farming part of the Financial 1todl
Stataments

As perour repart of even date

For G & Co Fer and on bahalf of the beard
Chartered Accountants
F.R.No. 1039200 s
—119\. \ . /i‘%l/“/v‘ ‘F{Q*(
ca ¢ Maheshwari P eTRRMA TR eTesaNwar
Partner (M.D. and CEO) (Executive Diractor)
M. No. 028755 (oiN: 02577738) (Dim: EogB0292 )
by o S
P Ei i g
-
L1 KHARN =
[AVP - Legal & Secretarial)
[M.No.: FCS 3445)
Date: Octeker 11, 2018 Placz: Mumbai




MA CEMENT LIMITED (FO WK A5 ABG CEMENT LIMITED)

TEMENT OF CASH FLO ORTHEYEARE IMARCH 31, 2018

[Armaunt in INR Lakhg)
Particulars 2017-18 1016-17

CASH FLOWS FROM OPERATING ACTIVITIES:

Less befors tax (158,529,93) {50,953 36}
Adjustments for:
| Depreciation and amartisation expense 0,247.288 10,322.94

Impairmant allowanca on PPE A1,788.80 s
impairment allowance on invesiments 4,122,777
Impairment allowance on Other assets 10,129.30
Loss allowance on financia assets 529.59
Cther allowances 440,63
Pricr pariod items {0.40) |8.13),
Fraaclal Gusmntze inceme - (319.38)
interest incomz [158.18) [147.35)
Finance costs 44,563.80 1945742
Foirelgn Exchange Fluctuation {Gain) / Loss 2741 52,14

Changein operating assets and Uabilites:

(inerease)/decrease in trade recelvablos 285,64 [398.10)
{inarease)/decrease in Taventories (1,327.04} 243,53
[increase)idecraase In ather financial assets {11.3a) 1,001.42
(lncrease]/deeraase in other assets {2,807.97) 102256
{imereasa)/decrease in other bank balances [1,803.87) [291.41)
Increasaf{decreass] in trade payables 191635 288.14
Increasef{decriass] in provisions BO.SY 2749
Increasafidocreasa) in othar finandal liabilities (@00 480,00
Increasefid ecraasa) ln other liabidiges 11,155.22 716,74
ICagh gencrated fromMused in) cperations {266.69) |7,811.36]
Less: Income tanes paid (14.78) {12.75]
MMet cash flow fiom/ (used in) aperating activities [251.91) {7, 798.61)
CASH FLOWS FROM INVESTING ACTIVITIES:
Paymants for proparty, plant and equipment [82.35) [41,221.485))
Intarest recened 147.74 151,49
Loans (to] repald by relatsd parry [331.00) {4,223.50)
Mat cach Nlow fram/ [used in) nvesting activitles |265.61) |45,293.47]

CASH FLOWS FROM FINANCING ACTIVITIES:

Proczeds rom issues of shares . 50,000.00
Proceeds from Barrowings 6,659.46 75, 731.62
Repayment of Eorrowings (1,094.77) .
Ketchange in current borrawings 21,482.34 (65,110.09)
Interest paid {26,552.54} (B,366.12)
et cash flow fromy/ {used in} financing activitles a34.09 53,255,482
Nerincraasef [decresse) in cash and cash equivalents {23.43) 163.34
Cash and Cash Equivalants at the baginring of the year 2629 0946
Caih and Cash Equivalents at end of the year 239.37 262,79
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VADRAJ CEMENT LIMITED (FORMERLY KNOQWN AS ABG CEMENT LIMITED,
STATEMENT OF CASH FLOWS FOR THE YEAR FNDED MARCH 31, 2018

Recenciliation of ensh and cash equivalents as per the
statemant of eagh flaw ;

Castrand cash aquivalents slated as above eomprise of the
Toltovwing:

Balances with banks br current acoounts

23363 253.59
Cash in hand 5.69 2.20
Balancas per statemont of eash flows 3937 262,79
Significant Accounting Policies and Meles farming part of 1tadl
the Financlal Statements
As per our report of evan date
Az par our repert of even date
For GRJ & Co For and on behall of the board
Charterad Actountants

0. 102429W

vl No, 038755

Date: October1l, 208

Lt smliwir

V.P. SHARMA
(M0, and CEQ)
{DIM: 02577738)

= -

Lot

Ll KHAN

T

K. G. TOSHNIWAL
(Executive Diractar)

{om; pogsoanz)

]
3

[AVP - Legal & Sacratarial)

MM FCS 3545)

Flace: Mumbai
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEVIENT LIMITED)

STATEMENT OF CHANGES IN EQUITY AS AT MARCH 31, 2018

Eyuiry Share Capital
{Amaunt in INR Lalchs)
Balance al the Beginning  Changes in Equity Balance at the end of
Particulars of the year share capital durlng ' the vear
the year
MNiasrch 31, 2017
Numbears 2,000,000,000 - 2,000,000,000
Adnaunt 200,000 - 200,000
Mlarch 31, 2013
Mumbers 2,000,000,000 - 2,000,000,000
Amount 200,000 - 200,000
Ceher Equity
{Amaunt In INR Lakhs)
Particulars Retalned Earnings  Froperty, Plant and Total
Equipment Reserve
Ag at March 31, 2016 (142,760.09) 38,857.66 {103,902.43)
Prcdiyf|Loss) for the year {50,953.36) - (50,058, 38)
Odlker comprahensive incoma 118.51) - {18.51)
Tatal comprehensive income for the year (50,976.87) - {50,876.87)
Adjustment ef prior perlod errars (8.13) - (8.13)
Financial guarantes from shareholders 3,106.13 B 3,106.13
As 3t April 1, 2017 (190,638.95) 38,857.66 {151,781.30)
Puaifitf|Loss) for the year (159,529.93) {s,978.15) (105,508.08)
Other comprehensive income 24.19 . 24.19
Tota! comprehensive income for the year {155,505.74) {3,978.15) (165,483.89)
Adjustment of prior period errars (0.40) . (0.40}
Reclassified to Statement of profit and lass 597815 - 5,978.15
Asathlarch 31, 2018 [344,166.94) 32,879.51 [311,287.44)
Significant Accounting Palicles and Nates forming 1o a1

pastof the Financial Statements

As per our report of even date
Fov G & Co
Chartered Accountants
F.RLNo. 103429

.x\
CA 5 Maheshwari

Pavtrner
M. No. 038755

Daie: October 11, 2018

For and on behalf of the board

V.. SHARMA K. G. TOSHNIWAL
{M.O. and CEQ) {Executive Director)
{DIN: 02577738) (oim: 0232)

Uﬁf

EHRAT,
i \'-:,:_’.—-vf-u'::.-' S

L
el

LL KHAN " ]
{AVP - Legal & Secretarlal) e _‘.‘;‘2.
{M.No.: FCs 34439) o - /*\;,,/;/j

TRy
Place: Mumbai e

Page § of 37

nno



DRAJ CEMENT ITED RMERLY KNOW GC LIMITED
] TO FINANCIAL STATE 5 FOR THE YEAR 1, 2018

1 Corporate Information

The statements comprise financial statements of Vadra] Cemant Limited far the year ended March 31, 2018, The company is an unlisted
nublie company domicilad in Indin nnd is incorperated under the pravisians of the Companies Act applicabile in Indta, The registered affice
of the eampany I lovated at 2nd Floor, Uyods Centre Point, A5, Marathe Aoad, Prabhadevi, Mumbai 400025,

The Campany ks princ|pally engaged In the production of Cement iind related products .
The finAncial statements were authorised for izsun in seeordancs with @ resedution of the directors on October 11, 2018,

1 Signlflcant Accounting Poficies

n]  Basis of preparation

The Binanclal staternents af the company have been prepared in accordance with ndian Arcounting Standards (Ind AS) natified urder
Sectlon 133 of the Compenies Act, 2013 ["the Aet") read with the Companies (lndian Aceaunting Standerds) Rules, 7015 ax amendod by
the Compani es{indian Accounting StandardslAmendment) fubes, 2016 and the other provizians af the aer,

The financhal statements have bean prepared under the historical €011 convantion with the sxgentian of artain sssets and lahiities that
are required 1o be carrled at fair values by Ind AS. Histarical cost is genersity hased on the falr value of the cons|deration glven in
euchang for goods and seruices. Fair valua is the price that would be reesived to 3ol an asset ar peld to transfer a Rabilly in an erdarty
bransaction betwean market participants at the measirernent date

Accaunting palicies have Geen cansistently opplied except whare a newly issued accounting standerd Is Initlally ndanted ar s revision 1o
8 existing accownting staadard raeuires a change in the aceouanting poficy hitherto n wse,

bl  Use ofastimares and eritieai agcaunting Judgments
The preperation of these financial statsnients in conformity with the recopnition and mensurement principles of nd & regquires the
mansgamant of 1he Company to make eitimates amd assumptions thal affect the reported batapcas of orsats Ind AkTitiss, disclasurs
refating to contingarit liabilities as at the date of the Ninancial statemants and The reparted amosmis of income and axoengs for the
perods prasonted. The astimates and the assocated seeumptions are based an Histarkesl erperence and ather ficlors that are
condiderad fo be relevont. Actual resutts may diffar from these estimates.,

Estimates and undestying assumptions are reviewed an an angoing basts. Bavisions bo accounting ustimatas are racognitad n the pened
it which the estimotes are revised and futwre poriods are atfectad.

Key sources of estimation of uncertainly at the date of the fingncia! statements, which may cause 8 material sdjustment to the carrying
aumounts of assets and labiltles within the mest financlal year, are in respect of impalrment of assats and irestm ents, apeful fves of
praperty, plant and equipment, valustion of defwred tag assets, dafined benefic obligations, provisiens and contingent Fabilitres.

i) Impalrment of non - financlal assets
Tha Company assesses, at each reporting date, whether there I3 an indication that 2n asset may be impaired, If any Indication exists, or
when annual impairment tasting for an asset is required, the Company estimates the aster’s raceverabile amount. An asset’s recoverable
amount |5 the highor of an asret's or cash-generuting wnlt’s (CGU} fair value less eosts of disposal and its value In use Fecoverable
amouit i determined for an individual asset, unless the asset does not generate cash inflows that are largaly independent of thoss From
other assuts or groups of assels. When the earrying emaount of an astet or CGU exceeds its receverable ameunt, the asset s convidersd
Impaired and s written dewn bo s recoverable amount,

In assessing value in use, the sstimated fubure cash flows are discounted to thelr present valm using & pre-tax dircount rate that refjegs
eurrent marhat asseaaments aof the time value of money and tha risks specifie to the 3isat, in determining fale velun lass costs of dposal
recent market ransactions ate taken imta azeeunt. if no sueh transsctions ean be identifisd, an 3p propriate valuation medet i aaed

fir} tmpalrment of investments
The Company reviews Its carrylng value of imvertmants carred at cost / amortised cast annually, 6F mare freqoently when thers i an
Indication for imealfment. If the recoverable amount is fess thanits carnying emount, the impairment lnss iz acestnted far.

{hl) Useful llues of propesty, plant and equlpment
The Company reviews the useful fife of property, plant and equipment at the &nd of each reparting period. This reassessment may result
in change in deprecintion axpense in fiture periods:
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)
ESTO FINANCIAL E DED MARC =]

] Waluation of deferred tax assets
The Company reviews the carrying amount of deferred tax assats at tha end of aaeh reperting paricd.

¥} Peflned benafit plans
Tha cost of the defined benefit gratully plan and the present value of the gratuity abligation are determined using actuarfal valuatisns.
#n actuarial valuation fnvalves making various assumptions that may ditfer from aclual developments in the future. Thess include the
debermination of the discount rate, future salary Increases and martality rates. Dus o the complegitios lnvalved [n the valuation and its
long-term nature, a defined benefit obligation Is highly sensitive to changes In these assumplions. Al assumptions are reviewnd 2t esch

reporting date.

[vi) Frovisions and Contingcnt liabilitles
A providon Is recognised when the Company has a preseat cbligation as a result of past event and it Is probable that an cutllow of
resources will be required to sattle the obligation, In respect of which a rellable estimate can he made, Provisions lexcluding retirement
benefits and compensated absences) are not discounted 1o its presant valie unless the eifect of time value of money ks material and are
eetermined based on best estimata required to sarde the obligation at the Balance shaet date. These are reviewed at each Balance shg a1
dale and adjusted ta reflect the curreat hest pstimates, Contingent liabilities are not recogniied in the financlal stacements.

£} Foreign currency translation
{1} Functional and presentation cutrency
Hems included In the financlal stataments of the entity ars measured using the currency of the primary geonamic environment in which
the entity oparates {'the functional currency’). The financial statoments are presented In Indlan rupee (INR), which is entity’s funetional
and presentation currency.

[#] Transactions and balances
Forelgn currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions.
Faraign exchange gains and losses resulting from the settlemant of such transactions and from the translation of manetary scgats and
lisbilities denominated in foreign correncles at year end exchange ratas ara generally recognised In Statement of Profie and Loss, A
mrenetary itam for which setilement Is neither planned nor Ukely to eccur In tha foreseeable future (5 considered a5 a part of the entity's
naf [nvestrent in that foreign operation.

d] Froparty, plant and equipment (PPE)
The initial cost of PPE comprises Its purchase price, including impart duties and nen-refundable purchase tases, and any directly
atuibytable costs of bringing an asset to working conditian and |ocatian for lts Intended use, Inzluding relevant borrowing costs and Bny
expected costs of dacommissioning less accumulated depreciation and accumulated Impalrmient losses, if any. Expenditure Incurred
affter the PPE have been put into oparation, such as repairs and mairtenancs, are charged to the Statement of Profit and Leoss i the
period in which the costs are Incwrrad.

I significant parts of an item of PPE have different usaful lives, then they are aceotnted far as separate iteme (major compenents) of PPE.
Material itams such as spare parts, stand-by equipmant and service equipmant are elassified as PPE when they mest the definition of PPE
as specifizd In Ind AS 16 — Property, Plant and Equipment.

Expenditure during censtruction period:

Expenditure/ Incame during construction peried (including financing cost related to borrowed funds far canstruction or acqulsitlon of
quzlifying PPE) is included under Capital Work-in-Progress, and the same Is allocated s the respective PPE en the completion of their
constructicn. Advances given towasds acquisition of construction of PPE outstanding at each reporting date are disciosed as Capltal
Advances under "Other non-currant Assets™,

Depredation mathods, sstimated useful lives and residual value
Depreciation 15 the systematic allocation of the depreciable amount of PPE overits usaful life and is previded on a stralght-line basl over
the useful lves as preceribed in Schadule I to tha Azt or 35 per tachnical assessmant,

Depreciable amount for PPE (s the cost of FPE Joss its estimated residual value. The useful life of PPE s the perod over which PRE s
espectad to he available for use by the Company, or the numbar of produetion or similar unlts expecied to be obtained from the asset by
tha Company.

The Company has companentisad its PPE and has separately assessed the life of majer camponents. In case of certain classes of PPE, the
Company uses different usefid lives than those prescribed In Schedule Il to the Act, The useful |lves haya been assessed based on
technical advice, Laking inta atcount the nature of the PPE and the estimated usage af the asset on the basls of managament’s bast
estimation of pbtaining economic benefits from those classes of asseis,

Sych classes of assels and their estimatad useful lives are as under:
Class Useful life
Plant and Machinary 13 vears
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VADRAI CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 21, 2018

Bepreciation on additions I provided on a gro-ats basis from the d2te of instailation ar acquisition and in case of Prajects fram the date
of cammeancemant of commercisl groduction, Depreciation on deductions/disposals is provided on a preerata basss vp to the menth
preceding the date of deduction/disposal.

The property, plant and equipment scquired under finance leases is depredated over the assets wseful fife or ovar the shiarter of the

asset's usefl [ife and the lease term if therc ks na reasonahie eertainty that the company will obtaln oweership azthe end af the lesse
term.

The residual values are not more than 5% of the original cost of the assat,

The assels’ residunl values and useful lives are reviewed, and adjusted ! 2pproprists, 3t the end of each raparting perlod. An assets
carrying amaunt s written dewn lmmediately to ls recoversble amount # the asset's carrying amount I graeter than It estimated
recoverable emount,

Galns and loases on disposals are determingd by comparing proceeds with camying amount. These are included In Statemant af pPrase
and Loss.

e] Intangible assels
Intangible assets with finite useful lives that are acquired separately are carried at cost less ecetmulsted smartisstion and zccumidated
Impalrinent, If any, The Company determines the amortisation period as the pariod ower which the future ecenomichenetits will Naw to
the Company afler taking into account all relevant facts and clreumstances. The estimated useful [ife and amortisation methed are
reviewed periodically, with the effect of any changes in estimate being accounted for on a prospective basls,

Amortlzation mathads and periads
The Company amortizes intang /4 assets with a finite vseful ife wsing the straight-line methad over the following perdods:
Computer software 5 years

fi Non-current assets (or disposal groups) elass!lled as hald for disposal:
Ascots are classified as held for dispasal and stated 2t the lowerof carrying amountand Tali value fess costs to sall,

Terelassify ary Asset a3 “Asset held for disposal® the assel must be gvallable for Immediste sale and Hs sale must be highly probsbie. Such
assets or provp of assels afe presented separately (n the Balance Sheet, In the fine "Ass=ts held for disposal®, Once classifud 22 ha'd for
disposal, Intangible assets and PPE are na langer amortised or deprecisted.

gl Impairment

At tha and of sach raparting period, the Campany reviews the carrying amounts of Property, Plant and Equipment; grd intangibie sseets
o determine whether therg Is any indication that those assets have suffered an impairment bost. IF any such indication exisix, the
recoverable amount of the asset ks estimated In order to determine the extent of the impairment lnss (If any). When it is not possiile to
estimate the recoverable amount of an Individual asser, the Company estimates the recoverable amount of the cash-generating unit to
which the asset belongs. When 2 reasonahle and consistent basls of allocation can be identified, corporzte assets ame also allocated to
individual cash-generating units, ar otherwise they are allocated to the smallest group of cesh-genemiing units for which a repsaastle
and consistent allocstion besis can be identified,

fecoverable amount is the higher of fair value less costs of disposal and value in use. In assessing valies in use, the sstimated fstue cash
flows are discounted to thelr present value Using @ pre-tax discount rate that reflects current markat sssesements pf the time value of
mangy and the rcks spacific to the asset for which the estimates af future cash flows have not been adjusted, An Fpalroent loss is
recognised immediately In Statement of Profit and Less.

When an impairmant loss subsequently reverses, the carrying amount of the asset s increased to the revised estiman of its recoverable
amaunt, but so that the Increased carrylng amount doss not exceed the carrying amatnt that would have been determined had no
impairment loss been recognized for the assat in prineyears. A revereal of an impairmant loss i recogoised immediately In the State ment
of Proflt and Loss.

h}  Inventorles
Inventores are valued at the lower of cost and net realisable value[NEY).

Costs Incurred In bringing each product ta its present location and candition are accounted For as foliows;
Raw materials, fusl, stores end spare parts and packing materials ; cost includes cost of purchase and other eosts Emurrad in bringing
tha imvartteries to their present location and condition. Cost Is determined on weighted average basls,

Finlshed goods and work In progress: cost Includes cost of direct materials and labour and a proportion of manufacturing cverhesds
based an the normal operating capacity, but excluding berrowing costs, Cost is determined on weighted average,

Metreallsable valise is the estimated s=iling price in the ordinary cotrse of business, fess estimabed costs of complation ind the gsurm_ngﬂ
costs necessary to make the sale, !

Fepe Bof 37



VADRAJ CEMENT LIMITED (FORMERLY KNOWN 45 ABG CEMENT LIMITED)

NOTES TO FINANCIAL STATEMENTS FO E ED MARC 18

Borrowing costs

Borrowing comts that are directly atfhutable 1o the acquisition, construction or praduction of a gualifylng asser are capitalised during
the peried of time that is required to complete and prepare the asset for its Intended use or £ale: Qualifying assats are assets that
necessarily take a substantizl pertod of time to get ready for their intended use or sale,

Investminl income 2armed on the temporary invastment of specific barrewings pending thair expendiiure on qualliying - assats |
deducied from the borrowing costs elighble for caplialization, Other barrewing costs are expensad In the period In which they ari
Incurrad.

Provisions, Contingent Liabilitios and Contingent Azzats
Prinasions are recognlsed whan the Company has a present obligation [legal of constructve) as a result of a past evant and it s probable
that an outflow of resources, that can be reliably estimated, will be required to settle such an obligation.

IF the effect of the time value of money b material, provisions are determinad by discounting the eipected future eash flows ta net
present value using an appropriate pre-tax discount rate that reflects current market assessments of the time valua af meney and, where
ippropriate, the risks spedific to the liability, Provisions are raviewed at 2ach reporting date and are adjusted 1o reflect the cureent best
tstimata,

A prasent abligation that arises from past events whire It Is sither not probable that an autflow of resacrces will ha requirad to settle or
& reliakle estimate of tha amount caanot be made, is disclosad as 3 contingent lizbillty. Cantingent Rabilities are zlso disdosed when
there is 2 possible obligation srising from past events, the existence of which will he canfirmed only by Lhe occurrence or non -
eccurrence of ong ar mors uncertaln future events not whally within the control of the Comparny.

Caims against the Company where the passizifity of any autiow of resources in sattlemant Is remets, are not disclused as eontlngent
Lahilities.

Contingent ass2ts are nat recognisad in financial statoments since this may result in the recognition of Income that may never be
realised. Howaver, whan the realisation of Tncoma ks virually ca raln, then the related asset |s not a contlngent asset and i recognisad.

Ravenue Recognition

Revence is measured at the fair value of the cansideration recelved or recelvabla, Amounts disclosed as revenue are inclusive of gaclse
duty and net of returns, trade aliowancos, rebates, value ndded taxes and amounts collected on behalf of third parties. Revonue |s
recognised to the exent that 0t ls prabable that the econemic benefits will flow 1o tha Company and the revenue can be reliably
measured taking into account contractually defined terms and excluding taxes or dities collected on behalf of the government.

b Sale of goods
Revanise from the sale of goods I recognised when the slgnificant risks and rewards of ownership of the goads have passad Lo the buyer,
usually on defivery of the goods. Ravanua from tha sale of goods Is measured at the fair value of the consideration received or receivab e,
net of allowsnces and cash discounts,

[} Intarast lncome

Interactincame is accrued on 2 time propartion basis, by reference to the principal outstarding and the effective Interest rate applicatile.

[i&) Cividend income

fievenue is recogalsed when the company's right to receive the payment is established, which ks generally when shareholders spprove
the dividend.

I} Leases

Leasas are classified asdinance leases whenaver the tarms of the |pase transfar substantially all the risks and rewards of awnership to the
Iessee. All othar leasas are elassified a3 Operating Leases,

Operating Leace: Loase rentals are charged or recognised In the Stztement of Profle and Lass on a straight-line basls ouer the lease tarm,
except where the payment are structured ta incraasa In line with expacted general Inflation to compensate for the expacted inflationary
coft incraase.

m) Employee benefits

(1) Shart-term abligations
Unbilities for wages and saluries, inclading non-monetary benefits that are expected to be settled whally within 12 months after the end
of the period in which the employees render the related service are recagnised In respact of amplayees' services up bo the ‘end of the

Tegortng perisd and are measured at the amaunts srpacted to be paid when the labllites are settled. The lizbilities are presented a5

current emplayes benafit obligations In the balance sheet,




VADRAI CEMENT L!MITED (FORMERLY KKNO BG CEME MITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(8} Post-empleymant obligations

Defined contribultion plans

Paymentes to defined contribution plan are charged as an expense a5 they Fall due. Payménts miade to stete monaiged retirsment banefit
schamas are daalt with a3 payments ta defined contribution schames whers the company's obligation under the schemes are saubralant
to those arising in 2 defined contribition retirement benefit scheme,

Delined benafit plans

For deflned hanefit ratirement cchemes the cost of providing benefit is determined using the projectsd unit cradit nethod, with acturlal
valuation belng carrled cut at gach balance sheet date, Remeasurement gain and lasses of the net defined benefit liabfity/assat) are
recognised immediately in other comprehensiye income. The ssrvice cost and netinterest on the net defined lability/lnsaet) is treated as
8 net edpense within employment cost.

Past service cast is recognised as an expense when the plan amaendment or curtalment occurs or when sy relatad reatructuning costs or
termination benefit are recognised whichever Is sarller,

The retirement benefit ohilgation racognised in the balance shisel represents the present value of the defined benefit obligation as
reduced by the falr value plan aspets,

{113} Other lang-term amployee bepefit obligations

Compensated absencas

Compensated absences which are not to occur within twelve months after the end of the paried in which the employes renders tha
related service are recogrised based on acturial valuation at the present value of the obligation as on reparting date.

nf  Taxes
(i} Current Income tax
Current Income tax assets and lisbilities are measured at the amount expactad to be recovered frem or pald 1o thie taxation muthoritiss,
The tax rates and tax laws used to compute the amount are these that are enacted or substantively enacted, at the reparnting des= in the
countries whare the company operates and generates tavable Incorme,

Lurrent incoeme tax releting to items recognised cutéide Statemant of Profit and Lotz is recognisad either In other samorzhensivs infome
{00H) ar in equity. Current tax flems are recognised In conelation to the underying transaction either in OCI ar direetly in zauity,
Maragemeant periodically evaluates positlions taken In the tax returns with respect to situatfons |n which applicabde fax regulations are
subject o interpratation 2nd establishes provisions whers approprinte,

Advance kaxes and previslans for currant inceme taxes are presented in batance shee: efer off setting advance tax paid and Income
privision arising In the same tax jurlsdiction and whers the relevant t=x paying units intend to setile the assat and Tabliity on net hag:

The Company recognises interest levied and penalties relzted ta Income tax assesseents in Financs Cost.

{ll} Deferred tan
Deferred Income tax fs recognised using the Balance sheot approach. Deforred income tax assets and llabilities are recognized For
deductible and taxable temporary differences arfsing between the tan base of ascets and lizhilides and their carrying amount, except
witen the deferred income tax arlses from the Inftlal recognition of an asset or liabifity In @ transaction thatis not 2 buginess combination
and affects neither secounting nar taxable profit or loss at the time of tha transaction,

Deferred Income tay assat zre recognised fo the pxtent that It 5 probable that taxable profit will be avalable aga'nst which the
deductible temporary differences and the carry forward of unwsed tax eredits ard unused tax losses can be utilized.

The earrying rmount of Cefarred income tax assets s reviewsd at each reporting date and reduced to the extent that it i no langer
probable that sufficient taxable profit will be avallabla to allow all or part of the deferred intome tax asset ta be utilized.

Delerred tax assets and lizbllitdes are measured vsing substantively enacted tax rates expected 1o apply To tavable income in the years in
which the témporary differences are expected to be recebved or settled.

Delerred tax assets and labilitdes are affset when they relate to Income taxes levied by the same taxation suthority and there are legaity
enfarceable fght to set off current tax sssets and labllities.

Delerred tax assets include Minimum Altrrate Tax (MAT) paid in accordance with the tax faws in Indin, which is ¥kely to give future
econemic benefits in the form of availability of set off against finure econornic tax Tability. Accordingly, MAT b récognfied 25 deferred
tax st in the Balance sheot when the aszet can be megsured rafishly and it iz probsbin thay the firture sconomic Benefit aassesked
with the asset will be realised.
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VADRAI CEMENT LIMITED LY KN AS ABG CEMENT LIV
NOTESTO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

ol Fnandal Instruments
4 financia| instrument is any contract that gives rise 1o 2 financizl sssat of ane entity ond a Anancial liablity er Equity instrument of
another satity,

i} Finaneial Assets

Enitial Recognition

Financial assets are initially measured at falr value, Transaction costs that are directly ateributable te the acquisition ar Bzue of financlal
ussers and financial fiabilities (other than financial aseats snd financial Habilities at falr value theough profit and loss and anclilary costs
related 1o B 3riowings) are added to or deducted from the fair valus of the linancial assets or finanalal labilitias, s appropriate, on nitlal
recogailen, Transaction costs directly stiributable 1o the scquisition of linancial assets or financial abilities 2t f3ir value throu sh profit
and loss are recognised Immediately [n Statement of Profit and Loss.,

Classhiication and Subsequent Measurement: Financial Assets
The Company classifies financial assets as subsequently measured 81 sniartised cost, fair value through other camprehensive Income
("FVOL") or fair valug through profit or loss (“FYTFL") on the bass of following:

The entity’s business model for managing the financial assets and the contractual cash flow characteristics of the financial asset

(i} Amarticed Cost
Afinancial asset shall be classified and measured at amartised cast if both of the following canditions are met:

- th financial assat Is hield within a business model whase abjective [s to hold Nnancial assats in arder ta cellect contractual cash flows
i

- the contractual terms of the financial 1sset give rise on specified dates to cash llaws that are solely payments of principal and interest
onthe principsl amount cutstanding.

{0} Fair Value through £
A finandal aseat shall be classified and measured at fale value thraugh OCLif both af the following conditions are met:

= the financlal asser s held within & business mode! whose objective 1s achiaved by both callecting cantractual cash flows and selling
financlal assets and

- the contraciual terms of the flnancial asset give rlse on spacified dales to cash flows that are solely payments of pringipal and Interest
on the principal amount oulstanding,

(%) Fair Valua through Profit ar Loss [FUTPL)
A fnancizl assat shall be classified and measured at falr valus threugh profit and loss unless it s measured at amortised tost of at fair
value through 0,

#ll recognised financhal assets are subsequently measured in their entirety at eithar amortised cost or fair value, depending on the
clasidfication of the financial assots,

Impairment of financlal assets

Fnancil assets, other than those at FYTAL, are assessed for Indicators of impairment at the end of each raparting pericd. The Company
recognizes a loss allowance for expectad cradit losses on financial asset, In case of trade receivables, the Company follows the simplified
appreach parmitted by Ind AS 109 — Financial Instruments for recogniton of impairment lass allowance. The application of slriplifisd
appreach does nat require the Company to track changes in cradit risk. The Company caloulates the expected credic losses on trade
receivables wilng a provision matrix on the basks of its historical credit logs s¥parience,

Oerzengnitfon of finandal assets

The Company derecognlses a financial asset when the contractual rights to the cash fiows from the asset axpire, or when it transfers the
financial assel and substantially all the risks and rewards of ownarship of the asset ta another party. If the Co mpany neither transiers nor
retains substantally all the risks and rewards of ownership and continues 1o control the transferred assat, the Company recognises lts
retained interest in the asset and an associsted liabilicy for amounts It may have to pay. If the Co mpany retzins substantlally all the risks
and rewards of ownership of a transterred financisi assal, the Company continues ta tecognise the financlal asset and also recognises a
collateralised borrawing for the proceeds received.

i) Financial Uabiliizs

Iritial recognition
#4 financial Babilides are recognised initially at falr value and, in the case of laans and borrowings and pavables, net of diractly
altributable transaction east.

Classilication and Subsequent Measurement: Financlal (iabilities
Financial liabilities are classified as elther finzncial liabilities at FYTPL or ‘other Anancial Habilithes”,

() Financial Uabilities at FUTPL
Fenandial liabliites are classified as at FVTPL when the financial liabliity is held for trading or are designated upon initial Fecognition as
FNTPL Galns or Losses on liabilities held far trading sre recognised in the Statement of Profit and Lass.




ADRAJ CEMENT LIMITED (FORMERL OWN AS ABG CEMENT LIMITED

MNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

it} Other Finznclal Liabilties

Gther financlal Rabifities {including barrewings 2nd rade and ether pavables) are subsequently measiiced al Smodtised cost Using thi
effactive ntarest mathod,

The effective interest method Is a method af calculating the amortised eost of a finandie! liability and of allecating i erest expense over
the relevant perfod. The effective interest rate is the rate that exactly discounts estimated future cash payments (nduding all feas and
pointz paid or received that Torm an Integral part of the effective Interest rate, transaction costs and other premiums or discounts)
through the expected (ife of the financal lisbility, or {whore appropriate) a shorter period, to the nat earrfing ameunt an inilial
recognition,

Derwcognition of financial liabiiles
The Campany deracognises financial liabilities when, and anly when, the Company's sbligations are discharged, cancelled or they expire.

p)  Investment in Subsidiary
The Company’s investmant in its Subsidiary | tarcked ot cost.

q) Cash and cash equivalents
Cash and cash equivalents in the Balance Sheet comprise cash at bank and In hand and short-term depasits with banks that ars readiky
convertible into cach which are subject o Inslgniflcant risk of changes in value and are held for the purpose of mesting shart-term cash
commitments,

f  Finmnelal laki|ities and equity jnstruments
Clnasiication as debt or equity
Debt and equity instruments lssued by the Company are classiffed as either financie! Habifites or as equity in steordance with tha
substance of the contractusl arrangements and the definitons of o financial liebillty 2nd an equity instrument:

Egpulty Instruments
An equlty instrument s any contract thal evidences a residual interest in the sssety of an entily after deducting all of i abilitles. Equity
instruments issusd by 8 Company are récognised al the proceeds received, nat of direct lssue cost.

¥ Govarnment Grants
Government grants, related to assets, are recognised In the Statement of Profit and Loss an B systematic basis over Fro.percds fnwhich
tha Company recognises the refated costs for which the grants are intended te compansats.

Governmant grants ers not recognised untll there is reasonable gssurance thal the Company will cormply with the cenditions atrached oy
tham and that the grants will be received.

Duty drawback Is recognised as income in the period in which the conditions attaheed to the schame ate complisd s eollectability of
thio duty is certaln,

t}  Segmeant Reporting - Idantifieation of Segments
An operating segment 15 & component of the Company that engages in business activities from which it may earn mevenues amd fnour
expenses, whose operating results are regularly reviewed by the campany's chief opereting decisfan maker to make decisions for which
diserete financia| infermation is avellable. Based on the management approseh as defined in Ind AS 102, the ehis] nperating decsion
maker evaluates the Company’'s perfarmanee and allocates resources based on an analysis of variows performance indicators Yy business
segmants and geagraphie segmants,

v} Currant/non currant cassification

The Company presents assets and Habilitles in the balance sheet based an current! non-current elassificallon, An nstet & trested =
current when it Is:

- Expected to be realised or intended 19 be sold or consumed in normal opersting cycle

- Held primarily for the purpose of trading

~ Expected to be realised within twelve months after the reporting pericd, or

- Cash or cash equivalent unless restricted frem being exchanged or used to settle a Fzhifity for 2t lngst twebwe months after the
reparting periad

All other assets are classlled a= non-currant.

A liability ks currant when:
- It iz expected to be settled in notmal opersting oycle
= It Is held primarily for the purpese of triding
-1t Is due ta be settled within twelve months after the renorting perad, or
= There 1s no uneanditional right to defer the sstt/amant of the Hahility for ac least ranve manths after the reporting rasod

The company classifies all ather fabilides as non-current,
Defarred tax assets and labllities are classified as noncurrent assets and lisgbilities.

The epereting oycle (5 the tirme between the acquisition of assets for proceseing and their realisation in cash and cash eguivalants, Tha
company has identifled twalve months as ks operating oyle.

%] Rounding of amounts
All amounts disclosed in the finandial statements and netes have been rounded off te the nearest Lakh as per the requirement of
2 1|, unless otherwise stated,

F'a!_:! 128037
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VADRA) CEMENT LIMITED (FORMERLY KNOWMN AS ABG CEMENT LIMITED)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

4. INFANGIBLE ASSETS

{Amount in INR Lakhs)
Particulars Mining Rights Computer Total

Software

GROSS CARRYING VALUE
AsarApil 1, 2016 117.26 119.67 236,93
Additicns - = -
Delatigns - = -
Ciher Ad justments -
As at Miarch 31, 2017 117.25 115.87 435.93
Additions - . -
Delatidng @ i i
Other Adjustments * ‘ *
|As at Mlarch 31, 3018 117,26 119.67 236.93
ACCUKIULATED AMORTISATION AND IMPAIRMENT
Asat Bpdll, 2016 4.34 41.21 45,55
Amortbation for the year 4,3 36.86 41.20
Impainmant - - =
Deductions\Adjustments during the periad - ] >
Asat March 31, 2017 B.68 7807 86,73
Amodaiation for the year 4.34 2241 76.75
Impalyment = % 3
Deductinns\Adjustments during the pericd - - -
As at blanch 31, 2018 13.02 100.48 113.50
Met Carrying value as at March 31, 2018 104.24 1%.19 123.43
Net Carrying value as at March 31, 2017 102.58 41.60 150.18
Mining Rights

Miaing rights represent land acquise on lease for extraction of limestone and has been treated as Intangible Asset and the price pald to acquire
such snining rights for the mine site sre amortised over the life of mining agresment.
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VADw CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)

MOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[5. FimarcIAL AssETS

-

1
[Amzuat in INR Lakhs)

Particulars March 31, 2014 March 31, 2017
| A} INVESTMENTS
Investments carried at Cost
Unguoted
ta) Investments In Equity Instruments®
113,095,994 (March 31, 2017; 113,999,9%4| Equlty Shares in Vadra] Energy (Gujarat] timlted of TR 1231687 17,336.97
10 each fully paid-up
(k] Invastmaonts In convertible debentures {in the rature of cquity)
45,54, 138 [March 31, 2017: 45,54,128) Zero Coupar unsecured fUlly convertibls debentures in Vadrs] 4,554,320 455420
Energy (Gujarat) Limitad of INR 100 each fully pald-up
1680107 16,891.07
Less; Impatrmant Allowsnce {a.,322.57)
Total 11,668.30 15,851.07
hgaregate amount of quated investments - s
Market value of quoted investments ¥ -
Aggregate amaunt of unguated investments 16,891.07 1683107
Aggregate amount of impalrment in the value of investments 23777 3
Investments carrled at cost 12,658,390 16,890.07
* The other shareholder which bs IFCH Limited holding 38,000,000 quity shares of face value
of IMR 10 2ach In the subsidiary ARG Energy (Gujarat] Limited had exerclsed 2 puk option
during the year ended Aprll 1, 2015 far sele of such shares to the promoters, The shareholding
hae mat ehanged till Mardy 31, 2018,
[B) LOAMS
Current
Unzecured, condiderad good uniess otherwda stated
Lesans ta Related Parties [Refer Hote 31| 2.11¥51 5.755.50
Less : Lass Allowance {538y
Total 1,588.13 5,765.50
(C) OTHER FIMAMNCIAL ASSETS
MNon Current
Financizl assets earricd at amertized cost
Other Security Gepasits 10 SR 25|
Tatal 1r.10 5326
Current
Financial assets carried at amortlsed cost
Saecurity Deposlts - Others 14l 5.11
Interest accrued and due 12%80 125.67
Totzl El.‘n 16078
[6. mvENTORIES |
[Armoumt in INR Lakths]
Pertlculars March 31, 2012 Migreh 31, 2017
{Valued atlower of Cost and Net Realisable valug)
Cozl and pthers L0155 28407
Stores and Spares 373119 1.707.60
7 Wark-ln-progress 55831 28.40
Finished goods 0a.3s 604,70
Total SA5E.84 d,524.77

Prge 16 of 37



VADRA) CEMENT LIMITED (FORMERLY KNOWMN AS ABG CEMENT LIMITED)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(Amaunt In INR Lakhs)

[7.¥%ADE RECEVABLES =
Particulars March 31, 2018 March 31, 2017
Current
Trade Receivables 3193 349.19
3193 349.19
Bireakup of Security details
Unsecured, consideded good 3234 349,30
3224 348.30
Loss Allowance [Allowance for bad and doubtiul dabts)
Unsacured, considared good 031 0.12
032 0.1
31,93 348,19
|&. EASH AND CASH EQUIVALENTS
(Ameunt in INR Lakhs)
Particulars March 31, 2018 March 31, 2017
Balances with banks In current accounes 23363 259,85
Cashin hand 558 2.80
239.27 262,79
[3-OTHER BANK BALANCES |
Particulars March 31, 2018 March 31, 2017
Degosits with banks as sacurity against borrowings 3,612.58 117945
Balances held in escrow accounts with banks 215 3141
3,614.73 1,810.86
|10. OTHER ASSETS |
Particulars PMarch 31, 2018 March 31, 2017
KNon Currant
Capital Advances * 39,079.50 39.377.84
Less  Impairment Allowance {10,065.20) -
29,014,50 39,377.94
Advances other than Capital aduances
= Security Depaosits 120.33 135,24
Cthers
- Balanzes with Statutory, Government Authosities 13587 12110
= Other non curment assets 232 1152
Total 23,333.12 39,645.70]
Cusroat
Advances other than Capital advances
Advances 10 Sugpliers ** 10,737,432 6,885.11
Less @ Impairment Allowance (5:4.00) -
103.672.43 6,835.11
Advances to employess 345.39 104.27
Othars
~Prepald expenses 5.89 88.72
- Balancas with Statutory, Govarnment Autharities 2,725.55 3,981.53
= Othar current assals 8.0 10.36
Total 13,759.51 11.079.99

* Cupital Advance of INR 39,079.50 Lakhs ara outstanding for 3 period of mare than 1 year,

against which materlal or services are yet o ba

received by the company, The Campany, however, during the year has provided far logs shiowance to the extent of INR 10,065.30 Laklis,

** Advances to suppliers includes an amount of INR 52.33 Lakhs which Is outstandin

not expect any lnss en this advance.

g for a period of more than 1 year. The management does



~VADRAJ CEMENT LIMITED [FORMERLY KNOWM AS ABG CEMENT LIMITED)

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

-

[11. INCOME TAK

Dt farred Tax {Ameunt In INF Lekhs)
Particulars March 31, 2014 March 31, 2017
Deferrad tax relates to the following:
Tem porary difterence In carrylng valua of propesty, plant and equipment (12,830,095} (22.764.27)
Revaluation of Land te fair value {5,050.01) {5,259.23)
Temparary difference in cerrying value of Anancial liabillties at amortised cast 248403 .
Provision for empleyes benelits 13211 BE.7E
Expanses allowance on payment basis B,113.05 20,225.68
Losses avellable for offsetting against future taxable incoime 7.605.50 7,106 68
Others 1685.26 -
Net Defarred Tax Assets / [Lizbllidlas) s K

[Particulars March 31,2018 March3l, 2017 |

Unrecognlsed deferred tax assets

Deduetible temporary diffarences * 003

Unrecognised tax lossas 58,759.79 47583 08

The Company offsets tax ansets and liabilitles If and only if it kas a legally enfarceable Fght to set off current tax assels and currant tax
liablilities and the deferred ta azsets and deferred tax llablities v2late tofncome taves levisd by the same tas autharity

Considering the probabllly of availability of future taxable prefits In the pered in which T Insses expire, daferred tax assers have not been

recognised In respact of tne lossses earried farward by the Company

Recondliation of tax expense snd sccounting profit multiplied by incoms tax reta for March 31, 2028 and March 21, 2017

March 31,2018 March 31,3017 |
Less before b {159,529.93) [s0.25828]
Accounting profit before Income tax [159,529.93] {=0,958.36)
Enzcted tax rata In Indla 30905 30900
| netime ke an accounting profits {15,294.75) [13,7458.13)
Tan effact of
Expenses disallowed under income tax 349,5597.93 540532
Expenses allowable under income tax {5,710.48) [4,105.55]
Lasses carried forward 15,007.27 1443536
Tax st elfactive [ncome tax rate - - |

Page 18 c137



VADRAI CE| 1

RMERLY KNOWN AS

CEMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[12. SHARE CARITAL

4

I Authornised Share Capital {Armount [n INR Lakhs)
Equlty Share
Mumber Amolnt

At March 31, 2016 1,500,000,000 150,000.00
increase/|decrease} during the year 500,000,000 S0,000.00
At March 31, 2017 2,000,000,000 2 00,000,00
Increase/{decreasn) during tha year - +
At March 31, 2018 2,000,000,000 2040,000.00

Terms attached to equity thares

Tne company bas only one class of equity shares having par valug of INR L0 per share. Each holder of equity shares is entitled to one vote per share, The company
dezciares and pays dividends in Indian rupees. The dividend proposed by the Board of Dicectars is subject to the approval of the sharehalders in the ensuing Annual
Gensral Mesling

in tha event of lquidation of the company, the holders of equity shares will ba entitlad 1o receiva remaining assets af the company, after distributlon of all

praferangal y The distribution will be in propartion to the number of equity shares held by the sharehalders,
iL lssued Capital
[Amount ln INR Lakhs)
Number Amount
Equity shares of INR 10 each issued, subscribed and fully paid
At Mareh 31, 2016 1,500,000,000 150,000.00
Soued dunsg the paricd 500,000,000 50,003.00
At April 1, 00T 2,000,000,000 200,000.00
tssued during the perisd 5 =
At March 31, 2018 2,000,000,000 200,000.00
Ei Shares hald by halding company
Out of equity shaves iseusd by the company, sharas held by its holdin company are as below:
: Mlarch 31, 2018 March 31, 2017
Equity shares of INR 10 sach lssued, subseribad and fully paid
Simcemant Private Limited 5 1,020,000,000
ABG Cement Hulden Private limited [Nominee of Simeement 111,083,157

Frivaue Limited)

. Details of shareholders helding mare than 55 shares In the COMmpany

Mame of the shareholder As at March 31, 2008 As at March 31, 2017
Number % heolding MNumber % haolding
Equity shares of BNA 10 each lssued, subscribed aad fully paid
Simcement Private Limited 773,083,197 35.65% 3,020,000,000 51.00%
Ssharsh Mercantile Private Limited 993,000,000 49,500 - -
ABG Cerment Heldoo Privats Umited and s nomines 125,000,000 G25% 111,083,197 5.50%)
Styrax Commedites Limitad - - 142,175,000 12.11%
Edelwelss Assat Reconstruction Company Limited - 512,825,000 26.14%|

immediately preceding the reporting data:

V. Agzregate viumber of equity shares Issued as honus, sharas issued for cansideratian ather than eash and shares bewght back during the period of five years

March 31, 2018
Number

Mareh 31, 2017
Number

March 31, 2016
Number

March 31, 2015

March 31, 2014

MNumber Mumber

Conversion of Debentures

B,0v0

wi. Hone of the above sharss are reserved for issue under optionsfcontractfeammitments for sale of shares ar disinvestment.

[12. orrer equaTy ]
Resarves and Surplus {Amount In INR Lakhs)
Paniculars March 31, 2013 March 31, 2017

Retained Earnings {344,166 95) {190,638.95)
Property, Plant and Equipment Raserve 32,B79.51 38,857.668
[311,287.44] (151,781.30)
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2015

{a) Retained Earnings [Amount in INR Lakhs)
Particulars March 31, 2018 March 31, 017 |
Opening balance (190,638 95) {142, 760.09)
Net Profit/{Loss) for the year [159,529.93) [50,958.38)
Aeldf(Less);
Adjustment of prior period errors {0.40) (8.13)
Financlal guarantee from shareholders - 3,106.13
Transfer to retained earnings on impatrment of revalued asset 597815 -

ftems of Other Comprehensive ncome directly recognived in Retained Eomings
Remensuremnent of post employment benefit ohligation, net of tax 2414 {18.51)

Closing balanes [334,166.26) [190,638.95]

b} Froperty, Plant and Equipment Reserve

Particulars March 31, 2018 March 31, 2017
Opening balance 38,857.66 3E B57.66
Addf{Less):

Transfzr to retalned farnings on impairment of revalued azsat {5,978.15) -
Closing balanca 32 87951 38,857.66

Property, Plant and Equlpment Reserve
Property, Plant and Equipment Re.erve represents reserve created on revaluation of frechold lend on the dote of transition
to Ind A5, It s a non distributable reserve,

[14. BORROWINGS |
[amoumt in BNA Lakdks)

Particulars March 31, 2018 Mareh 51, 2017

MNen Current Borrowings

Secured
Term laans frarm banls 37247018 ¥18 85672

Unzacured (Refer Note 31)
44, 35,000, 0% fully convertible debenturas of INR 100 each ssued 3,71%.40 3365.07
fully paid up

(A} 332,188.58 313,021.86
Current Maturity of Non Current Borrowings

Term loans fram banks 1E6,960.61 1127347
[B) 16,960.61 B1270.47
Total (A)-{8) 315,227.97 307.742.39

Current Barrawings

Securad
(a] Warking capital loans from hanks
Packing eredi 854,00 E5L00
Cash eredit 16, 535.70 4,737,858
Qthars repayable on demand 5,650.25 265252
Unsecured
() Lowns repayable on demand
Fram Related Parties (Refer Note 31) 2,610.59 LE73.81
hers 5940 4, 159.40
{b] Dehentures to Reloted Parties (Refar Note 31) 451,00 A51.00

Total 37,720.94 14,735.61
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« ADRAJ CEMENT LIMITED [FORMERLY KNOWN AS ABG CEMENT LIMITED]
Q

HOTES TO FINANCIAL STA EMENTS FOR THE YEAR ENDED MARCH 31, 2018

[15. OTHER FINANCIAL LIABILITIES

[Amaunt in INR Lakhs)

Parliculars March 31, 2018 Mareh 31, 2017 —|
Cuirent
Financial Liabilitles at amartised cogt
Current mataties of long tern debts 15,960.51 11,279.47
Interestacerued and due on borrowings 25,601.08 1519216
Payables for purchase of property, plant and EqQuipment 5,778.02 552335
Security deposit 480,00 480.00
Total 44,819.71 32 474.93
IIE.WDEPA‘I‘ME.ES
(Amaunt In MR Lakhs)
Partleulars March 31, 2018 March 31, 2017
Cynant
Trade Payahles to Micro, Small and Medium Entarprises [Refer Note 35) 7168 71.27
Trade Payables to Gthers 20,241.30 17,304.36
Tatal 20,312.98 13,375.63
17 omer UARImIES
{Amigunt in INK Lakhs)
Parteulsss March 31, 2018 Mlarch 38, 2017
Current
Advance received from customers 11,987,235 1,069.50)
Mzvanca recaived agsinet sale of land 616.41 B15.41
Dthers
Statunny Uabilities = 147884 124141
Total 14,082.54 2,927,392
® Inctades Tax deductad at source, Provident fu nd, Profeseional Tak, GST, VAT, Service tax etc
|12 PROVISIONS
[Amount in INR Lakhs)
Particulags tarch 31, 2015 Mareh 31, 2017
Mon Curient
Provision for employes benefits
Gratuity 142,92 141.25
Liave encashmant 5,74 12
Total JJZ_Z.E'E 231.37
Current
Pegvision for employes benefis
Gratuity §3.72 £4.06
Leave encashment B335 37.90
Total 147.08 101.96
{Amaunt [n |NR Lakhs)
[19. ASSETS HELD FOR BIsPOSAL ]

The Company has identified a porticn of land amounting to INR 616.41 Lakhs to ba dispasad off to
bean used by the Company. The Company is sl In procass of crystallising the cesrms and conditio

sami to be disposed off within next twelve manths,

the subsidiary company which is not curre ftly
ns for sale with the subsidiary and expacts the
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~ 'VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)

MNOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|20, REVENLUE FROM OFERATIONS

|Arnownt In MR Lakhs)
Particulars 2027-18 Z2015-17
Sale of products (Inclusive of exclse dury)
Clinker-Manufacturing #38.47 4,649.58
Cement 2,3m9.79 353437
Graund Granulated Blast Slag [GGERS) 593,08 171.36
Othor Operating Revenues
Sales «Scrap 121 14540
Duty Orawback Incenthee 13.70 3114
B8,826.25 B 535835

Sale of products includes exclse duty collected from customars of INR 112.53 Lakhs {Mareh 31, 2017: IR 961,74 Lakhs).

[21. orHER INCOME

|

{Arnaunt in INR Lakhs)

Partleulors 1017-18 2015-27
Intarest inceme on
Bank fived deposits 14615 113.22
Financial assets corrled at amornised cost 1032 .34
Others LE7 24.80
Oiher Mon Operating lncome
nsurance Claim Received FAF
Financial Guarantee Income v 31838
Foreign Exchange Fluctuation Galn 27.81 52.14
Miscallaneous Receipts £.53 Bd2
132,12 534,77
LJ 2. COST OF MATERIALS € 0N SUMED
[Armoant in INR Lakhs)
Particulars 1017-18 2016-17
Conl 3,619.02 E.158.52
Limestane and Others 1453183 1.176.56]
5,110,885 6.633.18
[23. cHANGES IN INVENTORIES OF FINISHED GOODS & WORK-N-PROGRESS !
[Amount In INR Lakhs]
Particulars 01713 2018-17
Inwentaries as at the beginning of the year
Work - In - prograss 2880 13084
Finished goads E04.7C .10
Tatal 633,10 13304
Less 1 Inventories 215 at the end of the year
Work « In - prograss 89331 28.80
Finished goods 308,39 FOL 70
Total 1,206.70 633,10 |
Net decrease / [increase] in inventories {573.60) [500.06)
|2A. EMPLOYEE BENEFITS EXFEMSE
[Armaunt in INR Lakhs)
Particulars 2017-18 2016-17
Salarles, wages and bonus 341445 3,054.35
Contribution to provident and othar funds 59.59 58,21
Staff welfare expenses 43.07] 2308
Gratulty 34.57 74,55
3,556.78 3,730.19
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[25. FINANCE COST
{Amaount In INR Lakhs)
Particulars 2017-18 201 6-17
Interest expense on financial labilities 43,887.50 24,156,496
Interast axpense on delayed payment of statutory dues 73.08| 3,89
Other barrowing costs
Guarantee commissien expense + 3,106.13
Others 02,91 2,1590.94
44,563.29 29,457.42
[26. CEPRECIATION AND AMORTISATION EXPENSE ]
{Amount in INR Lakhs)
Partlculars 017-18 2016-17
Deprecdation on tangible assets 9,211.13 10,286.08
Amartisation on intangible asiets 26.75| 36,86
9,247 88 10,332,594
[z7. oTHER EXPENSES B ]
[Amount In IMR Lakhis)
Particulars 2017-18 2018-17
Consumptian of Stores, Spares B Packing materials 1,034.07 957.68
Repairs and maintenance
Factory Building 1118 14.05
Plant and Machinary 661.37 6%8.09
Others 1701 8345
Insurance charges mxgﬁ
Electricity charges 30.26
Rates and tasus 137,12
Rent 538 34
Friight and ferwarding charges 1,926.75
Other manutacturing expanses 148.65
Office Expenges 634,32
Payments to auditers (Refer note below) 15.00)
Ezgal and proféssional fees 1.534.11
Travelling and conveyznce expenses 148.52
Yehicle Expenses 12.14
Dirzcrar Sitting Fees 0,91
Sundry Balancs Written off {Net) 11,78
Allowance for ldss on financial assats 529.59
Gusst Housz Expenses 80.55
Danation 105
Fair valuz loss on financial instrument at Falr valus through profit and loss -
Total 7,771.68
Mot : Cetafls of Payments to Auditars {Ameunt In INR Lakhs)
2017-18 2015-17
Asauditar
Audit Fee 15.00 11.50
15.00 11.50
IA& EARMINGS PER SHARE
{Amount In INR Lakhs)
Particulars March 31, 2013 March 31, 2017
Easic and diluted earnings per share [INR) [fa)/ (k)] (7.88) (2.75)
(2] Prafit anributable to the equity holders of the company used in calculating hasic
eamings per share 1159,529,93) (50,958.35)
(k] Weighted average number of shares
Walghted average number of equity shares used as the denomingtor in talculating basic 2,000,000,000 1,850,684 932

earings per share

&0

“Coiwertible debenturas have not been consldered for the purpase of caleulation of dillutive EPS a5 Lhose Instruments are anti dilutiva.

2
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[Ameuntin MR La%ss)

Mame Matura of Transaetion March 33, 2018 March 21, 2017
ARG Shipyard Limitsd Loans given / rapald -
Loans taken / refunded - .
Purchasg Steal 340 i
ABG Enerpy Limited Loans given f repald = -
Loans taken § refunded = 104,32
Interest Income E 971
Shivris Resources Private Limired Loans given [ repaid 17105 378250
Loans taken / refunded 4000.50 100.00
Expenses felmbunsed - .50
ABG Cement Holdeo Private Limited Loans glven [ repaid 2106758 15,045,581
Loans taken f refunded 22,498 70 27,000.43
Expenses reimbursed - .
Expenses paid on babalf = -
PF5 Shipping India Lirmitsd Loans given [ repaid 23.00 59.00
Leans taken f refunded - 136,00
ARG Energy Himachal Pradazh Limitad Leans given / repald g 1.3
Loans taken f refunded - 5040
Interest Income - 337
K G Toshniwal HUF Loans given [ repaid 45,00 23co
Leans taken f refunded 4520 -
Oravery Industries Limited Loans taken f refunded - 180,60
Banal Irvestment and Trading Private Lim ted Loans given / repaid 24,00 F15.00
Loans telen frefunded - 5000
Anupama Agarwal Loans given / repald * -
Loans tsken [ refunded &0.00
(1) Qutstanding balancas arlsing from purchases of ponds & services Fmount In INR Lakks)
Marme Ntarch 31, 2018 Warch 31, 2017
Trade Payables
ABG Energy (Gujarat] Limived 4,198.45 3.295.21
ARG Shipyard Limiced 134215 113875
Arles Management Services Private Limited TRE3 78.83
(v} Debentures lssued to related parties IlAmeunt [n INA Lakhs)
Name March 31, 2014 March 31,2017
Debentures lssued
ARG Energy Limitad 4,425.00 243500
Baba Gangaram Investment Services Private Limited 451.00 45105
[v} Lamns to/from related partfes {&mount in INR Lakhs)
MName Narch 31, 2018 March 31,2017
Loans to related party
Shivris Resources Private Limited - 268200
Barl Investment and Trading Private Lm ted 117.50 1,083.50
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VAD NT LIMITED (FOR OWN AS ABG CE ITED
NOTES TO FINANCIAL STATEMENTS H 31,2018

[Ameount in INR Lakhs)

Loars from reiated party : Mareh 31, 2008 March 31,2017
ASG Cement Haldea Private Limited 3,007.94 1,586.82
Rishi Agarwal . 60.00
Ornawsy Industries Limited 150.00 150.00
PFS Shipping loafa Limited 45,00 77.00
Shiuris Resouices Private Limited 1dg.45 -
Simcement Frvate Uimited 2,287.19 -
Ancpama Agaemal 2,960,00
{v] Advance lrum related party {Amount in INR Lakhs)
Hame Mareh 31, 2018 March 31,2017
Advance from related parny
Warada Marine Pre. Limiied 120,00 120.00
v} Key management personnel campensation [Amount in INR Lakhs)

March 31, 2018 March 31, 2017
Short term emiployee benefits - 411.67
Past-employmeent benefis 46,88 43.45
Lang term emplayse benefits 54,37 3231

101328 48750

{vil) Tarms and eonditions of transactions with related parties

The wansactons with related parties are made on terms equivalent to those that prevall in arm's length transactions, Outstanding balancas at the year end are
untacured and seniemant occurs in cash. The Company has provided guarantee to the leaders of subsidlary company to the extent of INR 31,938 Lakhs {March 31,
2017: INR 31,938 Lakhs). Also relatad partes have lssuad guzrantees to Company's lendars to the extent of INR 3,10,613.00 Lakhs (March 31, 2017: INR 3,10,613.00

Lakhs).

For whe year endad March 31, 2018, the Company has recorded impalment of recelvables relaling ta amount awed by refared parties amounting to INR 529.38
Laihs (March 3L 2017 INR NIL). This assessment is undertaken esch financial year through examining the financial position of the related party and market in
which the rejated party operates.

[32 seanienT RErORTING |

The Compeny i exclusively engaged in the busings of cement and cement related products. As per Ind AS 108 "Operating Segmants” notified under seetion 133 of
the Companies Act, 2013, there are no reportable operating segmeant applicable to the Campany.

Dhsclosure of gedgraphical segments are as undes (Amaunt in INR Lakhs)
IPaniwhrs March 31, 2018 March 31, 2017

Revenus
Damestc B,158.11 4,525.21
Oversgas 653.22 3,830.07
E,811.33 #,355.28
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VADRASCEMENT LIMITED (FORMERLY KN G CEMENT LIMITED
OTES TO AINANCIAL STATE OR THE YEAR ENDED H 31,2018

[33- FINANCIAL RiSK MANAGEMENT _

The company’s acthvity expose it to market risk, liguidity risk and eredit risk. Company’s overall risk management focutas on the unpredictability of Hnancial markess
and seeks to minimise potential adverse effects on the financlal performance of the company. This note explaing the saurces of risk which the antity is exposed to and
higw the entity mansges the risk and the impact of hedgs accounting in the financial statements.

Risk Exposure arising from Measurement Managemont

Credit risk Cash and cash equivalents, trade [Ageing analysis Dlversification of bank
receivables, derivative finangial  |Credit ratings depasits, credit limits and
instruments, financial assers lettars of crodit

measured at amortised cost.

Liguidity risk Borrowings and other liabiities  |Ralling cash flow forecasts Availability of committed credit
fines and borrawing facilitias
Klarket risk —foreign exchange Futura mmmerﬂ;lh;:nsa:ﬁans Cash flowy ferecasting Forward forelgn exchange
Recognised financial assets and  |Seasitivity analysis contracts
|liakilitias not denaminated in Farelgn currency options

indizn rupaa (INS)

Market risk —inllerest rate |Borrawings at variable rates Sensitivity analysls Interest rate swaps
Mtarket risk - commodity prices Movement in prices of Sensitivity anakysis Commedity forwards
commodities
(A} Credit risk

Credit rise arises when a customer or counterparty does not meet its obligaticns under a financial Instrument or customer contract, leading to a financlal loss. The
Company is expused to credit risk from its operating activities (primarily trade receivablas) and from its financing/ investing activities, including depasits with banks,
foreign exchange transactions and financial guarantees.

Tha Company has no significant concantration of credit risk with any coun terparty.

{f] Trade Racaivakles

Trade recerabivs are consisting of a large numbar of customars, The Company has eredit evaluation poiicy for each customer and based on the syaluation credit limit
ef each custamer s defined. Wherever the Campany assesses the cradit risk as high the exposure is backed by aither bank guarantee [ letter of cradit or security
geposits.

Tota! Trade recenvable 2s on March 31, 2018 is INR 22.95 Lakhs {March 31, 2017 is INR 349,19 Lakhs, Apr 1, 2015 INR 3.23 Lakhs)

A per simplfied approach, the Company makes provision of expectad credit |asses en trade receivables using a provision matrix & mitigate the risk of dofault
P3yMENLs and makes appropriate provision at each reporting date wherever outstanding is for longer period and invalves higher risk.

Reconciliarian of allowance of tradit loss provision - Trade recelvables
{Amaunt in INR Lakhs)

Particulars

Lass allowance on April 1, 2016 0.13
Changes inloss allowance 10.02)
Loss allowance an March 31, 2017 0.11
Changes In loss allowance Q.21
Loss allowmncs on March 31, 2018 0.32

(i} Other financlsl asspts

The company considers the probability of defaule upan initial recognition of asset and whether thers has been o significant increase in credit risk on an ongoing basis
throughout eadh reporting period. To assess whether there bs significant increase in cradit risk the Company compares the risk of a default occurring on the asset as
st tha reporting date with the risk of default as ac the date of initial recognition. [t considers avallable reasanable and supportive forwarding-looking informatian,
Credit fisk on cash and cash equivalent, depasits with the banks/finandal institations ks generzlly low 35 the said deposits have been mada with the banksffinancial
institutions who have been assigned high credit rating by international and domestic rating agencies.

A default o 3 financial asset is when the counterparty fails te make contractual payments whian they fall due. This definition of default is determined by considering
tha business anviranmant in which enlity operates and ather macro-economic factors,

The carrying amount of cash and cash equivalents, boans, deposits with banks and financial institutions and cther financial assers represents the maximum credic -
exposure. The madmum expasure to credit risk s INR 5,728.32 Lakhs [march 31, 2017: INR §,098.19 Lakhs). The 12 months expected credit lass and lifetime expacted
credit less on these financlal assets for the yearended March 31, 2018 is INR 524.13 Lakhs {Mareh 31, 2017- NIL).
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Reconciliation of loss allowance provision - other financial assets

March 31, 2018 NMarch 31, 2017
12 months Lifetime 12 months Life time
Particulars ewpocted credit  expocted loss fexpected eredit expecied less
Balance at the beginning - . = -
529,38 . - -
Add: Changes in loss allowances due to changes in flsk parameters
Balance at the end B 529.18 - | - -

(B) Linuldity rigk

Mguidity risk is defined as the rislc that the Company will not be able te sentle or meat [is abligations on time ar at reasanable price. Frudent liguiding fisk management
Implies maintalning sufficient cash and marketable securitles and the avallability of funding thraugh an adenuste amount of eredit facilities to meet ohligetions when
due. The Company's finance team s responsible far liquidity, funding ag well 35 settlement management. In addition, pracesses and policles related to such risks are
overseen by senfor management. Management monitors the Company'sliguidity position thraugh rofling farecasts on the basis of expected cash flows,

The tables have been deawn up based on the undiscounted cash flows of Financal Habilities based on the earliest date on which the Com pamy can be required to pay.
Ir the table below, borrowings include both interest and principal cash Mows,

LCantractual matuties of Mnanclal || abilities {Amauntin INR Lakhsi
Lass thi 3
Particulars Carrying s 1to 5 years e
Amaunt yaar yaars

March 31, 2018

Barrowings 364,409.52 B8,7B8.81 210,830,217 414, 24085

Trade pavabies 20,312.88 20,312.98 - -

CGther financial labifities 31,859.10 31,853.10 . -
Total finznecial llabllities ‘A8 BELEC 120,060.89 210,880.22 lIﬂ!!‘dﬂ.ﬂ

Ibarch 31, 2007

Borrowings 333,760.47 31,580,71 18623870 47505941

Trade payables 17,375.63 1737583 - B

Other financial lizhilities 21,195.52 21,185 51 - .
[Tatal financial llabilitias 372,331.62 70,551.86 186,238.70  475,052.41
(€} Market risk

Market risk |5 the risk that the fair value of future cash flows of a financlal instrument will fluctuate because of changs in markes prices. Market risk comprises threa
typas of risks: foreign currency risk, Interest rate risk and commodity price rlsk.

{1} Farsign eurreney risk

Fareign currency risk is the risk of impact refated to fair value or future cach fows of an exposurs in foreign currency, which fudtuats due to changss in foretgn
exchange rates. The Company’s exposure 1o the risk of changes in foreign exchange rates relates primariy to the Import of raw matsrials and spers parts, canida!
expenditure and exports of cement 2nd related products.

The Company evaluates exchange rate exposure arlsing from foreign currency transactions, The Campany follows established risk management palicies
and standard operating procadures.

1] Interest rate risk
The Company primarily borrews funds under Rxed interest rate arrangements with banks and finandal Institutions 2nd therafore the Company s not exposed to
interestrate risk.

{iil] Commodity price risk
The Company primarlly imports coal, pet coke. itis exposed te commuodity price risk arising out of movernent in prices of such commeodities. Such risks 2rn maritorsd

by tracking of the prices end #re managed by entering into fixed price contract whers considered necessary.

Page 24 af 37



VAD CEMEN D Y KNOWN AS ABG CEMENT LIMITED
DTESTO 1AL TEMENTS FOR THE YEAR ENDED 2018

{Amaunt in INR Lakhs)

|35, cAPITAL MANAGEMENT

Fur the purpose of the company's capital management, capital includes issued equity capltal, share premium and all other equity reserves
sttrihutable to the equity halders of the compsny. The primary objective of the Company's capital management & to maximise the
sharehalder value.

ine eompany manajges its capital structure and makes adjustments in light of changes in ecanamic eonditions and the requirements of the
firancial covenants. To malntain or acdjust the capital structure, the company may 2d|ust the dividend payment to sharehalders, return
ezpitul to shareholdars or lssue new shares. The company monitars capital using a gearing ratie, which is net dabr divided by total capltal
Bk net debt Tha company includes within debt, interest bearing loans and borrowings, trade and other poyakles, provisions, less cash and
caszh equivalents, exchuding discontinued operations.

Particulars March 31, 2018 March 31, 2017
Borrawings 47.448.91 32248100

Trade payables 20,312.98 17,375.63

Cther payables 42,561,639 26,471.63

Lezs:

Cach and Cash Equivalents (239.37) (2682.74)
(Ocber Bank Balsnces {3,612.58) {1,779.45)
Het Debt 405,471,654 354,286,02

| Tistal Equity {including ather aquity) (111,287.44) 48 718,70

[Tiakal Capital (111,287.44) 43,218.70
Capital and net dabt 295,184.20 412,504,723

Gearing ratlo (%) 137.70 B8.31

Financial covenants

The Company has not complied with the covenants stipulated In the teems of arrangement with the lenders and as s consequence, il the
lendars have recalled the facilities extended 1o the Company. Financlad effect of any penalty or compensation cannat be detesmiined in the
absence of information available with the Company and communication recelved from lenders,

36. DETALLS OF DUES TO MICRD AND SMALL ENTERPRISES AS DEFINED UNDER MICRO, SMALL AND MEDIUM ENTERPRISES
DEWELOPMENT ACT, 2006 (MSMED ACT, 2005)

(Amount in (MR Lakhs)
Particulars Mdarch 31, 2018 March 31, 2017
Princigal amount due ta suppliers under MSMED Act, 2005° 71,68 717
lnaerest accrued and due 1o suppliers under MSMED Act, on tha 153,58 10253
Payment made to suppliars ( other than interast | beyond the - -
appointed day, during the year
laterest pald to suppliers under MSMED Azt - -
Intzrast due and payable to supgliers far the year 153,58 102.99
Ingerest accrued and ramaining unpald at the end of the year to 153.58 1p2.99
Swppliers under MSMED Act, 20086

Thae information has beon given In respect of such vandars 1o the axtent they could be identified as "Micro and Small* enberprises on the
Bags of informalion availabiz with the Company.

[37. CAPITALISATION OF EXPENDITURE |

Dhetads of capitatisation of expanzes of ravende nature to the cost of capital work-in-progress (CWIR) s as follaws ;

P anticulars March 31, 2013 March 31, 2007
Finance costs - 6,702.60
Total - 6,702.80
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|3E. BDISCLOSURES REQUIRED UNDER SECTICN 186(4) OF THE COMPAMIES ACT, 2013 |.

Name of the Party Natura Purpose Rate of Interest March 31, 2012 March 31, 2007

ABG Energy Limited Loan Business 1%

ABG Energy Himachal Pradesh
Limited Laen Business 12% - -

Banal Investment and Trading
Private Limited Loan Busiross - 2117.50 2,083.50

Shiveis Resaurces Private Limited Loan Business - - 368200

39. The Caompany has sccumulated losses resulting in substantial erngion of Its net worth 2nd has incurred net cash lasses in the current
and in preceding finandial years. The current liabilities of the Company exceaded its current assats by 1,11,287 34 Lakhs as at the halanes
sheet date. These conditbons may cast deubt about the Company's abllity ta cantinue 25 a going concern. Hawever, In view of continued
support from the lenderin the form of OTS {One Time Settlerment) plan which the managemaent expacts to erystalise in the rear future and
fresh fund infusion frem new Investors which will enable the company ta fund its working capital requirements tooperate s plant ot full
capacity which In turn will generate operating cash flows for the company, the manegement befieve that the business will continue as
going concern. Accordingly, the management considers appropriate to prepare jts financial statments on 8 going concern basis.

|IEI, STANDARDS ISSLIEDSAMMENDED BUT NOT YET EFFECTIVE |

The standards issued, but not yet effactive up to the date af Bsuance of the Company's financial statements are disclased below, The
Company int2mds o adopt thess stapdards when they bacome afective

The Mirlstry of Corporate affairs {“MCA") has notified the Companles {Indlan Accounting Standsrds) Amendment Rufes, 2008 with effect
fram April 1, 2018. Companies [Indion Accounting Standards) Amendment Rules, 2018 includes Ind A5 115 Revenan from Cusiomers,
Appenchz D bo Ind AS 115 Servics Concession Arrangements and Appendiz B to Ind AS 21, Forgign Currency Tramsactions =nd Advance
Consideration. Ind AS 11 Construction Contracts and (nd AS 18- Revenus will be omittad fram April 1, 2018,

@) Ind A5 115 - Revenue from Contracts with Customers

Ind AS 115 was fssued in February 2016 and establishes a five-step model 1o acoount for reventre arising from contracts with custermers.
Under nd A5 115 revenue is recognised at an emount that reflects the consideration t which an entity expects to be entitled in svchange
for transferring goods or services to a customer. The new revenue standard will supersede all current ravenue resagnition regquirements
under int AS, This standard will come into force from accounting pedod commencing on or after April 1, 2018, The Company will 24ont the
rigw standard on the required affective date,

b} Appendix B to Ind AS 21 Forelgn Currency Transactions and Advance Consideration

The Appendix ¢larifies that, in determining the spot exchange rate to wse on initial recognition of the refsted asset, expense orincome (er
part of it} on the derecognliion of a non-monetary asset or non-monetary lability refating to advance consideration, the datz of the
transaction Is the date on which an entity inftially recognises the non-monetary asset or non-monetary lishility arking from the advance
consideration, If there are multiple payments or receipts in advancs, then the entity must determine the transaction date for each paymen:
or receipt of advance consideration,

The Appendix is affective for annual periods beglinning on or after April 1, 2018,

The Company’s operation primarihy relate to oparations in India, The directors of the Company da not antidpate that the ppplication of the
new standard In future will have significant impact on the financial statement.
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c) Amendments to Ind AS 12 Recagnitian of Deferred Taw Assets for Unraalised Losses

The amendments clarfy that an entity needs to consider whether Lax law restricts the sowrces of taxable profits against which |t miay make
deguetions on the reversal of that deductible temporary differance, Furthermore, the amendments provide guldance on hew an entity
shouitd datzrmine future taable profits and explain the eraurmstaneas in which taxable profit may (nélude the recovery of same assats for

e than their carrying amount,

Entities are required o apply the amendrients retraspectively. However, on inilial apglication of the amendments, the change in the
cpening equity of the sarliest comparative period may be recognised in opening retained earnings {or in another component of agquity, 75
appropniate), without sliocating the change between opening retalned earnlngs and ather components of equity. Entities applying this

relipf must disclose that et

Triese amaendments sre elfective for annual periods beginning on or after April 1, 2018,

4L Previcus year figures have been regroupedireclassified wherever congidered neccesary to conform to the current year's presentation,

As gar our report of even date
Far G & Ca
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Independent Auditor's Report

To

The Members of

Vadraj Cement Limited

{Formerly known as ABG Cement Limited)

Report on Consolidated Ind AS Financlal Statements

We have audited the accompanying Statement of Consolidated Ind AS financial statements of Vadraj Cernent
Limited (hereinafter referred to as "Holding Company”) and comprising its subsidiary (together referred to as
“the Group), which comprise the Consolidated Ralance Sheet as at March 31, 2018, the Consolidated
Statement of Profit and Loss (including other comprehensive income), Consclidated Statement of Cash Flows
and Consolidated Statement of Changes in Equity for the year then ended, and 2 summary of significant
accounting policies and other explanatory information.

Management’s Responsibility for the Consolidated Ind AS Financial Statements

The Holding Company’s Board of Directors |s responsible for the preparation of these Consolidated ind AS
Financial Statements in terms of requirements of the Companies Act, 2013 (hereinafter referred to as "the
Act”) that give a true and fair view of the consolidated financial position, consolidated financial performance
including other comprehensive income, conselidated cash flows and consolidated statement of changes in
equity of the Group in accordance with the Indian Accounting Standards {Ind AS) prescribed under Section 133
of the Act, read with the Companies (Indian Accounting Standard) Rules 2015, as amended, and other
accounting principles generally accepted in India.

The respective Board of Directors of the Companies included in the Group are responsible for maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Group and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial contrals, that were operating
effectively for ensuring the accuracy and completeness of the accounting records, relevant to the preparation
and presentation of the Consolidated Ind AS financial statements that give a true and fair view and are free
from material misstatement, whether due to fraud or error, which have been used for the purpnse of
preparation of the Consolidated Ind AS financial statements by the Directors of the Holding Company, as
afaresaid.

Auditar's Responsibility

Our responsibility is to express an apinion on these Consclidated Ind AS financial statements based on our
audit,




We have taken into account the provisions of the Act, the accounting and auditing standards and matters
which are required to be included in the audit report under the provisions of the Act and the Rules made there
under,

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the
Act. Those Standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the Consclidated Ind AS financial statements are free from
material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in
the Consolidated Ind AS financial statements. The procedures selected depend on the auditnrs judgment,
including the assessment of the risks of material misstatement of the Consolidated Ind AS financial statements,
whether due to fraud or error. In making those risk assessments, the auditor considers internal financial
control relevant to the Holding Company's preparation of the Consolidated Ind AS financial statements that
give a true and fair view in order to design audit procedures that are appropriate in the circumstances,

An audit also includes evaluating the appropriateness of the accounting policies used and the reasonablenass
of the accounting estimates made by the Holding Company’s Directors, as well as evaluating the overall
presentation of the Consolidated Ind AS financial statements.

e believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
zudit opinion on the Consolidated Ind AS financial statements.

Basis for Qualified Opinion

[ As stated in Note 10 to the Consolidated Ind AS financial statements, the Company has provided for
loss to the extent of INR 11,201.34 lakhs in respect of capital advances and INR 64.00 lakhs in respect
of advances to supplier as doubtful of recovery. In the absence of canfirmations from suppliers,
evidence on resumption of company's operations and its plan to procure capital goods, goods and
services against these advances, we are unable to comment on the estimate of provision made by

management and recoverability of advances of INR 46,992.74 lakhs carried in these financial
statemenls.

. The Group's Internal Controls and compliances with policies and procedures needs to be strengthened
with respect to recoverability of loans and advances given and timely payment of statutary dues an
consolidating the information from remate location and reconciliation of accounts. We are unable to
ascertain its impact, if any on the statement in respect of the above matters,

Wi, As stated in Note 3(iii) to the Consolidated Ind AS financial statements, the Company on the basis of an
internal evaluation provided INR 10,193.08 lakhs as impairment loss on Capital work-in-progress of
Thermal Based Power Plant situated at Surat. Due to prolonged suspension of construction activities
and in the absence of any external technical evaluatian from valuation expert, we are unable to
comment on the net realisable value / value in use of the capital work-in-progress of INR 6,795.29
lakhs carried in these Consolidated Ind AS financial statements.

iv.  As depicted in Note 5 (A) and (B) to the Consolidated Ind AS financial statements, interest free
... unsacurad loans of INR 4,928.00 lakhs and security deposit of INR 3,952.30 lakhs given to related

ﬁ-_f‘““cpa_rtres, are outstanding for a long time. On the basis of an internal evaluation, the Company has
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provided loss allowance of INR 1,477.38 lakhs in respect of interest free unsecured loans and N2
1,333.14 Iakhs in respect of security deposits.

In the absence of recovery and confirmation/communication from these related parties, we are unable

to comment on the recoverability of INR 6,069.78 lakhs carried in these consolidated Ind AS financial
statements,

Qualified Opinion

In our opinion and to the best of our information and according to the explanations given te us and based on
the other financial information of the subsidiary, except for the effects of the matter described in the 'Basis
of qualified opinion’ paragraph above, the aforesaid Consolidated Ind AS financial statements give the
information required by the Act in the manner so required and give a true and fair view in conformity with the
accounting principles generally accepted in India, of the consolidated financial position of the Group as at
March 31, 2018, and their consolidated financial performance including other comprehensive income, their
consolidated cash flows and consolidated statement of changes in equity for the year ended on that date.

Ermphasis of matter

i. We draw attention to Mote 38 wherein Management has prepared Consolidated Ind AS financial
statements on going concern basis in spite of following facts and circumstances:
a) The Group has reported loss after tax of INR 1,76,583.89 lakhs during the year and net liahilities
exceeds net assets by INF 1,37,534.18 lakhs;
b) Lenders declared the Group's accounts as Non-Perfarming Account:
¢} Legal proceedings are pending before Judicial Authorities seeking compensations and winding up of
the Company;

These conditions indicate the existence of a material uncertainty that may cast significant doubt about
the Company's ability to continue as a going concern and therefore the group may not be able to
realise its assets and discharge its liabilities in the normal course of business.

However, the financial statements of the Company have been prepared on a going concern basis for
the reasons stated in the said Note.

ii. We draw attention to the put option granted in terms of arrangement with IFCL IFCI, the other
shareholder of subsidiary company, holding 3,60,00,000 equity shares of face value of INR 10 each had
exercised the put option during the year ended March 31, 2015, for sale of such shares te the holding
company (Vadraj Cement Limited). Due to pendency of settlement, IFCI has initiated legal proceedings
against the holding company. Pending the outcome, the possible impact of the same on Consolidated
Ind AS financial statements cannot be ascertained.

iii. The Group is irregular in depositing its statutory dues such as Provident Fund, Professianal Tax, Service
Tax and Income Tax Deducted at Source on timely basis, due to which the group may be liable for
penal consequences under the respective laws.

iv. Some creditors have filed petition for winding up / initiated legal proceedings against the group, which
may result in compensation, interest and penalties. The possible impact of the same on financial
staterments cannot be ascertained,




v. As stated in Note 14 to the Consolidated Ind AS Financial Statement, during the year, the group has
defaulted in repayment of borrowings and interest thereon and the lenders have classified the
account as NPA on account of defaults in repayments. In the absence of confirmation / communication
from lenders we are unable to reconcile interest accrued on the borrowings with lenders.

vi. ldentified non-compliances with the provisions of the Companies Act, 2013 (“the Act”);
a] The Holding and Subsidiary companies have not appointed Internal Auditors as required by Section
138 of the Companies Act 2013.

b] The Holding Company has not appointed Chief Financial officer as required by Section 203 of the
Compainies Act 2013.

¢} The Gioup has granted interest free loan to Companies covered under section 186 of the
Companies Act, 2013. These arrangements are not in compliance of Section 186 of the Companies
Act, 20113,

d) The Group has granted loan to directors and a Company in which director of the Company is
interested which is not in compliance with the provisions of Section 185 of Companies Act, 2013

g] The Holding Company requires at least two Independent Directors under sub-section [4) of Section
145 of the Companies Act, 2013 read with Companies (Appointment and Qualification of Directors)
Rules, 2014. The Company did not have adequate number of independent directer far part of the
year,

fi Since the Holding Company was nat having adequate number of independent directors, the
constitution of Audit Committee and Nomination and Remuneration Committee was not in
compliance with the provisions of the Act.

Accordingly, we are unable to comment on the possible Impact, if any, of non-compliances with the provisions
of the Act.

Qur Opinion is not qualified for above matters.

QOther Matter

The comparative financial statement/information of the Group for the year ended March 31, 2017, prepared
in accordance with the recognition and measurement principles laid down in the Indian Accounting Standards
tind AS), prescribed under Section 133 of the Companies Act, 2013 read with relevant rules thereunder and
other accounting principles generally accepted in India, have been audited by the predecessor auditor. The
reports of the predecessor auditor on these comparative financial statement/information expressed an
unmodified apinion.

Our opinion is not modified in respect of this matter.
Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and the other financial information of subsidiary,
as noted in the other matter paragraph, we report, to the extent applicable, that:

a. We have sought and gbtained all the information and explanations which to the best of our knowladge

and belief were necessary for the purpose of our audit of the aforesaid Consolidated Ind AS financial
=statements;

i)
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B. In our opinion, proper books of account as required by law to preparation of the aforesaid Consolidated
Ind A5 financial statements have been kept so far as appears from our examination of those baoks 2

¢. The Consolidater! Balance Sheet, Consolidated Statement of Profit and Loss (including other
comprehensive income), the Consolidated Statement of Cash Flows and Cansolidated Statement of
Changes in Equity dealt with by this Report are in agreement with the books of account maintained for the
purpose of preparation of the consolidated financial statements;

d. In our opinion, the aforesaid Consolidated Ind AS financial statements comply with the Indian Accounting
Standards prescribed under Section 133 of the Act:

e. One of the directors, Mr. Rishi Agarwal is disqualified from being appointed as a director under sub section
(2) of section 164 of the Act. On the basis of the written representations received from the directors of the
Holding Company and Subsidiary incorparated in India as on March 31, 2018, taken on record by the Board
of Directors, none of the other directors of the Group’s companies incorporated in India bs disqualified as
on March 31, 2018, from being appointed as a director in terms of Section 164 {2) of the Act.

.  With respect to adequacy of internal financial controls over financial reporting of the Holding Company
and its Subsidiary incorporated in India, for the operating effectiveness of such contrnls, refer to our
separate report in “Annexure A" and

g Inouropinion and to the best of our infarmation and according to the explanations giver to us , we report
as under with respect to other matters to be included in the Auditor's Report in accordance with Rule 11
of the Companies (Audit and Auditars) Rules, 2014:

The Group has disclosed the impact of pending litigations on its financial position-in its Consalidated
Ind AS financial statements as referred ta Note 29 B to the Consolidated Ind AS financial statement,

i The Group did not have any long-term contracts including derivative contracts; as such the question of
commenting on any material foreseeable losses thereon does not arise.

il There were no amounts which were required to be transferred to the Investor Education and
Protection Fund by the Group.

For GV & Company
Chartered Accountants
FRN : 103429W

(] =
i g B N
CA Zanjeev Maheshwarl
Partner
Membership No, 38755

Place ;: Mumbai
Date : October 11, 2018
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ANNEXURE "A"
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Act

We have audited the internal financial controls over financial reporting of Vadraj Cement Uimited (“herginafter
referred to as the "Holding Company®) and its subsidiary which are the companies incorporated in India as of
March 31, 2018 in conjunction with our audit of the Consolidated Ind AS financial statements of the Vadraj
Cement Limited for the year ended on that date.

Management's Responsibility for Internal Financial Controls

The respective board of Directors of the Holding Company and its subsidiary which are the companies
incorporated in India, are responsible for establishing and maintaining internal financial cantrols based an the
wniternal control over financial reporting criteria established by the Holding Campany considering the essential
components of witernal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Charterad Accountants of India [ICAI). These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were
operaling effectively for ensuring the orderly and efficient conduct of its business, including adherence to
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the
accuracy and completeness of the accounting recards, and the timely preparation of reliable financial
information, as required under the Act,

Auditors’ Responsibility

Sur responsibility it to express an opinion on the Holding Company and its subsidiary which is the companies
mecarporated inIndia, internal financial controls over financial reporting based on our audit. We conducted our
2udiL in accordance with the Guidance Note on Audit of Internal Financial Cantrols Over Financial Reporting
‘tae “Guidance Note”) and the Standards an Auditing deemed to be prescribed under seclion 143(10) of the
~C1, 1o the extent applicable to an audit of internal financial controls, both applicable to an audit of internal
financizal controls and both issued by the ICAL Those Standards and the Guidance Note require that we comply
with ethical requirements and plan and perform the audit to obtain reasanable assurance about whethar
adequate internal financial controls over financial reporting was established and maintained and if such
controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
Financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial controls
avar financial reporting, assessing the rick that 3 material weakness exists, and testing and evaluating the
desizn and operating effectiveness of internal control based on the assessed risk. The procedures selected
Sepend on the auditor’s judgment, including the assessment of the risks of material misstatement of the
financial statements, whether due to fraud or error.

“We believe that the audit evidence we have obtained is sufficiant and appropriate to provide a basis for our
3udit opinion on the internal financial controls system over financial reporting.

Meaning of Internal Financial Contrals Over Financial Reparting

A tampany’s internal financial contral over financial reparting is a process designed to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of financial statements for
external purposes in accardance with generally accepted accounting principles. A company's internal financial
control over financial reporting includes those policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of
the company; (2)provide reasonable assurance that transactions are recorded as necessary Lo permit
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preparation of financial statements in accordance with generally accepted accounting princigles, and tha:
receipts and expenditures of the company are being made only in accordance with authorizations of
management and directors of the caompany; and (3) provide reasonable assurance regarding prevention or
timely detection of unauthorised acquisition, use, ar disposition af the company’s assets that could have 2
material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
passibility of collusion or improper management override of controls, material misstatements due to errar or
fraud may occur and not be detected. Also, projections of any evaluation of the internal financial controls over
financial reporting to future periods are subject to the risk that the internal financial control aver financial
reporting may become inadequate because of changes in conditions, or that the degree of compliance with
the policies or pracedures may deteriorate,

Qualified Opinion

According to the information and explanation given to us and based on our audit, the following materia!
weaknesses have been identified as at March 31, 2018,

a) The Holding Company's Internal Controls with regard to timeliness and in consolidating the information
from remote location and reconciliation of accounts were not operating affectively,

b) The Holding Company and Subsidiary Campany had no internal audit department which could carry on
internal audit and risk assessment functions,

£) The Subsidiary Company lacks trained personnel for their secretarial and legal compliance which could
potentially result in failure to comply with applicable laws and regulations in timely manner.

A ‘material weakness' is a deficiency, or @ combination of deficiencies, in internal financial control over
financial reparting, such that there is a reasonable possibility that a material misstatement of the company's
annual or interim financial statements will not be prevented or detected on a timely basis.

In our apinion, to the best of the information and according to the explanation given to us, except for the
effects / possible effects of the material weakness described above on the achieverment of the objectives of
the control criterla, the Holding Company and the Subsidiary, which are incorporated in India, have,
maintained in all material respects, an adequate internal financial controls system over financial reporting ang
such internal financial controls over financial reporting were operating effectively as at March 31, 2018, based
an the internal control over financial reparting criteria established by the Holding Company considering the
essential components of internal control stated in the Guidance Note.

For GW & Company
Chartered Accountants
FRN :103429W

=Y g
s ‘FH A

CA SaZjeev Maheshwayi
Partner
Membership No. 38755

Place : Mumbai
Date : October 11, 2018



VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED
CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2018

{Amennt in INA Lakhs)
Particulars Natey March 31, 2018 March 31, 2017
ASSETS
Mao-Current Assets
(3] Property, Plant and Equipm ent 3 188,4001.70 8,601,356
{B) Caputal Work-in-Puggrass i 8631521 168.252.70
fc) Gaathwill or consolldatian - B3.49
1<) Ot Intangible Assers 1 12343 150,18
el Pmancial dssers
fil Loans 5 1,R62.99 2 81049
[il) Dther Financial Assars 5 263126 o, 050,56
(1 Dederred Tax Asset (Net) 11 5 ol
12] Cahar Non-Current Assers 10 3502271 47 565,56
315,356.80 431,514,335
Currant assets
{2} tmwentonies 8 585184 ,624.77
{b) Financial Assers
] Trade Receivanles ) 3193 349.19
47 Cash and Cash Equivaients a 2758.75 0034
#u) Bank Balances Other than (i) above 9 3,614.73 LB10B&
i) Loans -3 1,719,492 591829
et Other Financial Asgens L1 264.04 160.74
(] Guber Current Asiets 11 13,R35.04 11,736.68
25,701,284 2491091
TOTAL 341,05E.74 455,418,256
EQUITY AND LIABILITIES
Equity
{a} Exquiny Share capital 12 200,000.00 200,000.00
b} Onher £quy 13 = {332 867.82) (161,419 56|
Equiny stnbutabie 1 equity holders of the parant {132,867.82) 38,580.04
Non Dontvallng Inreres [4,666.35) 44532
Total Equity {137,534.13) 39,025.26
Liabilities
Mo Cusent Liabiligie:
L8] Favancial Lisbitities
{11 BOmDwangs 14 311,653 40 3137071
(o} Prewvmions 1 227,11 138,33
322,080.65 318,606.06
Currenn Liapilities
13} Finameial Ligbdities
1l Borrowings 14 32,320.85 14,738.61
(1) Trade Payabies 16
hlicre, Sevall and Medium Enterpiises J1.68 V14T
Caners 17,195.05 15,148 71
Vst s Eanaacrai Liabilites 15 93.408.30 BB, 32774
(b} Crrwer Curren: Liakiities 17 13,483 22 1,.409,57
\C Prowpaons 18 147.18 102,04
156,512,368 38,793.94
TOTAL 341,058.74 45642525
Sigruticant ficceunting Policies and Notes fo fming part ofthe 11041

Consolidated Financial Statements

As per our ieport of even date
For G & Co

Chartered Arcountants
F.R.No. 1039w

A
CaAS Mahas'\waﬂ
Pa r
M. Ha, 034755

Date: October 11, 2018

Mwa, ’Ki%hwl'mﬁ?

Far and on behalf of the board

VP SHARMA K. 6. TOSHNIWAL
[M.0. and CEQ) {Executive Diractgr)
[DiN: 00980293)

{o: ﬂls?glﬂ]
i _—I_»,

L1 KHAN
{AVP - Legal & Secretarial]
{MLNa.: FC5 3449)

Page 1 of 50
Place of Signature | Mumbai



VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

(Amount in INR Lalkhs)
—

Particulars Motes 2017-18 2016-17
REVENUE
Revenue from operatians 19 8,8326.25 8.535.83
Other Income 20 202.43 873.86
Total Revenue (1) 8,028.69 9,409.73
EXPEMSES
Cast of materials consumed 21 5,110.85 6.633.18
Changes in inventories of finished goads and work-in- a2 (573.60) I500.06)
progress
Power and Fuel 1,844.37 576854
Excise duty 118.53 961.74
Employee banefits expensa 23 3,607.98 3,298.25
Fimanee casts 24 51,332.99 35,233,109
Depreciation and amartization expense 25 10,376.30 11,451.40
Impairment Allowance 3.10 103,383 .48 -
Other expenses 26 1041172 7,170.65
Toral Expenses (1) 185,612.59 65.225.89
Profit/(loss) before exceptional ltems and tat (1-1) {176,583.89) ESS.E:T.DBhi
Exceptional lkems . .
Profit/{loss) before tax [175,583.8%) {55.817.00)
Tan expense:
Current tax
Deferred tax - -
Prafit/{loss) for the year {176,583.89) (55,817.09)
OTHER COMPREHENSIVE INCOME
A. Other Comprehensive incoma not to be reclassifisd to
profit and loss in subsequent years:
Remeasurement of gains / (losses) on dafined benefit plans 24.85 (17.29)
B. Other Comprehensive Inceme to be reclassified to profit -
and Inss in subsequent periods;
Other Comprehensive income for the year, net of tax 24,85 [17.29)
TOTAL COMPREHENSIVE INCOME FOR THE YEAR, NET OF TAX {176,559.05) {55,824.39)

FPage 2 of 50



VADRAJ CEMENT LIMITED FORMERLY KNOWN AS ABG CEMENT LIMITED
CONSOLIDATED STATEMENT OF PROFIT AND LOSS FOR THE YEAR ENDED MARCH 31, 2018

Profit ] (Loss!) far the year attributable to:

Equity halders of the parent {171,472.15) (54,753 85)
Non-controlling interest (5,111.74) (1,063.25)

Other comprehensive income for the year attrlbutahle to:

Equity holders of the parent 24.69 (17.58)
Non-controlling interest 0.16 0.29

Total comprehensive income for the year atiributable to:

Equity holders of the parent (171,847 47) (54,771.43)
Non-controlling interast {5,111.58) {1,062.98)

Earnings per share
Basic and diluted EPS 27 (8.57] 12.96)

Significant Accounting Policies and Notes forming partof the 1to41
Consolidated Financial Statements

As per our report of even date
For GMI & Co For and on behalf of the board

Chartered Accountants

F. - 103428
L

€A 8/ Mahdshwari U.P. SHARMA K. G. TOSHNIWAL

Partner (M.D. & CED) (Executive Director)

A Np. 038755 (DIN: 02577738) f (DIN: 00980292)
l.l.aﬁ“

{AVP - Legal & Secretarial) —
{M.No.: FCS 3449) AR

F
Date: October 11, 2018 Place of Signature : Mumbai I

Fage 3 of 50



05 o v abey

e

[6z ewi'sr] DTETL'E saqlapae Burisanty (ul pasn) /w0y Moy yeed o
[sL'set'vl OO EL9'E w5 )
BOarT P LY PRA I3 15k

= * Jusmadpnta pug jued ‘Auadoud jo Jjes wan spIAY
[e9'eas vl fEs'Ba! Jusu b pue uegd ‘Aadead 1oy suswideg

SILALDY BNILSI AN WDYS SIMDTE H5YI

(5T v2L'E) lzeteril coppRee Duosade (uy patn) Jwol moj 4es Jan
LEL SIRL PIEd Sy U0 58T
[Ewros1'el [l = SUR(IRIa0E (V] pesn] ol pHEauRd Qi
bR 585 5965011 SRR SFYID U [Feeaiaap b fasedia
Lewiy fooral SRR FRIIURUY S 0 U [TEERIAR]/Ese A
95'LE LT3 SURIEADG A [25RR.0ap) a5 U]
S5 1ITE LA T syqehed spesl v [aseesEp]/aseaiou]
{1rge) EEE b [autiEg qUEq J3YI0 I BSeEEITpBseaiu])
ESHST'T |86 260'T) SIASTE JAUI0 U FSRSIE IS eauug)
TR0/ (sETtl FIREEE [REAULUY S35 {0 Uy BEE03 P flas s
e EvE {zozze) FEIOE AL Ui #EeE A s e )
oz g5kl BEBAEY SEInenada) AP RN W BERANEP (BT0R0))

Sajgel pue sjasse Tupesado up adueiy]

GYER [EAMEEDE j0 T 2

BL25 et S50 f (uiEg) uoienyingg adue e uliEiog
G1'EEZ'SE G LEELS SIS0 AWEU
{raoach fatgstl AUnI A AL
[vr'8l {oea) $3 Y pouAd Aoy
* 00y $aBURMO| ® FBYI0

t 50152 518558 [EDUELY U0 AIUEMORE 5507

= BREIE'TT TIATFE SAYIC LD 3IUemO| e Juswi edi)

3 B8EIEE'TE Jebed WO FDUR MY TEHrd W)
15T El DESLEDT SEuadzs uomesLimus pud soReaR g

iy sjusuysalpy

[60¢T8'58] (GETEBS'SLE] way ARy ssa
SSALLNIDY BN ILVEIE0 WO SO HEYD
LT-9TOT FI-LT0T SInInEd
[sys=q gt o Junowny)

BTOZ "T€ HOWYIN O30NT ¥v3A IHL 403 SAOTd HSYD 40 LNIWILYLS G3LVATrIOSNOD
a3 ENIINGD 98Y SY NAMONY ATHIWHO0L] QI LINTT ININED veavA




0% o g sdeg

o

[26I08R00 :NItH)
[4#75030 wmanaang)
ToMINHSOL D Y

lequngy r armeuiig g 33epd

[BbwE 524 - oprw}
n_m_..msuﬂ % (B33 - gav)

R

MYHH "'l

E A

[BELd570 i)
(033 pue o)

§

SE0Z 'IT Jaqow0 imeg

\.._..H.Jf
““t.._ SEERED 'ON .-.-.‘_.
saun
s . .
‘oH Z.._u_

=_ 1

SLUTIUNOIYY pRSLIEYD

P0G 31,0 4 [iByEg uo pue 5oy 0] B WD 94
0@ UaAD jo iodas ino sad sy
Iro g SIUILLIITLS [y
PalERasUO] 341 40 Led Suplieg S0 pus S3mog Suiuneag g g
FE'RDE SLGEE SAN0|| 4SED JO JUALTIELE 104 38 saoueeg
LEE 5.8 PUEY Wy y5e
LEDSE D ELT SLUNOTIE Juand Uj SHLPE L |IM SRIUE|eq
Bumone) 341 Jo 23O 3roqe 8 PaeLs SUdiinGd 5 U yiEy
SAD) YIED J0 Juataaluls By el e SjUD eanba yses PU YEED 40 ud| ey jpuonay
vEO0E S0BLZ 1e3h 2yl o pua je SIgRAND T IR PUR e
FE FIL rE'DOE sead 31 o dujuuBag oyl ve Sstuaeanbg iR pue yses
05581 Ingoz) SLIAEAINDE ySed pu ysed Ut |useasidp) fasealsuy g
B0°E6T IS (53'025°E) SHNAIL2E TUURLEY) (L) pasn) jual] mojj 1j5es 158
162996 'H) (p& 56 ¢} el isasa
[68'¢sa'ng) Br'biret sllugmonion 1w ing v aBuey ) jay
59 upmonion (o jubudnday
SEELLOL 13851 TR 001] S0 KL
ooa’os . FIHND JO @NET) L0 Fpaiany
SILALLYY SMIONYN IS WOES SO T HSYD

810Z "T& HOUVIN GIONI UV3A aHL Y04 SANGTT HEYD 40 INIWILVLS QILVariosNgd

Q3 LN INT

SEV SV NMON ATUIWHOIT GILTIAT LNIWID EavA




0g 1o g sbeg
I GRURIL | BIRSEURES po ey WIDE “IT B qoIa0s aheg
L Ml T

{iejemananne  whHay - anvl
NN TY

£ fRzieagm HEl
St} (@934 g B paag) 103D P gy |
; EW\W_II;W!’LKE_ 08B VUM "R
v :__wnm\ ;ﬂlj
PIRDG SR e ELSn AN PUR 105
BIEQ RAD |0 108 N0 1A By
Sin SRIALEIT L pRiaUEu
W PoirDyEdu e By jo Led Bauio) sagay pur seayng Jugunosay wempuls
(L b LEL) [9E 589y} leg cas'ree] PERETE [ FRNZ "1 E Y205 4T 5
2 5 SE 6 STRIGTS THErS AR D) JAfTNR]
fowa) - {aooh fownh Bt paiad 1ond jo UsuiEn(ay
IB0'GS5" 3L T) [g51rt's) for ey el I8 eve'Ten) amal By a0y oI anEuagasewe jso) |
e i3] B5'¥C - & i BURSSLI S AARILREWI0D sG]
leq £B5 LT} lreret'si [STELP LT IS i) “ad @) a5 [3507) fyoad
(T E] ITEEE [Tt 35L5TEE |E%°s £ noz) LEOT 'LE yaomyp 3 vy
ELSOT'E = FUSME . EL 9at's TpjOLEeYS Wy aspeend [Ty
[ ] » vk . (M4 SiodaE pousd iaod Jo juswisnimy
(G FE"SS] o6 ben'Ti {Er tid os] i 3 fi tea st JERA YL Jo) e SasusygdILod o)
[5z7et] 52°0 g5 L1) . [E T BALO | WAL BB e D
l6oreTa'ss] [E1: T ls2 g5 'v5) - lek esersl iead ayy saj f3507] fpnig
lee e ponl BT ROS'T |75 3807 | 99 L2608 et rde'sre) 102 °L ey g gy
Suased
mRE] 3 FIRANQEIE BBy esdinbig
[T Juigoszeoy uay AUnba Sy10 ey porjuss Ausdesy  cdujuss pauEey wEraney
[54E 7 35 hap w7 3ungLLng |
hunbgamzo @
oI000L A [T noiLy|
e Jutalef s DOUO0N0ON'E Sa0Uingy
| BTOZ “TE P
DooooT oa0'ed GO0t FULL
040°000'000°T A00'HID 0 QOO'000°18S T Ssegqumnpy
A107 “1E gy
=TT
read Sy Funpiesdes sazus  eRd vyl o BB
SO pUd 228 Biuge g Annby U aBuisgy Fupuu Iag 9 e FueEg

[#1pEey v v wmomg]
e Banyg Aynbs

E107 "T€ HOUYIN 1V S¥ ALMND3 NI S3DNVHD 30 INIWE1Y1S G3LYaNosNGd

L o ] Ty



b

dj

VADRAJ CEMENT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Corgarate Information

The tonsalidated financial sistemants comarise Hinancial sistgments of vadrzj Cement limited (the Company) and its subsidiary
fealettrealy, "the Graup’) for the year paded March 31, 2018. The comipany 15 an ynfisted public eompany desriiciled B lndla and ic
ncorpmated uidai the provisions of the Lompames Act applicable n India, The ragistered office of the company Is kscated at 2nd
Fiaor. Ehyods Cencre PointA S, Marathe foad, Prabhadevi, Mumbai 400075,

Tre ronsalidated financlal statements were suthonsed forissue in accordance with a resalution of the directars an October 11, 2018,

Significant Accounting Policies

Statement of compliance

These consolidated financial statements (hereinalter referred 1o 35 “financial statements” in the conselidiced financial statements)
e prepaned in accordance with the Indian ccounting Standards ("lnd AS®) as per the Cermpanies |Indian Accounting Standards)
Rules, 2015 natified under Section 133 of Companies Ack, 2013 ("the Act") read with rules (ssued thereunder and other relevant
Frovigions of the Act, as applicable.

Basi ol preparation

The tunsalidated financial statemants have been prepared under the histarical cost convention with the cxception of €ertain pisets
and Habilities that are required to be carred at fair values by ind AS. Historical cost s generally based en the fair value of the
mankideralion given in exchange tar goods and services Fair walue i the pricg that would be received to sell an asser or paid o
trangler a liability in an orderty Uransaction betwesn market participants at the measurement date.

Bazis ol consolidation
The Cansalidated financizt statemants meorparate the standalone financial staternents of the company and st ty controdled by the
company Le it subsidiary.

Contralis schievad when tha company is sxposed o, or has rights to, variable returns from its involvement with the entity and has the
aniGty 10 affect those rgwwens through its power o direct the relevant activities of the entity. Subsidiares are lully consalidated fram
the date on which coniral is ahtained. They are deconsolidated from the date that contral ceases.

WherevEr necessary, adjustments are made ta the fnancial statemenis af the subsidiary, Le bring their sccounting policies 0 | ne with
those used by the company. Intea - Broup transactions, balances | income and expenses are eliminated on consalidation.

ALhEZe in the o wnership interest of @ subsidia ry. withaut 2 loss of contral, is accounted far as an equity transaction,
The Getuisition method of #ttounting is used to account for business combinatians by the group,

Ko contrelling interasts in the results and gquity of subsldiary are shown separately in the conselidated statement of profit and Iosg,
consgkdated statement of changes in aquity and balance sheet respectively. Profit or loss and each camponent of other
comphehtasive income [the "0CF) are awributed te the erquity holders of the parent of the Group and to the nan controlling interests,
e if this results in the non controlling interest hawving a deficit balanca,

Business Combinations

Acquisition of subsidiary s accountad for using the purthase methad. The consideration transferred & muasured at the ageregate of
the acgussition date Tair values of assets given. Habilities incurred oy the Group to the former owners of the aequires, and equily
mnlerests issued by the Group in exchange lor contrel of the acquires.

Arquisition related rosts aze recognised in the consolidated statement of profie znd lass.

Gosdwill arising on acquisition is recognised a5 an asser and measured at cost, being the excess of the cansideration transferred in the
business combination over the Group's interest in the net fair value of the identifiable assets acquired, liabilities assumed and
contingent liahilities recognised. Where the fair value of the identifiabie assets and [labilities excaed the cost of acquisition, after re-
assesting the fair values of the net assats and contingent fabilities, the excosg (5 recognised as capltal reserve on consolidation.
Goodwill is initially recognised as an asset at cost and is subsequently measured at cust less any accumulated impairment lasses.

Onte tontvol has besn achieved, any suhsequent acquisitions where the Group does not originally hald hundred percent intarest ina
subsidiary are eated as an acquisition of shares from non-controlling sharsholders. The wentifiabile net assats are not subject to
Further fair value adjustments and the diffarence between the cost of acquisition of the noncontralling interest and the net ook valus

of the additianal propertion acquired iz adjusted in rquity. The amount of nancentrolling interests in the acquices is measured &l ther
81 the non-controlling interests proportian of the net [air valus of the assets, habilities and contingent fiatilities recognised or at fair
valug
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VADRAJ CEMENT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Use of estimates and critical accounting Judgments

The preparation of these comsaiidsted financial statements in confo rmity wich the recognition and messurement principles of tnd AS
requires the management of the Group to make estimatss and Assum ptions that affect the reparted balances of assets 3nd Babilites,
disclasures relating to contingent |inhilities a5 at the date of the consolidared financinl statements and the reported ameurs of
income and expiznze for the pedods presented, The estimates and the asseciated assumptions are based on historical experience and
other foctors that are considered 1o be relevant, Actual results may differ Irom these estimates,

Estimates and undarlying sssumptions are reviewed an an angaing basis. Revisions to sccounting estimates nre recognised in the
period i which the ectimates are reviged and future perigds are affected,

Key sources af estimation of uncertainiy at the date of the consolidated finaneial stataments, which may cause a matirial adjustment
te the carying amounts of assets and labilities within the next linancial yesr, are in respect of useful fives af property, plant and
enuipment, vatiation of delerred tax assets, provisions and contin gant Wabilities,

(I] Useful Hves af property, glant and equipment

The Gioup reviews the useful life of propery, plant and equipment at the end af each reporting period. This r'mu-ﬂmm; may rgsuft
in change in depredation expense in future perods.

(1} Valuation of deferred tax assecs

The Graup reviews the carrying amount of deferred tas assets at the end of each reparting period.

) Defined beneiit plans

()

fl
m

(i

The cest of the defined benefit gratuity plan end the present walue of the gratuily obligation are detenmined using actuarizl
valuations. An actuarisl veluation involves making various assumntions that may differ fram actial developments in the future Those
Inchude the determinatlon of the diszeunt rate, future salary Increases ond mortality rates. Due to the complexities invalved in tha
valuation and s long-term nature, 2 defined benetfit abligation is highly sensitive T changas in these assumptions. All sssurmpiians
are reviewed al each reperting date.

Fravisions and Contingant liagilithes

A pravision is recognised when the Group has a present abligation as a resulc of past event snd it s probable that an outllow af
resources will be required to settle the oiiigation, in respect of whith a refiable estimsis can be mads. Provisions [extiuding
rezsfrement benefits and compensated absences) are ot discounted to its present value unless the =ffect of time value of money i
material and are datermined based on hest estimats required ta settle the abligation at the Balance sheet date. Thess ars revlewed at
zach Balance sheet date and adjustied to reffect the current hest estimates Contrigent liabilities are not recogmised in the
congolidated financial statements.

Foreign currency tranzlation

Functional and presentation curreney

Iremns included in the conselidated fnancial statements are messured using the cumency of the primary economic environmens in
which the Group operates (‘the functianal currency’). The consolidated financial statements are presented in Indfan rup== [INR),
which is the Groug's functional and presentation currency

Transactions and balanees

Fareign curreéncy transactions are transiated inta the functional currency using the exchange rates at the dates of the transactans.
Fareign exchange gains and losses resulting from the settlement of such transactions and from the transistion of monatary assets and
liabilities demosminated in foreign currencies 2t year end exchange rates are generally recogrised i consolidated Statement of Brath
and Loss. A monetary item for which settiement is nerther planned nar ikely to occur in the foresesable future is cansidersd 25 2 part
of the Group's net investment in that forelgn operation,
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VADRAJ CEMENT LIMITED

NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED IMARCH 31, 2018

Praperty, plant and equipment {PRE)

Tha initlal cost of PPE comprises its purchase prics, including import duties and non-refundable purchase taxes, and any dirgctly
amedulable cosls of bringing an asser to working condition and locatan far its intended use, Inghiding ¢elevont borrowing costs and
any expecled costs af decommissioning, less accumulsted depreclation and accumulated impairment Ipsses, il any. Expanditme
nourTed after the PPE have been put nen oparation, such 3% repairs and maintenance, are charged 1o the consolidated Statement of
Profit and Loss in the period in which the costs are incurred.

i sigaificant parts of an item of PPE have differant useful fives, then they are accounted for as separate items [major camponents] of
PPL. Materlal items such 3s spare parts, stand by equipment and service equipment are dassified a5 PPE when they mizet the
definition of PPE as specified in Ind AS 16 - Property, Plant and Equipment.

Expenditure during constructian pa ricd:

Expenditure/ Income during construction periad {including financing cost related o borrowed funds far constrmuction ar acquisition of
quatifying FPE| is inchudad under Capital Wark-in-Progress, and the same s aliacated ta the respetlive PPE on the completion of their
ConsUuOLN. Advances given lowards acquisitian or construction of PRE cukstanding at eech reporting date are disclosed 25 Capital
Adwances under “OUher non-current Assets”

Depreciation methods, estmated useful lives and residual value
Deguediation e the systematic allacaticn of the depreciable amount of PPE over its useful life and is provided an a straight=line basis
owel the useful ives as prascribed in Schadule I to the Act or 85 ger technical assessment,

Depreciable amaunt for PPE is the cost of PPE less its estimated residual value, The useful life af PPE i the period over which PPE is
expecind to be availabie for use by the Group, or the number of production or similar units expected 1o be obtaingd from the asest by
e Girowp.

The Group has companantised its PPE and has separately assessed tha life of majer eomponents. In case of certain classes of PR E, the
Groups uses different useful lives than these prescribed in Schedule |l to the Act The useful lives have besn assessed based an
technical advice, taking Inko account the nature of the PPE and the estimated usage of the asset oo the basis of management’s best
estimation al sbtaning econamic benefits from those classes of assers.

Suctetlasses of agsets and thielr estimated uss ful lives are as wndar;

Class Useful life
Flant and Machlnary, Electrical Instzilation 18-19 years
Computers 3-Byears
Office Equipmant 5 years
Furniture & Futures 10 years

Cepreiiation on additans is provided on a Rio-rata basis from the date of installation or acquisition and in case of Projects from the
gzt of commencement of commereigl production. Depreciation on deductions/disposals is provided on a pro-rata basis up Lo the
moskh preceding the date of deduction/dispasal

The propety, plant and equipment acquired under finance leasss i depreciated over the asset’s useful fife or over the shortar of the

asset’s useful life and the lease term if there is no re2sonable certalacy that the company will abtain ownership at the end of the lesse
Term

The residual values are nat mere than 5% of the anginal cost of the asser
Tha atsers’ residual values and useful fives ara reviewed, and adjusted i appropriale, at the end of each feporting period. An assot's
carnyng amount is written down immediataly 1o it recovershie amount | the sseac's earrying amount is greater than its estimated

recoverabls amount

Gains and losies on disposals are daterminad by comparing proceeds with carrying amount. These ace included in consolldated
Statement of Proilt and Loss,
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VADRAJ CEMENT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Intangible sssats

Intangible assots with finite useful fives that are acouired separately are carried at cost less accurnulated amortisation and
accumulated impairmant, il any. The Group determings the amortisatlon perod as the period over which the luture economic
benefits will flow 1o the Group after taking Inta aceount all relevant facts and circurnstamces The estimated yseful life -and
amaortisation method are revigwed perlodically, with the sffect of any chanzes in estimate being accounted for on a pritoec e basic.

Amortlsatlan methads and periods
Tha Group amortises intanglble assets with a finite uzeful life using the steaight-lne method over the following pericds
Computer software 5 years

I ke ey

At thie end of each reparting pariod, the Group revieves tha carrying amounts of Property, Flant and Equipment and irtangfble assets
1o detesming whother there Is any indication that those: assets have suffered an impairment loss. If any suth Indisstion exsts, the
recowerable amount of the asset is astimated in order 1o determine the extant of the impairment loss (i anyl. When B is not possible
1 estimate the recoverable amount of an individyal asset, the Group estimates the recaverabile amgunt of the cash-geneeating unit ta
which the asset belongs. When a reasonable and consistent basis of allocation can be identified, corporate aisets ars slio allocated 10
individual eash-generating units, or otherwise they are allocated to the smallest group of eash-generating units for which a reasonahis
and congistent alfocation basis ean be identified.

Recaverable amount is the higher of fair value loss costs of disposal and value in use. In assessing value In use, the estimated futurs
cash flows are discounted to their present-value Using a grestax discount rate that reflects current markel absesiments of the time
vilue of maney and the risks specific 1o the asset for which the estimatas of future cash flows have not been adjusted. Animpairment
lass s recognised (mmediately In consalidated Staterment of Peofit and Loss.

When an impairment loss subsequently reverses, the carrying amount of the asset is Incressed to the revised wstmigie o he
fecoverzble amount, but so that the increased carnying smount does net ssceed the carrying amount that wowld have heen
determined had no impairment loss bsen recognised for the asset in prior vesrs. A reversal of on impairment lou i recgarised
immediately in the Statement of Prolit and Less.

Inventoriag
Inventories are valued at the Iower of cost and net realisable value{rRY].

Costs incueeed in Bringing each product to its present location and candition sre sccovnted for as foflowrs:
Raw mnterials, fuel, stores and spare parts and packing materials : cost includes cost of purchase and other costs incurrad in Bringing
the inventories to their present location and condition, Cost is determined on weighted avarage bagis,

Finished goods and warlt in progress: cost Includes cost of direct mareials and labour and & propertion of manolactuning ovarseads
based on the normal operating capacity, but exeluding borrowing cosls, Cost [s determined on welghted average.

Met realisable value is the estimated selling price in the erdinary course of business, less estimated costs of completion and the
estimated COSLS necessary ta make the sale.

Borrowing costs

Barrowing costs that are diracsly attribetable to the acquisition, construstion or praduction of a gualifying asiet sre capnafised during
the period of time that is required to complete snd prapare the asset far its intended use o sale. Oualifiing assots are assets thar
necessarily take @ substantial period of time to get ready for their intended ute ar sale

Investrent income earned on the temporary investrment of specific borcewings pending their svpanditure on gualitying assets |s
deducted fram the barrowing costs sligible for capitelisation. Other borrowing costs are expensed in the perind In which they are
Incurred.

Provizians, Contingent Liabilities and Contingent Assets
Preweisions are recognised when the Company has a present obiigation (legal or constructive) as @ result of a past event ped it 3
probable that an outflow of recources, that can be reliably estirnated, will be required ta settle such an obligation.

If the effect of the time value of money s material, provisions are determined by discounting the eapected future cash flows to net
present valug using an appropriate pre-tax discount rate that reflects current marksl sesessmeants of the time value of money and,
whare approgrinte, the risks specific 1o the Rability. Provisians ars reviewsd 3t sach reporing date and are adjusied va reflect the
currgnt best estimate.
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VAORAJ CEMENT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

A present ablization that arises from past events where it is oither nor probabie that an outflew of resources will be required to settle
o & refiable astimate of the amount cannot be made, |5 disclased &5 & cantingent Nabllity. Contingent liabilives sre siso disclosed
when these is a possible chligation arizing from past events, the existence of which will be confirmed only by the pccurrence ar non
bezumren e of one or more uncertain future events nat whally within the eantral of the Group,

Cladii against the Group whene the possibility of any cutllow of resources In settlement is remote, are not disclosed as contingane
babwiici gs.

Contingenl assels are not recognised in consolidated financial statements tince this may fesult in the recognition of income that may
newer be realied. However, when the reallsation of income s virlually certaln, then the related asset is not a contingent asset and Is
recagnised,

m}  Rewenus Recognition
Rewinue is measired at the fair value of the consideratian received or recelvable. Amounts disclosed as revenue are Inclusive of
exviie duty and net of veturns, trade allowances, rebates, value added taxes and amounis collectad on behalf of third parties
Aevitiiue 5 recagnised o the extent that it |s probable that the ecanpmic beagllts will fliew 1a the Graup and the revenue can ba
teliakly measured laking inlo account cantractually defined terms and excluding taxes or duties collected on behalf of the
Eorurnmant.

{1} Sale of poods
fevenue liom the sale of goods is recognised when the significant ricks ang rewards of ownership of the goods have passed to the
turer usually on detvery of the goods. Revenus from the sals of goods is maasured at the fair value of the consideratian received or
recivable, net of allowsnces snd eash discounis.

1) 1ncawne fram Power Generation
in eaie of subsidisry, ravenue liam generston and transmission of eleciric energy s recopnised an accrual basis in sccordance with
the-terns of respective pawer purchass BEresment,

i} Intarast incame
Intedesl income 5 accrued on g tme proporton Basis, by refersnce to the principal outstanding and the cifective Interest rate
appicaklp,

{w] Dividend income
fievgnue is recognised when the Group's right uo receive the payment is established, which is gererally when sharghalders approve
the idnvidend.

n) Leages
Leases ure dlagsified as finance isases whenever e terms of the lease transier substantially all the risis and rewsrds of ownechlp e
trelessee. All other leases are classified as Operating Leases,
Cpeiating Lease: Leass rentals are tharged of recognised In the consolidated Statement af Profitand Lass on a straight-line basis over
the ke term, except where the paymant are strustured 1o intrease in line with expected general inflation 1o compensote far the
eapenied inflaticnary costincreasse.

o] Employes benefits
Delined contribultion plans
Payrmnts to defined contribution plan are charged as an gspense as they fall dug, Payments made to state managed retirement
benedit schemes are dealt with as gayments 1a defined contribution schemes whare the Group's sbligation under the schemes are
SLWILBIENT [0 thase anismg in a dodinad cantribution retirement beosfit scheme,

Defied benefit plans

For defined benafit retirement schemes the cost al providing benefit Is determined using the projected unil credit methad, with
actwriel valuation being carried put at each balance sheet date, Remeasurement galn and lasses of the net defined benefl|
latdity/lasset) are recognised immediately In other comprehensive income. The service cost and net interest on the net defined
liabalibe/{asset) is trested as @ net expense within employment cost,

Past service cost is recognised as an expense when the plan amendment or curtallment occurs or when any related reatructuring coses
ur iermination benefit are recognised whichever is earier.

Tha ratiremsnt benelit obligation recognised in the balancs sheet fepresents the present value of the defined benafic obligation as
reduced by the fair value plan assets,

Compensated absences
Compensated shsences which are not to sceur within puetve manths after the end of the period in which the employes renders the
related iervice are recagnised based an acturial valuation a1 the present value of the obligation as on reperting dats,
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VADRAJ CEMENT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Taxes

li} Current income tax

Current nceme tas assers =nel liabiities ars measured 41 the amounl expected o be recovered from or paid oo the tawation
authorities. The oy rates and tax laws used 1o compute the amount are those that are enacted or substantivsly enacted. ot the
fentiting date in the countries whers the Group aperates and generates taxable incame,

Current incoma tax relating Lo tems recognised outside consolidated Statement of Profit and Loss is recognised #ither in pther
eamprehensive incame (OC1} ar in equity. Current tax lrems are recognised in carrefation to the vodertying ransaction either in O ar
directly in equity, Managemet pariad cally evaluztes positions taken in the tax returns with raspect to situations m which applicable
tax regulations are subjece to interpretation and establishes provisions where appropriste,

Advance taves and provisiens for current income Laees are presented in balance sheat afiar off setting advance tay paid and income
tax pravisian 2¢sing In the same tax jurlsdiction and where the relevant tax Paying units Intend 1o settle the asset anc Hability on net
hasis,

The Group recognises Interest lovied and penatties related to fncome fax assassments in Finanse Cast.

i) Deferred tax

a)

Oeferred Income tox 15 regognised using the Balance sheet approach. Deferred Income tax assels znd Tiabilicizs are recopmised for
deducrible and taxable temperary differences erizing Detween the tax base of assets and Sabilities snd thair £OPRYingG DMEUnt, except
wihen the deferred income tax arises from the Inital recognition of an asset or Nabillty in & trenssction that is net 2 Busieess
combination and affects neither accounting nor taxable orofit or loss 3t the time of tha tra nEsElion,

Deférred income tan siset ar= recognised to the extent that it is probable thai taxable profit will be svailasle against which the
deductibie temparany differences and tha carry forward of unused tas cradits and unused t2x losses can be Utiliced

The carrying amount of deferred income tae assets i rovipwed at 2ach reporting datz and reduced To the exte st that it = no jonger
protabia that sufligent tazable profit will be availasle to allow sl ar part of the deferred incore t3x as52t to be utiliaed

Delarred tas assets and liabilives arc maasured us iNg substantively enacted tav rates expected (o apoly 1o Laxahle income in the years
In wehich the temporary diiferesces are expacted (o be recelved or settied,

Oeferred tax assets and labiliies are offser when they relate to income taxes levied by the same laxation authority and thers ara
legally enforceable right 1o set off current tax assets and liatitities:

Deterred tax assets Include Mivimyrm Alternate Tax [MAT] pald in acoardance with the tax Jaws in India, which is likehy to gve futurs
economic benelits in the form of availability of see off against future econamic tax liabiliy. Accordingly, MAT in recognived I defarrad
tax asset in the Balance sheer when the assat can be measured reliably and it 15 probable that the future econemic henefit assorizted
with the asset will ba reslised,

Financial Instruments
A financial instrument is any contract that Efves rise (o a fingncial asset of one entity and a financial liabliy or Equity instrorment af
another entity,

Fimancial Assats

Inltlal Recognition

Fimancial assets are iInitially measured ar fair vaiue. Traneaction costs that are directly attributable to the acquitition or jssue of
financial assets and financial ImBlities (other than Anandal assets and financial Nabflities at fair value thraugh prode snd loss ang
ancillary costs related to borrowings) are added to or deducted from the fair value of the financia! assets o fimancial llabifities, as
appropriate, on initlal recognition. Transsction costs directly attributable to the aequisition of financial zssets or finandal lizbilities 31
Falr value through profit and lass are recognised im mediately in consolidated Staterment of Profit and Loss.

Classification and Subsequent fMeasurement: Financlal Assets
The Growp classifies financinl s2sets as subseguently measured ot amortised cost, Tair valus through other comprehensive income
["FWOCH) or fair value through profit o loss [“FYTPL") on the basis of followhng:

The Group's business madel for managing the financial assets and the contractu sl cash flaw charzeteristics of the Fnancal asset,
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VADRAJ CEMENT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(i) Amortised Cast
Atinancial asset shall be classified and messured 2t amortised cost if Doth of the following canditions are met,

- the fhoandial asset i held within a business madel whose objective is 18 hold financial assets in ordar to calleet eantractual cagh
Rows and

- Whe contractual termis of the fnancial asser gve riso on specified dates to cash llows that are solely payments of principal and
intereit an the principal amount sutstanding,

{5y Fair Value through OCI
A tancial asset chall be dlassified and measured at fair value through QC1 it bath of the following conditions are met:

- Wi financial asset is hald within 3 Business model whise abjective i achieved by both callecting contractual cash lows and selling
firtaeacral assets and

- e contractual terms of the financizl asset give rise on specified dates to cash flows that are selely payments of prnclpst and
intevest on the principal amount outstanding.

{idi] Fair Value through Profit or Lass [FUTRLY
A fimencial agsset shall be elassified snd measured at fair value through profit and loss urless i i measured at amortived costor at falr
walise theough OC).

All recognised financial assats ane subsequently measured in their entirety at either amortsed cost ar falr value, depending an the
tlacgification of the financial assets,

Impairnent of financial assets

Fizanciul assets, other than thage at FVT PL, are assessed for Indicators of impairment at the end of gach reporting perlod. The Group
fecognises a loss allowance for expected eredit losses on financial asset In case of trade recoivables, the Group lollows the simplified
apgiroach permitted by Ind AS 109 — Financial Instrements for recognition of impairment (oss allowance, The applicatian of simplifled
Spgusacn does not requira the Group to track changes in credit risk. The Group caloulsies the expected credit losses on wade
feczivalbles using a provision matsis on the hasis of its historical credit lass experience.

Derecognition of financial asseis

The Grsep derecognices a financial assel whan the contractual nghts to the cash flows from the assetaxpire, or whan it translers the
Linanoal 3sset and substantially all the risks and rewsrds of ownership ol the asset to another party. If the Group neither transiers ngr
fRL3I substantially all the ricks and rewards of awnership and continues to control the transfarred asset, the Group recognises s
Fetsnedd terest in the asset and an aszociated bability for amounts it may have to pay. If the Group retains subistantially all the rigks
and | 2wards of ownarship of 3 transterred financial aszet, the Group continues to recognise the financial asset and alsa TECOENISES A
celliteralised borrowing for the procesds recelved.

ii} Finameial Liabilities

Initial recognition
All linandal Kabilities are recognised initially at fair value and, in the case of loans and Eorrowings and pavables, net of directly
atirigutsble transaction cost

Dassidigation and Subsequent Measu rement: Financial [labilitles
Fiancal liabilities are classifiad as either financial Rabifities at FVTPL o ‘other financial liabilitiasg’

(i) Financial Liabilities at FUTPL
Finanuial Gabilities are classified as 3L FVTPL when the financial Habifity 15 held for tra ding or are designated upan Initial recognition s
FVTAL. Gzins of Losses on liabilities haid for trading are fecognised in the consolidated Statemznt of Profit and Loss.

(i} Qher Finzneial Liahilities
Othed finzncial liabilities lineluding bormowings and trade and other payables) are subsequently measurad at amortised cost using the
eifecive intevest mathod,

The elfsctive interest method is 3 method of calculating the amortised cost of a financial lizbility ang of allocating Interest expense
oves 1he relevant penod. The efizcrive interest rate Is the rate that exaclly discounts estimated huture cash payments {including all
fees and points pald or recelved that form an integral part of the effertive imlerest rate, transaction costs and other Premiums or
discountis) through the expectzd fife of the fingngial liability, or (where appropriate] a shorter perisd, ta the nEL Carrying amount on
nitiadl recagnitian.

Darecognition of financial labiities
The Group derecognises firancial lahilities wh 0, and anly wihen, the Group's obligatans are disch arged, concelled or they expire.
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VADRAJ CEMENT LIMITED
NOTES TO FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

Cash and cash equivalents

Cash and cash mquivalents in the consalidated Rala nce Sheet comprise tash &t bank and in hand and short-term deposits with banks
that are readily conwvertible Into cash which sra subject to nslgntficant risk of changes in value and are hald for the urpose of meeting
short-term cash comm itments

Financial labilitles snd equity instruments

Classification a5 debt or equity

Oebt and equity instruments Tssued by the Group are classified as either hnancizl Habllities or as eauity in accordance with the
substance of the contractual arrangements and the definitlons af afinancial liabllity and an equity instrurnent,

Equity Instruments
An equity insteument (5 any contract that evidences a residual Interest in the assets of an antity after deducting o0 of it tiahilities.
Equity instruments issued by a Grovp are recognised at the procesds received, net of direct ksue eoct,

Segment Reparting - |dentification of Segments

A operating segment is a component of the Group thar engages in business activities from which It may earn revenues and incur
expenses, whaose operating results are regulany reviewed by the Group's chief pperating decision maker to make derrsians far wiich
distrete financial information is avallable. Based o the man rgement approsch gs dafined in Ind AS 108, the chief aperating decision
maker evaiuates the Growp's performance and allocates resources based on an analysis of vanous performance mdheators by businass
SEpmeEnts and geographic segments

Current/non etirrent classiication
The Group presents assets and liabilities in the consalidated halancs shest based on current/ non-current classifization. An ssset s
treated o5 current when |t e

- Expected to be realised or Incended 10 be Sold or eensumed in normal aperating cycle

- Held primarily for the purpose of vading

- Expected to be sealisod within 1welve manths after the reporting perlod, or

- Lash or cash equivalent unless restricted from heing exchanged or used to sattle 2 Hability tor at lazst nwelue months after the
reparting perigd

Al other assets are classified as Aon-Currant.

A lability 5 current whan;
-It s expected (0 be settled In normal aperating oyl
+itls held primarily for the purpose of trading
“Itis due to be getthed within twelve months after the reporting periad, ar
« There is nouncenditional right ta defer the settlement of the liabilivy for atleast twelve months aker the reparting peniod

The group classiies all sther llahilities a3 non-current
Delerrad tax assats and liabililics are classified as non-cy rrent gssets and ilabititey,

The aperating cycle is the time between the acquisition of asete far pratessing and their realisation in cash and cash enuivatents. The
Broup has identified twelve manths as it operating cyele.
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

4. INTANGIBLE ASSETS |

{Amount in INR Lakhs)
Particulars Mining Rights ComputerSaftwara Tetal

GROSS CARRYING WALLIE

As at Aprit 1, 2016 117.26 119.57 235.93
Additions
Deletions

Ag gt March 31, 2017 ' 117.26 119,67 236,83

Additlons
Daletinng

As at March 31, 2018 117.28 119.67 236.93

ACCUMULATED AMORTISATION AND INMPAIRMENT

A3 at April 1, 2016 4.34 41,21 45,55
Amartisation far the year 4,34 I5.8C 41.2C
As ot March 31, 2017 B.68 78.07 B6.75
Amartisation for the year 4,34 22.41 5.75
As at March 31, 2018 . 13.02 100.48 118.80
Net Carrying value as.at-March 34, 2008 104.24 1818 123.43
Met Carvylng value as gt March 33, 2007 108.58 4150 150.1%
flining Rights

Mining rights represent fand acquire on lease for extraction of limestane and has been treated as Intangible Asset and the price peld bo 2cquire such mining
rights for the mine site are amortised gver the life of mining agreement,
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VAD MENT LIMITED RLY KNOW BG CEMENT LIMITED
NOTES 7O CONSOLIDATED FINANCIAL STATEMEMNTS FOR THE YEAR EMDED MARCH 31, 2018

IS ANANCIAL ASEETS ]
[Amaunt kn INR Lakhs)
Particalars Muarch 31,2018 Mureh 33, 2017
(A Loans
Fan Cudeal
Unieiured, considered good unleas oth erwise stated
Leant (o Retated Partiad [Refer Note 304 281049 81049
Less = Logt Allowance {94ag 0oj .
| Tatal - 186243 2,010.49
Current
Unseowred, considered good unless oth erwise stated
Leans W Related Parties (Refer Nate 30§ 2,249.30 5919
Less : loss Allowancs 1529.18] -
Tatsl 1,713.92 5,52B8.29
B} OTHER FINAKCIAL ASSETS
Kaon Curena
Fnancialassets auried at amortizsed cost
Secunmy Reposinu
- Relaved Party [Refar Noge 30) 3,852.30 3,954.30
beis: Less Allowance [1,333.14) -
= Dehars 1210 G625
Total 2,611,265 405056
|}
| Current
Fnandal assets arried at smortised cost
Secuiity Deposit
« Relured Party (Refer Mare 307 i i
+ Dehers 142.94 3511
lntedest drorued and doe 11580 11567
Tatal 268.74 16078
{6, INVENTDREES ]
Partiedlars March 31, 2018 March 31, 2017
{Valued at lower of Cost and Net Realisabie value}
Cosl and others 101195 284.07
Slcdes and Spares 3,731.10 3,707.60
Werkw-piogress 838,31 1340
Funshech 200ds 0238 §04.70
Goods w Tiangif ’ -
| Tetal 5,851 84 4.624.77

[7. TRaDE mEcEvABLES |

Particulars March 31, 2018 March 21, 2017
Current

Trade iRocanvabies 31.92 349,19
31.93 349,149

Breakup of Security detalls

Unsecured, considered good 3214 349,34

Deukiful 5
3.4 345.34

Impairment Allowance [allowance for bad and doubtful debts)

Unisetured, considered good 0.32 011

Doutigtul i

032 011

3153 343.19

FPage 1% of 50




VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 81, 2018

[8. CASH AND CASH EQUIVALENTS

1

{Amount in INR Lakhs)

March 31, 2018 March 31, 2017
Balanees with hanks in current accounts 273.00 296 37
Cash in hand 6.75 jer
279.75 300.34
9. OTHER BANK BALANCES
[Amount in INK Lakhs)
March 31, 2018 March 31, 2017
Ceposits with banls as security against borrawings 3.613.58 1,779.45
Balances held in escrow accounts with banks 2.15 31,41
3,614.73 1,810.86

10, OTHER ASSETS

.

(Amount in INR Lakhs)

Mareh 31, 2018 March 31, 2017
Mon Current
Capital Advances 45,904.19 4730213,
Less ¢ Impairment Allowance * {11,20L.34) i
Advances other than Capltal advances
- Security Depaslts 181 .44 37.35
Others
- Paymeant of Taxes (Net of Pravisions) 007 9330
- Balances with Statutory, Government Authorities 136.04 121.26
- Other nan current assats 232 1152
Total 36,022.71 47,565.5€
Current
Advances other than Capital advances
< Advances to Suppliers 10,804.02 D,54308
Less i Impairment Allowance =~ [64.20) .
- Advances to employees 348.49 10741
- Cither Advances 5265 58345
Lass : Impairment allowange (52.55) s
Others
- Prepald expenses 11.79 110.85
- Balances with Statutory, Govarnment Authorities 2,725.55 3,981.53
- Other current assets 9.20 10,35
Total 13,835.00 11,736.68

Mote : * Capital Advance of INR 46,904,193 Lakhs are cutstanding for a period of meore than 1 year, against which neither material nor services has

been vet received by the Group. The Group, however, during the year has provided for loss #llowance to the extent of INR 11,201.34 Lakhs,

Mote : ** Advance to Suppliers includes an amount of INR 92,33 Lakhs are outstanding for a3 period of more than 1 year. The management does

w8 o
O, 50

v

“Q‘SHEEft any loss an this advanca.
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|11, INCOME TaX

Deferred Tax

{Amaunt in INR Lakhs)

Particulars

March 31, 2018

March 31, 2017

Deferred tax relates to the following:

Temporary difiesence In carrying value of property, plant and equipment (15,890.33} 28,568,32
Revaluation of Land to fir value (5,050.01) 5,159,213
Temparary difference in carrying value of financial liabilities at amartised cost 2.860.87 (4534.41)
Provision fr employes benefits 13352 {44.89)
Expenses allowancs on payment basis 10,174.18 (29,194.32)
Losses awailable for offsetting against future taxable income 7.606.50 {4,054.03]
QOthers 165.76 -
[Particulars March 31, 2018 March 31, 2017|
Unrecognised deferred tax assets
Daductible tamporary differances 6,553.04 3,370.04
Unrecognised tax luscos 60,396.83 43,851.47

The Group ofisels tax assets and liabilities if and only if it has a legally enforceable right to set off current tax assets and current tax liabilities and
the ceferred tat ascets and deferred tax liablities relate 1o income taxes levied by the same tax authority

Considenng the probability of availsbility of future xable profits in the period in which tax losses expire, deferred tax assets have not been
recagrised in respedt of deductible temparary difference and tax (058565 carried tarward by the Group

Reconciliation of tax expense and accountin

g profit multiplied by Income tax rate for March 31, 2018 and March 31, 2017

L March 31, 2018 March 31, 2017
Loss before tax 1176,583.89) [55,817.09)
Accounting profit before Income tax (176,583.89) |55,817.09)
Enacled tax rate in India 30.90% 30.90%
Income tax on accounting profits (54,564.42) [17,247.48)
Effect af
Expenses disallowed under Income Tax 45,033.75 7307.02
Expenses allowable under Income Tax (5,829.45) {4,307.04)
Income not taxable under Income Tax (215.44)
Losses carried foricarnd 1536013 14,462.94

Tax at effective income tax rate

Page 21 of 50



VADRAJ CEMENT LIMITED (FORMERLY KNOWRN AS ABG CEMENT LIMITED}
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|12. SHARE CAPITAL ]
I. Authorised Share Capital {Amount in INR Lalhs)
Equity Share
Mumber Amount
AtApril 1, 2016 1,500,000,000 150,000.00
Increase/(decrease) during the year 500,000,000 5U,000.00
At March 31, 2017 2,000,000,000 200,000.00
Increasef(dacreasa) during the year - .
Al March 31, 2018 2,000,000,000 700,000.00 |

Terms attached to equity shares
The campany has only ane ¢lass of equity shares hawing par value of MR 10 per share, Each holder of equity shares is entitled to one vole per share. The company

declares and pays dividends in Indian rupees. The dividend progosed by the Board of Directors ks subject to the approval of the thareholders in the ensuing Annuat
General Meeting

In the event of liquidation of the company, the holders of equity shares will be rntitled ta recetve remaining assets of the company, after Jistribution of an
preferential amaimts. The distribution will be in praportion to the number of equity shares held by the shareholders.

I, tsswed Capttal

Mumber Amount
Equity shares of INR LD gach lszued, subseribad and fully paid
At Apefl 1, 2026 1,500,000,000 150,000.00
lesued during the pariod 500,000,000 50,000.00
AvMarch 31, 2017 2,000,000,000 200, 000.00
Isued during the pericd - -
At March 31, 2018 2,000,000,000 200,000.00

fil. Shares held by holding company
Cut of equity shares issuad by the eampany, shares held by its holdi company are as below:

NMarch 31, 2018 March 31, 2017
Equity shares of INR 10 each |ssued, subserihed and fully paid
Simeement Privale Limited - 1,020,000,000
ABG Cement Heldoo Private Limitéd {Maminee of Simesment . 111,083,197
Private Limited|
lu. Details of shareholders holding more than 5% shares in the company
tame of the shareholder As at March 31, 2018 As at March 31, 2017
Murmber a holding Number % holding
Equity shares of INR 10 each issued, subscribed and fully paid
Simcement Private Limited 773,083.197 38.65% 1020000020 51 003
Saharsh Mercantile Private Limited 993,000,000 49.90% . -
ADG Cament Holdoo Private Limited and its raminee 125,000,000 6.25% 111,083,497 5.50%
Styran Commodities Limited - . 292,175,080 172 11%
Edelweics Agzer Reconstruction Campany Limken . - 522 825,00 25 14%

¥. Ageregate number of equity shares lssued as bonus, shares issued for eonsideration other than cash and shares bought back durlng the period of fiva years
immediately preceding the reporting date:

March 31, 2018 March 31, 2017 March 31, 2015 March 31, 2015 Wiarch 31, 2014
Humber Mumber Mumbar Mumber Murmber
Conversion of Dehartures - - 3070 -

ul. Mone of the above sheres sre reserved for Issue under aptions and contract [ commitments for sale of shares or disinvesimant.
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VADRAI CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|13. OTHER EQUITY
Reserves and Surplus {(Armount in INR Lakhs)
Particulars March 31, 2018 March 31, 2017
Retained Earnings (365,747 33) (200,277.62)
Property, Plant and Equipment Resarve 32,8759.51 38,857.66
(332,867.82) (161,419.95}

{2} Retained Earnings

{Amount in INR Lakhs)

March 31, 2018 March 31, 2017
Opening balance (200,277.62) (148,604.18)
Net Profitf{Loss) for the year (171,472.15) 154,753 85)
Add/{Less):
Adjustment of prior period errors (0.40) (8.14)
Financial guarantee from sharehalders - 3,106.13
Transferto retainad earnings on impairment of revalued asset 5,978.15
ftems of Other Comprehensive Income directly recognised in Retained Earnings
Remeasurement of post employment benefit obligation, net of tax 24.69 (17.58]
Closing balance (365,747.34) {200,277.63]
{b] Property, Plant and Equipment Reserve
Particulars March 31, 2018 March 31, 2017
Opening balance 38,857.66 38,857.66
Add/{Less):
Trarsfer to retained eamings on impairment of revaiued asset {5,978.15) =
32,879.51 38,857.66

Praperty, Plant and Equipment Reserve

Preperty, Plant and Equipment Reserve represents reserve created on revaluatisn of fre
distributanle reserve.

ehold land on the date of transition to Ind AS. It Is 2 non
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[14. soRrROWINGS

,M ,L

{Amount in INR Lakhs)
Particulars March 31, 2018 March 31, 2017
Won Current Barrawings
Sgcured
Term loars from banks 154,345.72 341,539.18
Unsecurad (Refer note 30)
44,25,000, 0% fully convertible debentures of INR 100 each issued fully paid up 3,718.40 336507
(A} 358,064.12 344,904.25
Current Maturity of Non Current Borrowings
Term lnans fram banks 36,210.866 26533152
{E) 36,210.66 26,533.52
Total (A)(8) 32185346 | 318,370.72 |
Current Borrowings
Secured
{a) Working capital loans fram banls
Packing credit 854.00 254,00
Cash credit 16,595.70 473782
Others repayable on demand 5,650.25 266252
Unsecured
{a] Loans repayable on demand
From Related Parties [Refer Note 30) 8.510.50 1,873 81
Cthers 5940 415240
(b] Debentures to Related Parties (Refer Mote 30) 451.00 451.60
Total 32,220.95 14,738.61
t& 38 A

Llw

‘TU Aq‘ fﬁ‘i‘
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VADRAJ CEMENT LIMITED [FORMERLY KNOWN AS ABG CEMENT LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[15. OTHER FINANCIAL LIABILITIES

|

{Amount in INR Lakhs)

[Particulars March 31, 2018 March 31, 2017
Currant

Financial Liabilities at amortsed cost

Current maturities of long term debis 36,210.66 26,533.52

Interest secrved and due on berrowings® 47,118.59 29,948 .65

Payable for purchase of property, plant and equipment 9,540 04 9,360.53

Security deposit 480.00 ARD.00
Total 93,408.30 66,322.74

“Interest accrued and due on ba rrowings includes interest on facilities classified as Non Pe rforming Asset{NPA)] by the lenders

|16. TRADE PAYAELES
(Amount In INR Lakhs)
Particulars March 31, 2018 March 31, 2017
Current
Trade Payables to Micro, Small and Medium Enterprises 7168 7127
Trade Payables (o Others 17,195.05 15,149,71
Total 17,266.74 15,220.58
[17. OTHER LIABILITES |
{Amount In INR Lakhs)
Particulars March 31, 2018 ~March 31,2017
Currént
Advance received from customers 11,987.29 1,069.50
Others
Statutory Liabilities * 1,481.92 1,247.67
Othars = 92.40
Tatal 13,469.22 2 408.57

® Inciudes Tax deducied 25 spur te, Provident fund, Professional Tax, GST, VAT, Service Tax tg,

IlB. PROVISIONS

{Amount In 18R Lakhs)

Particulars March 31, 2018 March 31, 2017
Non Current
Provision for employee henefits
Gratuity 145,74 143.80
Leave encashment B1.37 91.43
Total 227.11 235,33
Currant
Provision for employee banefits
Gratuity 63,75 64,11
Leave encashmeni £3.39 37,93
Total 147.15 102.04
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VADRAI CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

{19, REVENUE FROM OPERATIONS

{&mownt In INE Lakhs)

Particulars 2017-18 2016-17
Sale of products {Inclusive of sxcise duty)
Clinker-Manufacturing B3B.47 4,649,565
Cemant 7.37979 3,534,37
Ground Granulated Blast Slag (GGBS) 593.08 171.35
Other Operating Revenues
Sales <Scrap 1.2l 149.40)
Duty Drawhack Incentive 11,70 21.14
B H26.25 B.535.83

Sale of products Includes excise duty collected from customers of INR 11853 Lakhs {March 31, 2017: IR 96174 Lakhs).

[20. OTHER INCOMME

[Amount in INR Lakhs)

Particulars 2017-18 2016-17
Interest iIncome on
Bank fired deposits 145.13 11389
Financial assets carriad at amartised ¢ost 10,32 B51.55
Cthers 1.67 2480
Other Mon Operating Incoma
Imsurance {ain Recsived - 7.47
Foreign Exchange Fluctuation Gain 27.41 52.14
Miscellaneous Receipts® 1583 2371
20243 £73.96
* Includes Intgrest oningoime tas refund of subsidiary of INR 10,30 Lakhs
[21. COST OF MATERIALS CONSUMED |
[Amount in INR Lakhs)
Particulars 2017-18 201617
Coal 361902 5,456.52
Limestane and Others 1,491 83 1,175.65
5,110.85 5,633.18
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)

NOTES TO CONSOLIDA TED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[22. CHANGES IN INVENTORIES OF FINISHED GODDS & WORIGIT- PROGRESS ; |
{Amount In INR Lakhs)
Particulars 2017-18 201617
Inventories as at the beglnning of the year
Worik - in - progress 28.40 130.94
Finished gands BO4 70 2.10
Total £33.10 133.0d
Less : Inventories as at the end of the year
Warik - in - progress 20431 28.40
Finbired goods 30839 BOA. 70
Toral 1,206.70 633.10
Mot deerease / fincrmase) in Inventories [573.60) (500.06)
{23 EMPLOYEE BENEFITS EXPENSE
|Amount In INR Lakhs)
. : e i
Particulary 2017-18 2015-17
Satares, wiages and bonus 345358 3,107.71
Coniibution to providant and othar funds 6066 59.85
Stafil wellare expenses 56.94 53.08
Ex-gratiz 213 3.05
Gratuity 34,57 74.55
3,607.98 3,294.25
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED)

NOTES TO CONSOLIDATED FINANCIAL STATEM EMTS FOR THE YEAR ENDED MARCH 21, 7018

|24, FiNANCE CosT

[Amount in INR Lakhs)

Partlculars 201718 2016-17
Interest expense on financial liabilitips 50,657.00 29,033 13
Interest expense on delayed payment of statutary dues 73.08 14,42
Gther borrowing costs
Guarantes eammission expense - 3,106,132
Others 602.91 2,180.51
5$1,332.99 35,233.19
|25. DEPRECIATION AND AMORTISATION ENPENSE
[Armount in INR Lakhs)
Particulars 2017-18 2016-17
Depreclatinn on tangible assets 10,349.55 11,414,549
Amortisation an intangible assets 26.75 36.88
10,376.30 11.551.40
|26. OTHER ExPENSES |
[Amount in INR Lakks)
Particulars 201718 2015-17
Consumption of Stores, Spares & Packng materials 103,07 BET R
Repairs and raaintanance ]
Factory Bullding 11.18 1405
Plant and Machinery 92470 1,115.97
Cithers Tim B3 .45
Ingursnce charges 281,47 286.03)
Electricity charges 30,26 2957
Rates and takes 147.12 36.69
Reni 535.42 82451
Freight and ferwarding charges 1,926.75 1,852.00
Other manufacturing expanges 14868 19292
Offica Expenses 6&3.97 35881
Payment to auditors {Refer note below) 2437 17.81
Legal and professional fees 1,545.85 99617
Travelling and conveyence expanses 148,52 11051
Vehicle Expenses 19,14 15.60
Directar Sitting Fees nat ok -]
Sunidry Balance Written off (nes) 1493 [2.22]
Allowance for credit loss 2,810.74 G602
Banlk charges 013 017
Guest House Expenses B0.55 53.8ﬁ
Foreign exchange fluctuation {Gain) / Loss - .
Donation 105 L1
Falr valus loss on financial instrument at Fair value through profit and loss - 11641
Tatal 10,411.72 7,170.65
Details of Payments to auditors
2017-13 M1617 |
As auditor
AU b 23.43 1725
IFC audlt fee 0.04a o957
24.37 17.82
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

|27. EARNINGS PER SHARE

{Amountin INR Lakhs)

Particulars March 31, 2012 March 31,2017
Basic and diluted earnings par share 18.57} 296
(a) Profi attributable to the sguity holders of the company used in caleulating basie [171,472.15) (54,753.85)
Barnings pir thare
{b} Weighted average number of shares used a5 the denominatar
Weighted average rumber of equity shares used as the denominatar in talculating basic 2,000,000,000 1,850, 684,532
€arnngs par share

*Convertible debenturas have not been corsidered for the purpose of calculation of diluted EPS a5 thess Inscrumenis are antl dilutive.
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VADRAJ CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31,2018

|28, EMPLOVEE BENEFIT OBLIGATIONS

(Amount in INR Lakhs)
Mareh 31,2018 March 31, 2017
Current Non Current  ~ Total “Current Man Current Total
Leave obligations B3.39 81.37 164.76 37.92 o143 129,35
Gratiny 63,75 148,74 209.50 fd.1] 143.90 208.01
Tatal Employee Benefit 147,14 27711 374,25 102.04 23533 33737
Obligation '

(1] Leave Dbligations
Amount recognised as an expense In respect of leave obligation is INR 86.54 Lakhs (March 31, 2017: INR A8.41 Lakhs)

The amount of the provision of INR 83,39 Lakhs (March 31, 2007 INR 37.93 Lakhs) is presented 2 currant, since the Group dees not have an
unconditional right to defer settlement for any of these obligations,

{11} Post Employement shilgations

a| Defined Benefit Plan - Gratuity

The Graup provides for gratuity lor employees in india as per the Payment of Gratuily Act, 1872, Employees who ars in tontinuous service lor s
periad of flve years sre eligible for gratulty. The amount of gratulty payable on retirement/ termination Is the employaes &st draven hasic selary
per month camputed proportionately for 15 days talary multiplied by number of years of sanvics.

The amount reengnised In the balance sheet snd the movement in the net defined benefit obligation aver the period are 35 follows

Prasant value of
obligation
Asat April 1, 2016 172.28
Current service cost 43.03
interest expense/lincoma) 13.78
Total ameunt recognlsed (n profit or loss 56.81
Remeosurements
(Gain)/Loss from change in demographic assumptions (1.23)
(Gain}fLass from change in financial assu mptions 16.04
Experience {gains)/losses 247
Total amount recognised in other comprehensive income 17.29
Employer contributions
Benelit payments {38.37)
As at March 31, 2017 208.01
Current service gost 44,31
Interest expense/|income) 15.36
|
Total amount recognized in profit or lase 59.67
Remeosurements
Retrun of plan assets, excluding amount included in interest
(Gain}/Lass from change in demographic assumptinns (0.55)
{Bain)/Loss from change In financial assumptions [0.60)
Experience (gains)/losses [23.58)
Tetal amount recognised in other comprehensive ineome {24.84)
Employer contributions
Benefit payments {33.34)
——
Az at March 31, 2018 209.50




VADRAI CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED
NOTESTO CDNSDLIDA_TED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

The significant actuarial assumptions were as follows:

March 31,2018  March 31,2017

Drscount rake = 7% 7.38%|
Compensation growth race 5.00% S.00%

* Discount ruie in case of subsidiary for the wearaf March 31, 2018 15 7.55% |March 31, 2017 7.33%).

A quantitstive seasitivity analysis for significant assumption as at March 31, 2018 is shown below:

Assumptions Discount rate Salary growth: rate
Shnisitivily Level C30%incrguse  QSU%increase 050%incease D.50% increase|
March 31, 2618

Impact on defined benefit (.58) 057 0.37 {C.39)
chligatan

% Impact -0.25% 0.27% 0.18% 0.18%
Lensithaty Level 1% increase 1% decrease 1% increase 1% cecrease
March 31, 2017

Impact on definad bensfic (117 1.18 0.81 10.82)
ckligatian

% impact -0.56% 0.574% 0.39% (135%

SeAstivities due to moratality and withdrawals are insignificant and hence ignored.

Sensitvuilies 35 t9 rate of inflation, rate of increase of pensions in payment, rate of increase od pensians befare retirement and life expectancy are
net applicabis being a lump sum banefit on retirement

The s=nsitadity analysis Shove have besn datermined based ana method that exlrapoliates the impact an dafined beenfit abligation as a result of
raaonatie thaiges in key assumptions gLturing at the end of the reporting period.

The expecied cost for the naxt reporting period of current service and interest cost are INR 55.87 Lakhs and INR 15.19 Lakhs respectively,

The following are the maturity profile of defined benefit obligation:
[Amaunt in INR Lakhs)

March31,2018  March 31,2017
March 31, 2016 - MA
March 31, 2017 B 64.30
March 31, 2008 0.08 2801
March 31, 2015 150.356 36.13
March 31, 2020 53.96 17.40
March 31. 2021 G145 24.15

[March 31, 2022 8271 -

March 31, 2023 90,25 .
Total expected paymients 438.81 179.99

The average duration of the dafinagd benelit plan obligation of the parent company at the end of the reporting period is .59 years (March 31,
2017: 3.44 years)

The average duration of the defined bensfit plan sbligation of the subsidiary 2t the end of the reporting pericd is 3.26 years (March 31, 2017: 5
years)

b] Defined eantribution plans - Provident Fund
The Group also has defined contribution plans. Contributions are made to provident fund in india far employeas at the rate of 12% of bacic salary
35 per regulations. The contributions are made o registered provident fund administered by the government, The obligation of the Group is

Year towards defined contribution plan is (MR 60,66 Lakhs [March 31, 20172 INR 59,86 Lakhs)
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VADRAI CEMENT LIMITED (FORMERLY KNOWN AS ABG CEMENT LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[29. COMMITMEN TS AND CONTINGENCIES

(Amount in INR Lakhs)

in. Commitments

i. Capital Commitments
Capital expenditure contracted for at the end of the repurting peried but not recegnised as liabilities is as fallows

March31, 2018 March 31, 2017
Property, plant and equipmant 1E,BAE.58 33,290.5%
=
il. Leases

Operating lease commitments - Compa ny as lessee

The Group has taken commercial under cancellable operating leases or leave and licence subject to lock-in-period as per the terms of the agresmenis.
The leases have varying terms, escalation clauses and renewsl rights. On renewal, the terms of the legsss are ren egutiated. Thi company has paid Ing
213.77 Lakhs [Mareh 31, 2017: INR 270.20 Lakhs) during the year towards minimum lease payment,

March31, 3018  March 31, 2017

Cemmitments for minimum lease vayments in refation ta non cancellable opera ting leases
are 25 fallaws
Within one year Sigg fd.gg
Later than one year but not later than five years 2136 40.83
later than frve years

Tir26 125.57

{Amount in INE Lalths)
B. Contitgent Liabiffties March 31, 2048 Maseh 31, 2017

Clalm against tha company naot acknowlagged as debt® [Refer Nots i) below) 12,857.10 13.787.a2 j
i
Other Claims (Refer Mote (i1} and fiv) below)

Elettricity Duty Rs. 0,55 per Unit 1,126.20 106888
Cumulative Lnits 20,47,63,801 sold to Vadraj Cament Ltd. till 31.03.2018 (P.Y. Cumulative

Units 19,43,41, 236 and Cumulative Units 16,82 35,670 till 31.03.2015)

ii. Other bank guargntees [Refer Nate i) below) 1,936.32 2,027 32

* Of the above includes INR 4,745.16 Lakhs towards Income Tax where the company i in appeal.

(I In respect of Claims against the compary not acknowledged as debts, the Company has recaived claims fram certain cuctomaers / ereditors, whersin
such customers/ereditors have filed petition for winding up pending clearance of dues, penal interest and charges. The Company is toafident of
arbitration with such parties and does nat recognise the payable over and above the lia bility 3lready recognized in the Boaks.

{ii} Bank Guarantees Issued by banks - These are bank purantees issued to customs and other Government authorities towsrds performance obfigatien
(i) The Subsidiary hat afready applied for exemnption of Electricity Duty. Electricity duty is tontingent on cutcome of such permission for exemption.

(v} EPC contractor, Cethar Limited has claimed the cempensation, vide notice dated March 14, 2014 which is aat ackrowledge as debis by the
company. As ne arbitration has been proceeded with, and balance being claimed is a5 per basks of accounts, subjject to recamciliation difference of iNR
33449 lakhs [March 31, 2017 INR 334 4% |akhs, April 1, 2016: INR 334,48 lakhs), the management daes not envisage any contingent liabikty.
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VADRAJ CEMMENT LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[30. HELATED PARTY TRANSACTIONS

(1] List of rolated parties as per the requirements of Ind-A% 24 - Related Party Disclosures

HKame of Related Party ~ Nature of Country af
Relationship Incarparatinn
Enterprises over which diractors [ relatives are able to exercise contral or
significant influence:
Simcaimant Prasare Limited Significant Influsnce India
Simcemant Mercantile Private Limited Significant Influgnce India
Saharsh Mercantile Penate Limited Signilicant Influence India
ABG Cement Holica Private Limited Significant Influence India
Tinupati Management snd lnvestment Services Private Limited Significant Influence India
EABA Gangaram lavasiment Sanices Private Umited Sgnificant Influence India
ABG Energy Himachal Pradesh Limited Significant Influence Indla
Sheris Resources Private Limited {Formarly known as ABG Resaurces Private Significant Influence India
Limitad]
Anes Managamant Services Private Limited Significant Influenee India
ABG Energy Limited Significant Influence India
AZG Intermnational Private Limiged Significant Influsnce India
ALG Energy (MP) Umited Significant Influence India
ABG Siipyard Uimited Significant Influence India
PFS Shipging (India) Limited Significant Influence Indiy
Varada Marine Pre. Limited |Along with its Spy's) Significant Influence Singapare
K G Teshniwal HUF Significant Influence India
Cnaway Indusines Limited Significant Influence India
Banalinvastment and Trading Private Limited Significant Influence India
Adlugdma Aganea Signiticant Inflyence India
ARG Engineerg and Construction Limited Significant Influznce India
Key Managerial Persinnals (KMP) <
Vijay Prakash Sharma Maznaging Director and CED
Dnananjay Oatar Director (Upto July 3, 2017)
Pradeep Rapoor Directar [Upto Septembers, 2018)
Rishi Agarwal Bireetor (Disqualilied under section 164(2} weef November 1, 2016)
£ G Toshniwal Directar
Tejal Kongdlekar Non-Executive Director (Uptas luly 17, 2018)
Ll Khan Company Secretary
Awd Pags

Nominee Director {w.e.f. July 14th, 2017)
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VADRAI CEMENT LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

(1) Transactions with related parties

The lollowing transactians oocurred with related parties

lAmount in INR Lakhs)

MNama

Nature of
Transaction

March 31, 2018 March 31, 2017

Simeament Private Linuted

Arles Manage menl Seevleey Private Limitod

Mr, Vijay Prakash Sharme

Mr. K G Taskniwal

Ml L Khan

Rishi Agarwal

ARG Shipyard Limiiod

AG Energy Limited

Shiveis Resources Private Limited

ADG Cement Heldeo Private Limited

PFS Shigping India Limited

ABG Energy Himachal Pradesh Limited

K G Toshniwal HUF

Oraway Industries Limited

Banal Investment and Trading Private Limited

Anupama fparwal

Issue of Sharns

Loans given | repaid
Loang taken / refunded
Expenses raimbursad

Rent Expenses
Depasit Refunded

Remuneration to KMP
Laans Guen

Remuneration to KMP
Lo#ns Given

fiemuneration to KMP

Loans Taken { refunded
Lonns given f rapald

Loans given [ repaid
Loans taken / refunded
Purchasa Steel

Loans given / rapaid
Loans taken / refundad
Interast Income

Loans glven / repaid
Losns mken [ refunded
Expenses reimbursed
Expenszs paid on behalf

Loans ghven { repald
Loans taken [ refunded
Expenses reimbursad
Expenses paid on behalf

Laans given [ repaid
Loans taken / rafunded
Expensas reimbursad

Loans given / repaid

Laang taken [ refunded
Interest Income

Loans given / repaid
Leans taken / refunded

Laans taken / refunded

Loans ghven / repaid
Loans taken / refunded

Loans given / repald
Loans taken / refunded

b1.65
210000
148.84

7434

30.42

54 81

A0.00

172.05
4,000.50

21,815.20
23,196.32
ih.24
25.24

IR.00
1000

5.00
#5.00

14,00
$1.00

60,00

50,000.00

9C40.00

25616

107,89

47.62

L33
10432
.72

378250
00
a5

17,364,683
23,33330
BS54
B.5a

59.00
136.00

163
25.00
337

23.00

150.00

736.00
s2.co
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VADRAJ CEMENT LIMITED

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FIDR THE YEAR ENDED MARCH 31, 2018

{iii} Outstanding balances arising from purchases of poods and services

[Amaunt in INR Lakhs]

e March 31,2018 March 31, 2017
Trade Payables
ABG Shipryard Unsted 1,142.15 1,138.75
Asies Management Savices Privale Limited 78.83 T8.33
{iv] Debentures issued to related parties B
Name March 31, 2018 March 21, 2017
Debantures issuad
ARG EI'lEIE‘l Limiiesd 442500 4.435.00
Baba Gangaram Investimant Services Privalp Limited 451.00 451.00
(¥} Loans to/irom related parties
|Mame March 31,2018  March 31, 2017
Loans to selated party
AZC Enérgy Limitad 13179 131.79
ASG Energy Himachal Pradech Limitad x
Shreris Resources Private Limived 5,333.58 2,0L4.58
Sanal lmvestment and Teading Private Limited 2,117.50 2,104.50
ABS Enginesring and Constructinn Limitad 3,792.00 379200
PFS Snipmng tingia) Limited - 10,00
Loans fram related party Wiarch 31,2018 March 31,2017
AEDS Cemant Haldco Private Limited 3.017.84 1,586.82
[Rizhi Agarwal GO.00
K 3 Tashrdvea] HUF - =
Crnaway Industries Lemited 150,00 150,00
PFS Shipping india Limited 49.00 77.00
Shiriris Aesources Prsgte Limited 145,45
Sumcement Private Liritad 2,287.19 -
Anupama Agarw 2,960.00
m—
[vi) Beposit glven ta relatod party
Name March 31, 2018 March 31, 2017
Deposit glven to related party
Aries Management Services Private Limited - 00,00
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VADRAI CEMENT LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

{wil] Advance from related party

{Amount in MR Lakhs)

Mame March 31,2018 March 31, 2017
Advance fran related party
Warada Marine Ple, Lirmitad 12008 120,00

Awill) Key management personnal cam pensation

fMdarch 31, 2018 |March-31, 2017
Short term employee benefits . ALLE7
Post-emplayment benallts 16.88 43,49
Lang term employes benefits 54,37 3234
101.25 4%7.50

[1¥) Termis and conditions af transackions with related partios
The transactions with related parties are mede on terms equivalent to those that pravall in arm's length transactions. Outstanding balances at the year end
are unsecured and settlement ccours In cash, The Lompany has provided guarantee 1o the lenders of subsidizry company to the sxtent of INK 31,938,00

Lakhs (March 31, 20171 INR 31,938.00 Lakhs). Also related parties have fssued guarantees to Company's lerdars to the sxteat of INR 3, 10.613.00 Lakhs
(March 31, 2017 INR 3,10,613.00 Lakhs].

For the year ended March 31, 2018, the Graup has recorded Impairment of recevables refating to amount gwed by ralated parties smounting ta INR
LA77 38 Lakhs (March 31, 2007 INA MIL). Thic sssessment |s undertaken each Nnanclal yeas Through euamiring the fingncal postion af (he relgted party
and market inwhich the related party operares,

11, SEGMENT REPORTING |

A For management purposes, the Graup is organized into following barn business units based on the rishks and rates of raturns of the prodiscts and servizes
offered by these unit as per Ind A5 108 on 'Diperating Segment’ :

[} Cement and Cement Products

1} Elactricity Generation

The management manitars the oRerating results of its business units separately for the purpass of making declsions about resource allocation and
performance assassment, Segment perfarmance is svaliated based pn profit or loss and is measured consistently with prafit or lnss in tha financial
statemeants.

Transter prices between operating segments are on an arm's tength basks In & manner similar to transactions with third parties.

[Amount in INR Lakhs)
] Cement and Electricity | Cement and Electricity
Total Total
paniei Cement Products Generation s Cement Products Generation =
For the year ended March 31, 2018 For the year ended March 31, 2017
Revenue from Operation
Total Revenue 8.826.45 T86.06 2.592.31 853583 2.9%.19 083807
Inter-segmant - [765.08) [T6E.06) - 12,298.13) {3,3082.19)
External customers & E26.25 - 8,826.25 £,535.83 - B 53583
Cther Non Operating Income
Other Incame 192,12 1030 202.42 534,77 658.58 1,193.35
Total revenua 2,018.37 10.30 9,028.67 5.070.60 E£53.58 9,729.18
Expenses
Qperating Expense 20,070.87 1,175.52 41,250.50 2392470 1,198.53 25,1213
Finance Costs 44,561,859 5,76%.10 5133295 2945742 6,005,415 3555257
Impairment allowance 96,140.87 1L,381.77 10758264 - *
Other Expenses 177268 2,745, 44 1051812 B, BB, B2 48526 711608
Impairmant of Goodwll . . 83.49 - - -
Intergroup eliminatisns {5,095 18) . {5,095.18) (2,243 601 - [2,243.60)
Total Expenses 163,453,113 22.075.94 185,612.56 57,785.20 7,760.94 65,546 28
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VADRAI CEMENT LIMITED

NOTES TO CONSOLIDATED FINANCI

AL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018
Segment Resulr (154,434 76) (22,065.64) II?E.SEB.ES] {48,714.75) (7.102 37} [EG,EI_.".‘U:'J
Pralit befare tax {154,434, 75) {22,065 64} (176,583.89) {48,714 76) {7,102.37) {55,817.1q)
Less ; Tax Expense . - ] a H z
Profit after tax {154,434 75) (22,065.64) ti?E,SﬂS.SEI (48,714.76) {7.102.37) (55,817.10)
k..'\:. _:'_“—
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VADRAJ CEMENT LIMITED
NOTES TO CONSOLIDATED FINANCIAL STATEMENTS FOR THE YEAR ENDED MARCH 31, 2018

[Armount in INA La Kkhs)
Particifars Cement and Electricity Total Cement and Elactricity Tokil
Coament Products Generatlon Cemnent Products Generatlon
For the year ended March 31, 2018 ____Forthe year ended March 31, 2017
Segment Assets n T3y,
Proverty, Plant and Equipmants 152,155.24 22.561.70 274,716 94 342,970.88 33,823.10 376.854.07
Intangililes 143.43 " 173,43 15018 - 150,18
Invenfiories £.951.84 ) - 595184 4.624.77 - A 83477
Laans 1,588.13 1,994 28 3.582.41 5,765.50 2.973.28 8.738.78
Trade Receivible 3193 342583 3,457 85 349,19 2.629.08 2.578.27
Investments 13,668,30 - 12,668 30 16,891.07 . 15.891.07
Other Financial Assets 180 85 1,619.16 2,300.01 259.08 3,552.30 4.211.34
Qther Assets 43,092.63 71,381.55 50,474.18 50,726.68 9,151.99 5891267
Cash and cash equivalents and 3,854.00 40,39 3,894.48 2073.65 37.55 21113
other bank balances
319,796, 44 38,023.00 357.769.44 423,B10.85 5266713 &75,478.35
Cther unaliocable atsote "
Intergroup eliminations [16,710.70) (20,052.09)
Iotal Assets 341,058.7a 456,425,356
-_—— ——
Segment |nbllitles
Borrowlngs 364, 407,52 25,875.54 190,285.06 333,760.87 25,801 30 359,642 B5
Orher Financial Liabiiities 31,859.10 2533853 57.1897.83 21,185.51 18.593.70 32,789.31
Trade payahles 20.312.98 535.79 20,848.77 17.375.53 51815 17,880 73
Provisions 36974 4,51 37435 333.32 4.02 33738
Quher Liabilities 14,082 54 3.08 14,085.62 293132 T8.68 302508
431,033,585 51,757.45 482,791.33 375,592.28 45,100.94 430,695,119
Other unallocable Fabilities - -
Intergroup eliminations fe,198.42) 13.255.15)
Total liabilitics 4?&552.51. 417@.@
|
Disclesure of geographical segmants ars as under
Farticulars March 31, 2017 |March 31, 2017
Revenue
Iredra R 158,11 #4,525.21
Dutside India 553.22 383007
B.B11.33 E,355.28
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cf Amendments o lad AS 12 Recognition of Deferred Tak Assets for Unrealised Losses

The amendments clority that an entity neads to consider wherher tax Taw resiricts the sourees of torable profits agalnst which it may make
deductions on the reversal of that deduclible temparary nifference, Cinhemane, e amendments promde gundance or hive an ertity theuld
determne futuce tacable profits and exolain the circometanzat in which trsable aratin Ay e the ey ery of same assats for more than

Entitet are requered 19 200ty the smendments retraspectively Hoviruer, on itz appiication of the amendments, 1he change in the apening
equity of the earliest comparative geriod may be recoanised In oosning retained sarmings (o in another companent of equiky, as apprapnate),
without allocating the change hetwsen opening ratainad earnings and ofher compenents of equily, Entities apphying this relief must disciog

Thece amendments are efféctive for annual periads beghning an or after Apnd 1, 2018

£1. Previcus year figures have been tegrouped/reclassified wherever considered neccesary 1o conform to the current year's aresentation,

Signlficant Becounting Policies and Notes
farming part of the Cansolldated Finandal
Stataments lipal

As par our report of evon date
For Gl & Lo For and on bahalf of the bonrd
Chartered Accountants

F.R.MNa. /% \
u—'\“ﬂd} i m—-— A
P, SHAR VS,
5

K. G, TOSHNIWAL
{M.D. and CEO) |Euneutive Director) w0
{oin: I_I{R'S 77738) l L]
1.1, KHAN el
[AVE . Lagal & Secetardial] v L
(Ml Mo,g FCS 2440] AT

{DIM: GORER2A2)

Date: Ogtober 11, 2008 Plagce of Signature » Mumbal

Trage 50 of BD



