What is Guarantee Issue Life Insurance?.

Guaranteed issue final expense insurance (sometimes called guaranteed acceptance life insurance) is a special type of burial or final expense policy designed for people who can’t qualify for other life insurance due to age or health conditions.
Here’s a clear breakdown 👇

⚰️ What It Is
Guaranteed issue final expense insurance is a whole life insurance policy that guarantees acceptance — meaning:
· ✅ No medical exam
· ✅ No health questions
· ✅ You can’t be turned down, as long as you’re within the eligible age range (usually 50–85)
Because the insurer takes on more risk by accepting everyone, these policies come with some trade-offs (explained below).

💰 How It Works
1. You apply: Approval is automatic — no health check needed.
2. You pay monthly premiums: These are typically higher than other final expense plans.
3. You’re covered for life: As long as you keep paying, your policy never expires.
4. When you pass away, your beneficiary receives a cash payout (usually $5,000–$25,000).
They can use this money for:
· Funeral, burial, or cremation costs
· Medical bills or debts
· Other end-of-life expenses

⚠️ The Waiting Period (Very Important)
What is Guarantee Issue Life Insurance?
Guaranteed issue policies usually have a 2-year waiting period for natural causes of death.
· If you pass away within the first 2 years (from illness, etc.), the insurer typically returns the premiums you paid plus interest, not the full death benefit.
· If death is accidental, the full payout is made immediately — even during the waiting period.
· After 2 years, the full benefit is paid for any cause of death.
Pros and Cons
	✅ Pros
	⚠️ Cons

	Guaranteed approval — no health questions
	More expensive per $1 of coverage

	Lifetime coverage (doesn’t expire)
	2-year waiting period for natural death

	Builds small cash value over time
	Low coverage amounts (usually max $25,000)

	Peace of mind for people with serious health issues
	Not ideal if you’re healthy enough for a cheaper policy


Best For
Guaranteed issue final expense insurance is a good fit if you:
· Are older (60–85)
· Have major health conditions (e.g., heart disease, cancer, COPD)
· Have been declined for other life insurance
· Want to make sure your funeral is paid for no matter whatExample
Let’s say you buy a $10,000 guaranteed issue policy at age 70.
· You pay your monthly premium.
· You pass away 3 years later.Your beneficiary receives $10,000 — tax-free — to cover funeral and other expenses.


